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BALANCE SHEET

millions of €

Note Dec. 31, 2018 Dec. 31, 2017

ASSETS

NONCURRENT ASSETS  1   

Intangible assets  186 195

Property, plant and equipment  2,376 2,698

)LQDQFLDO�DVVHWV  94,431 93,807

 96,993 96,700

â    

CURRENT ASSETS    

Inventories 2 1 1

Receivables 3 22,325 22,073

Other assets 4 1,630 1,659

Cash and cash equivalents 5 680 157

 24,636 23,890

â    

PREPAID EXPENSES AND DEFERRED CHARGES 6 522 676

    

DIFFERENCE BETWEEN PLAN ASSETS AND CORRESPONDING LIABILITIES 7 7 51

    

TOTAL ASSETS  122,158 121,317

SHAREHOLDERS’ EQUITY AND LIABILITIES

SHAREHOLDERS’ EQUITY 8   

Capital stock 9 12,189 12,189

Less the imputed value of treasury shares  ���� ����

Issued capital  12,141 12,140

Contingent capital of € 1,200 million    

Additional paid-in capital 10 31,333 31,333

Retained earnings 11 9,541 9,538

Unappropriated net income  7,031 5,928

 60,046 58,939

   

ACCRUALS    

Pensions and similar obligations 13 3,747 3,164

Tax accruals 14 238 238

Other accruals 15 2,377 2,321

 6,362 5,723

   

LIABILITIES 16   

Debt  6,705 6,398

Other liabilities  48,904 50,101

 55,609 56,499

   

DEFERRED INCOME 17 141 156

â    

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES  122,158 121,317
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STATEMENT OF INCOME

millions of € 

Note 2018 2017

Net revenue  19 3,546 3,603

2WKHU�RZQ�FDSLWDOL]HG�FRVWV  20 7 4

â    

TOTAL OPERATING PERFORMANCE  3,553 3,607

    

Other operating income  21 2,672 2,769

Goods and services purchased  22 ������� �������

Personnel costs  23 ������� �������

'HSUHFLDWLRQ��DPRUWL]DWLRQ�DQG�ZULWH�GRZQV  24 ����� �����

Other operating expenses  25 ������� �������

    

)LQDQFLDO�LQFRPH��H[SHQVH���QHW  26 6,488 7,151

   

Income taxes 27 ����� �����

    

INCOME AFTER INCOME TAXES  4,199 4,945

    

Other taxes  28 ���� ����

    

INCOME AFTER TAXES  4,186 4,927

    

Unappropriated net income carried forward from previous year  2,845 1,001

    

UNAPPROPRIATED NET INCOME  29 7,031 5,928

ANNUAL FINANCIAL STATEMENTS 
BALANCE SHEET
67$7(0(17�2)�,1&20(
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NOTES TO THE FINANCIAL STATEMENTS

SUMMARY OF ACCOUNTING POLICIES

DESCRIPTION OF BUSINESS ACTIVITIES
Deutsche Telekom AG1��%RQQ���KHUHLQDIWHU�UHIHUUHG�WR�DV�'HXWVFKH�7HOHNRP�
RU�WKH�&RPSDQ\��RSHUDWHV�DV�D�SURYLGHU�RI�WHOHFRPPXQLFDWLRQV�VHUYLFHV��
LQIRUPDWLRQ�WHFKQRORJ\��,7���PXOWLPHGLD��LQIRUPDWLRQ�DQG�HQWHUWDLQPHQW��
security services, as well as sales and agency services via its subsidiaries. 
Deutsche Telekom performs its activities both in and outside Germany. 

As the Headquarters of the Deutsche Telekom Group, Deutsche Telekom 
performs strategic and cross-segment management functions and provides 
services for other Group companies. These principally comprise services 
rendered by the Group Supply Services unit, whose activities include the 
management of the Company’s real estate portfolio, the Technology and 
Innovation unit, which is responsible for the Groupżs technology, innovation 
and IT areas, the Group Development unit with the Group functions of 
mergers & acquisitions and strategic portfolio management as well as  
Telekom Placement Services for providing employees with new employment 
opportunities as part of the staff restructuring program. The Company also 
encompasses the International Carrier Sales and Solutions unit, which 
primarily provides wholesale telecommunications services to Deutsche 
Telekom’s subsidiaries. 

Part of the Company’s workforce is employed in its subsidiaries. Most of 
these are civil servants who have been assigned jobs in compliance with 
the statutory provisions.

DESCRIPTION OF THE RELATIONSHIP WITH THE FEDERAL  
REPUBLIC OF GERMANY
7KH�)HGHUDO�5HSXEOLF’s total shareholding in Deutsche Telekom amounted 
to 31.89 percent at the end of the reporting period, of which 17.41 percent 
RI�WKH�VKDUHV�ZHUH�KHOG�E\�.I:�%DQNHQJUXSSH��.I:��DQG�DWWULEXWDEOH�WR�
WKH�)HGHUDO�5HSXEOLF�LQ�DFFRUGDQFH�ZLWK����������RI�WKH�*HUPDQ�6WRFN�
&RUSRUDWLRQ�$FW��$NWLHQJHVHW]�²�$NW*���7KH�)HGHUDO�0LQLVWU\�RI�)LQDQFH�
LV�UHVSRQVLEOH�IRU�DGPLQLVWHULQJ�WKH�)HGHUDO�5HSXEOLF’s shareholding and 
exercising its rights as a shareholder.

,Q�DFFRUGDQFH�ZLWK�OHJDO�UHJXODWLRQV��WKH�'HXWVFKH�%XQGHVSRVW�)HGHUDO�
3RVWV�DQG�7HOHFRPPXQLFDWLRQV�$JHQF\��%RQQ��)HGHUDO�$JHQF\��DVVXPHV�
coordination and administrative tasks that affect cross-company issues at  
Deutsche Telekom, Deutsche Post AG, Bonn, and Deutsche Postbank AG, 
Bonn. These are performed on the basis of agency agreements for the  
&LYLO�6HUYLFH�+HDOWK�,QVXUDQFH�)XQG��3RVWEHDPWHQNUDQNHQNDVVH�²�3%HD..�� 
WKH�5HFUHDWLRQ�6HUYLFH��(UKROXQJVZHUN���WKH�6XSSOHPHQWDU\�5HWLUHPHQW�
3HQVLRQV�,QVWLWXWLRQ��9HUVRUJXQJVDQVWDOW�GHU�'HXWVFKHQ�%XQGHVSRVW�²�
9$3���WKH�:HOIDUH�6HUYLFH��%HWUHXXQJVZHUN���DQG�WKH�&LYLO�6HUYLFH�3HQVLRQ 
)XQG��3RVWEHDPWHQYHUVRUJXQJVNDVVH���DPRQJ�RWKHUV�

7KH�)HGHUDO�5HSXEOLF�SXUFKDVHV�VHUYLFHV�IURP�WKH�&RPSDQ\�DV�D�
customer of Deutsche Telekom. In the course of business, Deutsche 
Telekom deals directly with individual authorities and other government 
agencies as mutually independent individual customers. Services pro-

YLGHG�WR�DQ\�RQH�GHSDUWPHQW�RU�DJHQF\�GR�QRW�UHSUHVHQW�D�VLJQLÀFDQW�
component of Deutsche Telekom’s net revenue. 

7KH�)HGHUDO�1HWZRUN�$JHQF\�IRU�(OHFWULFLW\��*DV��7HOHFRPPXQLFDWLRQV��
Posts, and Railways is a separate higher federal authority within the 
VFRSH�RI�EXVLQHVV�RI�WKH�)HGHUDO�0LQLVWU\�RI�(FRQRPLFV�DQG�(QHUJ\��2QH�
of its tasks is to supervise the telecommunications sector in Germany. In 
this capacity it regulates the business activities of Deutsche Telekom. 

BASIS OF PREPARATION
7KH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�DQG�WKH�PDQDJHPHQW�UHSRUW�RI�'HXWVFKH 
Telekom, which is combined with the Group management report in 
DFFRUGDQFH�ZLWK�����������RI�WKH�*HUPDQ�&RPPHUFLDO�&RGH��+DQGHOV-
JHVHW]EXFK�²�+*%��LQ�FRQMXQFWLRQ�ZLWK�����������+*%��DUH�SUHSDUHG�LQ�
accordance with German GAAP and the German Stock Corporation Act. 

The balance sheet and the statement of income are prepared in accordance 
ZLWK�WKH�FODVVLÀFDWLRQ�UHTXLUHPHQWV�RI�������DQG�������+*%��7KH�VWDWHPHQW 
of income is prepared using the total cost method in accordance with  
����������+*%��8QOHVV�RWKHUZLVH�VWDWHG��DOO�DPRXQWV�VKRZQ�DUH�LQ�PLOOLRQV�
RI�HXURV��PLOOLRQV�RI�½�(85���7KH�ÀQDQFLDO�\HDU�FRUUHVSRQGV�WR�WKH�FDOHQGDU 
year. Certain items have been aggregated for presentation purposes in the 
EDODQFH�VKHHW�DQG�WKH�VWDWHPHQW�RI�LQFRPH�LQ�RUGHU�WR�PDNH�WKH�ÀQDQFLDO�
statements clearer. These items are disclosed separately in the notes. 
Other required disclosures for individual items of the balance sheet and 
the statement of income are also made in the notes.

The disclosures on the compensation of the Board of Management and 
the Supervisory Board are aggregated in a “Compensation report” in the 
combined management report of Deutsche Telekom. This is supplement-
ed with certain information that continues to be required to be shown in 
the notes to the Company’V�ÀQDQFLDO�VWDWHPHQWV�

ACCOUNTING POLICIES
Purchased intangible assets are carried at acquisition cost and are 
DPRUWL]HG�RQ�D�VWUDLJKW�OLQH�EDVLV�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV�� 
Write-downs to the lower of cost or market value are charged if an  
impairment of assets is assumed to be permanent.

'HXWVFKH�7HOHNRP�GRHV�QRW�H[HUFLVH�LWV�RSWLRQ�WR�UHFRJQL]H�LQWHUQDOO\�
JHQHUDWHG�LQWDQJLEOH�DVVHWV�LQ�DFFRUGDQFH�ZLWK�����������+*%��

As permitted by Postreform II, property, plant and equipment transferred 
to Deutsche Telekom on January 1, 1995 was recorded in the opening 
balance sheet of Deutsche Telekom at fair market values at that date. 
However, due to the short period of time that had elapsed since the 
measurement date for property, plant and equipment acquired since 
January 1, 1993, their carrying amount as of December 31, 1994 was 
UHFRJQL]HG�RQ�D�KLVWRULFDO�FRVW�EDVLV��7KH�UHPDLQLQJ�XVHIXO�OLYHV�DQG�WKH�
depreciation methods applicable to these assets were not changed. The 
fair market values shown in the opening balance sheet have been carried 
forward as the acquisition costs. 

1ǰ'HXWVFKH�7HOHNRP�ZDV�HQWHUHG�LQWR�WKH�FRPPHUFLDO�UHJLVWHU�RI�WKH�%RQQ�'LVWULFW�&RXUW��$PWVJHULFKW�²�+5%�������XQGHU�WKH�QDPH�'HXWVFKH�7HOHNRP�$*�RQ�-DQXDU\���������
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Other items of property, plant, and equipment are carried at acquisition 
or production cost, less scheduled depreciation. Production cost includes 
directly attributable costs and an appropriate allocation of indirect material 
DQG�ODERU�FRVW��%RUURZLQJ�FRVWV�DUH�QRW�FDSLWDOL]HG��:ULWH�GRZQV�WR�WKH�
lower of cost or market value are charged if an impairment of assets is 
assumed to be permanent. 

Depreciation is generally charged using the straight-line method. The 
standard useful lives used for the calculation are based on a company- 
VSHFLÀF�HVWLPDWH�WKDW�WDNHV�ERWK�WHFKQLFDO�DQG�FRPPHUFLDO�GHYDOXDWLRQ�
factors into account. 

If the reasons for write-downs no longer exist in subsequent years, either 
in whole or in part, a write-up is made in the amount of the increase in 
value occurred; this may not, however, exceed the value that would have 
EHHQ�UHFRJQL]HG�LI�WKH�ZULWH�GRZQ�KDG�QRW�EHHQ�FDUULHG�RXW��

Since BilMoG entered into force, write-downs that are only permissible 
XQGHU�WD[�ODZ�DUH�JHQHUDOO\�QR�ORQJHU�SHUPLWWHG�LQ�WKH�DQQXDO�ÀQDQFLDO�
statements. Deutsche Telekom exercises the option to retain the existing 
FDUU\LQJ�DPRXQWV�LQ�DFFRUGDQFH�ZLWK�$UW���������VHQWHQFH���RI�WKH�,QWUR-
GXFWRU\�$FW�WR�WKH�*HUPDQ�&RPPHUFLDO�&RGH��(LQI�KUXQJVJHVHW]�]XP�
+DQGHOVJHVHW]EXFK�²�(*+*%���6LQFH�-DQXDU\����������UHVLGXDO�YDOXH�DV�
of December 31, 2009 has been written down over the remaining useful 
life using the straight-line method. This method makes it possible to give 
D�SLFWXUH�WKDW�PRUH�WUXO\�UHÁHFWV�WKH�&RPSDQ\·V�DFWXDO�ÀQDQFLDO�SRVLWLRQ�
and results of operations.

$VVHWV�DUH�GHSUHFLDWHG�DPRUWL]HG�RYHU�WKH�IROORZLQJ�XVHIXO�OLYHV��

Years

Acquired software 3 to 4

Other rights of use and licenses As contractually agreed

Buildings 25 to 50

Switching, transmission, IP, and radio transmission equipment 3 to 10

International cable systems 3 to 15

2WKHU�HTXLSPHQW��SODQW�DQG�RIÀFH�HTXLSPHQW 3 to 23

Additions to real estate and movable items of property, plant and equip-
ment are depreciated ratably from the year of acquisition. 

Since January 1, 2018, assets with an acquisition or production cost of 
EUR 800 or less have been written off in full in the year of acquisition 
and are presented as disposals in the statement of noncurrent assets. 
7KH�DPHQGHG�UHJXODWLRQ�LQ���������VHQWHQFH���RI�WKH�*HUPDQ�,QFRPH�
7D[�$FW��(LQNRPPHQVWHXHUJHVHW]�²�(6W*��IRU�FRUUHVSRQGLQJ�DGGLWLRQV�
LQ�WKH�ÀQDQFLDO�DFFRXQWV�LV�EHLQJ�DGRSWHG�IRU�UHDVRQV�RI�VLPSOLFLW\��
Until December 31, 2017, assets whose acquisition or production cost 
H[FHHGHG�(85������EXW�ZDV�OHVV�WKDQ�(85��������ZHUH�FDSLWDOL]HG�LQ�
DQQXDO�RPQLEXV�LWHPV�RI�LPPDWHULDO�VLJQLÀFDQFH�RYHUDOO�DQG�GHSUHFLDWHG� 
DPRUWL]HG�RYHU�ÀYH�\HDUV��7KHVH�DVVHWV�DUH�SUHVHQWHG�DV�GLVSRVDOV�LQ�
the statement of noncurrent assets when they are written off in full.

1RQFXUUHQW�DVVHWV�VROG�RU�RWKHUZLVH�GLVSRVHG�RI�DUH�GHUHFRJQL]HG�DW�
WKHLU�UHOHYDQW�FDUU\LQJ�DPRXQW��FRVW�OHVV�DFFXPXODWHG�GHSUHFLDWLRQ���$�
JDLQ�RU�ORVV�LV�UHFRJQL]HG�LQ�WKH�VWDWHPHQW�RI�LQFRPH�LQ�WKH�DPRXQW�RI� 
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the difference between the proceeds from the sale and the carrying 
amount of the asset concerned. 

Financial assets are reported at the lower of cost or market value. In the 
FDVH�RI�ÀQDQFLDO�DVVHWV�DFTXLUHG�LQ�D�IRUHLJQ�FXUUHQF\��WKH�H[FKDQJH�UDWH�DW�
the transaction date is used to determine the acquisition cost; in the case 
of hedges, the hedging rate for the purchased foreign currency is used, 
SURYLGHG�DQ�HIIHFWLYH�KHGJH�ZDV�UHFRJQL]HG��/RDQ�UHFHLYDEOHV�FRUUHVSRQG�
to the loan amounts less repayments and – if applicable – less any write-
downs to the lower fair value. Nonscheduled write-downs are charged 
RQO\�LI�WKH�LPSDLUPHQW�RI�ÀQDQFLDO�DVVHWV�LV�DVVXPHG�WR�EH�SHUPDQHQW��7KH�
DFFRXQWLQJ�IRU�VWUXFWXUHG�ÀQDQFLDO�LQVWUXPHQWV�LV�LQ�DFFRUGDQFH�ZLWK�VWDQG-
DUG�,':�56�+)$����LVVXHG�E\�WKH�,QVWLWXWH�RI�3XEOLF�$XGLWRUV�LQ�*HUPDQ\��

$V�D�FRQVHTXHQFH�RI�WKH�DSSOLFDWLRQ�RI�,':�(56�+)$����QRWH����DV�
amended, in the event of the shareholder drawing assets, the reduction 
LQ�WKH�QHW�FDUU\LQJ�DPRXQW�RI�WKH�LQYHVWPHQW�LV�FDOFXODWHG�DQG�UHFRJQL]HG�
on the basis “of the ratio of the fair value of the asset drawn to the fair 
value of the investment”. The difference between the reduction in the net 
FDUU\LQJ�DPRXQW�DQG�WKH�DPRXQW�RI�WKH�DVVHWV�GUDZQ�LV�KHQFH�UHFRJQL]HG�
in the statement of income. 

Merchandise LV�UHFRJQL]HG�DW�DFTXLVLWLRQ�FRVW�DQG�UHGXFHG�WR�WKH�ORZHU�
of cost or market value at the balance sheet date. Adequate write-downs 
are charged for inventory risks resulting from obsolescence or impaired 
marketability.

,Q�DFFRUGDQFH�ZLWK�����������+*%��LWHPV�RI�LQYHQWRU\�RI�D�VLPLODU�QDWXUH�
are aggregated into groups and carried at their moving weighted average 
value. 

Receivables, other assets and cash and cash equivalents are carried  
DW�WKHLU�QRPLQDO�YDOXH��,GHQWLÀHG�LQGLYLGXDO�ULVNV�DUH�DFFRXQWHG�IRU�WKURXJK�
appropriate individual valuation adjustments, and general credit risks 
through general valuation adjustments of receivables. Low-interest and 
non-interest-bearing items with more than one year remaining to maturity 
are discounted. 

Receivables and other assets denominated in foreign currencies are 
translated at the middle spot rate at the balance sheet date in accordance 
ZLWK������D�+*%�DQG�PHDVXUHG�DW�DFTXLVLWLRQ�RU�SURGXFWLRQ�FRVW������������ 
VHQWHQFH���+*%��DSSO\LQJ�WKH�UHDOL]DWLRQ�SULQFLSOH������������QR����KDOI� 
VHQWHQFH���+*%���&XUUHQW�LWHPV�ZLWK�PDWXULWLHV�RI�RQH�\HDU�RU�OHVV�DUH�
measured at the middle spot rate at the balance sheet date in accordance 
ZLWK������D�+*%��

Prepaid expenses and deferred charges�DUH�UHFRJQL]HG�DV�D�VHSDUDWH�
LWHP�LQ�DFFRUGDQFH�ZLWK�����������OHWWHU�&�+*%�DQG�UHFDOFXODWHG�DW�HDFK�
balance sheet date. The discount included under prepaid expenses and 
deferred charges results from the difference between the settlement 
DPRXQW�RI�D�ÀQDQFLDO�OLDELOLW\�DQG�WKH�ORZHU�SULQFLSDO�DPRXQW��7KH�GLVFRXQW 
LV�DPRUWL]HG�RYHU�WKH�WHUPV�RI�WKH�ÀQDQFLDO�OLDELOLWLHV�E\�V\VWHPDWLF�DQQXDO�
FKDUJHV������������VHQWHQFH���+*%���'HXWVFKH�7HOHNRP�GRHV�QRW�PDNH�
XVH�RI�WKH�RSWLRQ�WR�LPPHGLDWHO\�UHFRJQL]H�WKH�GLIIHUHQFH�DV�DQ�H[SHQVH��

The performance-based compensation plans�FRPSULVH�WKH�9DULDEOH�,��WKH 
6KDUH�0DWFKLQJ�3ODQ��WKH�9DULDEOH�,,��DQG�WKH�/RQJ�7HUP�,QFHQWLYH�3ODQ��
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Under	the	short-term	performance-related	salary	component,	Variable	I,	
the Board of Management and the business leader team are contractually 
obliged, and other executives are entitled on a voluntary basis, to invest 
a portion of their annual variable remuneration – determined according 
to	the	level	of	achievement	of	fixed	targets	set	for	each	individual	for	the	
financial	year	–	in	shares	in	Deutsche	Telekom,	which	must	be	held	for	
at least four years. Deutsche Telekom will grant additional shares for 
the	shares	acquired	by	the	beneficiaries	(Share	Matching	Plan),	which	
will	be	allotted	to	the	beneficiaries	of	this	plan	from	Deutsche	Telekom’s	
holding of treasury shares on expiration of the four-year lock-up period. 
In addition, performance-based compensation is awarded based on the 
level	of	achievement	of	long-term	targets.	For	the	Board	of	Management	
this	component	is	called	Variable	II,	whereas	for	the	business	leader	team	
and other executives it is known as the Long-Term Incentive Plan. 

The Share Matching Plan and the Long-Term Incentive Plan are share-
based	compensation	instruments	measured	at	fair	value.	For	the	Share	
Matching Plan, the fair value equates to the Deutsche Telekom share 
price at grant date less an expected dividend markdown. In the case of 
the Long-Term Incentive Plan, the virtual share package allocated to em-
ployees at the inception of the plan is multiplied by Deutsche Telekom’s 
share price at the grant date and discounted to the reporting date. Over 
the term of the plan, the value changes in line with Deutsche Telekom 
share price development. The number of virtual shares will change on 
achievement of the targets for four equally weighted performance indi-
cators.	In	addition,	each	beneficiary	receives	a	dividend	during	the	term	
of the plan. This dividend is reinvested in virtual shares, increasing the 
number of virtual shares held by each plan participant.

Accruals	are	recognized	for	the	expected	costs	arising	from	performance- 
based compensation. The personnel costs for the Share Matching Plan, 
Variable	II,	and	the	Long-Term	Incentive	Plan	are	recognized	over	the	
respective term. 

Accruals for pensions and similar obligations are based on obligations 
to non-civil servants. These accruals are calculated on the basis of 
actuarial principles, applying the projected unit credit method and using 
the 2018 G life expectancy tables published by Prof. Klaus Heubeck 
(until	December	31,	2017:	2005	G	life	expectancy	tables),	which	also	take	
expected	future	salary	and	benefit	increases	into	account.	The	interest	
rate used to determine the present value of the pension obligations cor-
responds to the average market interest rate published by the Deutsche 
Bundesbank that results from an assumed remaining maturity of 15 years 
(§	253	(2)	sentence	2	HGB).	In	accordance	with	the	Act	on	the	Imple-
mentation of the Mortgage Credit Directive and Amending Commercial 
Regulations	(Gesetz	zur	Umsetzung	der	Wohnimmobilienkreditrichtlinie	
und	zur	Änderung	handelsrechtlicher	Vorschriften)	that	entered	into	
force on March 21, 2016, the average market interest rate for discounting 
pension	accruals	is	calculated	over	the	past	ten	financial	years	(until	the	
2015	financial	year:	seven	financial	years)	in	accordance	with	§	253	(2)	
sentence 1 HGB. The difference between the carrying amount of the 
pension accruals using the average market interest rate over the past ten 
financial	years	and	the	carrying	amount	of	the	accruals	using	the	average	
market	interest	rate	over	the	past	seven	financial	years	is	subject	to	the	
restriction	on	distribution	(§	253	(6)	sentence	2	HGB).	Where	an	addition	
to pension accruals is required on account of the change in measurement 
following the entry into force of BilMoG, the amount must aggregate to 
at	least	one	15th	in	each	financial	year	up	to	December	31,	2024	at	the	
latest	(Art.	67	(1)	sentence	1	EGHGB).	The	Company	exercised	the	option	

in such a way that the annual addition corresponds to one 15th of the 
total amount being added. This amount is presented separately under 
other operating expenses.

In the past, Deutsche Telekom entered into phased retirement arrange-
ments with varying terms and conditions largely based on what is known as 
the block model. Two types of obligations, both measured at their present 
value in accordance with actuarial principles using the 2018 G life expectancy 
tables	published	by	Prof.	Klaus	Heubeck	(until	December	31,	2017:	2005	G	 
life	expectancy	tables),	arise	and	are	accounted	for	separately.	These	two	
obligations are outstanding settlement amounts and top-up payments. Top-
up payments are often hybrid in nature, i.e., although the agreement is often 
considered a form of compensation for terminating the employment relation-
ship at an earlier date, payments to be made at a later date are subject to the 
performance of work in the future. To the extent that phased retirement pro-
grams are mainly to be considered severance instruments, top-up payments 
are	recognized	in	full	as	soon	as	the	obligation	arises.	If,	by	contrast,	the	
focus of the phased retirement arrangements is on the future performance 
of	work,	the	top-up	payments	are	recognized	over	their	vesting	period.

Obligations arising from long-term accounts are measured at the present value 
using actuarial principles. Obligations relating to lifetime work accounts are 
measured at the fair value of the reinsurance arranged for this purpose.

To hedge claims from phased retirement, lifetime work accounts, long-
term accounts and pension obligations, assets have been transferred to a 
trustee	under	a	contractual	trust	arrangement	(CTA).	Where	these	assets	
are	plan	assets	pursuant	to	§	246	(2)	sentence	2	HGB,	the	accruals	for	
lifetime work accounts, long-term accounts and pension obligations, as 
well as accruals for outstanding settlement amounts relating to obliga-
tions from phased retirement, are offset against the corresponding plan 
assets. The plan assets offset are measured at their fair value in accor- 
dance	with	§	253	(1)	sentence	4	HGB.	Any	resulting	excess	in	plan	assets	
is	recognized	as	an	asset	and	presented	under	a	separate	item	(§	266	(2)	 
letter	E	HGB).	In	accordance	with	§	246	(2)	sentence	2	HGB,	income	
and expenses from discounting and from the assets to be offset are also 
offset	under	financial	income/expense.	If	the	fair	value	of	the	plan	assets	
exceeds the historical cost, this part is subject to the restriction on distri-
bution	in	accordance	with	§	268	(8)	HGB.	

Tax and other accruals, including those for contingent losses and environ-
mental liabilities, are carried at the settlement amount considered neces-
sary	in	accordance	with	prudent	commercial	practice.	Sufficient	allowance	
is	made	for	all	identifiable	risks	when	measuring	these	accruals.	Expected	
increases in prices and costs in the meantime are taken into account. 

Accruals with a remaining term of more than one year are discounted 
at the balance sheet date at the interest rate published by the Deutsche 
Bundesbank, which is the average market interest rate for the past seven 
financial	years	corresponding	to	their	remaining	maturity.	

Where	reversals	of	accruals	became	necessary	in	the	2010	financial	year	
due to the introduction of BilMoG and the resulting changes in measure-
ment, Deutsche Telekom exercised the option to retain the higher carrying 
amount if the amount being reversed has to be added back before 
December	31,	2024	(Art.	67	(1)	sentence	2	EGHGB).	

Liabilities	are	recognized	at	the	settlement	amount.	In	instances	where	
the settlement amount of a liability is greater than the principal amount, 
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the difference is recorded under prepaid expenses and deferred charges, 
DQG�GLVWULEXWHG�RYHU�WKH�WHUP�RI�WKH�OLDELOLW\��,Q�DFFRUGDQFH�ZLWK������D�+*%� 
liabilities denominated in foreign currencies are translated at the middle 
spot rate at the balance sheet date and measured using the historical cost 
FRQYHQWLRQ������������VHQWHQFH���+*%��DQG�DSSO\LQJ�WKH�UHDOL]DWLRQ�SULQ-
FLSOH������������QR����KDOI�VHQWHQFH���+*%���&XUUHQW�LWHPV�ZLWK�PDWXULWLHV�
of one year or less are measured at the middle spot rate at the balance 
VKHHW�GDWH�LQ�DFFRUGDQFH�ZLWK������D�+*%���

,Q�OLQH�ZLWK�WKH�LPSDULW\�SULQFLSOH��XQUHDOL]HG�ORVVHV�UHODWLQJ�WR�QRQ�GHULYD-
WLYH�DQG�GHULYDWLYH�ÀQDQFLDO�LQVWUXPHQWV�DUH�H[SHQVHG�ZKHQ�LQFXUUHG��7KLV�
principle is also applied to derivatives that are embedded in structured 
ÀQDQFLDO�LQVWUXPHQWV�DQG�WKDW�KDYH�WR�EH�DFFRXQWHG�IRU�VHSDUDWHO\��,I�ÀQDQ-
FLDO�LQVWUXPHQWV�FDQ�EH�TXDOLÀHG�DV�D�YDOXDWLRQ�XQLW�²�KHGJHG�LWHP�DQG� 
KHGJH�WUDQVDFWLRQ�²�WKH�XQUHDOL]HG�ORVVHV�IURP�WKH�KHGJHG�ULVNV�DUH�QRW�
UHFRJQL]HG�LQ�DFFRUGDQFH�ZLWK�������+*%�SURYLGHG�WKHUH�DUH�DOVR�XQUHDOL]HG 
JDLQV�LQ�WKH�VDPH�DPRXQW�RIIVHWWLQJ�WKH�ORVVHV��QHW�KHGJH�SUHVHQWDWLRQ�
PHWKRG���,I�WKH�RIIVHW��QHWWLQJ��RI�WKH�FKDQJH�LQ�YDOXHV�RI�WKH�KHGJHG�LWHP�
DQG�WKH�KHGJH�LQVWUXPHQW�UHVXOWV�LQ�D�QHW�ORVV��LW�LV�UHFRJQL]HG�LQ�QHW�LQFRPH�
or loss through an accrual for contingent losses in accordance with IDW RS 
+)$�����ZKHUHDV�XQUHDOL]HG�JDLQV�DUH�QRW�UHFRJQL]HG�XQWLO�UHDOL]HG��

Financial liabilities denominated in foreign currencies that are part of 
D�KHGJH�DUH�UHFRJQL]HG�DW�WKH�PLGGOH�VSRW�UDWH�DW�WKH�WUDQVDFWLRQ�GDWH��

8QUHDOL]HG�VHWWOHPHQW�JDLQV�DQG�ORVVHV�IURP�H[SLUHG�KHGJH�WUDQVDFWLRQV�
IRU�UHYROYLQJ�KHGJLQJ��UROO�RYHU�JDLQV�RU�ORVVHV��DQG�RWKHU�VHWWOHPHQW�
JDLQV�DQG�ORVVHV�IRU�ZKLFK�WKH�KHGJHG�LWHP�KDV�QRW�\HW�EHHQ�UHFRJQL]HG�
in the statement of income are reported separately as other assets or 
other liabilities.

All proceeds from the sale and the renting and leasing out of products, as 
well as the provision of services are presented as revenue. This primarily 
relates to revenue from the International Carrier Sales & Solutions as well 
as Technology and Innovation units plus revenue from hiring out employees, 
renting and leasing out property, and offering training services.

Revenue is recorded net of sales-related reductions and value-added 
tax as well as other taxes directly linked to revenue. In accordance with 
WKH�UHDOL]DWLRQ�SULQFLSOH��UHYHQXH�LV�UHFRJQL]HG�LQ�WKH�DFFRXQWLQJ�SHULRG�
when earned. 

Research and development costs are expensed as incurred.

Pension costs include expenditures in connection with the appropriation 
of accruals for current employees as well as expenditures for ongoing 
SD\PHQWV�WR�WKH�)HGHUDO�$JHQF\�RQ�EHKDOI�RI�HPSOR\HG�FLYLO�VHUYDQWV��

Income tax expense includes current payable taxes on income. 
'HXWVFKH�7HOHNRP�KDV�QRW�H[HUFLVHG�LWV�RSWLRQ�WR�UHFRJQL]H�GHIHUUHG�
WD[�DVVHWV�LQ�DFFRUGDQFH�ZLWK�����������+*%�

SCOPE OF DISCRETION 
7KH�SUHSDUDWLRQ�RI�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�UHTXLUHV�WKH�&RPSDQ\�
to make estimates and assumptions that affect the reported carrying 
amounts of assets and liabilities, the disclosure of risks and uncertainties 
ZLWK�UHJDUG�WR�WKH�DVVHWV�DQG�OLDELOLWLHV�UHFRJQL]HG�DW�WKH�FORVLQJ�GDWH�
DQG�WKH�DPRXQWV�RI�LQFRPH�DQG�H[SHQVHV�UHFRJQL]HG�GXULQJ�WKH�UHSRUW-
ing period. Actual results may differ from those estimates. 

NOTES TO THE BALANCE SHEET

1 NONCURRENT ASSETS

As of December 31, 2018, intangible assets amounted to EUR 186 million 
�'HFHPEHU�����������(85�����PLOOLRQ��DQG�SULPDULO\�LQFOXGH�DGYDQFH�
payments, licenses, and rights to use software. Additions to intangible 
assets of EUR 67 million relate in particular to advance payments and 
purchased software. 

Property, plant and equipment decreased by EUR 322 million to  
EUR 2.4 billion in the reporting period, mainly due to depreciation in the 
reporting year amounting to EUR 221 million, of which EUR 168 million 
relates to depreciation on real estate. Investments in property, plant and 
HTXLSPHQW�LQ�WKH�UHSRUWLQJ�\HDU�WRWDOHG�(85����PLOOLRQ��������(85����PLO-
OLRQ���RI�ZKLFK�(85����PLOOLRQ�UHODWHG�WR�RWKHU�HTXLSPHQW��SODQW�DQG�RIÀFH�
equipment and EUR 21 million to advance payments and construction in 
progress. External disposals of property, plant and equipment at net car-
rying amounts related almost exclusively to real estate, which accounted 
for EUR 158 million. 

As of the balance sheet date, financial assets increased by EUR 624 million 
compared with December 31, 2017.

The increase of EUR 498 million in investments in subsidiaries was mainly 
attributable to capital increases at Deutsche Telekom Europe Holding 
*PE+��%RQQ���(85�����ELOOLRQ��DQG�7HOHNRP�,QQRYDWLRQ�3RRO�*PE+��%RQQ��
�(85����PLOOLRQ��DQG�WR�WKH�SXUFKDVH�RI�VKDUHV�LQ�+HOOHQLF�7HOHFRPPXQL-
FDWLRQV�2UJDQL]DWLRQ�6�$���27(���$WKHQV���(85�����PLOOLRQ��DQG�LQ�6LUHR�
,PPRELOLHQIRQGV�1R����*PE+�	�&R��.*��%RQQ���(85����PLOOLRQ���DV�ZHOO�DV�
to�ZULWH�XSV�DW�'HXWVFKH�7HOHNRP�(XURSH�+ROGLQJ�*PE+��%RQQ���(85�����
PLOOLRQ��DQG�7�0RELOH�*OREDO�=ZLVFKHQKROGLQJ�*PE+��%RQQ���(85����PLOOLRQ�� 
7KH�HTXLW\�UHSD\PHQW�E\�&7$�+ROGLQJ�*PE+��%RQQ���(85�����ELOOLRQ��
and the sale and assignment of shares in CTA Holding GmbH, Bonn, to 
7�6\VWHPV�,QWHUQDWLRQDO�*PE+��)UDQNIXUW�0DLQ��KHUHLQDIWHU�UHIHUUHG�WR�DV�
7�6\VWHPV����(85�����PLOOLRQ��DQG�WR�7HOHNRP�'HXWVFKODQG�*PE+��%RQQ�
�KHUHLQDIWHU�UHIHUUHG�WR�DV�7HOHNRP�'HXWVFKODQG����(85�����PLOOLRQ��KDG�DQ�
offsetting effect.

Loans to subsidiaries with a carrying amount of EUR 16.7 billion at  
December 31, 2018 mainly consisted of loans to T-Mobile USA, Inc., Bellevue, 
�(85������ELOOLRQ���7HOHNRP�'HXWVFKODQG��(85�����ELOOLRQ���7�0RELOH�3ROVND�
6�$���:DUVDZ���(85�����PLOOLRQ���0DJ\DU�7HOHNRP�7HOHFRPPXQLFDWLRQV�
3XEOLF�/LPLWHG�&RPSDQ\��%XGDSHVW���(85�����PLOOLRQ���DQG�6LUHR�,PPR-
ELOLHQIRQGV�1R����*PE+�	�&R��.*��%RQQ���(85�����PLOOLRQ���7KH�LQFUHDVH�
of EUR 239 million is mainly attributable to the increase in the loan to 
T-Mobile USA, Inc., Bellevue.

:ULWH�GRZQV�RQ�ÀQDQFLDO�DVVHWV�LQ�WKH�SUHYLRXV�\HDU�UHODWHG�PDLQO\�WR�
7�6\VWHPV��(85�����ELOOLRQ��DQG�ZHUH�UHFRUGHG�LQ�QHW�ÀQDQFLDO�LQFRPH�
expense.

)RU�WKH�VWDWHPHQW�RI�LQYHVWPHQW�KROGLQJV�LQ�DFFRUGDQFH�ZLWK�������+*%��
please refer to Note 40.

ANNUAL FINANCIAL STATEMENTS
127(6�72�7+(�),1$1&,$/�67$7(0(176�²� 
6800$5<�2)�$&&2817,1*�32/,&,(6 
127(6�72�7+(�),1$1&,$/�67$7(0(176�²� 
NOTES TO THE BALANCE SHEET
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Statement of noncurrent assets
millions of €

Acquisition costs Depreciation, amortization and write-downs Net carrying amounts

Balance at
Jan. 1, 2018 Additions

Additions from 
transfers from 

Group companies Disposals

Disposals from
transfers to Group

companies

Disposals from 
conversions  
and similar  

transactions
5eclassifica-

tions
Balance at

Dec. 31, 2018
Balance at

Jan. 1, 2018 Additions

Additions from 
transfers from 

Group companies Write-ups Disposals

Disposals from
transfers to Group

companies
Balance at

Dec. 31, 2018
Balance at

Dec. 31, 2018
Balance at

Dec. 31, 2017

I. INTANGIBLE ASSETS         

1.  Purchased concessions, industrial property 
and similar rights and assets, and licenses 
in such rights and assets 317 36 2 ���� ��� - 29 318 ����� ���� ��� - 62 1 ����� 155 161

2. Advance payments 34 31 0 ��� ��� - ���� 31 - - - - - - - 31 34

351 67 2 (65) (6) - - 349 (156) (68) (2) - 62 1 (163) 186 195

                 

                 

II. PROPERTY, PLANT AND EQUIPMENT                  

1.  Land and equivalent rights and buildings 
including buildings on land owned by third 
parties 8,943 9 1 ����� 0 - 7 8,339 ������� ����� ��� 2 463 0 ������� 2,197 2,505

2. Technical equipment and machinery 395 3 0 ���� ��� - 13 399 ����� ���� 0 - 10 1 ����� 44 41

��� �2WKHU�HTXLSPHQW��SODQW�DQG�RIÀFH� 
equipment 648 26 4 ���� ��� - 2 636 ����� ���� ��� - 40 3 ����� 99 112

4.  Advance payments and construction in 
progress 40 21 - ��� ��� - ���� 36 - - - - - - - 36 40

10,026 59 5 (673) (7) - - 9,410 (7,328) (221) (4) 2 513 4 (7,034) 2,376 2,698

                 

                 

III. FINANCIAL ASSETS                  

1. Investments in subsidiaries 82,178 2,315 - ������� ����� 0 - 82,201 ������� - - 475 - - ������� 77,435 76,937

2.  Loans to subsidiaries 16,467 2,247 - ������� - - - 16,705 ��� 0 - - 1 - ��� 16,704 16,465

3.  Investments in associated and related 
companies 561 - - ����� - - - 453 ����� - - - - - ����� 287 395

4. Other long-term loans 10 - - ��� - - - 5 - - - - - - - 5 10

99,216 4,562 - (3,419) (995) 0 - 99,364 (5,409) 0 - 475 1 - (4,933) 94,431 93,807

                 

                 

NONCURRENT ASSETS 109,593 4,688 7 (4,157) (1,008) 0 - 109,123 (12,893) (289) (6) 477 576 5 (12,130) 96,993 96,700
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Statement of noncurrent assets
millions of €

Acquisition costs Depreciation, amortization and write-downs Net carrying amounts

Balance at
Jan. 1, 2018 Additions

Additions from 
transfers from 

Group companies Disposals

Disposals from
transfers to Group

companies

Disposals from 
conversions  
and similar  

transactions
5eclassifica-

tions
Balance at

Dec. 31, 2018
Balance at

Jan. 1, 2018 Additions

Additions from 
transfers from 

Group companies Write-ups Disposals

Disposals from
transfers to Group

companies
Balance at

Dec. 31, 2018
Balance at

Dec. 31, 2018
Balance at

Dec. 31, 2017

I. INTANGIBLE ASSETS         

1.  Purchased concessions, industrial property 
and similar rights and assets, and licenses 
in such rights and assets 317 36 2 ���� ��� - 29 318 ����� ���� ��� - 62 1 ����� 155 161

2. Advance payments 34 31 0 ��� ��� - ���� 31 - - - - - - - 31 34

351 67 2 (65) (6) - - 349 (156) (68) (2) - 62 1 (163) 186 195

                 

                 

II. PROPERTY, PLANT AND EQUIPMENT                  

1.  Land and equivalent rights and buildings 
including buildings on land owned by third 
parties 8,943 9 1 ����� 0 - 7 8,339 ������� ����� ��� 2 463 0 ������� 2,197 2,505

2. Technical equipment and machinery 395 3 0 ���� ��� - 13 399 ����� ���� 0 - 10 1 ����� 44 41

��� �2WKHU�HTXLSPHQW��SODQW�DQG�RIÀFH� 
equipment 648 26 4 ���� ��� - 2 636 ����� ���� ��� - 40 3 ����� 99 112

4.  Advance payments and construction in 
progress 40 21 - ��� ��� - ���� 36 - - - - - - - 36 40

10,026 59 5 (673) (7) - - 9,410 (7,328) (221) (4) 2 513 4 (7,034) 2,376 2,698

                 

                 

III. FINANCIAL ASSETS                  

1. Investments in subsidiaries 82,178 2,315 - ������� ����� 0 - 82,201 ������� - - 475 - - ������� 77,435 76,937

2.  Loans to subsidiaries 16,467 2,247 - ������� - - - 16,705 ��� 0 - - 1 - ��� 16,704 16,465

3.  Investments in associated and related 
companies 561 - - ����� - - - 453 ����� - - - - - ����� 287 395

4. Other long-term loans 10 - - ��� - - - 5 - - - - - - - 5 10

99,216 4,562 - (3,419) (995) 0 - 99,364 (5,409) 0 - 475 1 - (4,933) 94,431 93,807

                 

                 

NONCURRENT ASSETS 109,593 4,688 7 (4,157) (1,008) 0 - 109,123 (12,893) (289) (6) 477 576 5 (12,130) 96,993 96,700

ANNUAL FINANCIAL STATEMENTS
127(6�72�7+(�),1$1&,$/�67$7(0(176�² 
NOTES TO THE BALANCE SHEET
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2 INVENTORIES

millions of €

Dec. 31, 2018 Dec. 31, 2017

Merchandise 1 1

  

1 1

3 RECEIVABLES

millions of €

Dec. 31, 2018 Dec. 31, 2017

Trade accounts receivable 28 39

�RI�ZKLFK��ZLWK�D�UHPDLQLQJ�PDWXULW\�RI�PRUH�
WKDQ�RQH�\HDU�½���PLOOLRQ��'HF������������ 
½���PLOOLRQ�

Receivables from subsidiaries 22,292 22,030

�RI�ZKLFK��ZLWK�D�UHPDLQLQJ�PDWXULW\�RI�PRUH�
WKDQ�RQH�\HDU�½���PLOOLRQ��'HF������������ 
½���PLOOLRQ�

Receivables from associated and related 
companies

�RI�ZKLFK��ZLWK�D�UHPDLQLQJ�PDWXULW\�RI�PRUH�
WKDQ�RQH�\HDU�½���PLOOLRQ��'HF������������ 
½���PLOOLRQ�

5 4

22,325 22,073

Trade accounts receivable relate in particular to receivables at the 
International Carrier Sales & Solutions business unit regarding wholesale 
telecommunications services for international carriers.

Receivables from subsidiaries consist of receivables related to intercompany 
FDVK�PDQDJHPHQW�DPRXQWLQJ�WR�(85��������PLOOLRQ��'HFHPEHU�����������
(85��������PLOOLRQ���ÀQDQFLDO�UHFHLYDEOHV�DPRXQWLQJ�WR�(85�����PLOOLRQ�
�'HFHPEHU�����������(85�����PLOOLRQ���RWKHU�UHFHLYDEOHV�RI�(85�����PLOOLRQ�
�'HFHPEHU�����������(85�����PLOOLRQ���DQG�LQWHUFRPSDQ\�WUDGH�DFFRXQWV�UH� 
FHLYDEOH�DPRXQWLQJ�WR�(85�����PLOOLRQ��'HFHPEHU�����������(85�����PLOOLRQ��

Receivables from associated and related companies included  
EUR 5 million in trade accounts receivable in the reporting year  
�'HFHPEHU�����������(85�����WKRXVDQG��

4 OTHER ASSETS

millions of €

Dec. 31, 2018 Dec. 31, 2017

TAX RECEIVABLES   

Income tax receivables   

 Corporate income tax 232 33

 Trade income tax 135 74

367 107

  

Other tax receivables 1 0

  

368 107

  

Accrued interest 374 346

Receivables from collateral 299 504

Receivables from derivatives 263 423

Receivables from reimbursements 210 215

Receivables from employees 6 6

Miscellaneous other assets 110 58

1,262 1,552

  

1,630 1,659

Income tax receivables relate to corporate and trade income tax receiv-
DEOHV�IRU�WKH������ÀQDQFLDO�\HDU�DV�ZHOO�DV�SULRU�\HDUV�IURP�RYHUSD\PHQWV�
to the tax authorities and municipalities.

Accrued interest was almost exclusively from interest rate derivatives.

&ROODWHUDO�LV�XVHG�WR�KHGJH�WKH�FUHGLW�ULVN�IURP�GHULYDWLYH�ÀQDQFLDO�LQVWUX-
ments. In this case, Deutsche Telekom transfers collateral in the form of 
cash to its contracting parties. The decrease in receivables from collat-
eral�LV�DWWULEXWDEOH�WR�UHJXODU�ÁXFWXDWLRQ�LQ�PDUNHW�YDOXHV�UHVXOWLQJ�IURP�
changes in exchange rates, interest rates, and maturities of derivative 
ÀQDQFLDO�LQVWUXPHQWV��

Receivables from derivatives�PDLQO\�UHODWH�WR�XQUHDOL]HG�VHWWOHPHQW�
gains and losses from expired U.S.-dollar hedge transactions for revolving 
KHGJLQJ��UROO�RYHU�JDLQV�RU�ORVVHV��

Receivables from reimbursements mainly consist of interoperator 
discount services in connection with roaming agreements with foreign 
mobile communications providers. Deutsche Telekom’s subsidiaries are 
entitled to, and will be credited with, the reimbursements received, which 
are initially bundled by Deutsche Telekom. 

Miscellaneous other assets mainly include receivables from Deutsche 
7HOHNRP�7UXVW�H��9���%RQQ��LQ�WKH�DPRXQW�RI�WKH�FUHGLW�RQ�WKH�WUXVW�
account of EUR 47 million. This item also includes receivables from the 
)HGHUDO�$JHQF\�DQG�IURP�WKH�KLULQJ�RXW�RI�HPSOR\HHV��

Of the receivables reported under other assets, EUR 480 million  
�'HFHPEHU�����������(85�����PLOOLRQ��KDYH�D�UHPDLQLQJ�PDWXULW\�RI�
more than one year.
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5 CASH AND CASH EQUIVALENTS

millions of €

Dec. 31, 2018 Dec. 31, 2017

Cash in hand and cash in banks 680 157

  

680 157

The total time to maturity of cash and cash equivalents is less than three 
months. 

6 PREPAID EXPENSES AND DEFERRED CHARGES

millions of €

Dec. 31, 2018 Dec. 31, 2017

Personnel costs 187 322

Loan premium 160 208

Loan discounts 144 135

Other prepaid expenses 31 11

  

522 676

Deferred personnel costs in the reporting period mainly comprise pre-
SDLG�H[SHQVHV�WR�WKH�)HGHUDO�$JHQF\�IRU������DQG�SUHSDLG�UHPXQHUDWLRQ�

The loan premium primarily results from the granting of an early repay-
ment option for loans issued to T-Mobile USA, Inc., Bellevue.

Prepaid expenses and deferred charges for loan discounts mainly relate to 
ORDQ�OLDELOLWLHV�WR�'HXWVFKH�7HOHNRP�,QWHUQDWLRQDO�)LQDQFH�%�9���0DDVWULFKW�

7  DIFFERENCE BETWEEN PLAN ASSETS AND CORRESPONDING 
LIABILITIES

millions of €

Dec. 31, 2018 Dec. 31, 2017

Settlement amount of the netted liabilities from 
phased retirement agreements, lifetime work 
accounts, and long-term accounts 55 60

)DLU�YDOXH�RI�WKH�&7$�DVVHWV 62 111

Acquisition costs of the CTA assets 61 107

Netted expenses 8 4

Netted income 0 1

Excess of plan assets above obligations from 
outstanding settlement amounts from phased 
retirement agreements and long-term accounts 7 51

The difference between plan assets and corresponding liabilities 
amounting to EUR 7 million relates exclusively to the netting of marketable 
securities, cash in banks, and reinsurance in the amount of EUR 62 million  
with the outstanding settlement amounts for accruals for phased retirement 
and obligations relating to lifetime work and long-term accounts amounting 
to EUR 55 million. The marketable securities, cash in banks, and reinsurance  
that were transferred to a trustee serve as security for employees’ entitle- 
ments from phased retirement agreements, lifetime work accounts and 
long-term accounts under the CTA. The fair value of the CTA assets covers 
Deutsche Telekom’s discounted outstanding settlement amounts relating  

to obligations from phased retirement, lifetime work and long-term accounts 
at December 31, 2018 in the amount required by law. In addition, the CTA 
assets covered on a voluntary basis parts of Deutsche Telekom’s discount-
ed outstanding settlement amounts relating to obligations from phased 
UHWLUHPHQW�IRU�FLYLO�VHUYDQWV�FRQFOXGHG�E\�-XQH�����������7KH�DPRUWL]HG�
cost of the CTA assets for lifetime work accounts corresponds to the fair 
value. The acquisition cost of the CTA assets for long-term accounts is 
ORZHU�WKDQ�WKH�IDLU�YDOXH��7KH�UHVXOWLQJ�GLIIHUHQFH�RI�(85���PLOOLRQ��IDLU�
value�RI�(85�����PLOOLRQ��FRVW�RI�DFTXLVLWLRQ�(85�����PLOOLRQ��LV�VXEMHFW�WR�
a restriction on distribution. 

7KH�QHWWHG�H[SHQVHV�DQG�LQFRPH�DUH�UHSRUWHG�LQ�QHW�LQWHUHVW�LQFRPH�
expense. 

The CTA assets are valued as of the respective balance sheet date taking 
into account current prices.

8 SHAREHOLDERS’ EQUITY

millions of €

Dec. 31, 2018 Dec. 31, 2017

Capital stock 12,189 12,189

Less the imputed value of treasury shares ���� ����

   

Issued capital 12,141 12,140

   

Additional paid-in capital 31,333 31,333

   

 31,333 31,333

   

Retained earnings   

other retained earnings 9,541 9,538

   

9,541 9,538

   

Unappropriated net income 7,031 5,928

  

60,046 58,939

Shareholders’ equity increased by EUR 1,107 million year-on-year. The 
changes are described in detail in the following sections.
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9 CAPITAL STOCK

Authorized and issued capital Authorized capital  (not issued) Contingent capital (not issued)

thousands  
of shares thousands of €

thousands  
of shares thousands of €

thousands  
of shares thousands of €

As of Dec. 31, 2017 4,761,459 12,189,334 1,406,250 3,600,000 429,688 1,100,000

Discontinuation of 2014 contingent capital - - - - ��������� �����������

Issue of 2018 contingent capital - - - - 468,750 1,200,000

      

AS OF DEC. 31, 2018 4,761,459 12,189,334 1,406,250 3,600,000 468,750 1,200,000

As of December 31, 2018, Deutsche Telekom’s capital stock totaled 
approximately EUR 12.2 billion. The capital stock is divided into 
4,761,458,596 no par value registered shares with a notional value of 
EUR 2.56 per share. Each share entitles the holder to one vote. 

As of December 31, 2018, the shareholders listed in the following table 
had shareholdings in Deutsche Telekom subject to reporting requirements 
LQ�DFFRUGDQFH�ZLWK����������RI�WKH�*HUPDQ�6HFXULWLHV�7UDGLQJ�$FW��:HUW-
SDSLHUKDQGHOVJHVHW]�²�:S+*���7KH�UHPDLQLQJ�VKDUHV�ZHUH�LQ�IUHH�ÁRDW�

Dec. 31, 2018

thousands  
of shares in %

)HGHUDO�5HSXEOLF�RI�*HUPDQ\ 689,601 14.48

.I:�%DQNHQJUXSSH��)UDQNIXUW�0DLQ��*HUPDQ\ 829,179 17.41

BlackRock, Inc., Wilmington, DE, United States* 234,194 4.92

*As of the latest voting rights notification, published on September 22, 2017

Authorized capital 
$V�RI�'HFHPEHU�����������'HXWVFKH�7HOHNRP�KDG�WKH�IROORZLQJ�DXWKRUL]HG�
FDSLWDO�

thousands of € thousands of shares Purpose Authorization until

�����$XWKRUL]HG�FDSLWDO 
 

3,600,000 1,406,250 Capital increase  
DJDLQVW�FDVK�FRQWULEXWLRQ�

contribution in kind

May 30, 2022

2017 Authorized capital
7KH�VKDUHKROGHUV·�PHHWLQJ�RQ�0D\����������DXWKRUL]HG�WKH�%RDUG�RI�0DQ-
agement to increase the capital stock with the approval of the Supervisory 
Board by up to EUR 3,600,000,000 by issuing up to 1,406,250,000 no 
SDU�YDOXH�UHJLVWHUHG�VKDUHV�DJDLQVW�FDVK�DQG�RU�QRQ�FDVK�FRQWULEXWLRQV�
LQ�WKH�SHULRG�HQGLQJ�0D\�����������7KLV�DXWKRUL]DWLRQ�PD\�EH�H[HUFLVHG�
in full or on one or more occasions in partial amounts. The Board of 
0DQDJHPHQW�LV�DXWKRUL]HG��VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�6XSHUYLVRU\�
Board, to exclude residual amounts from shareholders’ subscription rights. 
)XUWKHUPRUH��WKH�%RDUG�RI�0DQDJHPHQW�LV�DXWKRUL]HG��VXEMHFW�WR�WKH�
approval of the Supervisory Board, to disapply shareholders’ subscription 
rights in the event of capital increases against non-cash contributions 
when issuing new shares for business combinations or acquisitions of 
companies, parts thereof or interests in companies, including increasing 
existing investment holdings, or other assets eligible for contribution for 
such acquisitions, including receivables from the Company. However, 
the value of the new shares for which shareholders’ subscription rights 
KDYH�EHHQ�GLVDSSOLHG�RQ�WKH�EDVLV�RI�WKLV�DXWKRUL]DWLRQ�²�WRJHWKHU�ZLWK�

WKH�YDOXH�RI�WKH�VKDUHV�RU�FRQYHUVLRQ�DQG�RU�RSWLRQ�ULJKWV�RU�REOLJDWLRQV�
under bonds issued or sold since May 31, 2017 subject to the disapplication 
of subscription rights – must not exceed 20 percent of the total share 
FDSLWDO��WKH�ODWWHU�LV�GHÀQHG�DV�WKH�DPRXQW�H[LVWDQW�DV�RI�0D\�����������
XSRQ�HQWU\�RI�WKH�DXWKRUL]DWLRQ��RU�XSRQ�WKH�LVVXH�RI�WKH�QHZ�VKDUHV��
whichever amount is lowest. If the issue or sale is carried out in analogous 
RU�PXWDWLV�PXWDQGLV�DSSOLFDWLRQ�RI�����������VHQWHQFH���$NW*��WKLV�VKDOO�
also constitute the disapplication of subscription rights. The Board of 
0DQDJHPHQW�LV�DOVR�DXWKRUL]HG��VXEMHFW�WR�WKH�DSSURYDO�RI�WKH�6XSHUYL� 
sory Board, to determine the rights accruing to the shares in the future 
and the conditions for issuing shares.

7KH������DXWKRUL]HG�FDSLWDO�ZDV�HQWHUHG�LQWR�WKH�FRPPHUFLDO�UHJLVWHU�RQ�
July 11, 2017.
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Contingent capital
As of December 31, 2018, Deutsche Telekom had the following contin-
JHQW�FDSLWDO�

thousands of € thousands of shares Purpose

2018 contingent capital 1,200,000 468,750 6HUYLFLQJ�FRQYHUWLEOH�ERQGV�DQG�RU�ERQGV�ZLWK� 
warrants issued on or before May 16, 2023

2018 contingent capital
The Company’s capital stock was contingently increased by up to EUR 
1,200,000,000 as of December 31, 2018, comprising up to 468,750,000 
no par value shares. The contingent capital increase will be implemented 
only to the extent that 

D���WKH�KROGHUV�RU�FUHGLWRUV�RI�ERQGV�ZLWK�ZDUUDQWV��FRQYHUWLEOH�ERQGV��SURÀW�
SDUWLFLSDWLRQ�ULJKWV�DQG�RU�SDUWLFLSDWLQJ�ERQGV��RU�FRPELQDWLRQV�RI�WKHVH�
LQVWUXPHQWV��ZLWK�RSWLRQV�RU�FRQYHUVLRQ�ULJKWV��ZKLFK�DUH�LVVXHG�RU�JXDU-
anteed by Deutsche Telekom or its direct or indirect majority holdings by 
0D\�����������RQ�WKH�EDVLV�RI�WKH�DXWKRUL]DWLRQ�UHVROXWLRQ�JUDQWHG�E\�WKH�
VKDUHKROGHUV·�PHHWLQJ�RQ�0D\�����������PDNH�XVH�RI�WKHLU�RSWLRQ�DQG�RU�
conversion rights or

E���WKRVH�REOLJDWHG�DV�D�UHVXOW�RI�ERQGV�ZLWK�ZDUUDQWV��FRQYHUWLEOH�ERQGV��
SURÀW�SDUWLFLSDWLRQ�ULJKWV��DQG�RU�SDUWLFLSDWLQJ�ERQGV��RU�FRPELQDWLRQV�
RI�WKHVH�LQVWUXPHQWV���ZKLFK�DUH�LVVXHG�RU�JXDUDQWHHG�E\�'HXWVFKH�
Telekom or its direct or indirect majority holdings by May 16, 2023, on 
WKH�EDVLV�RI�WKH�DXWKRUL]DWLRQ�UHVROXWLRQ�JUDQWHG�E\�WKH�VKDUHKROGHUV·�
PHHWLQJ�RQ�0D\�����������IXOÀOO�WKHLU�RSWLRQ�RU�FRQYHUVLRQ�REOLJDWLRQV�
�LQFOXGLQJ�LQ�WKH�HYHQW�WKDW��LQ�H[HUFLVLQJ�D�UHSD\PHQW�RSWLRQ�ZKHQ�WKH�
ÀQDO�GXH�GDWH�RI�WKH�ERQG�LV�UHDFKHG��'HXWVFKH�7HOHNRP�JUDQWV�VKDUHV�
in Deutsche Telekom completely or partially in lieu of cash payment of 
WKH�DPRXQW�GXH�

DQG�RWKHU�IRUPV�RI�IXOÀOOPHQW�DUH�QRW�XVHG��7KH�QHZ�VKDUHV�VKDOO�SDUWLFL-
SDWH�LQ�SURÀWV�VWDUWLQJ�DW�WKH�EHJLQQLQJ�RI�WKH�ÀQDQFLDO�\HDU�LQ�ZKLFK�WKH\�
are issued as the result of the exercise of any option or conversion rights 
RU�WKH�IXOÀOOPHQW�RI�DQ\�RSWLRQ�RU�FRQYHUVLRQ�REOLJDWLRQV��7KH�6XSHUYLVRU\�
%RDUG�LV�DXWKRUL]HG�WR�DPHQG���������RI�WKH�$UWLFOHV�RI�,QFRUSRUDWLRQ�LQ�
accordance with the particular usage of the contingent capital and after 
the expiry of all the option or conversion periods.

Treasury shares
The amount of capital stock assigned to treasury shares was approximately 
EUR 48 million at December 31, 2018. This equates to 0.4 percent of the 
capital stock. At 18,973,107 shares, the holding of treasury shares breaks 
GRZQ�DV�IROORZV�

Number 

Share Matching Plan 456,296

Shares formerly deposited with a trustee 18,516,811

 

18,973,107

The year-on-year decrease in treasury shares was due exclusively to 
the transfer of a total of 312 thousand treasury shares to the custody 
accounts of eligible participants in the Share Matching Plan.

Authorization to acquire and use treasury shares
7KH�VKDUHKROGHUV·�PHHWLQJ�UHVROYHG�RQ�0D\����������WR�DXWKRUL]H�WKH�%RDUG 
of Management to purchase shares in the Company by May 24, 2021, 
with the amount of capital stock accounted for by these shares totaling 
up to EUR 1,179,302,878.72, provided the shares to be purchased on 
WKH�EDVLV�RI�WKLV�DXWKRUL]DWLRQ�LQ�FRQMXQFWLRQ�ZLWK�WKH�RWKHU�VKDUHV�RI�WKH�
Company which the Company has already purchased and still possesses 
RU�DUH�WR�EH�DVVLJQHG�WR�LW�XQGHU�����G�DQG�����H�$NW*�GR�QRW�DW�DQ\�WLPH�
account for more than 10 percent of the Company’s capital stock. More-
RYHU��WKH�UHTXLUHPHQWV�XQGHU����������VHQWHQFHV���DQG���$NW*�PXVW�be 
complied with. Shares shall not be purchased for the purpose of trading in 
WUHDVXU\�VKDUHV��7KLV�DXWKRUL]DWLRQ�PD\�EH�H[HUFLVHG�LQ�IXOO�RU�LQ�SDUW��7KH�
purchase can be carried out in partial tranches spread over various pur-
FKDVH�GDWHV�ZLWKLQ�WKH�DXWKRUL]DWLRQ�SHULRG�XQWLO�WKH�PD[LPXP�SXUFKDVH�
volume is reached. Dependent Group companies of Deutsche Telekom 
ZLWKLQ�WKH�PHDQLQJ�RI������$NW*�RU�WKLUG�SDUWLHV�DFWLQJ�IRU�WKH�DFFRXQW�RI� 
Deutsche Telekom or for the account of dependent Group companies of  
'HXWVFKH�7HOHNRP�ZLWKLQ�WKH�PHDQLQJ�RI������$NW*�DUH�DOVR�HQWLWOHG�WR� 
purchase the shares. The shares are purchased through the stock exchange 
LQ�DGKHUHQFH�WR�WKH�SULQFLSOH�RI�HTXDO�WUHDWPHQW������D�$NW*���6KDUHV�
can instead also be purchased by means of a public purchase or share 
exchange offer addressed to all shareholders, which, subject to a subse-
quently approved exclusion of the right to offer shares, must also comply 
with the principle of equal treatment. 

The shares may be used for one or several of the purposes permitted by 
WKH�DXWKRUL]DWLRQ�JUDQWHG�E\�WKH�VKDUHKROGHUV·�PHHWLQJ�RQ�0D\����������
under item 6 on the agenda. The shares may also be used for purposes 
involving an exclusion of subscription rights. They may also be sold on 
the stock market or by way of an offer to all shareholders, or withdrawn. 
7KH�VKDUHV�PD\�DOVR�EH�XVHG�WR�IXOÀOO�WKH�ULJKWV�RI�%RDUG�RI�0DQDJHPHQW�
members to receive shares in Deutsche Telekom, which the Supervisory 
Board has granted to these members as part of the arrangements 
governing the compensation of the Board of Management, on the basis 
of a decision by the Supervisory Board to this effect.  

Under the resolution of the shareholders’ meeting on May 25, 2016, the 
%RDUG�RI�0DQDJHPHQW�LV�DOVR�DXWKRUL]HG�WR�DFTXLUH�WKH�VKDUHV�WKURXJK�
the use of equity derivatives.
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2Q�WKH�EDVLV�RI�WKH�DXWKRUL]DWLRQ�E\�WKH�VKDUHKROGHUV·�PHHWLQJ�RQ� 
0D\����������GHVFULEHG�DERYH�DQG�FRUUHVSRQGLQJ�DXWKRUL]DWLRQV�E\�WKH�
shareholders’ meetings on May 12, 2011 and May 24, 2012, 110 thousand 
shares were acquired in June 2011, 206 thousand shares in September 
2011, and 268 thousand shares in January 2013. The total acquisition 
YROXPHV�DPRXQWHG�WR�(85�������WKRXVDQG�LQ�WKH������ÀQDQFLDO�\HDU�� 
DQG�(85�������WKRXVDQG�LQ�WKH������ÀQDQFLDO�\HDU��H[FOXGLQJ�WUDQVDFWLRQ�
FRVWV���7KLV�LQFUHDVHG�WKH�QXPEHU�RI�WUHDVXU\�VKDUHV�E\�����WKRXVDQG�
DQG�����WKRXVDQG��UHVSHFWLYHO\��)XUWKHU�����WKRXVDQG�VKDUHV�DQG�
860 thousand shares were acquired in September and October 2015, 
UHVSHFWLYHO\��IRU�DQ�DJJUHJDWH�DPRXQW�RI�(85��������WKRXVDQG��H[FOXGLQJ�
WUDQVDFWLRQ�FRVWV���WKHVH�DFTXLVLWLRQV�LQFUHDVHG�WKH�QXPEHU�RI�WUHDVXU\�
shares by 950 thousand.

No treasury shares were acquired in the reporting period.

As part of the Share Matching Plan, a total of 2 thousand shares were 
transferred free of charge to the custody accounts of eligible participants 
LQ�HDFK�RI�WKH������DQG������ÀQDQFLDO�\HDUV��$�IXUWKHU����WKRXVDQG�
WUHDVXU\�VKDUHV�ZHUH�WUDQVIHUUHG�IUHH�RI�FKDUJH�LQ�WKH������ÀQDQFLDO�\HDU��
Additional 140 thousand treasury shares were transferred in the 2015 
ÀQDQFLDO�\HDU��,Q�WKH������ÀQDQFLDO�\HDU������WKRXVDQG�WUHDVXU\�VKDUHV�
ZHUH�WUDQVIHUUHG��,Q�WKH������ÀQDQFLDO�\HDU������WKRXVDQG�WUHDVXU\�VKDUHV�
were transferred. Transfers of treasury shares to the custody accounts 
of employees of Deutsche Telekom are free of charge. In cases where 
treasury shares are transferred to the custody accounts of employees of 
other Group companies, the costs have been transferred at fair value to 
WKH�UHVSHFWLYH�*URXS�FRPSDQ\�VLQFH�WKH������ÀQDQFLDO�\HDU�

A total of 312 thousand treasury shares were reallocated in all months of 
the reporting period and transferred to the custody accounts of eligible 
participants in the Share Matching Plan.

As of December 31, 2018, disposals of treasury shares resulting from the 
transfers in the reporting period accounted for less than 0.01 percent, or 
EUR 798 thousand, of capital stock. Gains on disposal arising from trans-
fers of treasury shares amounted to EUR 3,036 thousand. In the reporting 
year, 81 thousand treasury shares with a fair value of EUR 1,157 thousand 
were billed to other Group companies. Transfers of treasury shares 
increased retained earnings by EUR 2,162 thousand and additional paid-in 
capital by EUR 20 thousand.

$V�SDUW�RI�WKH�DFTXLVLWLRQ�RI�9RLFH6WUHDP�:LUHOHVV�&RUS���%HOOHYXH��DQG�
Powertel Inc., Bellevue, in 2001 Deutsche Telekom issued new shares 
IURP�DXWKRUL]HG�FDSLWDO�WR�D�WUXVWHH��IRU�WKH�EHQHÀW�RI�KROGHUV�RI�ZDUUDQWV��
options and conversion rights, among others. These options and conver-
VLRQ�ULJKWV�IXOO\�H[SLUHG�LQ�WKH������ÀQDQFLDO�\HDU��$V�D�UHVXOW��WKH�WUXVWHH�
QR�ORQJHU�KDG�DQ\�REOLJDWLRQ�WR�IXOÀOO�DQ\�FODLPV�LQ�DFFRUGDQFH�ZLWK�WKH�
purpose of the deposit. The trust relationship was terminated at the start 
of 2016 and the deposited shares were transferred free of charge to a 
custody account of Deutsche Telekom. The 18,517 thousand previously 
deposited shares are accounted for in the same way as treasury shares in 
DFFRUGDQFH�ZLWK���������D��+*%��7KLV�HTXDWHV�WR�����SHUFHQW��RU�(85����
PLOOLRQ��RI�'HXWVFKH�7HOHNRP·V�FDSLWDO�VWRFN��2Q�WKH�EDVLV�RI�DXWKRUL]DWLRQ�
by the shareholders’ meeting on May 25, 2016, the treasury shares ac-
quired free of charge may be used for the same purposes as the treasury 
shares acquired for a consideration.

10 ADDITIONAL PAID-IN CAPITAL

Additional paid-in capital increased by EUR 20 thousand in the 2018 
ÀQDQFLDO�\HDU��7KLV�UHVXOWHG�IURP�WUDQVIHUV�RI�WKH�WUHDVXU\�VKDUHV�KHOG�
by Deutsche Telekom to custody accounts of participants in the Share 
Matching Plan.

11 RETAINED EARNINGS

Retained earnings include the transfers from income after taxes from 
prior years to other retained earnings. The increase in retained earnings in 
the reporting year was exclusively attributable to transfers of the treasury 
shares held by Deutsche Telekom to custody accounts of participants in 
the Share Matching Plan.

Restriction on distribution
The amount that is subject to a restriction on distribution in accordance 
ZLWK�����������VHQWHQFH���+*%�LV�DWWULEXWDEOH�WR�WKH�PHDVXUHPHQW�RI�WKH�
CTA assets for accruals for pensions and similar obligations at fair value 
amounting to EUR 205 million and to the measurement of the CTA asset 
for long-term accounts amounting to EUR 1 million. Deferred tax liabilities 
account for EUR 35 million of the difference of EUR 206 million, resulting 
in a net amount of EUR 171 million. After accounting for deferred tax 
assets, also of EUR 35 million, which are offset against the deferred tax 
liabilities, the amount that is subject to a restriction on distribution in 
DFFRUGDQFH�ZLWK�����������+*%�LV�(85�����PLOOLRQ�

The amount that is subject to a restriction on distribution in accordance 
ZLWK�����������VHQWHQFH���+*%�LV�DWWULEXWDEOH�WR�WKH�GLIIHUHQFH�LQ�WKH�
amount of EUR 555 million resulting from changed measurement 
SULQFLSOHV�IRU�SHQVLRQ�DFFUXDOV�SXUVXDQW�WR�����������VHQWHQFH���+*%��

Unappropriated net income can be distributed in full as the amount of 
EUR 761 million that is subject to a restriction on distribution pursuant 
WR�����������VHQWHQFH���+*%�DQG�����������VHQWHQFH���+*%�LV�FRYHUHG�
entirely by freely available reserves.

12 STOCK-BASED COMPENSATION PLANS

Share Matching Plan
6LQFH�WKH������ÀQDQFLDO�\HDU��VSHFLÀF�H[HFXWLYHV�KDYH�EHHQ�FRQWUDFWXDOO\�
obligated to invest a minimum of 10 percent and a maximum of 33.3 percent 
of their variable short-term remuneration component, which is based 
RQ�WKH�DFKLHYHPHQW�RI�WDUJHWV�VHW�IRU�HDFK�SHUVRQ�IRU�WKH�ÀQDQFLDO�\HDU�
�9DULDEOH�,���LQ�'HXWVFKH�7HOHNRP�VKDUHV��'HXWVFKH�7HOHNRP�ZLOO�DZDUG�
one additional share for every share acquired as part of this executive’s 
DIRUHPHQWLRQHG�SHUVRQDO�LQYHVWPHQW��6KDUH�0DWFKLQJ�3ODQ���7KHVH�VKDUHV�
ZLOO�EH�DOORWWHG�WR�WKH�EHQHÀFLDULHV�RI�WKLV�SODQ�RQ�H[SLUDWLRQ�RI�WKH�IRXU�
year lock-up period.

6LQFH�WKH������ÀQDQFLDO�\HDU��H[HFXWLYHV�ZKR�DUH�QRW�FRQWUDFWXDOO\�
obligated to participate in the Share Matching Plan have been given the 
opportunity to participate on a voluntary basis. To participate, the execu-
tives invested a minimum of 10 percent and a maximum of 33.3 percent 
of their variable short-term remuneration component, which is based 
RQ�WKH�DFKLHYHPHQW�RI�WDUJHWV�VHW�IRU�HDFK�SHUVRQ�IRU�WKH�ÀQDQFLDO�\HDU�
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�9DULDEOH�,���LQ�'HXWVFKH�7HOHNRP�VKDUHV��'HXWVFKH�7HOHNRP�ZLOO�DZDUG�
additional shares for every share acquired as part of this executive’s 
DIRUHPHQWLRQHG�SHUVRQDO�LQYHVWPHQW��6KDUH�0DWFKLQJ�3ODQ���3DUWLFLSDWLRQ�
in the Share Matching Plan and the number of additional shares granted 
is contingent on the executive’s individual performance. The additional 
VKDUHV�ZLOO�EH�DOORWWHG�WR�WKH�EHQHÀFLDULHV�RI�WKLV�SODQ�RQ�H[SLUDWLRQ�RI�WKH�
four-year lock-up period. The offer to executives to participate voluntarily 
in the Share Matching Plan is only made in the years in which the previ-
RXV�\HDU·V�IUHH�FDVK�ÁRZ�WDUJHW�ZDV�DFKLHYHG��

)RU�WKH�FRPSHQVDWLRQ�V\VWHP�RI�%RDUG�RI�0DQDJHPHQW�PHPEHUV�ZKR�DOVR 
participate in the Share Matching Plan, please refer to the “Compensation 
report” in the combined management report.

Long-Term Incentive Plan (LTI)
,Q�WKH������ÀQDQFLDO�\HDU��H[HFXWLYHV�ZKR�KDG�QRW�PDGH�D�FRQWUDFWXDO�
commitment to participate in the long-term incentive plan were given the 
ÀUVW�WLPH�RSSRUWXQLW\�WR�SDUWLFLSDWH��7KH�SDUWLFLSDWLQJ�H[HFXWLYHV�UHFHLYH�D�
package of virtual shares at the inception of the plan. The number of virtual 
shares is contingent on the participant’s management group assignment, 
individual performance, and annual target salary. Taking these factors into 
account, the value of the package of virtual shares at the inception of the 
plan is between 10 and 43 percent of the participant’s annual target salary.

Over the term of the four-year plan, the value of the virtual shares changes 
in line with Deutsche Telekom share price development. The number of 
virtual shares will change on achievement of the targets for four equally 
ZHLJKWHG�SHUIRUPDQFH�LQGLFDWRUV��UHWXUQ�RQ�FDSLWDO�HPSOR\HG��DGMXVWHG�
HDUQLQJV�SHU�VKDUH��HPSOR\HH�VDWLVIDFWLRQ��DQG�FXVWRPHU�VDWLVIDFWLRQ��� 
to EH�GHWHUPLQHG�DW�WKH�HQG�RI�HDFK�\HDU��,Q�DGGLWLRQ��HDFK�EHQHÀFLDU\�
receives a dividend during the term of the plan. This dividend is reinvested 
in virtual shares, increasing the number of virtual shares held by each plan 
participant. At the end of the four-year plan, the results of each of the four 
years will be added together and the virtual shares will be converted on 
the basis of a share price calculated in a reference period and paid out in 
cash.

13  ACCRUALS FOR PENSIONS AND SIMILAR OBLIGATIONS

millions of €

Dec. 31, 2018 Dec. 31, 2017

Direct pension obligations 2,404 1,319

�RI�ZKLFK��SDUDOOHO�REOLJDWLRQ�½�����ELOOLRQ� 
�'HF������������½�����ELOOLRQ�

Indirect pension obligations 25 98

2,429 1,417

  

Accruals for collateral promise for pensions 1,318 1,747

  

3,747 3,164

The carrying amounts of the pension obligations were calculated on the 
basis of the actuarial reports.

The pension obligations to non-civil servant employees are based on  
indirect and direct pension commitments. The indirect commitments 
LQFOXGH�WKH�REOLJDWLRQV�RI�9HUVRUJXQJVDQVWDOW�GHU�'HXWVFKHQ�%XQGHVpost 

�9$3��DQG��LQ�WKH�UHSRUWLQJ�SHULRG�IRU�WKH�ÀUVW�WLPH��REOLJDWLRQV�RI�7HOHNRP� 
3HQVLRQVIRQGV�D��*���73)���%RQQ��

Deutsche Telekom’s direct pension commitments comprise direct 
FRPPLWPHQWV�ZLWK�DQG�ZLWKRXW�9$3�SDUDOOHO�REOLJDWLRQV��7KH�9$3�SDUDOOHO�
obligations are based on direct legal claims against Deutsche Telekom 
ZKLFK�ZHUH�RULJLQDOO\�DWWULEXWDEOH�WR�9$3��9$3·V�REOLJDWLRQV�DUH�WKHUHIRUH�
suspended.

7KH�9$3�EHQHÀWV�VXSSOHPHQW�VWDWXWRU\�SHQVLRQ�EHQHÀWV�XS�WR�WKH�OHYHO�
VSHFLÀHG�LQ�WKH�$UWLFOHV�RI�,QFRUSRUDWLRQ�DQG�JHQHUDOO\�GHSHQG�RQ�WKH�
level of employee compensation and the eligible periods of service of the 
eligible employees. As part of the restructuring of the corporate pension 
plan in 1997, the employer and the trade unions entered into an agree-
PHQW�VWLSXODWLQJ�PHDVXUHV�IRU�WKH�SURWHFWLRQ�RI�YHVWHG�9$3�EHQHÀWV�

3XUVXDQW�WR�WKLV�DJUHHPHQW��WKH�EHQHÀW�REOLJDWLRQV�GXH�WR�UHWLUHHV�DQG�
HPSOR\HHV�DSSURDFKLQJ�UHWLUHPHQW�ZLOO�UHPDLQ�XQFKDQJHG��)RU�\RXQJHU�
HPSOR\HHV�ZLWK�YHVWHG�EHQHÀWV��WKH�REOLJDWLRQV�KDYH�EHHQ�FRQYHUWHG�
into an initial amount based on the number of years of coverage to date, 
ZKLFK�ZDV�WKHQ�FUHGLWHG�WR�D�FDSLWDO�DFFRXQW�KHOG�E\�WKH�HPSOR\HU��FDVK�
EDODQFH�SODQ���'HXWVFKH�7HOHNRP�FUHGLWV�WKLV�DFFRXQW�RQ�DQ�DQQXDO�EDVLV��
when the insured event occurs, the account balance is paid out in full or 
in installments, or can be converted into a life-long pension.

The form of implementation changed as a result of the collective agreement 
on the restructuring of the corporate pension plan at Deutsche Telekom 
signed on August 17, 2005. According to this agreement, all company 
SHQVLRQ�EHQHÀWV�IRU�DFWLYH�DQG�LQDFWLYH�HPSOR\HHV�ZLOO�KHQFHIRUWK�EH�
granted directly and with a legal claim.

7KH�REOLJDWLRQV�RI�73)�DULVH�IURP�WKH�IRUP�RI�LPSOHPHQWDWLRQ�RI�WKH�FRP-
pany pension plan, which changed by virtue of the amending collective 
agreement dated November 2, 2018. According to this agreement, some 
RI�WKH�FRPSDQ\�SHQVLRQ�EHQHÀWV�WKDW�ZHUH�SUHYLRXVO\�SURFHVVHG�WKURXJK�
'HXWVFKH�7HOHNRP�%HWULHEVUHQWHQ�6HUYLFH��'7%6��H��9���%RQQ��ZLOO�EH�
KDQGOHG�E\�73)�LQ�WKH�IXWXUH��*RLQJ�IRUZDUG��WKH�UHPDLQGHU�RI�WKH�SHQ-
VLRQ�EHQHÀWV�WKDW�ZHUH�SURFHVVHG�WKURXJK�'7%6�ZLOO�EH�JUDQWHG�GLUHFWO\�
and with a legal claim. As a result, obligations of the special pension fund 
RI�'HXWVFKH�7HOHNRP�%HWULHEVUHQWHQ�6HUYLFH��'7%6��H��9���%RQQ��ZHUH�QR�
longer presented in the reporting period.

With the exception of Deutsche Telekom, all former sponsoring companies 
of DTBS announced their exit as sponsors effective December 31, 2018. 
The existing fund assets of the other sponsoring companies in DTBS 
in the amount of EUR 32 million were allocated to Deutsche Telekom. 
Deutsche Telekom refunded the companies concerned the amount out-
side of the special pension fund.

EUR 142 million of the assets held by Deutsche Telekom in DTBS were 
FRQWULEXWHG�WR�73)�DQG�(85����PLOOLRQ�ZDV�WUDQVIHUUHG�WR�'HXWVFKH�
7HOHNRP�7UXVW�H��9���%RQQ�

7KH�DVVHWV�DOORFDWHG�WR�'HXWVFKH�7HOHNRP�LQ�73)�H[FHHG�WKH�VKDUH�RI�
LQGLUHFW�SHQVLRQ�REOLJDWLRQV�LQ�73)��7KXV��WKH�LQGLUHFW�SHQVLRQ�REOLJDWLRQV�
LQ�73)�DUH�QRW�UHSRUWHG�LQ�WKH�EDODQFH�VKHHW�

Pension accruals are measured using the projected unit credit method 
since the introduction of BilMoG effective January 1, 2010. The addition 
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resulting from the change in the measurement of pension accruals is 
VSUHDG�RYHU����\HDUV�LQ�DFFRUGDQFH�ZLWK�WUDQVLWLRQDO�SURYLVLRQV��$UW��������� 
VHQWHQFH���(*+*%��RI�%LO0R*��

Pension accruals not shown in the balance sheet as a consequence of 
the transitional provisions of BilMoG amounted to EUR 95 million at  
'HFHPEHU�����������'HFHPEHU�����������(85����PLOOLRQ��IRU�GLUHFW�SHQVLRQ 
REOLJDWLRQV�DQG�(85���PLOOLRQ��'HFHPEHU�����������(85����PLOOLRQ��IRU�
indirect pension obligations.

Calculations at the balance sheet date were based on the following 
DVVXPSWLRQV�

LQǰ�

2018

Notional interest rate 3.21

Projected salary increase 2.50

Projected pension increase  

General 1.50

According to Articles of Incorporation 1.00

)OXFWXDWLRQ 4.00

Pension obligations were calculated using the biometrics of the 2018 G 
WDEOHV��XQWLO�'HFHPEHU����������������*�WDEOHV��SXEOLVKHG�E\�3URI��.ODXV�
Heubeck.

Based on the actuarial reports, an accrual for direct pension obligations 
DPRXQWLQJ�WR�(85�������PLOOLRQ�LV�UHFRJQL]HG�DW�WKH�EDODQFH�VKHHW�GDWH�
�'HFHPEHU�����������(85�������PLOOLRQ��

7KLV�ÀJXUH�LV�WKH�UHVXOW�RI�WKH�QHWWLQJ�RI�WKH�VHWWOHPHQW�DPRXQW�RI� 
direct pension obligations at December 31, 2018 of EUR 3,762 million  
�'HFHPEHU�����������(85�������PLOOLRQ��ZLWK�WKH�IDLU�YDOXH�RI�WKH�SODQ�
DVVHWV�PHDVXUHG�DW�PDUNHW�YDOXHV�RI�(85�������PLOOLRQ��'HFHPEHU���������� 
(85�������PLOOLRQ��DQG�WKH�UHPDLQLQJ�DGGLWLRQ��%LO0R*��DPRXQWLQJ�WR�
(85����PLOOLRQ��'HFHPEHU�����������(85����PLOOLRQ���7KH�DFTXLVLWLRQ�
FRVW�RI�WKH�SODQ�DVVHWV�WRWDOHG�(85�������PLOOLRQ��'HFHPEHU�����������
(85�������PLOOLRQ��DQG�ZHUH�ORZHU�WKDQ�WKH�IDLU�YDOXH��7KH�GLIIHUHQFH�RI�
EUR 205 million by which the fair value exceeds the acquisition cost of 
the asset is subject to a restriction on distribution. In the reporting year, 
H[SHQVHV�LQ�WKH�DPRXQW�RI�(85�����PLOOLRQ��������(85�����PLOOLRQ��ZHUH�
UHFRJQL]HG�WRJHWKHU�ZLWK�WKH�H[SHQVHV�IURP�WKH�QHWWHG�DVVHWV�LQ�WKH�
DPRXQW�RI�(85����PLOOLRQ��������LQFRPH�RI�(85����PLOOLRQ��LQ�QHW�LQWHUHVW�
LQFRPH�H[SHQVH�

In accordance with spin-off and transfer agreements dated June 27, 2018, 
Deutsche Telekom Außendienst GmbH, Bonn, Deutsche Telekom Technik 
GmbH, Bonn, Deutsche Telekom Service GmbH, Bonn, and T-Systems 
*(,�*PE+��$DFKHQ��WUDQVIHUUHG�REOLJDWLRQV�WR�DFWLYH�EHQHÀFLDULHV�IURP�
FRPSDQ\�SHQVLRQ�SODQV�DQG�DG�YDORUHP�DVVHWV�DV�D�XQLW�WR�=2',$&�7HOH-
kommunikationsdienste GmbH, Bonn, by way of transformation through 
VSLQ�RII�ZLWK�HFRQRPLF�HIIHFW�IURP�-DQXDU\����������=2',$&�7HOHNRPPX-
nikationsdienste GmbH, Bonn, was then merged into Deutsche Telekom, 
also with economic effect from January 1, 2018. The assumption of the 
obligations, for which there was previously a collateral promise with an 
internal performance obligation by Deutsche Telekom, led to an increase 
in direct pension obligations and a corresponding decrease in accruals 
for collateral promise for pensions.

The accruals for collateral promise for pensions comprise the economic 
obligations assumed by Deutsche Telekom with respect to the liabilities 
for pension claims of the companies Deutsche Telekom Außendienst 
GmbH, Bonn, Deutsche Telekom Technik GmbH, Bonn, and Deutsche 
Telekom Service GmbH, Bonn. 

In accordance with the Act on the Implementation of the Mortgage Credit 
'LUHFWLYH�DQG�$PHQGLQJ�&RPPHUFLDO�5XOHV��*HVHW]�]XU�8PVHW]XQJ�GHU�
:RKQLPPRELOLHQNUHGLWULFKWOLQLH�XQG�]XU�bQGHUXQJ�KDQGHOVUHFKWOLFKHU�
9RUVFKULIWHQ���ZKLFK�HQWHUHG�LQWR�IRUFH�RQ�0DUFK�����������WKH�DYHUDJH�
market interest rate for discounting pension accruals is calculated over 
WKH�SDVW�WHQ�ÀQDQFLDO�\HDUV��XQWLO�WKH������ÀQDQFLDO�\HDU��VHYHQ�ÀQDQFLDO�
\HDUV���7KH�GLIIHUHQFH�EHWZHHQ�WKH�FDUU\LQJ�DPRXQW�RI�WKH�SHQVLRQ�DFFUX-
als and accruals for the collateral promise for pensions using the average 
PDUNHW�LQWHUHVW�UDWH�RYHU�WKH�SDVW�WHQ�ÀQDQFLDO�\HDUV�DQG�WKH�FDUU\LQJ�
amount of the accruals using the average market interest rate over the past  
VHYHQ�ÀQDQFLDO�\HDUV�DPRXQWHG�WR�(85�����PLOOLRQ�DV�RI�'HFHPEHU��������� 
�'HFHPEHU�����������(85�����PLOOLRQ���7KH�GLIIHUHQFH�LV�VXEMHFW�WR�D�
restriction on distribution.

The increase in accruals for pensions and similar obligations is mainly 
attributable to a lower notional interest rate for the calculation of pension 
accruals compared with the prior year, and to the refund of plan assets.
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14 TAX ACCRUALS

millions of €

Dec. 31, 2018 Dec. 31, 2017

Income taxes 201 192

Other taxes 37 46

  

238 238

Income tax accruals relate to corporate income tax and trade income tax 
from prior years.

The majority of other taxes related to value-added tax from prior years.

15 OTHER ACCRUALS

millions of €

Dec. 31, 2018 Dec. 31, 2017

EMPLOYEE BENEFITS   

&LYLO�6HUYLFH�+HDOWK�,QVXUDQFH�)XQG 690 554

(DUO\�UHWLUHPHQW��&LYLO�6HUYLFH�3HQVLRQ�)XQG� 330 489

Phased retirement arrangement 323 233

Miscellaneous obligations 242 184

  

OTHER OBLIGATIONS   

Litigation risks 194 266

Outstanding invoices 188 154

 Loss contingencies from pending  
transactions 141 138

Loss contingencies from derivatives 66 98

Miscellaneous other accruals 203 205

  

2,377 2,321

The accrual for the Civil Service Health Insurance Fund��3RVWEHDPWHQ-
NUDQNHQNDVVH�²�3%HD..��FRYHUV�WKH�ULVN�RI�KDYLQJ�WR�PDNH�FRPSHQVDWLRQ�
SD\PHQWV�WR�WKH�3%HD..��7KH�ULVN�RI�XWLOL]DWLRQ�DULVHV�LI�D�GHÀFLW�ZHUH�WR�
remain after scheduled withdrawal from the fund’s assets. 

Civil servants working at Deutsche Telekom who have reached the age of 
���DQG�IXOÀOO�DOO�WKH�FULWHULD�VHW�RXW�LQ�WKH�$FW�RQ�WKH�6WDII�6WUXFWXUH�DW�WKH�
5HVLGXDO�6SHFLDO�$VVHW�RI�WKH�)HGHUDO�5DLOZD\V�DQG�WKH�6XFFHVVRU�&RPSD-
QLHV�RI�WKH�)RUPHU�'HXWVFKH�%XQGHVSRVW��%('%36WUXNW*��HQDFWHG�LQ������
as amended on June 27, 2017 can apply for early retirement. Deutsche 
Telekom is required to offset the additional costs from early retirement aris-
LQJ�IRU�WKH�&LYLO�6HUYLFH�3HQVLRQ�)XQG�DW�WKH�)HGHUDO�$JHQF\�LQ�DFFRUGDQFH�
with the BEDBPStruktG by making corresponding payments to the Civil 
6HUYLFH�3HQVLRQ�)XQG��2Q�2FWREHU�����������WKH�%RDUG�RI�0DQDJHPHQW�
resolved to apply the statutory regulations again in 2019 within the limits 
of the budget agreed for this. Accruals arising from the arrangement for 
early retirement�IRU�FLYLO�VHUYDQWV�ZHUH�UHFRJQL]HG�LQ�WKH�UHSRUWLQJ�\HDU�LQ�
WKH�DPRXQW�RI�H[SHFWHG�XWLOL]DWLRQ�

The accrual for phased retirement relates to both the top-up payments 
and outstanding settlement amounts for obligations to civil servants, to 
the extent not covered by the CTA assets. The increase in the accrual is 
mainly attributable to the new phased retirement arrangements made in 
WKH�FXUUHQW�ÀQDQFLDO�\HDU�
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The accruals for litigation risks mainly comprised risk accruals for 
ongoing legal disputes.  

Accruals for outstanding invoices�ZHUH�UHFRJQL]HG�IRU�H[SHQVHV�LQFOXGLQJ 
consulting, legal, and IT costs.

As in the prior year, accruals for loss contingencies arising from pend-
ing transactions relate primarily to agreements concluded with partners 
outside the Deutsche Telekom Group with the intention of generating a 
contribution margin for the expenses resulting from the staff surplus.

Accruals for loss contingencies from derivatives ZHUH�UHFRJQL]HG�LQ�WKH�
reporting year principally for external currency derivatives. The decrease 
in the accrual for loss contingencies as of December 31, 2018 relates in 
particular to the decrease in accruals for loss contingencies for embedded 
derivatives vis-à-vis T-Mobile USA, Inc., Bellevue, and external currency 
derivatives.

Miscellaneous other accruals included accruals for transfer premiums in 
connection with staff restructuring, accruals for environmental clean-up 
expenses, accruals for asset retirement obligations, accruals for archiving 
expenses, and accruals for interest claims by third parties. 

Deutsche Telekom made use of the option to retain the higher carrying 
amount of accruals under the transitional provisions of BilMoG. Retaining 
the higher carrying amount resulted in an excess of miscellaneous other 
accruals of EUR 28 thousand as of December 31, 2018.
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16 LIABILITIES

millions of €

Dec. 31, 2018 Dec. 31, 2017

Total of which Total of which 

Due within  
1 year

Due 
> 1 year

of which:  
due > 5 years

Due within  
1 year

Due 
> 1 year

of which:  
due > 5 years

DEBT         

Bonds and debentures 2,029 1,315 714 243 1,701 - 1,701 108

Liabilities to banks 4,676 1,514 3,162 857 4,697 1,464 3,233 785

6,705 2,829 3,876 1,100 6,398 1,464 4,934 893

        

OTHER LIABILITIES         

Advances received 0 0 - - 0 0 - -

Trade accounts payable 220 220 - - 230 230 - -

Payables to subsidiaries 44,101 11,091 33,010 19,076 45,528 15,612 29,916 17,950

Liabilities to associated and related companies 368 218 150 - 18 18 - -

Other liabilities 4,215 2,077 2,138 975 4,325 2,001 2,324 932

RI�ZKLFK��IURP�WD[HV 165 165 - - 166 166 - -

RI�ZKLFK��IURP�VRFLDO�VHFXULW\ 15 3 12 2 13 3 10 2

48,904 13,606 35,298 20,051 50,101 17,861 32,240 18,882

        

TOTAL LIABILITIES 55,609 16,435 39,174 21,151 56,499 19,325 37,174 19,775

Bonds and debentures amounting to EUR 2,029 million are comprised  
RI�]HUR�FRXSRQ�WUHDVXU\�ELOOV�RI�(85�������PLOOLRQ�DQG�À[HG�UDWH�ERQGV� 
of EUR 321 million.

7KH�VWUXFWXUH�RI�ERQGV�DQG�GHEHQWXUHV�LV�DV�VKRZQ�EHORZ�

millions of €

Due by December 31
 

up to 3%
 

up to 4%
 

up to 5%
 

up to 7%
 

up to 8%
 

Total

2019 - - - - 1,315 1,315

2020 - - - - 393 393

2021 - - - - - -

2022 - - - - - -

2023 to 2033 238 32 51 - - 321

      

238 32 51 - 1,708 2,029

Liabilities to banks mainly relate to long-term loans and promissory 
notes in addition to short-term borrowings and commercial paper.

Trade accounts payable include among others liabilities at the Inter-
national Carrier Sales & Solutions business unit regarding wholesale 
telecommunications services for international carriers. 

Payables to subsidiaries�FRQVLVWHG�SULPDULO\�RI�ÀQDQFLDO�OLDELOLWLHV�RI� 
(85������ELOOLRQ��'HFHPEHU�����������(85������ELOOLRQ��DQG�OLDELOLWLHV� 
DULVLQJ�IURP�FDVK�PDQDJHPHQW�RI�(85�����ELOOLRQ��'HFHPEHU�����������
(85�����ELOOLRQ���,Q�DGGLWLRQ��SD\DEOHV�WR�VXEVLGLDULHV�LQ�WKH�UHSRUWLQJ� 
\HDU�UHODWHG�WR�RWKHU�OLDELOLWLHV�RI�(85�����PLOOLRQ��'HFHPEHU�����������
(85�����PLOOLRQ��DQG�WUDGH�DFFRXQWV�SD\DEOH�RI�(85�����PLOOLRQ� 
�'HFHPEHU�����������(85�����PLOOLRQ���(85������ELOOLRQ��'HFHPEHU����������� 
(85������ELOOLRQ��RI�SD\DEOHV�WR�VXEVLGLDULHV�UHODWHG�WR�OLDELOLWLHV�WR�

'HXWVFKH�7HOHNRP�,QWHUQDWLRQDO�)LQDQFH�%�9���0DDVWULFKW��)LQDQFLDO� 
liabilities to subsidiaries decreased by EUR 5.4 billion, due in particular  
to loan repayments to CTA Holding GmbH, Bonn. Loans of EUR 4.0 billion 
WDNHQ�RXW�IURP�'HXWVFKH�7HOHNRP�,QWHUQDWLRQDO�)LQDQFH�%�9���0DDVWULFKW��
had an offsetting effect.

'HXWVFKH�7HOHNRP�,QWHUQDWLRQDO�)LQDQFH�%�9���0DDVWULFKW��LVVXHV�ERQGV�
that it passes on to Group companies. The resulting liabilities of Deutsche 
7HOHNRP�WR�'HXWVFKH�7HOHNRP�,QWHUQDWLRQDO�)LQDQFH�%�9���0DDVWULFKW��DUH�
as shown below. In individual cases, the year in which Deutsche Telekom 
,QWHUQDWLRQDO�)LQDQFH�%�9���0DDVWULFKW��LVVXHV�ÀQDQFLDO�OLDELOLWLHV�RXWVLGH�WKH�
Group is not the same as the year in which they are passed on to Deutsche 
Telekom. The interest rate of variable-interest liabilities as depicted are 
EDVHG�RQ�WKH�PRVW�UHFHQW�LQWHUHVW�UDWH�À[LQJ�YDOLG�DW�'HFHPEHU����������
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2003 tranche
Nominal amount  

in currency
Interest rate  

in % Term

EUR 500,000,000 7.580 2033

2008 tranche
Nominal amount  

in currency
Interest rate  

in % Term

EUR 200,000,000 5.926 2023

2009 tranche
Nominal amount  

in currency
Interest rate  

in % Term

EUR 220,000,000 5.450 2021

GBP 700,000,000 6.575 2022

2010 tranche
Nominal amount  

in currency
Interest rate  

in % Term

GBP 250,000,000 7.455 2019

EUR 462,246,714 4.375 2020

GBP 300,000,000 7.715 2030

EUR 300,000,000 4.625 2030

2012 tranche
Nominal amount  

in currency
Interest rate  

in % Term

EUR 370,000,000 2.125 2019

EUR 650,000,000 2.875 2024

USD 1,000,000,000 5.000 2042

2013 tranche
Nominal amount  

in currency
Interest rate  

in % Term

USD 750,000,000 6.075 2019

EUR 1,120,000,000 2.255 2021

EUR 1,250,000,000 4.375 2022

EUR 500,000,000 5.000 2025

EUR 750,000,000 3.380 2028

USD 1,815,000,000 8.023 2030

USD 1,685,000,000 6.800 2030

USD 500,000,000 9.330 2032

2016 tranche
Nominal amount  

in currency
Interest rate  

in % Term

USD 250,000,000 3.384* 2019

USD 750,000,000 1.630 2019

EUR 1,250,000,000 0.171* 2020

EUR 500,000,000 0.380 2021

USD 1,000,000,000 2.080 2021

EUR 1,750,000,000 0.755 2023

USD 750,000,000 2.615 2023

GBP 300,000,000 1.380 2023

EUR 1,500,000,000 1.630 2028
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Liabilities from derivatives�PDLQO\�UHODWH�WR�XQUHDOL]HG�VHWWOHPHQW�JDLQV�
and losses from expired and terminated hedge transactions as well as to 
embedded derivatives vis-à-vis T-Mobile USA, Inc., Bellevue.

Liabilities from promissory notes relate to insurance companies and other 
institutional investors. Liabilities of EUR 26 million had been secured by 
WKH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\�LQ�WKH�SUHYLRXV�\HDU�DQG�ZHUH�UHSDLG�LQ�
full during the reporting period.

&ROODWHUDO�LV�XVHG�WR�KHGJH�WKH�FUHGLW�ULVN�IURP�GHULYDWLYH�ÀQDQFLDO�LQVWUX-
ments. In this case, Deutsche Telekom receives collateral in the form of 
cash from its contracting parties. The decrease in liabilities from collateral 
LV�DWWULEXWDEOH�WR�UHJXODU�ÁXFWXDWLRQ�LQ�PDUNHW�YDOXHV�UHVXOWLQJ�IURP�FKDQJHV�
LQ�H[FKDQJH�UDWHV��LQWHUHVW�UDWHV��DQG�PDWXULWLHV�RI�GHULYDWLYH�ÀQDQFLDO�
instruments.

Liabilities from interoperator discount services mainly relate to roaming 
discount business in connection with roaming agreements with foreign 
mobile communications providers. The obligations are initially bundled by 
Deutsche Telekom and then passed on to Deutsche Telekom’s subsidiaries.

Tax liabilities comprised income tax liabilities amounting to EUR 2 million 
�'HFHPEHU�����������(85���PLOOLRQ��DQG�OLDELOLWLHV�IURP�RWKHU�WD[HV�DPRXQWLQJ 
WR�(85�����PLOOLRQ��'HFHPEHU�����������(85�����PLOOLRQ���7KH�OLDELOLWLHV�
from other taxes consisted primarily of value-added tax still to be paid 
UHODWLQJ�WR�WKH�ÀVFDO�HQWLW\�SDUHQW�FRPSDQ\�DPRXQWLQJ�WR�(85�����PLOOLRQ�
and wage tax liabilities of EUR 11 million resulting from the December  
payroll that will not fall due until the following month. A claim for reim-
EXUVHPHQW�IURP�WKH�WD[�RIÀFH�LQ�WKH�DPRXQW�RI�(85���PLOOLRQ�KDG�DQ�
offsetting effect. This mainly relates to value-added tax for previous years.

2017 tranche
Nominal amount  

in currency
Interest rate  

in % Term

USD 400,000,000 3.180* 2020

USD 850,000,000 2.376 2020

EUR 1,000,000,000 0.526 2021

USD 1,000,000,000 2.971 2022

EUR 1,250,000,000 1.026 2024

EUR 750,000,000 0.776 2024

EUR 750,000,000 1.276 2026

USD 1,250,000,000 3.751 2027

EUR 1,250,000,000 1.526 2027

HKD 1,300,000,000 3.101 2027

GBP 250,000,000 2.401 2029

2018 tranche
Nominal amount  

in currency
Interest rate  

in % Term

EUR 200,000,000 0.234* 2020

EUR 400,000,000 0.185* 2022

EUR 500,000,000 0.776 2022

GBP 300,000,000 2.651 2025

EUR 1,000,000,000 1.526 2025

USD 1,200,000,000 4.526 2028

EUR 1,000,000,000 2.151 2029

EUR 250,000,000 2.351 2033

USD 550,000,000 4.901 2038

*9DULDEOH�LQWHUHVW�UDWH

Liabilities to associated and related companies include trade accounts 
SD\DEOH�DPRXQWLQJ�WR�(85����PLOOLRQ��'HFHPEHU�����������(85����PLOOLRQ� 
as well as liabilities of EUR 350 million from the settlement reached with 
WKH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\�WR�FHDVH�WKH�7ROO�&ROOHFW�DUELWUDWLRQ�
proceedings.

7KH�IROORZLQJ�WDEOH�VKRZV�WKH�FRPSRVLWLRQ�RI�RWKHU�OLDELOLWLHV�

millions of €

Dec. 31, 2018 Dec. 31, 2017

Liabilities from early retirement arrangements 1,229 1,282

Liabilities from interest 728 728

Liabilities from derivatives 632 645

Liabilities from promissory notes 507 505

Liabilities from collateral 404 569

Liabilities from interoperator discount services 252 223

Tax liabilities 165 166

Liabilities to employees 68 66

Miscellaneous other liabilities 230 141

  

4,215 4,325

Liabilities from early retirement arrangements for civil servants exist 
YLV�j�YLV�WKH�&LYLO�6HUYLFH�3HQVLRQ�)XQG�DQG�DULVH�IURP�SD\PHQW�REOLJDWLRQV 
under agreements that have already been concluded. The obligations are 
payable in up to seven annual installments following retirement. 

Liabilities from interest almost exclusively relate to deferred interest and 
XQUHDOL]HG�VHWWOHPHQW�JDLQV�DQG�ORVVHV�IURP�WKH�FORVH�RXW�RI�LQWHUHVW�UDWH�
hedging derivatives.
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Liabilities to employees resulted mainly from severance agreements and 
short-term payment obligations arising from the company pension plan. 

Miscellaneous other liabilities consisted mainly of liabilities from the staff 
UHVWUXFWXULQJ��H�J���WUDQVIHU�SUHPLXPV�IRU�FLYLO�VHUYDQWV��DQG�D�VKRUW�WHUP�
ORDQ�IURP�'HXWVFKH�7HOHNRP�%HWULHEVUHQWHQ�6HUYLFH��'7%6��H��9���%RQQ�

17 DEFERRED INCOME

The year-on-year decline in deferred income of EUR 15 million was 
SULPDULO\�D�UHVXOW�RI�WKH�DPRUWL]DWLRQ�RI�DJLR�RQ�ORDQV�IURP�'HXWVFKH�
7HOHNRP�,QWHUQDWLRQDO�)LQDQFH�%�9���0DDVWULFKW�

18 DEFERRED TAXES

Deferred tax assets exceeded deferred tax liabilities in the reporting year. 
'HXWVFKH�7HOHNRP�GRHV�QRW�H[HUFLVH�WKH�RSWLRQ�DFFRUGLQJ�WR�����������+*% 
RI�UHFRJQL]LQJ�WKH�UHVXOWLQJ�WD[�UHOLHI�DV�GHIHUUHG�WD[�DVVHWV��'HIHUUHG�
tax assets and liabilities mainly related to differences between carrying 
amounts for tax purposes and carrying amounts under German GAAP in 
the balance sheet items property, technical equipment and machinery, as 
well as accruals. When determining deferred taxes, an effective tax rate 
which covers corporate income tax, the solidarity surcharge, and trade 
taxes totaling 31.4 percent was used.

NOTES TO THE STATEMENT OF INCOME

19 NET REVENUE

Revenue by area of activity

millions of €

2018 2017

Revenue from hiring out employees 1,072 1,047

Revenue from renting and leasing out property 943 980

5HYHQXH�IURP�À[HG�QHWZRUN 673 720

Revenue from training services 163 185

Other revenue 695 671

  

3,546 3,603

Revenue from hiring out employees amounted to EUR 1.1 billion 
�������(85�����ELOOLRQ��DQG�UHVXOWHG�IURP�KLULQJ�HPSOR\HHV�RXW�WR�RWKHU�
companies. Employees were placed with internal and external employers 
on loan and temporary work contracts. Civil servants were placed with 
internal employers by means of temporary leave or assignment and with 
external employers by means of secondments. 

Revenue from renting and leasing out property totaled EUR 0.9 billion 
�������(85�����ELOOLRQ��DQG�ZDV�JHQHUDWHG�XQGHU�WKH�UHQW�LQFOXGLQJ�XWLOLWLHV 
model. Deutsche Telekom leased real estate centrally from GMG General- 
mietgesellschaft mbH, Cologne, and then rented it out to its German 
subsidiaries together with facility management services in the form of 
VWDQGDUGL]HG�IDFLOLW\�SURGXFWV��

Fixed-network revenues�DPRXQWLQJ�WR�(85�����ELOOLRQ��������(85�����ELOOLRQ��
were mainly generated through wholesale services for international carriers, 
to which Deutsche Telekom made available, for instance, international voice 
and data connections.

Revenue from training services mainly consisted of training services for 
junior staff in Germany.

Income that was attributable to HR Business Services, Group Legal  
Services, and Technology and Innovation, among others, is reported 
under other revenue.

Revenue by geographic area

millions of €

2018 2017

Domestic 2,985 3,020

International 561 583

  

3,546 3,603

ANNUAL FINANCIAL STATEMENTS
127(6�72�7+(�),1$1&,$/�67$7(0(176�² 
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20 OTHER OWN CAPITALIZED COSTS

millions of €

2018 2017

2WKHU�RZQ�FDSLWDOL]HG�FRVWV 7 4

  

7 4

21 OTHER OPERATING INCOME

millions of €

2018 2017

)RUHLJQ�FXUUHQF\�WUDQVDFWLRQ�JDLQV 712 953

Income from write-ups of noncurrent assets 477 8

&RVW�WUDQVIHUV�UHLPEXUVHPHQWV 457 554

Income from derivatives 412 531

Income from the reversal of accruals 214 128

Income from the disposal of noncurrent assets 210 455

Other income 190 140

  

2,672 2,769

Foreign currency transaction gains included exchange rate effects of 
(85�����PLOOLRQ�UHDOL]HG�XSRQ�WKH�PDWXULW\�RI�ORDQV�JUDQWHG�WDNHQ�RXW�
in foreign currency. The item also includes exchange rate effects from 
cross-currency interest rate hedges in the amount of EUR 248 million, 
mostly in U.S. dollars.

Income from write-ups of noncurrent assets results almost exclusively 
from write-ups on the carrying amount of the investment in Deutsche 
Telekom Europe Holding GmbH, Bonn, of EUR 382 million and on the 
FDUU\LQJ�DPRXQW�RI�WKH�LQYHVWPHQW�LQ�7�0RELOH�*OREDO�=ZLVFKHQKROGLQJ�
GmbH, Bonn, of EUR 93 million.

Income from cost transfers/reimbursements includes in particular in-
come from the consolidation of the real estate portfolio at GMG General- 
mietgesellschaft mbH, Cologne. The properties are leased centrally under 
the rent-including-utilities model by Deutsche Telekom and provided to 
tenants within the Group as managed space.

Income from derivatives primarily relates to income from U.S. dollar 
currency derivatives falling due. 

Income from the reversal of accruals�RI�(85�����PLOOLRQ��������(85�����PLO-
OLRQ��UHODWHG�LQ�SDUWLFXODU�WR�LQFRPH�IURP�WKH�UHYHUVDO�RI�DFFUXDOV�IRU�OLWLJDWLRQ�
risks, accruals for outstanding invoices, accruals for employee expenses, and 
DFFUXDOV�IRU�)HGHUDO�$JHQF\�VHUYLFHV�

Income from the disposal of noncurrent assets of EUR 204 million was 
attributable to sales of land and buildings. 

3XUVXDQW�WR�������QR�����+*%��(85�����PLOOLRQ��������(85�����PLOOLRQ��
of income relating to another period is included in other operating in- 
come in the reporting year. This relates almost exclusively to income from 
write-ups of noncurrent assets, income from the disposal of property, 
plant and equipment as well as income from the reversal of accruals.

22 GOODS AND SERVICES PURCHASED 

millions of €

2018 2017

GOODS PURCHASED

Raw materials and supplies 0 0

Goods purchased 2 19

2 19

  

SERVICES PURCHASED   

Interconnection rates 469 502

Other services 553 539

1,022 1,041

  

1,024 1,060

The year-on-year decrease in expenses for goods purchased is due  
almost exclusively to the discontinuation of the purchase of Tolino products 
for the Tolino business area that was sold in 2017.

Expenses for interconnection rates as a wholesale upstream service for 
international carriers were incurred in the reporting period in the amount 
of EUR 469 million. 

Other services primarily include EUR 405 million of expenses for upstream 
services related to renting and leasing out property incurred under the 
rent-including-utilities model. Other services also include expenses related 
WR�WHOHFRPPXQLFDWLRQV�VHUYLFHV�IRU�,7�LQIUDVWUXFWXUH�RSHUDWLRQV��H�J���IRU�
RSHUDWLQJ�GDWD�FHQWHUV��DQG�H[SHQVHV�IRU�XSVWUHDP�VHUYLFHV�UHODWHG�WR�
energy and training.

23 PERSONNEL COSTS/AVERAGE NUMBER OF EMPLOYEES

millions of €

2018 2017

WAGES AND SALARIES 1,849 2,012

  

SOCIAL SECURITY CONTRIBUTIONS AND EX-
PENSES FOR PENSION PLANS AND BENEFITS   

Expenses for pension plans for civil servants 466 466

Social security contributions 89 90

 Expenses for pension plans for non-civil 
servants 64 23

Support allowances 50 51

 Expenses arising from the collateral promise 
for pensions 19 90

688 720

  

2,537 2,732

Personnel costs declined by a total of EUR 195 million compared with the  
previous year. This decrease was mainly attributable to a EUR 163 million 
year-on-year decline in expenses for wages and salaries and a EUR 71 million 
decrease in expenses for the collateral promise for pensions. Higher 
expenses for pension plans for employees, which were up EUR 41 million, 
had an offsetting effect on personnel costs.
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The decrease in expenses for wages and salaries is mainly due to  
lower expenses for early retirement arrangements for civil servants. These 
amounted to EUR 330 million in the reporting year.

7KH�&LYLO�6HUYLFH�3HQVLRQ�)XQG�DW�WKH�)HGHUDO�$JHQF\�SHUIRUPV�WKH�IXQF-
WLRQV�GHVFULEHG�LQ�������WR����RI�WKH�$FW�FRQFHUQLQJ�WKH�/HJDO�3URYLVLRQV�
IRU�WKH�)RUPHU�'HXWVFKH�%XQGHVSRVW�6WDII��3RVWSHUVRQDOUHFKWVJHVHW]�²�
3RVW3HUV5*��IRU�pension plans for civil servants at Deutsche Bundespost 
and its successor companies. It carries out all transactions for pension 
and allowance payments in respect of civil servants for Deutsche Post AG,  
Bonn, Deutsche Postbank AG, Bonn, and Deutsche Telekom. In accord-
ance with the provisions of the German Posts and Telecommunications 
5HRUJDQL]DWLRQ�$FW��3RVWQHXRUGQXQJVJHVHW]�²�371HX2*���WKH�&LYLO�
6HUYLFH�3HQVLRQ�)XQG�PDNHV�SHQVLRQ�DQG�DOORZDQFH�SD\PHQWV�WR�UHWLUHG�
employees and their surviving dependents who are entitled to pension 
payments as a result of civil-servant status.

8QGHU�371HX2*��WKH�)HGHUDO�5HSXEOLF�FRPSHQVDWHV�WKH�&LYLO�6HUYLFH�
3HQVLRQ�)XQG�IRU�GLIIHUHQFHV�EHWZHHQ�WKH�RQJRLQJ�SD\PHQW�REOLJDWLRQV�
of the fund and the amounts received from the successor companies of 
the former Deutsche Bundespost, or between said payment obligations 
and returns on assets, and guarantees that the special pension fund is 
DOZD\V�LQ�D�SRVLWLRQ�WR�IXOÀOO�WKH�REOLJDWLRQV�LW�KDV�DVVXPHG��7KH�)HGHUDO�
Republic cannot demand reimbursement from Deutsche Telekom of any 
DPRXQWV�LW�SD\V�WR�WKH�&LYLO�6HUYLFH�3HQVLRQ�)XQG�LQ�DFFRUGDQFH�ZLWK�WKLV�
provision.

3XUVXDQW�WR������3RVW3HUV5*��'HXWVFKH�7HOHNRP�LV�UHTXLUHG�WR�PDNH�
contributions to the federal government, represented by the Civil Service 
3HQVLRQ�)XQG��HTXDO�WR����SHUFHQW��UHVSHFWLYHO\��RI�WKH�JURVV�HPROXPHQWV�
of active civil servants and the notional pensionable gross emoluments of 
civil servants on temporary leave from civil servant status; these contribu-
tions�DUH�UHFRJQL]HG�DV�RQJRLQJ�H[SHQVHV�LQ�WKH�UHVSHFWLYH�\HDU��7KH�
DQQRXQFHPHQW�E\�WKH�)HGHUDO�0LQLVWU\�RI�)LQDQFH�RQ�'HFHPEHU�������� 
stipulated an advance payment in connection with civil service pensions of  
EUR 459 million for the contribution for 2018. Deutsche Telekom has already 
PDGH�WKH�SD\PHQW�LQ�IXOO��2QO\�(85�����PLOOLRQ��������(85�����PLOOLRQ� of 
WKH�DGYDQFH�SD\PHQW�ZDV�UHFRJQL]HG�DV�DQ�H[SHQVH�GXH�WR�WKH�ORZHU�
number of active civil servants and civil servants on leave of absence in 
the reporting year. The year-on-year decline in costs was primarily due 
WR�WKH�UHGXFWLRQ�LQ�WKH�QXPEHU�RI�DFWLYH�FLYLO�VHUYDQWV��GHSDUWXUHV�DV�D�
result of reaching retirement age, take-up of early retirement options, and 
WUDQVIHU�WR�RWKHU�DXWKRULWLHV��

7KH�DYHUDJH�QXPEHU�RI�HPSOR\HHV��IXOO�WLPH�HTXLYDOHQWV��GHYHORSHG�DV�
IROORZV�

Number

2018 2017

Civil servants 14,213 15,731

Non-civil servants 5,842 6,077

   

20,055 21,808

   

Trainees and student interns 5,687 6,523

The decrease in the number of employees is mainly attributable to the 
use of early retirement arrangements for civil servants and to further staff 
restructuring measures.

24  DEPRECIATION, AMORTIZATION AND WRITE-DOWNS

millions of €

2018 2017

DEPRECIATION AND AMORTIZATION   

$PRUWL]DWLRQ�RI�LQWDQJLEOH�DVVHWV 68 74

Depreciation of property, plant and equipment 205 221

273 295

   

WRITE-DOWNS   

LQ�DFFRUGDQFH�ZLWK�����������VHQWHQFH���+*% 16 46

   

289 341

Amortization of intangible assets�PDLQO\�UHODWHG�WR�WKH�DPRUWL]DWLRQ�RI�ULJKWV�
WR�XVH�VRIWZDUH�LQ�WKH�DPRXQW�RI�(85����PLOOLRQ��������(85����PLOOLRQ��

EUR 152 million of the depreciation of property, plant and equipment in 
WKH�UHSRUWLQJ�\HDU�UHODWHG�WR�EXLOGLQJV�LQ�SDUWLFXODU��������(85�����PLOOLRQ��

In the reporting year, write-downs consisted entirely of write-downs of real 
estate to the lower of cost or market value, amounting to EUR 16 million 
�������(85����PLOOLRQ��

:ULWH�GRZQV�RQ�ÀQDQFLDO�DVVHWV�DUH�UHFRUGHG�LQ�QHW�ÀQDQFLDO�LQFRPH� 
H[SHQVH��SOHDVH�UHIHU�WR�1RWH�����

25  OTHER OPERATING EXPENSES

millions of €

2018 2017

Rental and leasing expenses 837 905

Expenses arising from derivatives 726 661

)RUHLJQ�FXUUHQF\�WUDQVDFWLRQ�ORVVHV 399 1,002

Other employee-related costs 368 335

Legal and consulting fees 135 131

Marketing expenses 131 161

IT support 119 122

Cleaning, transport and surveillance 105 104

Research and development 85 86

Maintenance and repair 66 81

Additions to accruals for contingent losses 53 41

Expenses arising from reimbursements 28 50

([SHQVHV�DFFRUGLQJ�WR�$UW���������DQG�����(*+*% 17 17

Other expenses 1,452 555

   

4,521 4,251

Rental and leasing expenses were incurred in particular under the 
rent-including-utilities model and comprise almost entirely the portion of 
internal use by Deutsche Telekom.

Expenses arising from derivatives primarily relate to expenses from U.S. 
dollar currency derivatives falling due.

Foreign currency transaction losses included exchange rate effects of 
(85�����PLOOLRQ�UHDOL]HG�XSRQ�WKH�PDWXULW\�RI�ORDQV�JUDQWHG�WDNHQ�RXW�
primarily in U.S. dollars.
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Other employee-related costs mainly include expenses of EUR 145 million 
DULVLQJ�IURP�WKH�DOORFDWLRQ�RI�DGPLQLVWUDWLRQ�FRVWV�SD\DEOH�WR�WKH�)HGHUDO�
Agency, compensation payments of EUR 74 million related to the placement 
of civil servants with various federal authorities, EUR 56 million for the Civil 
6HUYLFH�+HDOWK�,QVXUDQFH�)XQG��(85����PLOOLRQ�LQ�H[SHQVHV�IRU�KXPDQ�
UHVRXUFHV��H�J���UHFUXLWPHQW���(85����PLOOLRQ�LQ�VWDII�GHYHORSPHQW�FRVWV��
and EUR 9 million for conferences. 

Legal and consulting fees encompass expenses for technical and busi-
ness consulting, expenses for legal counseling, as well as expenses for 
WKH�SUHSDUDWLRQ�DQG�DXGLW�RI�DQQXDO�ÀQDQFLDO�VWDWHPHQWV��

Marketing expenses in the reporting year relate among other things to 
expenses for sponsoring, advertising, trade fairs, and other agency fees.

Expenses for IT support relate to the provision of computing and network 
services as well as services for workstation systems. 

Cleaning, transport and surveillance expenses were incurred under the 
rent-including-utilities model and comprise almost entirely the portion of 
internal use by Deutsche Telekom. 

Expenses for research and development mainly comprise expenses 
for the development of software and expenses for university partnership 
programs. 

Expenses for maintenance and repair principally relate to expenses 
arising under maintenance and servicing contracts. 

Additions to accruals for contingent losses are mainly the result of 
agreements concluded with partners outside the Deutsche Telekom 
Group with the intention of generating a contribution margin for the 
expenses resulting from the staff surplus.

Expenses arising from reimbursements largely comprise expenses  
relating to the cross-charging of services rendered by subsidiaries. 

Expenses according to Art. 67 (1) and (2) EGHGB relate to expenses in 
WKH�DPRXQW�RI�(85����PLOOLRQ��������(85����PLOOLRQ��IURP�WKH�DGMXVWPHQW�
of the carrying amount of pension accruals due to BilMoG. The Company 
KDV�H[HUFLVHG�WKH�RSWLRQ�WR�VSUHDG�WKH�DGGLWLRQ�SXUVXDQW�WR�$UW���������
sentence 1 EGHGB such that the annual addition equals one 15th of the 
total amount being added.

Other expenses in the reporting year consist, among other things, of ex-
SHQVHV�RI�(85�����PLOOLRQ�IURP�WKH�VHWWOHPHQW�UHDFKHG�ZLWK�WKH�)HGHUDO�
Republic of Germany to end the Toll Collect arbitration proceedings as 
well as travel expenses, insurance policies, administrative expenses, and 
ad-hoc temporary employment.

3XUVXDQW�WR�������QR�����+*%��(85����PLOOLRQ��������(85����PLOOLRQ��
of expenses relating to another period were included in other operating 
expenses in the reporting year. This relates mainly to expenses from the 
disposal of noncurrent assets.

26 FINANCIAL INCOME/EXPENSE, NET

millions of €

2018 2017

Income related to subsidiaries, associated and 
related companies 320 64

�RI�ZKLFK��IURP�VXEVLGLDULHV�½�����PLOOLRQ�
�������½����PLOOLRQ�   

,QFRPH�IURP�SURÀW�WUDQVIHU�DJUHHPHQWV 8,040 9,650
Expenses arising from loss transfers ������� �����

  
INCOME (LOSS) RELATED TO SUBSIDIARIES, 
ASSOCIATED AND RELATED COMPANIES

7,255 8,731

  
Income from long-term loans from noncurrent 
ÀQDQFLDO�DVVHWV 916 870

�RI�ZKLFK��IURP�VXEVLGLDULHV�½�����PLOOLRQ� 
�������½�����PLOOLRQ�

  

Other interest and similar income 474 462

�RI�ZKLFK��IURP�VXEVLGLDULHV�½�����PLOOLRQ�
�������½�����PLOOLRQ�

  

�RI�ZKLFK��IURP�WKH�GLVFRXQWLQJ�RI�DFFUXDOV� 
½���PLOOLRQ��������½���PLOOLRQ�

  

Interest and similar expenses ������� �������

�RI�ZKLFK��WR�VXEVLGLDULHV�½�����ELOOLRQ� 
�������½�����ELOOLRQ�

  

�RI�ZKLFK��IURP�LQWHUHVW�DGGHG�EDFN�WR� 
DFFUXDOV�½�����PLOOLRQ��������½�����PLOOLRQ�

  

  
NET INTEREST EXPENSE (767) (543)

  
WRITE-DOWNS OF FINANCIAL ASSETS  
AND MARKETABLE SECURITIES 0 (1,037)

  
6,488 7,151

Income related to subsidiaries, associated and related companies 
mainly comprised the dividends from CTA Holding GmbH, Bonn  
�(85�����PLOOLRQ���+HOOHQLF�7HOHFRPPXQLFDWLRQV�2UJDQL]DWLRQ�6�$���27(���
$WKHQV��(85����PLOOLRQ���7ROO�&ROOHFW�*PE+��%HUOLQ��(85����PLOOLRQ���DQG�
6FRXW�/X[�0DQDJHPHQW�(TXLW\�&R�6�j�U�O���/X[HPERXUJ��(85����PLOOLRQ����

Income from profit transfer agreements�UHFRJQL]HG�LQ�WKH�UHSRUWLQJ� 
SHULRG�UHODWHG�SULPDULO\�WR�SURÀWV�WUDQVIHUUHG�E\�7HOHNRP�'HXWVFKODQG�
�(85�����ELOOLRQ���')0*�+ROGLQJ�*PE+��%RQQ��(85�����ELOOLRQ���DQG�
7�0RELOH�*OREDO�=ZLVFKHQKROGLQJ�*PE+��%RQQ��(85�����ELOOLRQ���

In addition to the operating business of the consolidated subsidiaries, 
LQFRPH�IURP�SURÀW�WUDQVIHU�DJUHHPHQWV�UHVXOWHG�IURP�HIIHFWV�DULVLQJ�IURP�
UHRUJDQL]DWLRQ�PHDVXUHV�DV�ZHOO�DV�IURP�DQ�HTXLW\�UHSD\PHQW��FDOFXODWHG�
at fair value, by T-Mobile Global Holding GmbH, Bonn. The loss arising 
from the intragroup sale, based on a valuation report, of the indirectly held 
interests in the BT Group plc, London, had a negative effect.

Expenses arising from loss transfers related primarily to Deutsche 
7HOHNRP�,7�*PE+��%RQQ��(85�����PLOOLRQ���7�6\VWHPV��(85�����PLOOLRQ���
7HOHNRP�,QQRYDWLRQ�3RRO�*PE+��%RQQ��(85����PLOOLRQ���9LYHQWR�&XVWRPHU�
6HUYLFHV�*PE+��%RQQ��(85����PLOOLRQ���'HXWVFKH�7HOHNRP�(XURSH�+ROGLQJ�
*PE+��%RQQ��(85����PLOOLRQ���DQG�'HXWVFKH�7HOHNRP�6HUYLFHV�(XURSH�$*�� 
%RQQ��XQWLO�6HSWHPEHU�����������'HXWVFKH�7HOHNRP�6HUYLFHV�(XURSH�*PE+�  
%RQQ���(85����PLOOLRQ��
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Income from long-term loans from noncurrent financial assets and other 
interest and similar income from subsidiaries largely related to interest 
from loans issued to T-Mobile USA, Inc., Bellevue, and interest from loans 
to Telekom Deutschland.

Interest expenses to subsidiaries primarily resulted from loan relationships 
ZLWK�'HXWVFKH�7HOHNRP�,QWHUQDWLRQDO�)LQDQFH�%�9���0DDVWULFKW��

In the reporting year, expenses from interest added back to pension accruals  
as well as accruals for outstanding settlement amounts from phased retire-
ment agreements, long-term accounts, and lifetime work accounts totaling 
(85�����PLOOLRQ��������(85�����PLOOLRQ��DV�ZHOO�DV�H[SHQVHV�UHODWHG�WR�WKH�
corresponding CTA assets of EUR 50 million were netted with income from the  
FRUUHVSRQGLQJ�&7$�DVVHWV�RI�(85�����PLOOLRQ��������LQFRPH�RI�(85����PLOOLRQ�� 
These aggregate amounts were reported in interest and similar expenses.

Write-downs of financial assets in the previous year related mainly to the 
ZULWH�GRZQ�RI�WKH�LQYHVWPHQW�LQ�7�6\VWHPV��(85�����ELOOLRQ��

27 INCOME TAXES

millions of €

2018 2017

Income taxes 143 198

  

143 198

Income taxes�LQ�WKH������ÀQDQFLDO�\HDU�LQFOXGH�DURXQG�(85�����PLOOLRQ�
for trade income tax and EUR 4 million for corporate income tax and the 
solidarity surcharge.

,QFRPH�WD[�H[SHQVH�LQFOXGHV�DQ�DPRXQW�RI�(85����PLOOLRQ�������� 
(85�����PLOOLRQ��RI�LQFRPH�UHODWLQJ�WR�DQRWKHU�SHULRG�LQ�DFFRUGDQFH�
ZLWK�������QR�����+*%�WKDW�UHVXOWV�IURP�LWHPV�IURP�SUHYLRXV�\HDUV�

28 OTHER TAXES

millions of €

2018 2017

Other taxes 13 18

  

13 18

Other taxes mainly comprised real estate tax expenses of EUR 18 million 
DQG�9$7�UHIXQGV�RI�(85���PLOOLRQ�

29  RECONCILIATION OF INCOME AFTER TAXES TO  
UNAPPROPRIATED NET INCOME

Income after taxes�JHQHUDWHG�LQ�WKH������ÀQDQFLDO�\HDU�DPRXQWHG�WR� 
EUR 4.2 billion. Together with unappropriated net income carried forward 
IURP������RI�(85�����ELOOLRQ�DIWHU�GLYLGHQG�SD\PHQWV��XQDSSURSULDWHG�
net income from the prior year of EUR 5.9 billion less dividend payments 
WRWDOLQJ�(85�����ELOOLRQ���WKLV�UHVXOWHG�LQ�unappropriated net income of 
EUR 7.0 billion.

OTHER DISCLOSURES

30  GUARANTEES AND COMMITMENTS AND TRANSACTIONS NOT 
INCLUDED IN THE BALANCE SHEET IN ACCORDANCE WITH  
§ 285 NO. 3 HGB, AND REASONS UNDERLYING THE EVALUATION 
OF THE RISK OF UTILIZATION OF GUARANTEES AND COMMIT-
MENTS IN ACCORDANCE WITH § 285 NO. 27 HGB

millions of €

Dec. 31, 2018 Dec. 31, 2017

Liabilities from guarantees 1,383 981

Liabilities arising from warranty agreements 3,775 5,602

�RI�ZKLFK��WR�VXEVLGLDULHV�½���PLOOLRQ� 
�'HF������������½���PLOOLRQ�

  
�RI�ZKLFK��WR�DVVRFLDWHV�½���PLOOLRQ� 
�'HF������������½���PLOOLRQ�  

  

5,158 6,583

Guarantees include litigation and security deposit guarantees as well 
as warranties. Liabilities arising from warranty agreements relate to third 
parties and in most cases were incurred for subsidiaries.

Liabilities arising from warranty agreements include guarantees and com-
fort OHWWHUV�DQG�UHODWH�SULPDULO\�WR�7HOHNRP�'HXWVFKODQG��(85�����ELOOLRQ��
DQG�7�6\VWHPV��(85�����PLOOLRQ���*XDUDQWHHV�UHODWH�WR�ORDQ�FROODWHUDO�
guarantees in particular. Deutsche Telekom guarantees the liabilities of 
'HXWVFKH�7HOHNRP�,QWHUQDWLRQDO�)LQDQFH�%�9���0DDVWULFKW��WR�H[WHUQDO�WKLUG�
parties – mostly originating from bonds. In cases where the funds are not 
SDVVHG�RQ�WR�'HXWVFKH�7HOHNRP�DQG�WKHUHIRUH�UHFRJQL]HG�DV�D�OLDELOLW\��
an obligation arising from warranty agreements has to be reported; such 
DQ�REOLJDWLRQ�WR�'HXWVFKH�7HOHNRP�,QWHUQDWLRQDO�)LQDQFH�%�9���0DDVWULFKW��
was reported as of December 31, 2018 in the amount of EUR 708 million.

2Q�0D\�����������'DLPOHU�)LQDQFLDO�6HUYLFHV�$*��6WXWWJDUW��'HXWVFKH�
7HOHNRP��DQG�WKH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\�UHDFKHG�DQ�DJUHHPHQW�
to cease the Toll Collect arbitration proceedings. The settlement was 
QRWDUL]HG�LQ�HDUO\�-XO\������DQG�FRQÀUPHG�E\�DUELWUDO�WULEXQDO��EULQJLQJ�
the arbitration proceedings to an end. The agreed settlement amount of 
DURXQG�(85�����ELOOLRQ�LQFOXGHV�VHUYLFHV�SUHYLRXVO\�SURYLGHG�WR�WKH�)HG-
HUDO�5HSXEOLF�RI�*HUPDQ\��'DLPOHU�)LQDQFLDO�6HUYLFHV�$*��6WXWWJDUW��DQG�
'HXWVFKH�7HOHNRP�KDYH�DJUHHG�WR�PDNH�ÀQDO�SD\PHQWV�RI�(85�����PLOOLRQ�
each, for which both companies have joint and several liability. These pay-
PHQWV�WR�WKH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\�ZLOO�EH�PDGH�RQ�EHKDOI�RI�7ROO�
&ROOHFW�*E5��%HUOLQ��LQ�WKUHH�WUDQFKHV�RYHU�WKH�SHULRG�XQWLO�������WKH�ÀUVW�
tranche was paid in the reporting period. Deutsche Telekom believes that 
a claim arising from the joint and several liability is unlikely to be made in 
excess of Deutsche Telekom’s share of the risk.

Bank loans guarantee. The bank guarantees for third parties for a maxi-
mum amount of EUR 100 million that were issued during the term of the 
operating agreement expired as scheduled on October 15, 2018.

Equity maintenance undertaking. The equity maintenance undertaking 
HQWHUHG�LQWR�E\�WKH�FRQVRUWLXP�PHPEHUV�'HXWVFKH�7HOHNRP��'DLPOHU�)LQDQ� 
FLDO�6HUYLFHV�$*��6WXWWJDUW��DQG�&RPSDJQLH�)LQDQFLqUH�HW�,QGXVWULHOOH�GHV�
$XWRURXWHV�6�$���&RÀURXWH���5XHLO�0DOPDLVRQ��XQGHU�WKH�RSHUDWLQJ�DJUHHPHQW 
UHPDLQHG�LQ�SODFH�XQWLO�WKH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\�DVVXPHG�IXOO�FRQWURO 
of Toll Collect GmbH, Berlin, and was replaced as of August 31, 2018 by a 
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guaranteed equity base of at least EUR 50 million for Toll Collect GmbH, 
Berlin, depending on the date of transfer. 

*XDUDQWHHV�WR�WKH�EHQHÀW�RI�VXEVLGLDULHV�DQG�FRQWLQJHQW�OLDELOLWLHV�DULVLQJ�
from warranty agreements entered into with third parties are not recog-
QL]HG�DV�OLDELOLWLHV�DV�WKH�XQGHUO\LQJ�REOLJDWLRQV�FDQ�EH�IXOÀOOHG�E\�WKH�
&RPSDQ\·V�VXEVLGLDULHV��PHDQLQJ�XWLOL]DWLRQ�LV�XQOLNHO\�

Transactions not included in the balance sheet
The aforementioned guarantees and commitments are among the trans-
actions not included in the balance sheet.

31 OTHER FINANCIAL OBLIGATIONS

millions of €

Dec. 31, 2018 Dec. 31, 2017

Total of which due Total of which due

in 
the following 
financial year

from the second 
financial year after 
the balance sheet 

date

in 
the following 
financial year

from the second 
financial year after 
the balance sheet 

date

3UHVHQW�YDOXH�RI�WKH�SD\PHQWV�WR�WKH�&LYLO�6HUYLFH�3HQVLRQ�)XQG�IRU�WKH�
civil service pension scheme 2,310 354 1,956 2,793 404 2,389

Obligations under rental and lease agreements 8,049 1,354 6,695 8,099 1,368 6,731

RI�ZKLFK��WR�VXEVLGLDULHV�½�����ELOOLRQ��'HF������������½�����ELOOLRQ�       

RI�ZKLFK��WR�DVVRFLDWHV�½���ELOOLRQ��'HF������������½���ELOOLRQ�       

Purchase commitments arising from future expenditure and investments 596 400 196 605 398 207

RI�ZKLFK��WR�VXEVLGLDULHV�½�����PLOOLRQ��'HF������������½�����PLOOLRQ�       

RI�ZKLFK��WR�DVVRFLDWHV�½���PLOOLRQ��'HF������������½���PLOOLRQ�       

Commitments arising from unpaid contributions and from pending 
transactions 1,357 1,317 40 975 975 -

RI�ZKLFK��WR�VXEVLGLDULHV�½�����ELOOLRQ��'HF������������½�����PLOOLRQ�       

RI�ZKLFK��WR�DVVRFLDWHV�½���PLOOLRQ��'HF������������½���PLOOLRQ�       

      

12,312 3,425 8,887 12,472 3,145 9,327

The present value of payments that Deutsche Telekom is required to 
PDNH�LQ�DFFRUGDQFH�ZLWK�371HX2*�WR�WKH�&LYLO�6HUYLFH�3HQVLRQ�)XQG�
on the basis of the 2018 G tables published by Prof. Klaus Heubeck 
�XQWLO�'HFHPEHU����������������*�WDEOHV��DPRXQWHG�WR�(85�����ELOOLRQ�DV�
of December 31, 2018. The year-on-year decrease is attributable to the 
reduction in the number of active civil servants, in particular as a result  
of early retirement.

Obligations under rental and lease agreements include obligations to 
subsidiaries in the amount of EUR 7,907 million, which are almost exclu-
sively to GMG Generalmietgesellschaft mbH, Cologne.

Purchase commitments arising from future expenditure and investments 
were largely composed of commitments for non-capital expenditure of 
EUR 547 million.

Unpaid and uncalled contributions PRVWO\�UHODWH�WR�9LYHQWR�&XVWRPHU�
6HUYLFHV�*PE+��%RQQ��(85����PLOOLRQ���,Q�DGGLWLRQ�WKHUH�DUH�REOLJDWLRQV�
to make contributions, especially to Deutsche Telekom Capital Partners 
9HQWXUH�)XQG�,,�*PE+�	�&R��.*��+DPEXUJ��(85�����PLOOLRQ���'HXWVFKH�

7HOHNRP�&DSLWDO�3DUWQHUV�3RUWIROLR�)XQG�*PE+�	�&R��.*��+DPEXUJ� 
�(85����PLOOLRQ���DQG�'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�9HQWXUH�)XQG� 
*PE+�	�&R��.*��+DPEXUJ��(85����PLOOLRQ���7KH�ODUJHVW�VKDUH�RI�WKH�LQFUHDVH 
in obligations to make contributions amounting to EUR 220 million is 
DWWULEXWDEOH�WR�'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�9HQWXUH�)XQG�,,�*PE+�	 
Co. KG, Hamburg, in the amount of EUR 184 million. 

Commitments arising from pending transactions with subsidiaries 
UHODWH�PDLQO\�WR�H[LVWLQJ�REOLJDWLRQV�IURP�SURÀW�DQG�ORVV�WUDQVIHUV�IURP�
7�6\VWHPV��(85�����PLOOLRQ���'HXWVFKH�7HOHNRP�,7�*PE+��%RQQ� 
�(85�����PLOOLRQ���9LYHQWR�&XVWRPHU�6HUYLFHV�*PE+��%RQQ��(85����PLOOLRQ�� 
'HXWVFKH�7HOHNRP�6HUYLFHV�(XURSH�$*��%RQQ��XQWLO�6HSWHPEHU�����������
'HXWVFKH�7HOHNRP�6HUYLFHV�(XURSH�*PE+��%RQQ���(85����PLOOLRQ���DQG�
'HXWVFKH�7HOHNRP�(XURSH�+ROGLQJ�*PE+��%RQQ��(85����PLOOLRQ���

Deutsche Telekom is a party to a number of lawsuits and other proceed-
LQJV�DQG�LVVXHV�DULVLQJ�IURP�WKH�JHQHUDO�FRQGXFW�RI�LWV�EXVLQHVV��)HHV�IRU�
legal counseling and – where appropriate - forecast costs in connection 
with a negative outcome of proceedings were included in the accruals for 
OLWLJDWLRQ�ULVNV�DQG�RU�LQ�PLVFHOODQHRXV�RWKHU�RSHUDWLQJ�H[SHQVHV�
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32 DERIVATIVE FINANCIAL INSTRUMENTS

'HULYDWLYH�ÀQDQFLDO�LQVWUXPHQWV�QRW�LQFOXGHG�XQGHU�YDOXDWLRQ�XQLWV�DV�RI�
WKH�UHSRUWLQJ�GDWH�ZHUH�DV�IROORZV�

millions of €

Nominal  
amount2 Fair values

Dec. 31, 2018 Dec. 31, 2018

INTEREST-RELATED INSTRUMENTS   

Interest rate swaps 1,351 16

Embedded derivatives1 8,383 ����

9,734 (20)

  

CURRENCY INSTRUMENTS   

)XWXUH�H[FKDQJH�WUDQVDFWLRQV 658 2

658 2

  

OTHER INSTRUMENTS   

Diesel derivatives 40 0

40 0

  

10,432 (18)

1  Repricing element that is not closely related to the economic characteristics and risks of the 
host contract.

2 The figures shown are absolute amounts.

7KH�IDLU�YDOXHV�VKRZQ�DERYH�ZHUH�GHWHUPLQHG�XVLQJ�GLVFRXQWHG�FDVK�ÁRZ�
models and option pricing models, which use the relevant market data as 
input parameters for calculation as of December 31, 2018.

Receivables, liabilities and accruals for derivatives were reported under the 
IROORZLQJ�EDODQFH�VKHHW�LWHPV�

millions of €

Dec. 31, 2018

Receivables from subsidiaries 21

Other assets 367

Other accruals ����

Payables to subsidiaries �����

Other liabilities �����

 

(316)

The Company uses derivatives for the purpose of hedging exposures to 
currency, interest rate, and raw material price risks. The top priority in all 
cases in which derivatives are used is to limit the risk of the underlyings. 
'HULYDWLYH�ÀQDQFLDO�LQVWUXPHQWV�PD\�WKHUHIRUH�RQO\�EH�XVHG�WR�HOLPLQDWH�ULVN�
exposures, and may never be used to enter into new risks for speculative 
reasons. 

'HULYDWLYHV�DUH�GHVLJQHG�WR�RIIVHW�FKDQJHV�LQ�WKH�IDLU�YDOXHV�DQG�FDVK�ÁRZ�
ULVNV�DVVRFLDWHG�ZLWK�WKH�ÀQDQFLDO�DVVHWV�DQG�OLDELOLWLHV�WR�ZKLFK�WKH\�DUH�
allocated. Such derivatives are reviewed regularly for their effectiveness as 
KHGJH�LQVWUXPHQWV��'HULYDWLYH�ÀQDQFLDO�LQVWUXPHQWV�DUH�VXEMHFW�WR�LQWHUQDO�
controls.

$V�D�UXOH��WKH�QRPLQDO�DPRXQWV�RI�WKH�GHULYDWLYH�ÀQDQFLDO�LQVWUXPHQWV�DUH�
PHUHO\�WKH�EDVLV�IRU�GHWHUPLQLQJ�WKH�LQWHUHVW�SD\PHQW��QRPLQDO�DPRXQWV�
only represent a receivable or liability in the case of interest rate and cross 
FXUUHQF\�VZDSV���7KH�QRPLQDO�DPRXQWV�DUH�JHQHUDOO\�QRW�PDWHULDO�WR�WKH�YDOXH 
RI�D�GHULYDWLYH��%\�FRQWUDVW��WKH�PDLQ�PDWHULDO�LQÁXHQFHV�RQ�WKH�PDUNHW�
value of derivatives are changes in interest rates, exchange rates and other 
conditions.

Interest rate swaps are entered into to transform the coupons on bonds 
DQG�WKH�LQWHUHVW�UDWHV�RQ�ORDQV�LQ�DFFRUGDQFH�ZLWK�D�PL[�RI�À[HG�DQG�
ÁRDWLQJ�UDWH�LQWHUHVW�LQVWUXPHQWV�GHWHUPLQHG�LQ�WKH�FRXUVH�RI�LQWHUHVW�UDWH�
management. 

The Company uses foreign currency forward contracts and non-deliver-
able forwards to hedge exchange rates, and cross-currency and interest 
rate swaps to eliminate currency and, if relevant, interest rate risks related 
WR�ÀQDQFLQJ�DQG�VHUYLFH�

)RUHLJQ�FXUUHQF\�IRUZDUG�FRQWUDFWV�DQG�KHGJHG�LWHPV�DUH�DVVLJQHG�WR� 
IRUHLJQ�FXUUHQF\�KHGJH�YDOXDWLRQ�XQLWV�FDWHJRUL]HG�E\�IRUHLJQ�FXUUHQF\�
W\SH�DQG�PDUNHG�WR�PDUNHW�DV�RI�WKH�EDODQFH�VKHHW�GDWH��)RUHLJQ�FXUUHQF\ 
forward contracts are valued at the forward exchange rate on the balance 
VKHHW�GDWH��FURVV�FXUUHQF\�DQG�LQWHUHVW�UDWH�VZDSV�DUH�UHFRJQL]HG�DW�WKH�
present value of future payments. Measurement gains and losses are 
netted valuation unit for valuation unit. An accrual for loss contingencies 
from pending transactions is established for each valuation unit for the 
DPRXQW�RI�WKH�H[FHVV�ORVV��1HW�JDLQV�DUH�QRW�UHFRJQL]HG��

The cross-currency and interest rate swaps are primarily used to trans-
form the original currencies of bonds and promissory notes into Deutsche 
7HOHNRP·V�WDUJHW�FXUUHQFLHV��PDLQO\�HXURV�DQG�8�6��GROODUV���,Q�DGGLWLRQ��
various cross-currency and interest rate swaps are used to hedge currency 
ULVNV�LQ�WKH�ÀQDQFLQJ�RI�VXEVLGLDULHV�

Diesel derivatives are used to hedge the price risk resulting from the 
SXUFKDVH�RI�GLHVHO�IXHO�IRU�'HXWVFKH�7HOHNRP·V�YHKLFOH�ÁHHW.

+HGJLQJ�ULVN�WKURXJK�YDOXDWLRQ�XQLWV�

millions of €

Type of hedged item Type of hedged risk

Value of the hedged item
(carrying amount,  

expected value)

ASSETS   

 Currency risk 1,983

 ,QWHUHVW�UDWH�FXUUHQF\�ULVN 5,919

Interest rate risk 1,471

   

LIABILITIES   

 Interest rate risk ��������

 ,QWHUHVW�UDWH�FXUUHQF\�ULVN ��������

 Currency risk �������

  

HIGHLY PROBABLE FORECAST 
TRANSACTIONS  

 Interest rate risk -

  

PENDING TRANSACTIONS   

 Interest rate risk 300

  

 (24,433)
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The valuation units always took the form of micro hedges.

In all cases, the hedging relationships were extremely effective, as the 
main risk-determining parameters matched for the hedged item and 
hedge transaction.

7KH�ULVNV�KHGJHG�ZLWK�YDOXDWLRQ�XQLWV�DPRXQWHG�WR��DYHUWHG�QHHG�WR�
UHFRJQL]H�DFFUXDO�IRU�FRQWLQJHQW�ORVVHV��ZULWH�XSV�RI�IRUHLJQ�FXUUHQF\�
OLDELOLWLHV��DQG�ZULWH�GRZQV�RQ�IRUHLJQ�FXUUHQF\�UHFHLYDEOHV��

millions of €

Dec. 31, 2018

Interest rate risk 817

,QWHUHVW�UDWH�FXUUHQF\�ULVN 405

Currency risk 1,148

 

2,370

7KH�RIIVHWWLQJ�FKDQJHV�LQ�YDOXH�DQG�FDVK�ÁRZV�DUH�H[SHFWHG�WR�ODUJHO\�
cancel each other out by March 6, 2042, in terms of both interest rate and 
currency hedges.

The effectiveness of the hedge relationships in terms of the hedged risk 
at the balance sheet date was determined using the critical terms match 
method. In the case of revolving hedges, effectiveness was measured 
using an analysis of changes in fair value based on spot price components 
�GROODU�RIIVHW�PHWKRG���,Q�WKHVH�FDVHV��WKH�LQHIIHFWLYH�SRUWLRQ�RI�WKH�FKDQJH�
in value calculated in this way was recorded directly in the statement of 
income in line with the imparity principle.

7KH�KHGJHG�LWHPV�ZLWK�LQWHUHVW�UDWH�ULVN�UHFRJQL]HG�XQGHU�OLDELOLWLHV�DQG�
amounting to EUR 26.9 billion are exclusively underlyings for fair value 
hedges.

33 EXCHANGE RATES

€

Annual average rate Rate at the reporting date

2018 2017 31.12.2018 31.12.2017

����6ZLVV�IUDQFV��&+)� 85.67440 89.95720 88.73120 85.46280

����&]HFK�NRUXQDV��&=.� 3.87824 3.79799 3.88538 3.90961

��3RXQG�VWHUOLQJ��*%3� 1.13049 1.14063 1.11769 1.12664

����+RQJ�.RQJ�GROODUV��+.'� 10.80085 11.36159 11.14946 10.66809

����&URDWLDQ�NXQD��+5.� 13.48050 13.39790 13.48890 13.43590

����+XQJDULDQ�IRULQWV��+8)� 0.31361 0.32342 0.31135 0.32229

����-DSDQHVH�\HQ��-3<� 0.76671 0.78933 0.79463 0.74071

����3ROLVK�]ORW\V��3/1� 23.46130 23.48500 23.24910 23.93060

����6LQJDSRUH�GROODUV��6*'� 62.78120 64.16220 64.13340 62.40450

��8�6��GROODU��86'� 0.82946 0.88549 0.87321 0.83340

34 AUDITOR’S FEES AND SERVICES

The total fees charged by the external auditor for the reporting period 
are broken down into auditing services, other assurance services, and 
RWKHU�QRQ�DXGLW�VHUYLFHV�LQ�WKH�UHOHYDQW�QRWH�LQ�WKH�FRQVROLGDWHG�ÀQDQFLDO�
statements.

)RU�'HXWVFKH�7HOHNRP�DQG�WKH�FRPSDQLHV�LW�FRQWUROOHG��DXGLWLQJ�VHUYLFHV�
were provided in particular for the statutory auditing of the annual and 
FRQVROLGDWHG�ÀQDQFLDO�VWDWHPHQWV��WKH�UHYLHZ�RI�WKH�LQWHULP�ÀQDQFLDO�
statements, auditing activities in connection with the implementation of 
new accounting provisions, and the auditing of information systems and 
processes as well as other auditing services.

Other assurance services relate primarily to services in connection with 
UHJXODWRU\�UHTXLUHPHQWV�VWLSXODWHG�E\�WKH�)HGHUDO�1HWZRUN�$JHQF\�DQG�
comfort letters.

In addition, professional services were provided in connection with strate-
gic projects. 

The total fees charged by the external auditor for the reporting period 
DV�GHÀQHG�LQ�������QR�����+*%�DUH�GHWDLOHG�LQ�WKH�UHOHYDQW�QRWH�LQ�WKH�
FRQVROLGDWHG�ÀQDQFLDO�VWDWHPHQWV�
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35  MEMBERS OF THE BOARD OF MANAGEMENT OF  
DEUTSCHE TELEKOM AG IN 2018 

Timotheus Höttges
Chairman of the Board of Management since January 1, 2014

6HDWV�RQ�WKH�VXSHUYLVRU\�ERDUGV�RI�RWKHU�FRPSDQLHV�
  )&�%D\HUQ�0�QFKHQ�$*��0XQLFK��VLQFH��������
  +HQNHO�$*�	�&R��.*D$��'�VVHOGRUI��VLQFH��������

Member of comparable supervisory bodies of companies in Germany  
RU�DEURDG�
  BT Group plc, London, United Kingdom,  
0HPEHU�RI�WKH�%RDUG�RI�'LUHFWRUV��VLQFH��������

Member of the supervisory boards of subsidiaries, associated,  
DQG�UHODWHG�FRPSDQLHV�
  7HOHNRP�'HXWVFKODQG�*PE+��%RQQ��VLQFH���������� 
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������
  T-Mobile US, Inc., Bellevue, United States,  
&KDLUPDQ�RI�WKH�%RDUG�RI�'LUHFWRUV��VLQFH���������

Adel Al-Saleh
Board member responsible for T-Systems since January 1, 2018
– No other seats –

Birgit Bohle
Board member responsible for Human Resources and Labor Director  
since January 1, 2019

Member of the supervisory boards of subsidiaries, associated,  
DQG�UHODWHG�FRPSDQLHV�
  7HOHNRP�'HXWVFKODQG�*PE+��%RQQ��VLQFH��������

Srini Gopalan
Board member responsible for Europe since January 1, 2017

Member of the supervisory boards of subsidiaries, associated,  
DQG�UHODWHG�FRPSDQLHV�
  +(//(1,&�7(/(&20081,&$7,216�25*$1,=$7,21�6�$���27(�6�$����
0DURXVL��$WKHQV��*UHHFH��VLQFH��������
  7�0RELOH�3ROVND�6�$���:DUVDZ��3RODQG��VLQFH���������� 
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������

Dr. Christian P. Illek
Board member responsible for Human Resources and  
Labor Director from April 1, 2015 to December 31, 2018
%RDUG�PHPEHU�UHVSRQVLEOH�IRU�)LQDQFH�VLQFH�-DQXDU\��������

Member of the supervisory boards of subsidiaries, associated,  
DQG�UHODWHG�FRPSDQLHV�
  Deutsche Telekom Services Europe AG, Bonn,  
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH�������� 
�IRUPHUO\�'HXWVFKH�7HOHNRP�6HUYLFHV�(XURSH�*PE+��%RQQ�
  7HOHNRP�'HXWVFKODQG�*PE+��%RQQ��IURP��������WR���������
  T-Mobile US, Inc., Bellevue, United States,  
0HPEHU�RI�WKH�%RDUG�RI�'LUHFWRUV��VLQFH��������
  7�6\VWHPV�,QWHUQDWLRQDO�*PE+��)UDQNIXUW�0DLQ��VLQFH���������� 
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH���������

Dr. Thomas Kremer
Board member responsible for Data Privacy, Legal Affairs and  
Compliance since June 1, 2012 

Member of the supervisory boards of subsidiaries, associated,  
DQG�UHODWHG�FRPSDQLHV�
  7�6\VWHPV�,QWHUQDWLRQDO�*PE+��)UDQNIXUW�0DLQ��VLQFH��������

Thorsten Langheim
Board member responsible for USA and Group Development since  
January 1, 2019

Member of the supervisory boards of subsidiaries, associated,  
DQG�UHODWHG�FRPSDQLHV�
  ')0*�'HXWVFKH�)XQNWXUP�*PE+��0�QVWHU��VLQFH��������
  Deutsche Telekom Capital Partners Management GmbH, Hamburg,  
&KDLUPDQ�RI�WKH�,QYHVWPHQW�&RPPLWWHH��VLQFH��������
  T-Mobile US, Inc., Bellevue, United States,  
0HPEHU�RI�WKH�%RDUG�RI�'LUHFWRUV��VLQFH��������

Claudia Nemat
Board member responsible for Technology and Innovation since  
January 1, 2017

6HDWV�RQ�WKH�VXSHUYLVRU\�ERDUGV�RI�RWKHU�FRPSDQLHV�
  $LUEXV�*URXS�6(��/HLGHQ��1HWKHUODQGV��VLQFH��������
  $LUEXV�'HIHQFH�DQG�6SDFH�*PE+��2WWREUXQQ��VLQFH��������

Member of the supervisory boards of subsidiaries, associated,  
DQG�UHODWHG�FRPSDQLHV�
  Deutsche Telekom IT GmbH, Bonn,  
&KDLUZRPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������

Dr. Dirk Wössner
Board member responsible for Germany since January 1, 2018

Member of the supervisory boards of subsidiaries, associated,  
DQG�UHODWHG�FRPSDQLHV�
  Deutsche Telekom Außendienst GmbH, Bonn,  
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������
  'HXWVFKH�7HOHNRP�*HVFKlIWVNXQGHQ�9HUWULHE�*PE+��%RQQ� 
�VLQFH����������&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH���������
  Deutsche Telekom Service GmbH, Bonn,  
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH���������
  Deutsche Telekom Technik GmbH, Bonn,  
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������
  'HXWVFKH�7HOHNRP�3ULYDWNXQGHQ�9HUWULHE�*PE+��%RQQ�� 
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������
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Board of Management members who left in 2018:

Thomas Dannenfeldt
%RDUG�PHPEHU�UHVSRQVLEOH�IRU�)LQDQFH�IURP�-DQXDU\���� 
2014 to December 31, 2018

Member of the supervisory boards of subsidiaries, associated,  
DQG�UHODWHG�FRPSDQLHV�
  BUYIN S.A., Brussels, Belgium,  
0HPEHU�RI�WKH�%RDUG�RI�'LUHFWRUV��IURP��������WR���������
  Deutsche Telekom Services Europe AG, Bonn,  
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG���������WR��������� 
�IRUPHUO\�'HXWVFKH�7HOHNRP�6HUYLFHV�(XURSH�*PE+��%RQQ�
  T-Mobile US, Inc., Bellevue, United States,  
0HPEHU�RI�WKH�%RDUG�RI�'LUHFWRUV����������WR���������

36  MEMBERS OF THE SUPERVISORY BOARD OF DEUTSCHE  
TELEKOM AG IN 2018

Prof. Dr. Ulrich Lehner
Member of the Supervisory Board since April 17, 2008
Chairman of the Supervisory Board since April 25, 2008
Member of the Shareholders’ Committee of Henkel AG & Co. KGaA, 
'�VVHOGRUI

6HDWV�RQ�WKH�VXSHUYLVRU\�ERDUGV�RI�RWKHU�FRPSDQLHV�
  (�21�6(��(VVHQ���������WR��������
  3RUVFKH�$XWRPRELO�+ROGLQJ�6(��6WXWWJDUW��VLQFH���������
  WK\VVHQNUXSS�$*��'XLVEXUJ�DQG�(VVHQ���������WR���������� 
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG���������WR��������

Lothar Schröder
Member of the Supervisory Board since June 22, 2006
Deputy Chairman of the Supervisory Board since June 29, 2006
Member of the ver.di National Executive Board, Berlin

6HDWV�RQ�WKH�VXSHUYLVRU\�ERDUGV�RI�RWKHU�FRPSDQLHV�
  9HUHLQLJWH�3RVWYHUVLFKHUXQJ�99D*��6WXWWJDUW��VLQFH��������
  939�+ROGLQJ�$*��6WXWWJDUW��VLQFH��������
  939�/HEHQVYHUVLFKHUXQJV�$*��6WXWWJDUW��VLQFH���������

Member of the supervisory boards of subsidiaries, associated,  
DQG�UHODWHG�FRPSDQLHV�
  Deutsche Telekom Services Europe AG, Bonn,  
'HSXW\�&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������� 
�IRUPHUO\�'HXWVFKH�7HOHNRP�6HUYLFHV�(XURSH�*PE+��%RQQ�

Josef Bednarski
Member of the Supervisory Board since November 26, 2013
Chairman of the Group Works Council of Deutsche Telekom AG, Bonn
– No other seats –

Dr. Rolf Bösinger
Member of the Supervisory Board since June 1, 2018
6WDWH�6HFUHWDU\�DW�WKH�)HGHUDO�0LQLVWU\�RI�)LQDQFH��%HUOLQ
– No other seats –

Dr. Günther Bräunig
Member of the Supervisory Board since March 21, 2018
&(2�RI�WKH�([HFXWLYH�%RDUG�RI�.I:��)UDQNIXUW�0DLQ

6HDWV�RQ�WKH�VXSHUYLVRU\�ERDUGV�RI�RWKHU�FRPSDQLHV�
  'HXWVFKH�3IDQGEULHIEDQN�$*��8QWHUVFKOHL�KHLP��VLQFH���������� 
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������
  'HXWVFKH�3RVW�$*��%RQQ��VLQFH��������

Odysseus D. Chatzidis
Member of the Supervisory Board since January 3, 2018
Chairman of the European Works Council of Deutsche Telekom, Bonn
– No other seats –

Constantin Greve
Member of the Supervisory Board since November 20, 2018
Chairman of the Central Works Council of Deutsche Telekom AG, Bonn
– No other seats –

Lars Hinrichs
Member of the Supervisory Board since October 1, 2013
CEO of Cinco Capital GmbH, Hamburg

6HDWV�RQ�WKH�VXSHUYLVRU\�ERDUGV�RI�RWKHU�FRPSDQLHV�
  [E$9�$*��0XQLFK�� 
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������

Dr. Helga Jung
Member of the Supervisory Board since May 25, 2016
0HPEHU�RI�WKH�%RDUG�RI�0DQDJHPHQW�RI�$OOLDQ]�6(��0XQLFK

6HDWV�RQ�WKH�VXSHUYLVRU\�ERDUGV�RI�RWKHU�FRPSDQLHV�
  $OOLDQ]�'HXWVFKODQG�$*��0XQLFK��VLQFH��������
  $OOLDQ]�*OREDO�&RUSRUDWH�	�6SHFLDOW\�6(��0XQLFK�� 
'HSXW\�&KDLUZRPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������
  $OOLDQ]�3ULYDWH�.UDQNHQYHUVLFKHUXQJV�$*��0XQLFK��VLQFH��������
  $OOLDQ]�%HUDWXQJV��XQG�9HUWULHEV�$*��0XQLFK��VLQFH��������

Member of comparable supervisory bodies of companies in Germany  
RU�DEURDG�
  $OOLDQ]�&RPSDxLD�GH�6HJXURV�\�5HDVHJXURV�6�$���%DUFHORQD��6SDLQ��
0HPEHU�RI�WKH�%RDUG�RI�'LUHFWRUV��VLQFH��������
  &RPSDQKLD�GH�6HJXURV�$OOLDQ]�3RUWXJDO�6�$���/LVERQ��3RUWXJDO�� 
0HPEHU�RI�WKH�%RDUG�RI�'LUHFWRUV��VLQFH��������

Prof. Dr. Michael Kaschke
Member of the Supervisory Board since April 22, 2015
&(2�	�3UHVLGHQW�RI�&DUO�=HLVV�$*��2EHUNRFKHQ

6HDWV�RQ�WKH�VXSHUYLVRU\�ERDUGV�RI�RWKHU�FRPSDQLHV�
  &DUO�=HLVV�0HGLWHF�$*��-HQD�� 
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������
  &DUO�=HLVV�0LFURVFRS\�*PE+��-HQD�� 
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG����������WR��������
  &DUO�=HLVV�,QGXVWULHOOH�0HVVWHFKQLN�*PE+��2EHUNRFKHQ�� 
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������

6XSHUYLVRU\�ERDUG�VHDWV�LQ�FRPSDQLHV�WKDW�DUH�SDUW�RI�WKH�VDPH�JURXS��DV�GHILQHG�LQ�����������VHQWHQFH���$NW*��*HUPDQ�6WRFN�&RUSRUDWLRQ�$FW��
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  &DUO�=HLVV�607�*PE+��2EHUNRFKHQ�� 
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������
  +HQNHO�$*�	�&R��.*D$��'�VVHOGRUI��VLQFH��������
  5REHUW�%RVFK�*PE+��6WXWWJDUW��VLQFH��������

Member of comparable supervisory bodies of companies in Germany  
RU�DEURDG�
  &DUO�=HLVV�&R���/WG���6HRXO��6RXWK�.RUHD�� 
&KDLUPDQ�RI�WKH�%RDUG�RI�'LUHFWRUV��VLQFH��������
  &DUO�=HLVV�)DU�(DVW�&R���/WG���+RQJ�.RQJ��&KLQD�� 
&KDLUPDQ�RI�WKH�%RDUG�RI�'LUHFWRUV��VLQFH��������
  &DUO�=HLVV�,QGLD��%DQJDORUH��3ULYDWH�/WG���%DQJDORUH��,QGLD�� 
&KDLUPDQ�RI�WKH�%RDUG�RI�'LUHFWRUV��VLQFH���������
  &DUO�=HLVV�3WH��/WG���6LQJDSRUH��6LQJDSRUH�� 
0HPEHU�RI�WKH�%RDUG�RI�'LUHFWRUV��VLQFH��������
  &DUO�=HLVV��6KDQJKDL��&R���/WG���6KDQJKDL��&KLQD�� 
0HPEHU�RI�WKH�%RDUG�RI�'LUHFWRUV��VLQFH��������

Nicole Koch
Member of the Supervisory Board since January 1, 2016
Deputy Chairwoman of the Group Works Council of  
Deutsche Telekom AG, Bonn, until April 26, 2018
Chairwoman of the Works Council of  
'HXWVFKH�7HOHNRP�3ULYDWNXQGHQ�9HUWULHE�*PE+��%RQQ�

Member of the supervisory boards of subsidiaries, associated,  
DQG�UHODWHG�FRPSDQLHV�
  'HXWVFKH�7HOHNRP�3ULYDWNXQGHQ�9HUWULHE�*PE+��%RQQ��VLQFH��������

Dagmar P. Kollmann
Member of the Supervisory Board since May 24, 2012
Entrepreneur, member of several supervisory boards and advisory boards 
as well as the Monopolies Commission
)RUPHU�&(2�RI�0RUJDQ�6WDQOH\�%DQN��)UDQNIXUW�0DLQ
)RUPHU�0HPEHU�RI�WKH�%RDUG�RI�'LUHFWRUV�RI�0RUJDQ�6WDQOH\�%DQN�
International Limited, London, United Kingdom

6HDWV�RQ�WKH�VXSHUYLVRU\�ERDUGV�RI�RWKHU�FRPSDQLHV�
  Deutsche Pfandbriefbank AG, Unterschleißheim,  
'HSXW\�&KDLUZRPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������
  .I:�,3(;�%DQN�*PE+��)UDQNIXUW�0DLQ��VLQFH��������

Member of comparable supervisory bodies of companies in Germany  
RU�DEURDG�
  %DQN�*XWPDQQ�$NWLHQJHVHOOVFKDIW��9LHQQD��$XVWULD�� 
0HPEHU�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������
  /DQGHVNUHGLWEDQN�%DGHQ�:�UWWHPEHUJ�²�)|UGHUEDQN��/�%DQN� 
�UHJLRQDO�VWDWH�EDQN�GHYHORSPHQW�EDQN�RI�%DGHQ�:�UWWHPEHUJ��� 
.DUOVUXKH��DJHQF\�XQGHU�SXEOLF�ODZ��QRW�D�FRPPHUFLDO�HQWHUSULVH� 
ZLWKLQ�WKH�PHDQLQJ�RI������������VHQWHQFH����QR����$NW*�� 
0HPEHU�RI�WKH�$GYLVRU\�%RDUG��SXUHO\�DGYLVRU\�ERG\��VLQFH��������
  8QLEDLO�5RGDPFR�6(��3DULV��)UDQFH�� 
0HPEHU�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������

6XSHUYLVRU\�ERDUG�VHDWV�LQ�FRPSDQLHV�WKDW�DUH�SDUW�RI�WKH�VDPH�JURXS��DV�GHILQHG�LQ�����������VHQWHQFH���$NW*��*HUPDQ�6WRFN�&RUSRUDWLRQ�$FW��

Petra Steffi Kreusel
Member of the Supervisory Board since January 1, 2013
6HQLRU�9LFH�3UHVLGHQW��&XVWRPHU�	�3XEOLF�5HODWLRQV� 
DW�7�6\VWHPV�,QWHUQDWLRQDO�*PE+��)UDQNIXUW�0DLQ
Deputy Chairwoman of the Group Executive Staff Representation 
Committee of Deutsche Telekom AG, Bonn 
Chairwoman of the Executive Staff Representation Committee of 
7�6\VWHPV�,QWHUQDWLRQDO�*PE+��)UDQNIXUW�0DLQ�

Member of the supervisory boards of subsidiaries, associated,  
DQG�UHODWHG�FRPSDQLHV�
  7�6\VWHPV�,QWHUQDWLRQDO�*PE+��)UDQNIXUW�0DLQ��VLQFH���������

Harald Krüger
Member of the Supervisory Board since May 17, 2018
Chairman of the Board of Management of 
Bayerische Motoren Werke AG, Munich
– No other seats –

Frank Sauerland
Member of the Supervisory Board since November 20, 2018
+HDG�RI�WKH�&ROOHFWLYH�%DUJDLQLQJ�3ROLF\�&RPPLWWHH��7&�,7� 
National Committee at the ver.di National Executive Board, Berlin

Member of the supervisory boards of subsidiaries, associated,  
DQG�UHODWHG�FRPSDQLHV�
  'HXWVFKH�7HOHNRP�$X�HQGLHQVW�*PE+��%RQQ����������WR�����������
'HSXW\�&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG���������WR���������
  7HOHNRP�'HXWVFKODQG�*PE+��%RQQ��VLQFH����������� 
'HSXW\�&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������

Nicole Seelemann-Wandtke
Member of the Supervisory Board since July 5, 2018
Deputy Chairwoman of the Works Council of the Consumers  
unit at Telekom Deutschland GmbH, Bonn

Member of the supervisory boards of subsidiaries, associated,  
DQG�UHODWHG�FRPSDQLHV�
  7HOHNRP�'HXWVFKODQG�*PE+��%RQQ���������WR���������

Sibylle Spoo
Member of the Supervisory Board since May 4, 2010
/DZ\HU��7UDGH�8QLRQ�6HFUHWDU\�DW�WKH�YHU�GL�)HGHUDO�$GPLQLVWUDWLRQ��%HUOLQ
– No other seats –

Karl-Heinz Streibich
Member of the Supervisory Board since October 1, 2013
President of acatech – Deutsche Akademie der Technikwissenschaften 
�1DWLRQDO�$FDGHP\�RI�6FLHQFH�DQG�(QJLQHHULQJ���%HUOLQ��VLQFH�0D\��������
CEO of Software AG, Darmstadt, until July 31, 2018

6HDWV�RQ�WKH�VXSHUYLVRU\�ERDUGV�RI�RWKHU�FRPSDQLHV�
  'HXWVFKH�0HVVH�$*��+DQRYHU���������WR��������
  '�UU�$*��%LHWLJKHLP�%LVVLQJHQ��VLQFH���������� 
&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������
  6LHPHQV�+HDOWKLQHHUV�$*��(UODQJHQ��VLQFH��������
  :,77(167(,1�6(��,JHUVKHLP���������WR��������
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Margret Suckale
Member of the Supervisory Board since September 28, 2017
)RUPHU�0HPEHU�RI�WKH�%RDUG�RI�([HFXWLYH�'LUHFWRUV�RI�%$6)�6(��
Ludwigshafen

6HDWV�RQ�WKH�VXSHUYLVRU\�ERDUGV�RI�RWKHU�FRPSDQLHV�
  ':6�*URXS�*PE+�	�&R��.*D$��)UDQNIXUW�0DLQ��VLQFH��������
  +HLGHOEHUJ&HPHQW�$*��+HLGHOEHUJ��VLQFH��������

Karin Topel
Member of the Supervisory Board since July 1, 2017
Chairwoman of the Works Council of Deutsche Telekom Technik GmbH, 
%RQQ��7HFKQLFDO�%UDQFK�2IÀFH�(DVWHUQ�'LVWULFW
– No other seats –

Supervisory Board members who left in 2018:

Sari Baldauf
Member of the Supervisory Board from November 1, 2012 to May 17, 2018
Non-Executive Director and Chairwoman of the Board of Directors of 
)RUWXP�2\M��(VSRR��)LQODQG��XQWLO�0DUFK���������

6HDWV�RQ�WKH�VXSHUYLVRU\�ERDUGV�RI�RWKHU�FRPSDQLHV�
  'DLPOHU�$*��6WXWWJDUW��VLQFH��������

Member of comparable supervisory bodies of companies in Germany or 
DEURDG�
  1RNLD�2\M��(VSRR��)LQODQG��VLQFH��������
  9H[YH�+ROGLQJ�2\M��+HOVLQNL��)LQODQG�� 
&KDLUZRPDQ�RI�WKH�%RDUG�RI�'LUHFWRUV��VLQFH��������

Monika Brandl
Member of the Supervisory Board from November 6, 2002 to June 30, 2018
Chairwoman of the Central Works Council of Deutsche Telekom AG, 
Bonn, until April 16, 2018
Member of the Central Works Council of Deutsche Telekom AG, Bonn, 
until June 30, 2018
– No other seats –

Johannes Geismann
0HPEHU�RI�WKH�6XSHUYLVRU\�%RDUG�IURP�)HEUXDU\���������WR�0D\���������
6WDWH�6HFUHWDU\��)HGHUDO�0LQLVWU\�RI�)LQDQFH��%HUOLQ��XQWLO�0DUFK���������
6WDWH�6HFUHWDU\��)HGHUDO�&KDQFHOOHU\��%HUOLQ��VLQFH�0DUFK���������
– No other seats –

Klaus-Dieter Hanas
Member of the Supervisory Board from June 1, 2012 to November 20, 2018
Deputy Chairman of the Works Council of Deutsche Telekom Service 
GmbH, Bonn, Central-Eastern District, until March 27, 2018

6HDWV�RQ�WKH�VXSHUYLVRU\�ERDUGV�RI�RWKHU�FRPSDQLHV�
  36'�%DQN�%UDXQVFKZHLJ�H*��%UDXQVFKZHLJ��VLQFH����������� 
'HSXW\�&KDLUPDQ�RI�WKH�6XSHUYLVRU\�%RDUG��VLQFH��������

Dr. Ulrich Schröder
0HPEHU�RI�WKH�6XSHUYLVRU\�%RDUG�IURP�2FWREHU���������WR�)HEUXDU\��������
)RUPHU�&(2�RI�WKH�([HFXWLYH�%RDUG�RI�.I:��)UDQNIXUW�0DLQ

6HDWV�RQ�WKH�VXSHUYLVRU\�ERDUGV�RI�RWKHU�FRPSDQLHV�
  DEG – Deutsche Investitions- und Entwicklungsgesellschaft mbH, 
&RORJQH����������WR��������
  'HXWVFKH�3RVW�$*��%RQQ���������WR��������
  �����(XURSHDQ�)XQG�IRU�(QHUJ\��&OLPDWH�&KDQJH�DQG�,QIUDVWUXFWXUH�
�0DUJXHULWH�)XQG���/X[HPERXUJ��/X[HPERXUJ����������WR��������

Michael Sommer
Member of the Supervisory Board from April 15, 2000 to November 20, 2018
Trade Union Secretary, former Chairman of the German Confederation of 
7UDGH�8QLRQV��'*%���%HUOLQ

6HDWV�RQ�WKH�VXSHUYLVRU\�ERDUGV�RI�RWKHU�FRPSDQLHV�
  =')�(QWHUSULVHV�*PE+��0DLQ]��VLQFH���������

Member of comparable supervisory bodies of companies in Germany  
RU�DEURDG�
  =ZHLWHV�'HXWVFKHV�)HUQVHKHQ��0DLQ]�� 
0HPEHU�RI�WKH�$GPLQLVWUDWLYH�&RXQFLO��VLQFH��������

37  COMPENSATION OF THE BOARD OF MANAGEMENT AND THE 
SUPERVISORY BOARD

Compensation of the Board of Management 
The representation of the compensation system and the mandatory dis-
FORVXUHV�SXUVXDQW�WR�������QR����D��VHQWHQFHV��²��+*%��ZLWK�WKH�H[FHS-
tion of pension information, are part of the combined management report.

Board of Management compensation for the 2018 financial year 
Total compensation of the members of the Board of Management for the 
�����ÀQDQFLDO�\HDU�DPRXQWHG�WR�(85������PLOOLRQ��������(85������PLOOLRQ���
This includes a total of 212,687 entitlements to matching shares with a fair 
YDOXH�RI�(85�����PLOOLRQ�RQ�WKH�GDWH�JUDQWHG��������(85�����PLOOLRQ��
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Development of the pension accrual for each member of the Board of 
Management

€ 

Development of pension accruals for current members of the Board of Management

Additions to 
pension accruals 

2018

Present value of the  
defined benefit obligation

Dec. 31, 2018 

Additions to 
pension accruals 

2017

Present value of the  
defined benefit obligation 

Dec. 31, 2017

Thomas Dannenfeldt 310,711 1,288,859 279,669 978,148

Srini Gopalan 268,729 505,227 236,498 236,498

7LPRWKHXV�+|WWJHV 3,888,589 11,793,753 1,220,798 7,911,384

Dr. Christian P. Illek 280,762 938,402 257,289 657,640

Dr. Thomas Kremer 301,707 1,767,898 294,469 1,466,191

Claudia Nemat 390,011 2,012,776 329,121 1,622,765

'U��'LUN�:|VVQHU 248,767 248,767 - -

In accordance with the provisions of the new company pension plan, 
amounts of EUR 250,000 each were allocated to Thomas Dannenfeldt, 
Srini Gopalan, Dr. Christian P. Illek, Dr. Thomas Kremer, Claudia Nemat, 
DQG�'U��'LUN�:|VVQHU�IRU�HDFK�\HDU�RI�VHUYLFH�UHQGHUHG��

The expensed additions to pension accruals for active members of the 
Board of Management amounted to EUR 5.7 million in the reporting year 
�������(85�����PLOOLRQ��

Former members of the Board of Management 
$�WRWDO�RI�(85�����PLOOLRQ��������(85������PLOOLRQ��ZDV�SDLG�RXW�UHJDUG-
ing payments to and entitlements for former members of the Board of 
Management and their surviving dependents. 

$FFUXDOV�WRWDOLQJ�(85�������PLOOLRQ��������(85�������PLOOLRQ��ZHUH�
UHFRJQL]HG�IRU�FXUUHQW�SHQVLRQV�DQG�YHVWHG�ULJKWV�WR�SHQVLRQV�IRU�WKLV�
group of persons and their surviving dependents. Pension accruals not 
shown in the balance sheet for this group of persons as a consequence 
of the transitional provisions of BilMoG amounted to EUR 3.7 million at 
WKH�EDODQFH�VKHHW�GDWH��������(85�����PLOOLRQ��

Several former Board of Management members are entitled to a civil  
VHUYDQW�SHQVLRQ�IURP�WKH�&LYLO�6HUYLFH�3HQVLRQ�)XQG��,Q�WKH�UHSRUWLQJ�\HDU� 
there was no expense incurred in this regard. The present value of the 
estimated pensions of these Board of Management members amounts  
WR�(85�����PLOOLRQ�DV�RI�'HFHPEHU�����������������(85�����PLOOLRQ��

Other 
The Company has not granted any advances or loans to current or former 
%RDUG�RI�0DQDJHPHQW�PHPEHUV��QRU�ZHUH�DQ\�RWKHU�ÀQDQFLDO�REOLJDWLRQV�
WR�WKH�EHQHÀW�RI�WKLV�JURXS�RI�SHRSOH�HQWHUHG�LQWR�

Compensation of the Supervisory Board 
The main features of the compensation system and information on the 
compensation received by the individual members of the Supervisory 
Board is provided in the combined management report.

The total compensation of the members of the Supervisory Board in 2018 
DPRXQWHG�WR�(85���������������SOXV�9$7��DQG�FRPSULVHV�À[HG�DQQXDO�
compensation and attendance fees.

The Company has not granted any advances or loans to current or former 
6XSHUYLVRU\�%RDUG�PHPEHUV��QRU�ZHUH�DQ\�RWKHU�ÀQDQFLDO�REOLJDWLRQV�WR�WKH�
EHQHÀW�RI�WKLV�JURXS�RI�SHRSOH�HQWHUHG�LQWR�

38  DECLARATION OF CONFORMITY WITH THE GERMAN CORPORATE 
GOVERNANCE CODE IN ACCORDANCE WITH § 161 AKTG

,Q�DFFRUGDQFH�ZLWK�������$NW*��WKH�%RDUG�RI�0DQDJHPHQW�DQG�WKH�6XSHUYL-
sory Board of Deutsche Telekom have submitted the mandatory declaration 
of conformity and made it available to shareholders on Deutsche Telekom’s 
website. The full text of the Declaration of Conformity can be found on the 
'HXWVFKH�7HOHNRP�ZHEVLWH��ZZZ�WHOHNRP�FRP��XQGHU�,QYHVWRU�5HODWLRQV�LQ�
the Management & Corporate Governance section.

39 PROPOSAL FOR THE APPROPRIATION OF NET INCOME

The Board of Management of Deutsche Telekom proposes to the share-
holders’ meeting that a dividend of EUR 0.70 per no par value share 
carrying dividend rights be paid to shareholders from the unappropriated 
net income amounting to EUR 7.0 billion, and that the remaining balance 
be carried forward.

7KH�ÀQDO�DPRXQW�RI�WKH�WRWDO�GLYLGHQG�SD\PHQW�GHSHQGV�RQ�WKH�QXPEHU�
of no par value shares carrying dividend rights as of the date of the 
resolution on the appropriation of net income as adopted on the day of 
the shareholders’ meeting.

The amount that is subject to a restriction on distribution in accordance 
ZLWK�����������VHQWHQFH���+*%�LV�DWWULEXWDEOH�WR�WKH�PHDVXUHPHQW�RI�WKH�
CTA assets for accruals for pensions and similar obligations at fair value 
amounting to EUR 205 million and to the measurement of the CTA asset 
for long-term accounts amounting to EUR 1 million. Deferred tax liabilities 
account for EUR 35 million of the difference of EUR 206 million, resulting in 
a net amount of EUR 171 million. After accounting for deferred tax assets, 
also of EUR 35 million, which are offset against the deferred tax liabilities, 
the amount that is subject to a restriction on distribution in accordance 
ZLWK�����������+*%�LV�(85�����PLOOLRQ�

The amount that is subject to a restriction on distribution in accordance 
ZLWK�����������VHQWHQFH���+*%�LV�DWWULEXWDEOH�WR�WKH�GLIIHUHQFH�LQ�WKH�
amount of EUR 555 million resulting from changed measurement princi-
SOHV�IRU�SHQVLRQ�DFFUXDOV�SXUVXDQW�WR�����������VHQWHQFH���+*%��

Unappropriated net income can be distributed in full as the amount of 
EUR 761 million that is subject to a restriction on distribution pursuant 
WR�����������VHQWHQFH���+*%�DQG�����������VHQWHQFH���+*%�LV�FRYHUHG�
entirely by freely available reserves.
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40  STATEMENT OF INVESTMENT HOLDINGS IN ACCORDANCE WITH § 285 HGB

1. Subsidiaries

No. 1ame and registered office Via

Indi-
rectly

%
Directly

%
Total

nominal value
Curr- 
ency

Shareholders’ equity
in thousands

Net income/net loss
in thousands

Reporting 
currency Note

1. ���7�9HQWXUH�%HWHLOLJXQJVJHVHOOVFKDIW�PE+�
����79%���%RQQ

1.110. 100.00 25,000 EUR 6,269 115 EUR G�

2. Antel Germany GmbH, Karben 1.122. 100.00 25,000 EUR 176 189 EUR I�

3. $UEHLWJHEHUYHUEDQG�FRPXQLW\��$UEHLWJHEHUYHUEDQG�I�U�
7HOHNRPPXQLNDWLRQ�XQG�,7�H�9����%RQQ

 0.00 EUR - - EUR

4. $VVHVVPHQW�3RLQW��3URSULHWDU\��/LPLWHG�L��/���
Johannesburg 

1.142. 100.00 100 =$5 0 0 =$5 J�

5. BENOCS GmbH, Bonn 1.353. 100.00 25,000 EUR 1,267 1,180 EUR G�

6. Benocs, Inc., Wilmington, DE 1.5. 100.00 100 USD - - USD

7. &$�,17(51(7�G�R�R���=DJUHE 1.147. 100.00 20,000 HRK 503 231 HRK G�

8. CBS GmbH, Bonn 1.21. 100.00 838,710 EUR 2,055 0 EUR D��G�

9. &(�&ROR�&]HFK��V�U�R���3UDJXH 1.260. 100.00 711,991,857 &=. 822,969 110,977 &=. G�

10. COMBIS – IT Usluge d.o.o., Belgrade 1.12. 100.00 49,136 RSD ��������� ������� EUR G�

11. COMBIS d.o.o. Sarajevo, Sarajevo 1.12. 100.00 2,000 BAM 7,019 827 BAM G�

12. COMBIS, usluge integracija informatickih tehnologija, 
G�R�R���=DJUHE

1.129. 100.00 64,943,900 HRK 157,069 22,335 HRK E�

13. COSMO-ONE HELLAS MARKET SITE SOCIETE 
$121<0(�2)�(/(&7521,&�&200(5&(�6(59,&(6��
Athens

1.130. 30.87 5,391,100 EUR 1,315 122 EUR E�

13. COSMO-ONE HELLAS MARKET SITE SOCIETE 
$121<0(�2)�(/(&7521,&�&200(5&(�6(59,&(6��
Athens

1.15. 30.87 5,391,100 EUR 1,315 122 EUR E�

14. &26027(�*/2%$/�62/87,216�1�9���'LHJHP 1.30. 1.00 5,700,000 EUR - - EUR

14. &26027(�*/2%$/�62/87,216�1�9���'LHJHP 1.15. 99.00 5,700,000 EUR - - EUR

15. COSMOTE Mobile Telecommunications S.A., Maroussi, 
Athens

1.130. 100.00 157,899,931 EUR 2,116,609 ��������� EUR E�

16. COSMOTE PAYMENTS ELECTRONIC MONEY 
6(59,&(6�6�$���$WKHQV

1.130. 100.00 425,000 EUR - - EUR

17. CTA Holding GmbH, Bonn  76.00 100,000 EUR 5,400,100 ��� EUR G�

17. CTA Holding GmbH, Bonn 1.315. 17.00 100,000 EUR 5,400,100 ��� EUR G�

17. CTA Holding GmbH, Bonn 1.351. 7.00 100,000 EUR 5,400,100 ��� EUR G�

18. &<2�&]HFK��V�U�R���3UDJXH 1.315. 100.00 10,000 &=. 10 0 &=. G�

19. &DUGXHOLV�%�9���1HWKHUODQGV���7KH�+DJXH 1.123. 100.00 18,000 EUR 1,786 ���� EUR G�

20. Click & Buy Services India Private Limited, Hydrabad 1.119. 99.62 1,609,920 INR �������� 0 INR H�

21. ClickandBuy Holding GmbH, Bonn  100.00 25,000 EUR 5,025 0 EUR D��G�

22. ClickandBuy International Limited, Milton Keynes 1.21. 100.00 1,301,008 GBP 2,336 750 EUR G�

23. Combridge S.R.L., Sfântu Gheorghe 1.172. 100.00 29,801,490 RON 30,147 2,116 RON G�

24. Comfortcharge GmbH, Bonn 1.353. 100.00 25,000 EUR 28 ��� EUR G�

25. Commander Services s.r.o., Bratislava 1.223. 100.00 5,000 EUR 5 ��� EUR G�

26. Compendo GmbH, Nuremberg 1.48. 100.00 25,000 EUR - - EUR J�

27. Consortium 1 S.à r.l., Luxembourg 1.76. 100.00 2,423,526 EUR �������� ������� EUR G�

28. Consortium 2 S.à r.l., Luxembourg 1.27. 100.00 2,395,668 EUR 1,625 131 EUR G�

29. &RVPRKROGLQJ�,QWHUQDWLRQDO�%�9���$PVWHUGDP 1.15. 99.00 1,600,000 EUR 1,511 ���� EUR G�

29. &RVPRKROGLQJ�,QWHUQDWLRQDO�%�9���$PVWHUGDP 1.127. 1.00 1,600,000 EUR 1,511 ���� EUR G�

30. &RVPRWH�(�9DOXH�&RQWDFW�&HQWHU�6HUYLFHV�6RFLHWH�
Anonyme, Agios Stefanos

1.127. 100.00 5,105,062 EUR 18,391 2,435 EUR E�

31. &RVPRWH�79�3URGXFWLRQV�	�6HUYLFHV�6�$���0DURXVVL��
Athens

1.130. 100.00 3,400,000 EUR 3,725 ���� EUR E�

32. Crnogorski Telekom a.d. Podgorica, Podgorica 1.129. 76.53 123,857,700 EUR 138,437 5,131 EUR E�

33. DEUTSCHE TELEKOM CAPITAL PARTNERS 
675$7(*,&�$'9,625<�//&��'RYHU��'(

1.64. 100.00 1,000 USD 20 1 USD G�

34. ')0*�'HXWVFKH�)XQNWXUP�*PE+��0�QVWHU 1.351. 16.67 30,000 EUR 7,727 0 EUR D��G�

34. ')0*�'HXWVFKH�)XQNWXUP�*PE+��0�QVWHU 1.36. 83.33 30,000 EUR 7,727 0 EUR D��G�

35. ')0*�+ROGLQJ�*PE+��%RQQ  100.00 26,000 EUR 54 0 EUR D��G�

36. ')0*�=ZLVFKHQKROGLQJ�*PE+��%RQQ 1.35. 100.00 27,000 EUR 128 ��� EUR G�

37. ',*,�6/29$.,$��V�U�R���%UDWLVODYD 1.240. 100.00 5,152,230 EUR 20,569 5,024 EUR G�

38. '7&3�,VUDHO�/WG���+HU]OL\D 1.64. 100.00 415 ILS 114 1 EUR G�

39. '7&3�1/�,�%�9���0DDVWULFKW 1.67. 100.00 0 EUR 5 1 EUR G�

40. '7&3�1/�,,�&�9���0DDVWULFKW 1.39. 0.01 9,999 EUR 30,739 0 EUR G�

40. '7&3�1/�,,�&�9���0DDVWULFKW 1.67. 99.99 9,999 EUR 30,739 0 EUR G�

41. '7&3�1/�,,,�%�9���0DDVWULFKW 1.67. 100.00 0 EUR - - EUR

42. '7&3�1/�,9�&�9���0DDVWULFKW 1.67. 99.99 9,999 EUR - - EUR
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42. '7&3�1/�,9�&�9���0DDVWULFKW 1.41. 0.01 9,999 EUR - - EUR

43. '7&3�1/�9�%�9���0DDVWULFKW 1.67. 100.00 0 EUR - - EUR

44. '7&3�1/�9,�&�9���0DDVWULFKW 1.67. 99.99 9,999 EUR - - EUR

44. '7&3�1/�9,�&�9���0DDVWULFKW 1.43. 0.01 9,999 EUR - - EUR

45. '7&3�86$��//&��6DQ�)UDQFLVFR��&$ 1.64. 100.00 1 USD 122 49 USD G�

46. DeTeAsia Holding GmbH, Bonn  100.00 50,000 DEM 49 0 EUR D��G�

47. 'H7H$VVHNXUDQ]�²�'HXWVFKH�7HOHNRP�$VVHNXUDQ]�
9HUPLWWOXQJVJHVHOOVFKDIW�PE+��&RORJQH

1.48. 100.00 1,000,000 EUR 1,000 0 EUR D��G�

48. 'H7H$VVHNXUDQ]�+ROGLQJ�*PE+��%RQQ  100.00 150,000 EUR 9,426 6,315 EUR G�

49. 'H7H)OHHW6HUYLFHV�*PE+��%RQQ  100.00 5,000,000 EUR 129,263 0 EUR D��G�

50. 'HWHFRQ��6FKZHL]��$*��=XULFK 1.54. 100.00 1,000,000 &+) 11,134 1,118 &+) G�

51. 'HWHFRQ�$VLD�3DFLÀF�/WG���%DQJNRN 1.54. 100.00 49,000,000 THB 106,066 ������� THB G�

52. 'HWHFRQ�&RQVXOWLQJ�$XVWULD�*PE+��9LHQQD 1.50. 100.00 72,673 EUR 448 43 EUR G�

53. 'HWHFRQ�&RQVXOWLQJ�)=�//&��'XEDL 1.54. 100.00 500,000 AED 1,426 ���� AED G�

54. Detecon International GmbH, Cologne 1.315. 100.00 8,700,000 EUR 27,510 8,029 EUR G�

55. 'HWHFRQ�9H]HWpVL�7DQiFVDGy�.IW���%XGDSHVW 1.54. 100.00 4,600,000 +8) 54,321 32,235 +8) G�

56. Detecon, Inc., Wilmington, DE 1.54. 100.00 1,872,850 USD 158 152 USD E�

57. Deutsche Sportwetten GmbH, Bonn 1.353. 63.92 69,290 EUR ���� ���� EUR G�

58. Deutsche TELEKOM Asia Pte. Ltd., Singapore  100.00 137,777,793 SGD 6,171 ����� SGD G�

59. 'HXWVFKH�7HOHNRP��8.��/LPLWHG��+HUWIRUGVKLUH  100.00 30,100,000 GBP 32,518 1,060 GBP E�

60. Deutsche Telekom Außendienst GmbH, Bonn 1.351. 100.00 27,000 EUR 56,965 0 EUR D��G�

61. 'HXWVFKH�7HOHNRP�%XVLQHVV�'HYHORSPHQW�	�9HQWXULQJ�
/WG���+HU]OL\D

 100.00 10 NIS 1,870 611 NIS G�

62. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�([SHUW�$GYLVRU�
Co-Invest GmbH & Co. KG, Hamburg

 93.20 800 EUR 2,199 0 EUR G�

62. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�([SHUW�$GYLVRU�
Co-Invest GmbH & Co. KG, Hamburg

1.64. 0.00 800 EUR 2,199 0 EUR G�

63. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�)XQG�*PE+��
Hamburg

1.64. 100.00 25,000 EUR 34 5 EUR G�

64. Deutsche Telekom Capital Partners Management 
GmbH, Hamburg

 49.00 25,000 EUR 475 299 EUR G�

65. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�3RUWIROLR�)XQG�
Carry GmbH & Co. KG, Hamburg

 58.00 1,400 EUR 100 0 EUR G�

65. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�3RUWIROLR�)XQG�
Carry GmbH & Co. KG, Hamburg

1.64. 0.00 1,400 EUR 100 0 EUR G�

66. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�3RUWIROLR�)XQG�
Co-Invest I GmbH & Co. KG, Hamburg

1.68. 96.77 300 EUR 30,198 0 EUR G�

66. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�3RUWIROLR�)XQG�
Co-Invest I GmbH & Co. KG, Hamburg

1.65. 0.75 300 EUR 30,198 0 EUR G�

66. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�3RUWIROLR�)XQG�
Co-Invest I GmbH & Co. KG, Hamburg

1.62. 2.48 300 EUR 30,198 0 EUR G�

66. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�3RUWIROLR�)XQG�
Co-Invest I GmbH & Co. KG, Hamburg

1.63. 0.00 300 EUR 30,198 0 EUR G�

67. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�3RUWIROLR�)XQG�
Co-Invest Ia GmbH, Hamburg

1.66. 100.00 25,000 EUR 30,031 ���� EUR G�

68. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�3RUWIROLR�)XQG�
GmbH & Co. KG, Hamburg

 100.00 300 EUR 32,883 0 EUR G�

68. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�3RUWIROLR�)XQG�
GmbH & Co. KG, Hamburg

1.64. 0.00 300 EUR 32,883 0 EUR G�

68. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�3RUWIROLR�)XQG�
GmbH & Co. KG, Hamburg

1.63. 0.00 300 EUR 32,883 0 EUR G�

68. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�3RUWIROLR�)XQG�
GmbH & Co. KG, Hamburg

1.65. 0.00 300 EUR 32,883 0 EUR G�

69. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�9HQWXUH�)XQG�&DUU\�
GmbH & Co. KG, Hamburg

 25.00 1,400 EUR 2,876 0 EUR G�

69. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�9HQWXUH�)XQG�&DUU\�
GmbH & Co. KG, Hamburg

1.64. 0.00 1,400 EUR 2,876 0 EUR G�

70. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�9HQWXUH�)XQG�
GmbH & Co. KG, Hamburg

 96.77 400 EUR 55,961 0 EUR G�

70. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�9HQWXUH�)XQG�
GmbH & Co. KG, Hamburg

1.64. 0.00 400 EUR 55,961 0 EUR G�

70. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�9HQWXUH�)XQG�
GmbH & Co. KG, Hamburg

1.63. 0.00 400 EUR 55,961 0 EUR G�

70. 'HXWVFKH�7HOHNRP�&DSLWDO�3DUWQHUV�9HQWXUH�)XQG�
GmbH & Co. KG, Hamburg

1.69. 0.75 400 EUR 55,961 0 EUR G�
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70. Deutsche	Telekom	Capital	Partners	Venture	Fund	
GmbH & Co. KG, Hamburg

1.62. 2.48 400 EUR 55,961 0 EUR d)

71. Deutsche	Telekom	Capital	Partners	Venture	Fund	II	
Carry GmbH & Co. KG, Hamburg

 25.50 1,900 EUR - - EUR

71. Deutsche	Telekom	Capital	Partners	Venture	Fund	II	
Carry GmbH & Co. KG, Hamburg

1.64. 0.00 1,900 EUR - - EUR

72. Deutsche	Telekom	Capital	Partners	Venture	Fund	II	
GmbH & Co. KG, Hamburg

 99.25 300 EUR - - EUR

72. Deutsche	Telekom	Capital	Partners	Venture	Fund	II	
GmbH & Co. KG, Hamburg

1.64. 0.00 300 EUR - - EUR

72. Deutsche	Telekom	Capital	Partners	Venture	Fund	II	
GmbH & Co. KG, Hamburg

1.63. 0.00 300 EUR - - EUR

72. Deutsche	Telekom	Capital	Partners	Venture	Fund	II	
GmbH & Co. KG, Hamburg

1.71. 0.75 300 EUR - - EUR

73. Deutsche	Telekom	Capital	Partners	Venture	Fund	II	
Parallel GmbH & Co. KG, Hamburg

1.71. 0.75 100 EUR - - EUR

74. Deutsche Telekom Clinical Solutions GmbH, Bonn 1.82. 100.00 25,000 EUR 2,029 0 EUR a)	d)

75. Deutsche Telekom Clinical Solutions India Private 
Limited, Pune

1.299. 0.00 2,146,070 INR 115,930 39,330 INR e)

75. Deutsche Telekom Clinical Solutions India Private 
Limited, Pune

1.315. 100.00 2,146,070 INR 115,930 39,330 INR e)

76. Deutsche	Telekom	Europe	B.V.,	Maastricht 1.78. 100.00 67,006 EUR 11,710,697 376,798 EUR d)

77. Deutsche Telekom Europe 
Beteiligungsverwaltungsgesellschaft mbH, Bonn

 100.00 25,000 EUR 32 (1) EUR d)

78. Deutsche	Telekom	Europe	Holding	B.V.,	Maastricht 1.79. 100.00 25,002 EUR 12,077,669 (37) EUR d)

79. Deutsche Telekom Europe Holding GmbH, Bonn  100.00 30,000 EUR 12,673,083 0 EUR a)	d)

80. Deutsche	Telekom	Geschäftskunden-Vertrieb	GmbH,	
Bonn

1.351. 100.00 25,000 EUR 26 (1) EUR d)

81. Deutsche Telekom Healthcare Solutions Netherlands 
B.V.,	Bunnik	(Utrecht)

1.315. 100.00 18,000 EUR 1,901 104 EUR d)

82. Deutsche Telekom Healthcare and Security Solutions 
GmbH, Bonn

1.315. 100.00 511,300 EUR 2,161 0 EUR a)	d)

83. Deutsche	Telekom	Holding	B.V.,	Maastricht 1.263. 100.00 20,500 EUR 8,830,112 (51) EUR d)

84. Deutsche Telekom Hosted Business Services, Inc., 
Menlo Park, CA

1.163. 100.00 5,306 USD - - USD

85. Deutsche Telekom IT GmbH, Bonn  100.00 25,000 EUR 143 0 EUR a)	d)

86. Deutsche Telekom Individual Solutions & Products 
GmbH, Bonn

1.351. 100.00 25,000 EUR 1,312 0 EUR a)	d)

87. Deutsche	Telekom	International	Finance	B.V.,	
Maastricht

 100.00 500,000 EUR 262,758 (38,820) EUR d)

88. Deutsche Telekom North America, Inc., Wilmington, DE 1.326. 100.00 30 USD 13,164 2,794 USD b)

89. Deutsche Telekom Pan-Net Albania Sh.p.k., Tirana 1.79. 100.00 2,600,000 ALL (2,618) (85) ALL d)

90. Deutsche	Telekom	Pan-Net	Croatia	d.o.o.,	Zagreb 1.79. 100.00 180,000 HRK 38,475 367 HRK d)

91. Deutsche	Telekom	Pan-Net	Czech	Republic	s.r.o.,	
Prague

1.79. 100.00 13,600,000 CZK 13,689 22 CZK d)

92. Deutsche	Telekom	Pan-Net	GmbH,	Vienna 1.79. 100.00 600,000 EUR 594 (6) EUR d)

93. Deutsche Telekom Pan-Net Greece EPE, Athens 1.79. 99.88 650,040 EUR 2,901 43 EUR d)

93. Deutsche Telekom Pan-Net Greece EPE, Athens 1.77. 0.12 650,040 EUR 2,901 43 EUR d)

94. Deutsche Telekom Pan-Net Hungary Kft., Budapest 1.79. 100.00 7,501,000 HUF 1,278,498 10,393 HUF b)

95. Deutsche Telekom Pan-Net Macedonia Dooel, Skopje 1.79. 100.00 3,020,000 EUR 23 3 EUR d)

96. Deutsche Telekom Pan-Net Montenegro d.o.o., 
Podgorica

1.79. 100.00 20,000 EUR 22 2 EUR d)

97. Deutsche	Telekom	Pan-Net	Poland	Spolka	z	
ograniczona	odpowiedzialnoscia,	Warsaw

1.79. 100.00 100,000 PLN 376 378 PLN b)

98. Deutsche Telekom Pan-Net Romania S.R.L., Bucharest 1.79. 100.00 3,000,000 EUR 2,901 43 EUR d)

99. Deutsche Telekom Pan-Net s.r.o., Bratislava 1.79. 97.00 25,000 EUR 2,558 1,446 EUR d)

99. Deutsche Telekom Pan-Net s.r.o., Bratislava 1.77. 3.00 25,000 EUR 2,558 1,446 EUR d)

100. Deutsche	Telekom	Privatkunden-Vertrieb	GmbH,	Bonn 1.351. 100.00 10,000,000 EUR 44,258 0 EUR a)	d)

101. Deutsche Telekom Service GmbH, Bonn 1.351. 100.00 25,000 EUR 19,110 0 EUR a)	d)

102. Deutsche Telekom Services Europe AG, Bonn  100.00 120,000 EUR 3,000 0 EUR a)	d)

103. Deutsche	Telekom	Services	Europe	Czech	Republic	
s.r.o., Brno

1.102. 100.00 13,500,000 CZK 10,289 (16,711) CZK d)

104. Deutsche Telekom Services Europe Romania S.R.L., 
Bucharest

 3.33 13,198,200 RON 14,742 1,927 RON d)

104. Deutsche Telekom Services Europe Romania S.R.L., 
Bucharest

1.102. 96.67 13,198,200 RON 14,742 1,927 RON d)

105. Deutsche Telekom Services Europe Slovakia s.r.o., 
Bratislava

1.299. 0.01 6,520,000 EUR 2,904 234 EUR d)
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105. Deutsche Telekom Services Europe Slovakia s.r.o., 
Bratislava

1.102. 99.99 6,520,000 EUR 2,904 234 EUR G�

106. Deutsche Telekom Strategic Investments GmbH, Bonn  100.00 10,225,900 EUR 26,526 689 EUR G�

107. Deutsche Telekom Strategic Investments, Inc.,  
6DQ�)UDQFLVFR��&$

1.106. 100.00 100 USD 476 64 USD G�

108. Deutsche Telekom Technik GmbH, Bonn 1.351. 100.00 27,000 EUR 29,651 0 EUR D��G�

109. Deutsche Telekom Training GmbH, Bonn  100.00 102,300 EUR 125 0 EUR D��G�

110. 'HXWVFKH�7HOHNRP�9HQWXUH�)XQGV�*PE+��%RQQ  100.00 25,000 EUR 329,185 0 EUR D��G�

111. 'HXWVFKH�7HOHNRP�KXE�UDXP�)XQG�*PE+��%RQQ  100.00 25,000 EUR 15,941 0 EUR D��G�

112. Deutsche Telekom, Inc., New York, NY  100.00 100 USD 7,414 429 USD G�

113. Digital Media Audience Products GmbH, Bonn 1.353. 100.00 25,000 EUR 26 ��� EUR G�

114. (�7RXUV�G�R�R���=DJUHE 1.129. 100.00 20,000 HRK 10,380 2,427 HRK G�

115. (�9DOXH�&ROOHFWLRQ�/WG���$JLRV�6WHIDQRV 1.30. 100.00 350,010 EUR 3,041 90 EUR E�

116. (�9DOXH�,QWHUQDWLRQDO�6�$���%XFKDUHVW 1.30. 0.01 6,700,000 RON �������� ������� RON G�

116. (�9DOXH�,QWHUQDWLRQDO�6�$���%XFKDUHVW 1.29. 99.99 6,700,000 RON �������� ������� RON G�

117. (UVWH�')0*�'HXWVFKH�)XQNWXUP�9HUP|JHQV�*PE+��
Bonn

 100.00 100,000 EUR 170,273 0 EUR D��G�

118. Eutelis Consult GmbH i. L., Ratingen 1.54. 60.00 1,360,000 DEM - - EUR J�

119. )LUVWJDWH�+ROGLQJ�$*��2EHUlJHUL 1.21. 100.00 100,000 &+) 1,009 ���� &+) G�

120. *(0$336�*HVHOOVFKDIW�I�U�PRELOH�/|VXQJHQ�PE+��
Hamburg

1.315. 100.00 25,000 EUR 207 ��� EUR G�

121. GMG Generalmietgesellschaft mbH, Cologne  100.00 51,130,000 EUR 51,423 0 EUR D��G�

122. *76�&HQWUDO�(XURSHDQ�+ROGLQJ�%�9���1HWKHUODQGV���
Amsterdam

1.123. 99.46 18,500 EUR 433,252 1,201 EUR G�

122. *76�&HQWUDO�(XURSHDQ�+ROGLQJ�%�9���1HWKHUODQGV���
Amsterdam

1.19. 0.54 18,500 EUR 433,252 1,201 EUR G�

123. GTS Central European Holdings Limited, Luxembourg 1.28. 100.00 171,000 EUR 37,647 39 EUR G�

124. *76�3RODQG�6S��]�R�R���3RODQG���:DUVDZ 1.76. 100.00 199,870 PLN 36,321 19,666 PLN G�

125. GTS Telecom S.R.L., Bucharest 1.123. 52.56 7,368,415 RON 37,475 10,442 RON G�

125. GTS Telecom S.R.L., Bucharest 1.122. 47.44 7,368,415 RON 37,475 10,442 RON G�

126. GTS Ukraine L.L.C., Kiev 1.122. 100.00 1,150,000 UAH �������� �������� UAH G�

127. Germanos Industrial and Commercial Company of 
Electronic Telecommunication materials and supply of 
Services Societe Anonyme, Agios Stefanos

1.15. 100.00 29,600,892 EUR 211,354 ������� EUR E�

128. *RLQJVRIW�6RIWZDUH�9HUWULHEV��XQG�%HUDWXQJV�*PE+��
St. Johann

1.351. 100.00 35,000 EUR - - EUR

129. +7�KROGLQJ�G�R�R���=DJUHE 1.132. 100.00 929,965,000 HRK 929,929 ���� HRK G�

130. +HOOHQLF�7HOHFRPPXQLFDWLRQV�2UJDQL]DWLRQ�6�$���27(���
Athens

 45.00 1,171,459,430 EUR 2,958,200 226,600 EUR G�

131. HfTL Trägergesellschaft mbH, Bonn  100.00 25,000 EUR 756 ����� EUR G�

132. +UYDWVNL�7HOHNRP�G�G���=DJUHE 1.76. 51.14 9,822,853,500 HRK 12,274,045 841,266 HRK G�

133. Huron Merger Sub LLC, Bellevue, WA 1.293. 100.00 1 USD - - USD

134. +b9*�5HFKHQ]HQWUXP�*PE+��&RORJQH 1.82. 50.00 100,000 EUR 1,384 545 EUR G�

135. I.T.E.N.O.S. International Telecom Network Operation 
Services GmbH, Bonn

1.315. 100.00 3,000,000 EUR 6,410 0 EUR D��G�

136. ,%69�//&��:LOPLQJWRQ��'( 1.294. 100.00 0 USD - - USD

137. ,7�6HUYLFHV�+XQJDU\�6]ROJiOWDWy�.IW���%XGDSHVW 1.315. 100.00 150,100,000 +8) 11,830,886 2,146,417 +8) G�

138. ,7JHQ�,QIRUPDWLNDL�6]ROJiOWDWy�.RUOiWROW�)HOHO4VVpJT�
7iUVDViJ��%XGDSHVW

1.319. 100.00 3,000,000 +8) 134,224 12 +8) G�

139. Immmr GmbH, Bonn 1.353. 100.00 25,000 EUR 3,165 ����� EUR G�

140. ,PPR&RP�9HUZDOWXQJV�*PE+��+HXVHQVWDPP 1.121. 100.00 50,000 DEM ������� ��� EUR G�

141. ,QIRYDQ��3URSULHWDU\��/LPLWHG��0LGUDQG 1.335. 100.00 2,000 =$5 114,767 775 =$5 G�

142. ,QWHUYDWH�+ROGLQJV��3URSULHWDU\��/LPLWHG�L��/���
Johannesburg

1.335. 100.00 2,090 =$5 2 71 =$5 J�

143. ,QWHUYDWH�3URMHFW�6HUYLFHV��3URSULHWDU\��/LPLWHG�L��/���
Johannesburg

1.144. 100.00 300 =$5 0 0 =$5 J�

144. ,QWHUYDWH�6ROXWLRQV��3URSULHWDU\��/LPLWHG��-RKDQQHVEXUJ 1.142. 100.00 1,070 =$5 �������� �������� =$5 G�

145. ,QYHVWHO�0DJ\DU�7iYN|]OpVL�%HIHNWHWpVL�=5W���%XGDSHVW 1.172. 100.00 1,113,000,000 +8) 2,707,032 1,389,704 +8) G�

146. Iowa Wireless Services Holding Corporation, Bellevue, WA 1.294. 100.00 1 USD - - USD

147. ,VNRQ�,QWHUQHW�G�G���=DJUHE 1.129. 100.00 420,269,100 HRK 196,926 �������� HRK E�

148. .,%8�,QQRYiFLy�1RQSURÀW�.IW���%XGDSHVW 1.172. 96.67 3,000,000 +8) 43,339 114 +8) G�

148. .,%8�,QQRYiFLy�1RQSURÀW�.IW���%XGDSHVW 1.145. 3.33 3,000,000 +8) 43,339 114 +8) G�

149. Kabelsko distributivni sustav d.o.o., Cakovec 1.129. 100.00 1,229,600 HRK 2,982 82 HRK G�

150. .DOiV]1HW�.IW���%XGDSHVW 1.172. 100.00 225,000,000 +8) 1,322,131 237,095 +8) G�

151. Kolga Telekommunikationsdienste GmbH, Bonn 1.351. 100.00 25,000 EUR 27 0 EUR D��G�

152. Kumukan GmbH, Bonn 1.353. 100.00 25,000 EUR 37 ��� EUR G�
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153. L3TV	Chicagoland	Cable	System,	LLC,	Bellevue,	WA 1.165. 100.00 1 USD - - USD

154. L3TV	Colorado	Cable	System,	LLC,	Bellevue,	WA 1.165. 100.00 1 USD - - USD

155. L3TV	DC	Cable	System,	LLC,	Bellevue,	WA 1.165. 100.00 1 USD - - USD

156. L3TV	Dallas	Cable	System,	LLC,	Bellevue,	WA 1.165. 100.00 1 USD - - USD

157. L3TV	Detroit	Cable	System,	LLC,	Bellevue,	WA 1.165. 100.00 1 USD - - USD

158. L3TV	Los	Angeles	Cable	System,	LLC,	Bellevue,	WA 1.165. 100.00 1 USD - - USD

159. L3TV	New	York	Cable	System,	LLC,	Bellevue,	WA 1.165. 100.00 1 USD - - USD

160. L3TV	Philadelphia	Cable	System,	LLC,	Bellevue,	WA 1.165. 100.00 1 USD - - USD

161. L3TV	San	Francisco	Cable	System,	LLC,	Bellevue,	WA 1.165. 100.00 1 USD - - USD

162. LEMO INTERNET a.s., Trutnov 1.260. 100.00 2,000,000 CZK - - CZK

163. Lambda Telekommunikationsdienste GmbH, Bonn  100.00 25,000 EUR 37 0 EUR a)	d)

164. Lauderdale Carry GmbH & Co. KG, Hamburg 1.64. 10.00 1,400 EUR - - EUR

164. Lauderdale Carry GmbH & Co. KG, Hamburg 1.63. 0.00 1,400 EUR - - EUR

165. Layer3	TV,	Inc.,	Bellevue,	WA 1.294. 100.00 10 USD 79,078 (646) USD d)

166. LayerG, LLC, Bellevue, WA 1.165. 100.00 1 USD - - USD

167. Loki Telekommunikationsdienste GmbH, Bonn 1.351. 100.00 25,000 EUR 27 0 EUR a)	d)

168. MAGYARCOM	SZOLGÁLTATÓ	KOMMUNIKÁCIÓS	Kft.,	
Budapest

 100.00 50,000,000 HUF 1,302,890 144,191 HUF d)

169. MFP	LeaseCo,	LLC,	Bellevue,	WA 1.294. 51.00 1 USD 2,500 0 USD d)

170. Magenta GmbH, Bonn  100.00 25,000 EUR 25 (1) EUR d)

171. Magenta	Ventures	LLC,	Bellevue,	WA 1.294. 100.00 1 USD - - USD

172. Magyar Telekom Telecommunications Public Limited 
Company, Budapest

1.76. 59.72 104,274,254,300 HUF 553,824,000 41,857,000 HUF b)

173. Makedonski Telekom AD Skopje, Skopje 1.244. 56.67 9,583,887,760 MKD 15,194,511 1,035,942 MKD b)

174. MetroPCS California, LLC, Bellevue, WA 1.294. 100.00 1 USD 3,274,564 1,010,453 USD d)

175. MetroPCS	Florida,	LLC,	Bellevue,	WA 1.290. 100.00 1 USD 3,075,664 802,237 USD d)

176. MetroPCS Georgia, LLC, Bellevue, WA 1.290. 100.00 1 USD 881,197 411,792 USD d)

177. MetroPCS Massachusetts, LLC, Bellevue, WA 1.284. 100.00 1 USD 32,049 118,673 USD f)

178. MetroPCS Michigan, LLC, Bellevue, WA 1.259. 100.00 0 USD 1,058,187 521,645 USD d)

179. MetroPCS Networks California, LLC, Bellevue, WA 1.294. 100.00 1 USD (322,275) (42,189) USD d)

180. MetroPCS	Networks	Florida,	LLC,	Bellevue,	WA 1.290. 100.00 1 USD (75,601) (7,291) USD d)

181. MetroPCS Nevada, LLC, Bellevue, WA 1.295. 100.00 1 USD 72,135 40,205 USD d)

182. MetroPCS New York, LLC, Bellevue, WA 1.284. 100.00 1 USD 834,714 365,646 USD d)

183. MetroPCS Pennsylvania, LLC, Bellevue, WA 1.284. 100.00 1 USD 526,002 305,419 USD d)

184. MetroPCS Texas, LLC, Bellevue, WA 1.295. 100.00 1 USD 570,942 186,246 USD d)

185. Mobilbeeep Telecommunications One Person Limited 
Liability, Maroussi, Athens

1.15. 100.00 620,100 EUR 140 (16) EUR d)

186. MobiledgeX GmbH, Bonn 1.187. 100.00 25,000 EUR 28 (2) EUR d)

187. MobiledgeX, Inc., Menlo Park, CA 1.353. 100.00 10,000 USD 5,866 0 USD d)

188. Motionlogic GmbH, Berlin 1.353. 100.00 25,000 EUR 929 (1,563) EUR d)

189. NGENA GmbH, Bonn 1.353. 69.76 109,615 EUR 35,993 (14,911) EUR d)

190. NextGen Communications S.R.L, Bucharest 1.343. 100.00 50,564,200 RON 77,767 3,871 RON d)

191. Novatel	EOOD,	Sofia 1.172. 100.00 11,056,430 BGN 10,783 118 BGN b)

192. ORBIT	Gesellschaft	für	Applikations-	und	
Informationssysteme mbH, Bonn

1.54. 100.00 128,000 EUR 6,819 2,266 EUR d)

193. OT-Optima	Telekom	d.d.,	Zagreb 1.129. 17.41 694,432,640 HRK 18,936 (52,855) HRK d)

194. OT-Optima Telekom d.o.o., Koper 1.193. 100.00 8,763 EUR 239 (116) EUR d)

195. OTE Academy S.A., Maroussi, Athens 1.130. 100.00 1,761,030 EUR (949) (694) EUR b)

195. OTE Academy S.A., Maroussi, Athens 1.236. 0.00 1,761,030 EUR (949) (694) EUR b)

196. OTE Estate S.A., Athens 1.130. 100.00 335,344,766 EUR 877,772 17,864 EUR b)

196. OTE Estate S.A., Athens 1.203. 0.00 335,344,766 EUR 877,772 17,864 EUR b)

197. OTE Insurance Agency S.A., Athens 1.130. 99.90 86,000 EUR 476 132 EUR b)

197. OTE Insurance Agency S.A., Athens 1.203. 0.10 86,000 EUR 476 132 EUR b)

198. OTE International Investments Limited, Limassol 1.130. 100.00 477,366,811 EUR 284,483 (60,237) EUR b)

199. OTE International Solutions S.A., Maroussi, Athens 1.130. 100.00 102,354,799 EUR 190,842 5,514 EUR b)

199. OTE International Solutions S.A., Maroussi, Athens 1.236. 0.00 102,354,799 EUR 190,842 5,514 EUR b)

200. OTE Plc., London 1.130. 100.00 50,000 GBP 33,153 (342) EUR b)

201. OTE	Rural	North	SPV,	Maroussi,	Athens 1.130. 100.00 1,775,112 EUR (413) (907) EUR b)

202. OTE	Rural	South	SPV,	Maroussi,	Athens 1.130. 100.00 2,255,520 EUR (379) (764) EUR b)

203. OTEplus Technical & Business Solutions S.A., Athens 1.130. 100.00 4,714,408 EUR 10,798 (587) EUR b)

204. OmegaTowers	1	Funkdienste	GmbH	&	Co.	KG,	Münster 1.34. 100.00 100 EUR 2,030 (1,828) EUR a)	d)

205. OmegaTowers	1	Funkdienste	Komplementär	GmbH,	
Münster

1.34. 100.00 25,000 EUR 26 1 EUR d)

206. OmegaTowers	2	Funkdienste	GmbH	&	Co.	KG,	Münster 1.34. 100.00 100 EUR 3,927 (2,003) EUR a)	d)
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207. 2PHJD7RZHUV���)XQNGLHQVWH�.RPSOHPHQWlU�*PE+��
0�QVWHU

1.34. 100.00 25.000 EUR 26 1 EUR G�

208. 2PHJD7RZHUV���)XQNGLHQVWH�*PE+��0�QVWHU 1.34. 100.00 25,000 EUR 5,889 0 EUR D��G�

209. One 2 One Limited, Hertfordshire 1.59. 100.00 2 GBP 0 0 GBP G�

210. One 2 One Personal Communications Ltd., 
Hertfordshire

1.59. 100.00 1 GBP 0 0 GBP G�

211. 2SWLPD�7HOHNRP�]D�XSUDYOMDQMH�QHNUHWQLQDPD�L�
VDYMHWRYDQMH�G�R�R���=DJUHE

1.193. 100.00 20,000 HRK 10 ��� HRK G�

212. Optima direct d.o.o., Buje 1.193. 100.00 19,216,000 HRK ������� 59 HRK G�

213. P & I Travel GmbH, Darmstadt  100.00 4,000,000 EUR ������� 962 EUR G�

214. 3�	�,�9HUZDOWXQJV�*PE+��'DUPVWDGW  100.00 25,000 EUR 22 ��� EUR G�

215. PASM Power and Air Condition Solution Management 
Beteiligungs GmbH, Bonn

 100.00 25,000 EUR 36 ��� EUR G�

216. PASM Power and Air Condition Solution Management 
GmbH, Munich

 100.00 10,025,000 EUR 137,787 0 EUR D��G�

217. PT T Systems Indonesia, Jakarta 1.299. 0.40 2,500,000,000 IDR - - IDR

217. PT T Systems Indonesia, Jakarta 1.315. 99.60 2,500,000,000 IDR - - IDR

218. PTI PR TOWERS I, LLC, Bellevue, WA 1.288. 100.00 1 USD ������� ����� USD G�

219. PTI US TOWERS II, LLC, Bellevue, WA 1.295. 100.00 1 USD �������� ����� USD G�

220. PTI US Towers I, LLC, Bellevue, WA 1.294. 100.00 1 USD �������� ������� USD G�

221. 3DQ�,QIRUP�.XWDWiV�)HMOHV]WpVL�pV�,QQRYiFLRV�.IW���
%DODWRQI�UHG

1.319. 100.00 3,000,000 +8) ��������� ����� +8) G�

222. 3HOVRIW�,QIRUPDWLND�.IW���%DODWRQI�UHG 1.319. 100.00 3,000,000 +8) �������� ���� +8) G�

223. PosAm spol. s.r.o., Bratislava 1.240. 51.00 170,000 EUR 12,851 1,631 EUR G�

224. Powertel Memphis Licenses, Inc., Bellevue, WA 1.225. 100.00 1 USD 197,470 22,176 USD G�

225. 3RZHUWHO�0HPSKLV��,QF���%HOOHYXH��:$ 1.294. 100.00 32,262 USD ��������� ��������� USD G�

226. PreHCM Services GmbH, Miltenberg 1.34. 100.00 25,000 EUR 1,250 152 EUR G�

227. 4LQJGDR�'(7(&21�&RQVXOWLQJ�&R���/WG���4LQJGDR 1.54. 100.00 2,000,000 USD 8,694 468 CNY I�

228. 5(*,&$�1(7�G�R�R���=DJUHE 1.147. 100.00 28,000 HRK 1,017 136 HRK G�

229. Regionet Morava a.s., Tranovice 1.260. 100.00 4,000,000 &=. - - &=.

230. 5HVLGHQ]SRVW�*PE+�	�&R��/LHJHQVFKDIWV�.*��
Heusenstamm

 100.00 1 EUR 1 ��� EUR G�

231. 6&6�3HUVRQDOEHUDWXQJ�*PE+��)UDQNIXUW�0DLQ  100.00 100,000 DEM 51 0 EUR D��G�

232. SLMA LLC, Bellevue, WA 1.294. 100.00 1 USD - - USD

233. 639�+2/',1*6�63�]�R�R���:DUVDZ 1.76. 100.00 5,000 PLN 3 ���� PLN G�

234. Sallust Telekommunikationsdienste GmbH, Bonn  100.00 25,000 EUR 27 0 EUR D��G�

235. 6DWHOOLF�19��0DFKHOHQ 1.315. 76.00 10,000,000 EUR 15,333 9,888 EUR G�

236. Satellite and Maritime Telecommunications S.A., 
Piraeus

1.130. 94.08 5,463,750 EUR 8,697 ����� EUR E�

236. Satellite and Maritime Telecommunications S.A., 
Piraeus

1.203. 0.01 5,463,750 EUR 8,697 ����� EUR E�

237. Sigma Telekommunikationsdienste GmbH, Bonn  100.00 25,000 EUR 27 0 EUR D��G�

238. 6LUHR�,PPRELOLHQIRQGV�1R����9HUZDOWXQJVJHVHOOVFKDIW�
mbH, Bonn

1.239. 100.00 25,000 EUR 63 10 EUR G�

239. Sireo Immobilienfonds No.1 GmbH & Co. KG, Bonn  100.00 6,858,242 EUR 139,373 17,208 EUR G�

240. Slovak Telekom, a.s., Bratislava 1.76. 100.00 864,113,000 EUR 1,100,740 66,637 EUR E�

241. 6RIWZDUH�'DWHQ�6HUYLFH�*HVHOOVFKDIW�P�E�+���9LHQQD 1.315. 100.00 290,691 EUR 26,442 6,527 EUR G�

242. Soluciones y Proyectos Consulting, S.L., Barcelona 1.312. 100.00 3,006 EUR 154 ��� EUR G�

243. Sophia Invest GmbH, Bonn 1.353. 100.00 25,000 EUR 37,695 ����� EUR G�

244. Stonebridge Communication AD, Skopje 1.172. 100.00 12,065,386,345 MKD 12,865,193 ����� MKD E�

245. SunCom Wireless Holdings Inc., Bellevue, WA 1.294. 100.00 1 USD ��������� 0 USD G�

246. SunCom Wireless License Company, LLC, Bellevue, WA 1.362. 100.00 1 USD 37,841 10,181 USD G�

247. SunCom Wireless Operating Company, LLC, Bellevue, 
WA

1.362. 100.00 1 USD - - USD

248. SunCom Wireless Property Company, LLC, Bellevue, 
WA

1.362. 100.00 1 USD - - USD

249. SunCom Wireless, Inc., Bellevue, WA 1.245. 100.00 1 USD 419,687 0 USD G�

250. Superior Merger Sub Corporation, Bellevue, WA 1.133. 100.00 1 USD - - USD

251. T SYSTEMS TELEKOMÜNIKASYON LIMITED SIRKETI, 
Istanbul

1.315. 100.00 4,453,325 TRY 22,569 6,696 TRY G�

252. 7�,QIUDVWUXNWXU�+ROGLQJ�*PE+��9LHQQD 1.257. 100.00 35,000 EUR 26 ��� EUR G�

253. 7�0RELOH��8.�3URSHUWLHV���,QF���'HQYHU��&2 1.59. 100.00 1 USD - - USD

254. 7�0RELOH��8.��/WG���+HUWIRUGVKLUH 1.59. 100.00 1 GBP 0 0 GBP G�

255. 7�0RELOH��8.��5HWDLO�/LPLWHG��+HUWIRUGVKLUH 1.59. 100.00 105 GBP 0 0 GBP G�

256. 7�0RELOH�$LUWLPH�)XQGLQJ�//&��%HOOHYXH��:$ 1.285. 100.00 1 USD 43,301 200 USD G�

257. 7�0RELOH�$XVWULD�*PE+��9LHQQD 1.258. 100.00 60,000,000 EUR 893,943 100,462 EUR G�
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258. T-Mobile	Austria	Holding	GmbH,	Vienna 1.76. 100.00 15,000,000 EUR 1,548,888 (1,306) EUR d)

259. T-Mobile Central LLC, Bellevue, WA 1.294. 100.00 1 USD 9,062,677 137,099 USD d)

260. T-Mobile	Czech	Republic	a.s.,	Prague 1.76. 100.00 520,000,000 CZK 30,523,000 4,389,000 CZK b)

261. T-Mobile	Financial	LLC,	Wilmington,	DE 1.294. 100.00 100,000 USD 2,419,114 976,515 USD d)

262. T-Mobile Global Care Corporation, Bellevue, WA 1.294. 100.00 10 USD - - USD

263. T-Mobile Global Holding GmbH, Bonn 1.264. 100.00 50,000 EUR 15,897,725 0 EUR a)	d)

264. T-Mobile	Global	Zwischenholding	GmbH,	Bonn 100.00 26,000 EUR 21,069,848 0 EUR a)	d)

265. T-Mobile	Handset	Funding	LLC,	Bellevue,	WA 1.261. 100.00 1 USD 437,884 40,058 USD d)

266. T-Mobile Holdings Limited, Milton Keynes 1.17. 100.00 706,540,268 GBP 3,748,315 (1,068,673) EUR d)

267. T-Mobile HotSpot GmbH, Bonn  100.00 26,000 EUR 5,970 0 EUR a)	d)

268. T-Mobile	Infra	B.V.,	The	Hague 1.277. 100.00 10,000 EUR - - EUR

269. T-Mobile	International	Austria	GmbH,	Vienna 1.257. 100.00 37,000 EUR 2,029 267 EUR d)

270. T-Mobile International Limited, Hertfordshire 1.59. 100.00 1 GBP 0 0 GBP d)

271. T-Mobile International UK Pension Trustee Limited, 
Welwyn Garden City

1.59. 100.00 1 GBP 0 0 GBP d)

272. T-Mobile Leasing LLC, Bellevue, WA 1.294. 100.00 1 USD 158,550 106,496 USD d)

273. T-Mobile License LLC, Bellevue, WA 1.294. 100.00 1 USD 11,402,134 226,022 USD d)

274. T-Mobile Ltd., Hertfordshire 1.59. 100.00 1 GBP 0 0 GBP d)

275. T-Mobile	Netherlands	B.V.,	The	Hague 1.277. 100.00 1,250,628 EUR 1,459,632 246,367 EUR d)

276. T-Mobile	Netherlands	Finance	B.V.,	The	Hague 1.277. 100.00 124,105 EUR 1,702,174 (1,803) EUR d)

277. T-Mobile	Netherlands	Holding	B.V.,	The	Hague 1.76. 100.00 90,756,043 EUR 1,878 157 EUR b)

278. T-Mobile	Netherlands	Klantenservice	B.V.,	The	Hague 1.275. 100.00 1,116,950 EUR (453,141) (15,643) EUR d)

279. T-Mobile	Netherlands	Retail	B.V.,	The	Hague 1.275. 100.00 18,000 EUR (829,455) (48,504) EUR d)

280. T-Mobile Newco Nr. 3 GmbH, Bonn  100.00 25,000 EUR 25 0 EUR a)	d)

281. T-Mobile Newco Nr. 4 GmbH, Bonn  100.00 25,000 EUR 27 0 EUR a)	d)

282. T-Mobile No. 1 Limited, London 1.59. 100.00 1 GBP - - GBP g)

283. T-Mobile No. 5 Limited, London 1.59. 100.00 1 GBP - - GBP g)

284. T-Mobile Northeast LLC, Bellevue, WA 1.294. 100.00 1 USD 7,727,532 37,451 USD d)

285. T-Mobile PCS Holdings LLC, Bellevue, WA 1.294. 100.00 1 USD (13,210,448) (1,173,323) USD d)

286. T-Mobile Polska S.A., Warsaw 1.76. 100.00 471,000,000 PLN 5,859,562 37,227 PLN b)

287. T-Mobile Puerto Rico Holdings LLC, Bellevue, WA 1.362. 100.00 1 USD - - USD

288. T-Mobile Puerto Rico LLC, Bellevue, WA 1.287. 100.00 1 USD 384,912 (30,641) USD d)

289. T-Mobile Resources Corporation, Bellevue, WA 1.285. 100.00 1 USD (25,052) (4,238) USD d)

290. T-Mobile South LLC, Bellevue, WA 1.294. 100.00 1 USD 3,130,755 (17,956) USD d)

291. T-Mobile	Subsidiary	IV	Corporation,	Bellevue,	WA 1.294. 100.00 1 USD 1,126 0 USD d)

292. T-Mobile	Thuis	B.V.,	The	Hague 1.277. 100.00 1 EUR (1,081) (22,995) EUR d)

293. T-Mobile US, Inc., Bellevue, WA 1.83. 63.34 8,503 USD 22,559,000 4,536,000 USD d)

294. T-Mobile USA, Inc., Bellevue, WA 1.293. 100.00 5,353 USD (20,640,323) (1,562,728) USD d)

295. T-Mobile West LLC, Bellevue, WA 1.294. 100.00 1,000 USD 14,345,185 777,890 USD d)

296. T-Systems Argentina S.A., Buenos Aires 1.299. 2.00 2,425,252 ARS 1,755 (2,444) ARS d)

296. T-Systems Argentina S.A., Buenos Aires 1.315. 98.00 2,425,252 ARS 1,755 (2,444) ARS d)

297. T-Systems	Austria	GesmbH,	Vienna 1.315. 100.00 185,000 EUR 52,614 (1,488) EUR d)

298. T-Systems	Belgium	NV,	Machelen 1.323. 0.65 172,125 EUR 4,788 2,344 EUR d)

298. T-Systems	Belgium	NV,	Machelen 1.315. 99.35 172,125 EUR 4,788 2,344 EUR d)

299. T-Systems Beteiligungsverwaltungsgesellschaft mbH, 
Frankfurt/Main

1.315. 100.00 25,600 EUR 439 141 EUR d)

300. T-Systems CIS, Moscow 1.315. 100.00 4,630,728 RUB 513,997 85,457 RUB d)

301. T-Systems Canada, Inc., Saint John 1.326. 100.00 2,031,554 CAD 13,837 151 CAD b)

302. T-Systems China Limited, Hong Kong 1.315. 100.00 24,000,000 HKD 51,982 17,847 HKD d)

303. T-Systems Client Services GmbH, Bonn 1.315. 100.00 25,000 EUR 1,199 173 EUR d)

304. T-Systems	Data	Migration	Consulting	AG,	Kreuzlingen 1.331. 100.00 100,000 CHF 7,432 1,419 CHF d)

305. T-Systems	France	SAS,	Saint-Denis 1.315. 100.00 2,000,000 EUR 2,946 (4,605) EUR d)

306. T-Systems GEI GmbH, Aachen 1.315. 100.00 11,301,600 EUR 15,004 0 EUR a)	d)

307. T-Systems ICT Romania S.R.L., Bucharest 1.299. 5.00 200 RON 7,928 2,289 RON d)

307. T-Systems ICT Romania S.R.L., Bucharest 1.315. 95.00 200 RON 7,928 2,289 RON d)

308. T-Systems IT Epsilon GmbH, Bonn 1.315. 100.00 25,000 EUR 25 0 EUR a)	d)

309. T-Systems IT Eta GmbH, Bonn 1.315. 100.00 25,000 EUR 25 0 EUR a)	d)

310. T-Systems IT Gamma GmbH, Bonn 1.315. 100.00 25,000 EUR 25 0 EUR a)	d)

311. T-Systems	IT	Zeta	GmbH,	Bonn 1.315. 100.00 25,000 EUR 25 0 EUR a)	d)

312. T-Systems ITC Iberia, S.A., Barcelona 1.315. 100.00 1,245,100 EUR 49,115 10,304 EUR d)

313. T-Systems Information and Communication Technology 
E.P.E., Athens

1.299. 1.00 18,000 EUR 749 39 EUR d)
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313. T-Systems Information and Communication Technology 
E.P.E., Athens

1.315. 99.00 18,000 EUR 749 39 EUR G�

314. T-Systems Information and Communication Technology 
India Private Limited, Pune

1.299. 0.00 95,500,000 INR 8,217 �������� INR H�

314. T-Systems Information and Communication Technology 
India Private Limited, Pune

1.315. 100.00 95,500,000 INR 8,217 �������� INR H�

315. 7�6\VWHPV�,QWHUQDWLRQDO�*PE+��)UDQNIXUW�0DLQ  100.00 154,441,900 EUR 1,233,291 0 EUR D��G�

316. 7�6\VWHPV�,WDOLD�6�U�O���5R]]DQR 1.315. 100.00 594,000 EUR 6,083 1,018 EUR G�

317. T-Systems Limited, London 1.315. 100.00 550,001 GBP 11,033 6,831 GBP G�

318. 7�6\VWHPV�/X[HPERXUJ�6�$���0�QVEDFK 1.299. 0.02 1,500,000 EUR 6,838 950 EUR G�

318. 7�6\VWHPV�/X[HPERXUJ�6�$���0�QVEDFK 1.315. 99.98 1,500,000 EUR 6,838 950 EUR G�

319. 7�6\VWHPV�0DJ\DURUV]iJ�=5W���%XGDSHVW 1.172. 100.00 2,002,000,000 +8) 29,587,774 1,553,107 +8) G�

320. T-Systems Malaysia Sdn. Bhd., Kuala Lumpur 1.315. 100.00 4,000,000 MYR 42,581 160 MYR G�

321. 7�6\VWHPV�0H[LFR��6�$��GH�&�9���3XHEOD 1.315. 100.00 32,000,000 MXN 596,917 184,240 MXN G�

322. T-Systems Multimedia Solutions GmbH, Dresden 1.315. 100.00 4,090,400 EUR 4,113 0 EUR D��G�

323. 7�6\VWHPV�1HGHUODQG�%�9���8WUHFKW 1.315. 100.00 908,000 EUR 76,205 ������� EUR G�

324. T-Systems Network Services Japan K.K., Tokyo 1.315. 100.00 10,035,000 JPY 335,230 13,881 JPY G�

325. 7�6\VWHPV�1RUGLF�$�6��%DOOHUXS 1.315. 100.00 5,500,000 DKK 28,333 ����� DKK G�

326. T-Systems North America, Inc., Wilmington, DE 1.315. 100.00 34 USD 54,626 6,553 USD E�

327. T-Systems P.R. China Ltd., Beijing 1.315. 100.00 31,500,000 EUR 20,954 10,276 CNY G�

328. 7�6\VWHPV�3ROVND�6S��]�R�R���:URFODZ 1.286. 100.00 8,327,000 PLN 35,018 1,493 PLN G�

329. T-Systems Public Network Services GmbH, Berlin 1.315. 100.00 25,000 EUR 26 ��� EUR G�

330. T-Systems RUS OOO, St. Petersburg 1.300. 99.00 10,000 RUB 417,482 192,376 RUB G�

330. T-Systems RUS OOO, St. Petersburg 1.315. 1.00 10,000 RUB 417,482 192,376 RUB G�

331. 7�6\VWHPV�6FKZHL]�$*��0�QFKHQEXFKVHH 1.315. 100.00 13,000,000 &+) 23,114 ����� &+) G�

332. T-Systems Singapore Pte. Ltd., Singapore 1.315. 100.00 38,905,000 SGD 39,765 7,120 SGD G�

333. T-Systems Slovakia s.r.o., Kosice 1.315. 97.50 258,581 EUR 32,465 5,708 EUR G�

333. T-Systems Slovakia s.r.o., Kosice 1.299. 2.50 258,581 EUR 32,465 5,708 EUR G�

334. T-Systems Solutions for Research GmbH, Weßling 1.315. 100.00 5,000,000 EUR 5,427 0 EUR D��G�

335. 7�6\VWHPV�6RXWK�$IULFD��3URSULHWDU\��/LPLWHG��0LGUDQG 1.336. 70.00 6,000 =$5 782,535 157,724 =$5 G�

336. 7�6\VWHPV�6RXWK�$IULFD�+ROGLQJV��3URSULHWDU\��/LPLWHG��
Midrand

1.315. 100.00 4,100,085 =$5 893,983 84,435 =$5 G�

337. T-Systems TMT Limited, Milton Keynes 1.317. 100.00 500,000 GBP 500 0 GBP G�

338. T-Systems Telecomuniçacões e Serviços Ltda.,  
São Bernardo do Campo

1.339. 100.00 4,182,560 BRL 10,885 4,468 BRL G�

338. T-Systems Telecomuniçacões e Serviços Ltda.,  
São Bernardo do Campo

1.299. 0.00 4,182,560 BRL 10,885 4,468 BRL G�

339. T-Systems do Brasil Ltda., Sao Paulo 1.299. 0.00 30,000,000 BRL 167,454 ������� BRL G�

339. T-Systems do Brasil Ltda., Sao Paulo 1.315. 100.00 30,000,000 BRL 167,454 ������� BRL G�

340. T-Systems on site services GmbH, Berlin 1.315. 100.00 154,000 EUR 154 0 EUR D��G�

341. T-Systems, informacijski sistemi, d.o.o., Ljubljana 1.315. 100.00 8,763 EUR 477 4 EUR G�

342. TAMBURO Telekommunikationsdienste GmbH, Bonn  100.00 25,000 EUR 49 ��� EUR G�

343. TELEKOM ROMANIA COMMUNICATIONS S.A., 
Bucharest

1.198. 54.01 5,975,037,351 RON 2,453,099 ��������� RON E�

344. TELEKOM ROMANIA MOBILE COMMUNICATIONS 
S.A., Bucharest

1.15. 70.00 1,593,747,510 RON ����������� ��������� RON G�

344. TELEKOM ROMANIA MOBILE COMMUNICATIONS 
S.A., Bucharest

1.343. 30.00 1,593,747,510 RON ����������� ��������� RON G�

345. TMUS Assurance Corporation, Honolulu, HI 1.294. 100.00 10 USD 83,725 153,140 USD G�

346. TOB T-Systems Ukraine i. L., Kiev 1.299. 0.10 35,000 UAH - - UAH J�

346. TOB T-Systems Ukraine i. L., Kiev 1.315. 99.90 35,000 UAH - - UAH J�

347. Tau Telekommunikationsdienste GmbH, Bonn 1.351. 100.00 25,000 EUR 27 ��� EUR G�

348. 7HO�7HDP�,QZHVW\FMH�6S��]�R�R���=LHORQND 1.286. 100.00 15,000,000 PLN 14,432 1,965 PLN G�

349. 7HOH�+DXV�3ROVND�6S��]�R�R���3RODQG��� 
7DUQRZR�3RGJyUQH

1.286. 100.00 5,167,550 PLN 12,403 2,557 PLN G�

350. Telekom Albania SH.A, Tirana 1.15. 99.76 813,822,000 ALL 68,744,078 ����������� ALL E�

351. Telekom Deutschland GmbH, Bonn  100.00 1,515,000,000 EUR 2,103,000 0 EUR D��G�

352. Telekom Deutschland Multibrand GmbH, Bonn 1.351. 100.00 25,000 EUR 27 0 EUR D��G�

353. Telekom Innovation Pool GmbH, Bonn  100.00 26,000 EUR 156,910 0 EUR D��G�

354. 7HOHNRP�1HZ�0HGLD�=UW���%XGDSHVW 1.172. 100.00 669,930,000 +8) 832,689 115,649 +8) G�

355. Telekom Sec, s.r.o., Bratislava 1.240. 100.00 71,639 EUR 58 ��� EUR G�

356. The Digitale GmbH, Bonn 1.353. 100.00 25,000 EUR 803 73 EUR G�

357. Theta Telekommunikationsdienste GmbH, Bonn  100.00 25,000 EUR 27 0 EUR D��G�

358. Thor Telekommunikationsdienste GmbH, Bonn 1.351. 100.00 25,000 EUR 27 0 EUR D��G�

359. Tibull Telekommunikationsdienste GmbH, Bonn  100.00 25,000 EUR 27 0 EUR D��G�
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360. Toll4Europe GmbH, Berlin 1.315. 55.00 25,000,000 EUR 22,983 (2,017) EUR d)

361. Triton	PCS	Finance	Company,	Inc.,	Bellevue,	WA 1.249. 100.00 1 USD 1,693,160 32,244 USD d)

362. Triton PCS Holdings Company, LLC, Bellevue, WA 1.249. 100.00 1 USD (1,430,965) (117,931) USD d)

363. Trust2Core GmbH, Berlin 1.353. 100.00 25,000 EUR 476 (116) EUR d)

364. UPC	Telekabel	Wien	GmbH,	Vienna 1.257. 95.00 24,512,547 EUR 86,921 45,036 EUR d)

365. UPC	Telekabel-Fernsehnetz	Region	Baden	
Betriebsgesellschaft mbH, Traiskirchen

1.257. 95.00 363,364 EUR 784 411 EUR d)

366. VIOLA	Kabelgesellschaft	(Deutschland)	mbH,	Bonn 1.35. 100.00 1,000,000 EUR 974 (7) EUR d)

367. Vesta	Telekommunikationsdienste	GmbH,	Bonn 1.353. 100.00 25,000 EUR 25 (0) EUR d)

368. Vidanet	Zrt.,	Györ 1.172. 67.50 2,000,000,000 HUF 4,842,015 1,479,766 HUF d)

368. Vidanet	Zrt.,	Györ 1.145. 22.50 2,000,000,000 HUF 4,842,015 1,479,766 HUF d)

369. Vivento	Customer	Services	GmbH,	Bonn  100.00 100,000 EUR 97,173 0 EUR a)	d)

370. Vulcanus	Telekommunikationsdienste	GmbH,	Bonn 1.353. 100.00 25,000 EUR 25 (0) EUR d)

371. Zoznam	Mobile,	s.r.o.,	Bratislava 1.240. 100.00 6,639 EUR 413 (95) EUR d)

372. Zoznam,	s.r.o.,	Bratislava 1.240. 100.00 6,639 EUR 2,760 263 EUR d)

373. Zweite	DFMG	Deutsche	Funkturm	Vermögens-GmbH,	
Bonn

1.351. 100.00 100,000 EUR 37,125 0 EUR a)	d)

374. bodyconcept GmbH, Bonn 1.353. 100.00 100,001 EUR 262 (7) EUR d)

375. congstar GmbH, Cologne 1.351. 100.00 250,000 EUR 3,900 0 EUR a)	d)

376. congstar Services GmbH, Cologne 1.375. 100.00 30,000 EUR 4,092 0 EUR a)	d)

377. emetriq GmbH, Bonn 1.351. 100.00 100,000 EUR (6,466) (4,230) EUR d)

378. goingsoft Deutschland GmbH, Schrobenhausen 1.128. 100.00 150,000 EUR - - EUR

379. operational services Beteiligungs-GmbH,  
Frankfurt/Main

1.380. 100.00 25,000 EUR 39 1 EUR d)

380. operational	services	GmbH	&	Co.	KG,	Frankfurt/Main 1.315. 50.00 250,000 EUR 35,454 17,968 EUR d)

380. operational	services	GmbH	&	Co.	KG,	Frankfurt/Main 1.379. 0.00 250,000 EUR 35,454 17,968 EUR d)

381. rola	Security	Solutions	GmbH,	Cologne/Germany 1.315. 100.00 800,000 EUR 19,985 8,686 EUR d)

2. Associated and other related companies
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1. 1nce GmbH, Cologne 1.353. 25.00 250,000 EUR 13 (152) EUR d)

2. BUYIN S.A., Brussels  50.00 123,000 EUR 142 943 EUR d)

3. BT Group plc, London 1.266. 12.00 498,406,384 GBP 10,304,000 2,032,000 GBP i)

4. CTDI	GmbH,	Malsch	(Karlsruhe	district) 1.351. 15.50 4,016,393 EUR 78,647 2,719 EUR d)

5. Callahan Nordrhein-Westfalen GmbH, Cologne 1.366. 45.00 2,595,000 EUR - - EUR

6. Cellwize	Wireless	Technologies	Pte.	Ltd.,	Singapore 1.44. 31.01 22,000 USD - - USD

7. Central Georgian Communications Co. Ltd., Roustavi 1.203. 25.00 280,000 GEL 10,651 809 GEL c)

8. Clipkit GmbH, Berlin 1.110. 35.63 122,641 EUR - - EUR g)

9. DETECON AL SAUDIA Co. Ltd., Riyadh 1.54. 46.50 4,000,000 SAR 216,699 41,889 SAR d)

10. Deutsche Telekom Capital Partners Executive Pool 
GmbH & Co. KG, Hamburg

1.63. 0.00 400 EUR 21 0 EUR f)

11. Devas Multimedia Private Limited, Bangalore 1.58. 20.73 177,313 INR 1,270,949 (425,898) INR e)

12. Donbass Telecom Ltd., Donetsk 1.203. 49.00 342,700 UAH - - UAH

13. E2	Hungary	Energiakereskedelmi	es	Szolgaltato	Zrt.,	
Budapest

1.172. 50.00 200,000,000 HUF 3,037,874 1,037,873 HUF d)

14. Electrocycling Anlagen GmbH, Goslar 1.351. 25.00 9,000,000 DEM 8,618 432 EUR d)

15. Electrocycling GmbH, Goslar 1.351. 25.50 1,500,000 EUR 10,889 2,418 EUR d)

16. Enio	GmbH,	Vienna 1.34. 34.11 45,150 EUR - - EUR

17. HMM Deutschland GmbH, Moers  38.46 197,758 EUR 13,951 (327) EUR d)

17. HMM Deutschland GmbH, Moers 1.110. 10.97 197,758 EUR 13,951 (327) EUR d)

18. HWW	-	Höchstleistungsrechner	für	Wissenschaft	und	
Wirtschaft GmbH, Stuttgart

1.315. 20.00 50,000 EUR 1,136 92 EUR d)

18. HWW	-	Höchstleistungsrechner	für	Wissenschaft	und	
Wirtschaft GmbH, Stuttgart

1.334. 20.00 50,000 EUR 1,136 92 EUR d)

19. Hrvatska posta d.o.o., Mostar 1.132. 30.29 26,335,069 BAM 21,709 55 BAM b)

20. JP Hrvatske telekomunikacije d.d. Mostar, Mostar 1.132. 39.10 315,863,250 BAM 322,575 1,028 BAM b)
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21. Keepler Data Tech, S.L., Madrid 1.66. 33.33 210,000 EUR - - EUR

22. .|]EULQJD�.IW���%XGDSHVW 1.319. 25.00 20,000,000 +8) 72,078 19,471 +8) G�

23. LeanIX GmbH, Bonn 1.70. 21.87 59,573 EUR 6,248 ������� EUR G�

24. 0*5,'�%�9���$PVWHUGDP 1.110. 21.05 22,800 EUR 7 ����� EUR M�

25. 013�'HXWVFKODQG�*E5��'�VVHOGRUI 1.351. 33.33 0 EUR 205 102 EUR G�

26. Mobile Telephony Companies Association, Maroussi, 
Athens

1.15. 33.33 5,000,699 EUR 104 ������� EUR E�

27. 1HW:RUN6��6S��]�R�R��:DUVDZ 1.286. 50.00 30,000,000 PLN 54,567 5,966 PLN E�

28. Pie Digital, Inc., Newark, NJ 1.110. 49.99 57 USD - - USD J�

29. 3RUWDYLWD�%�9���$PVWHUGDP 1.110. 21.05 22,800 EUR 1,743 61 EUR M�

30. 6/�79��//&��%HOOHYXH��:$ 1.165. 49.00 200,000 USD - - USD

31. 6<),7�*PE+��$DOHQ 1.353. 33.33 37,500 EUR 791 ����� EUR G�

32. Scout Lux Management Equity Co S.à.r.l., Luxembourg  30.00 12,500 EUR 104,683 3,601 EUR G�

33. Smarkets Ltd., London 1.110. 24.47 13,318 GBP 16,853 8,506 GBP G�

34. 6SHDUKHDG�$*��=ROOLNRQ 1.353. 20.00 250,000 &+) ������� ������� &+) G�

35. 6WU|HU�6(�	�&R��.*D$��&RORJQH  11.42 56,171,871 EUR 825,821 36,317 EUR G�

36. T-Mobile USA Tower LLC, Wilmington, DE 1.294. 100.00 1 USD ��������� �������� USD G�

37. T-Mobile West Tower LLC, Wilmington, DE 1.295. 100.00 1 USD ����������� �������� USD G�

38. TELEGNOUS – Provider of solvency Assessment 
Information in the Telecommunications Sector – Private 
Company, Athens

1.15. 25.00 4,000 EUR ��� ��� EUR G�

39. Tehnoloski centar Split d.o.o., Split 1.132. 29.76 3,900,000 HRK 205 ������� HRK G�

40. Toll Collect GbR, Berlin  45.00 0 EUR 684 ���� EUR G��K�

41. 7UDQV�-RUGDQ�)RU�&RPPXQLFDWLRQ�6HUYLFHV�&RPSDQ\�
Ltd., Amman

1.130. 40.00 3,500,000 JOD - - JOD

41. 7UDQV�-RUGDQ�)RU�&RPPXQLFDWLRQ�6HUYLFHV�&RPSDQ\�
Ltd., Amman

1.203. 10.00 3,500,000 JOD - - JOD

42. ;&,�-9��//&��:LOPLQJWRQ��'( 1.294. 25.00 5,075,000 USD - - USD

43. Yemen Public Payphone Company Ltd., Sanaa 1.130. 10.00 2,960,000 USD - - USD

43. Yemen Public Payphone Company Ltd., Sanaa 1.203. 15.00 2,960,000 USD - - USD

44. H9DOXH��QG�)XQG�*PE+��%HUOLQ 1.70. 33.33 25,000 EUR 2,723 ����� EUR G�

45. LHV\�+ROGLQJV�*PE+��2EHUXUVHO��7DXQXV� 1.366. 35.00 1,000,000 EUR - - EUR

46. WRR]�WHFKQRORJLHV�,QF���1HZ�<RUN 1.353. 50.00 50,000 USD - - USD

47. Stratospheric Platforms Limited, Douglas 1.243. 31.04 151 GBP - - GBP

D�� 1HW�LQFRPH�ORVV�WDNLQJ�LQWR�DFFRXQW�SURILW�DQG�ORVV�WUDQVIHU�DJUHHPHQWV�DV�RI�'HF����������
E�� 6KDUHKROGHUV·�HTXLW\�DQG�QHW�LQFRPH�ORVV��,)56��DV�RI�'HF����������
F�� 6KDUHKROGHUV·�HTXLW\�DQG�QHW�LQFRPH�ORVV��,)56��DV�RI�'HF����������
G�� 6KDUHKROGHUV·�HTXLW\�DQG�QHW�LQFRPH�ORVV�DV�SHU�DQQXDO�ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHVSHFWLYH�QDWLRQDO�DFFRXQWLQJ�VWDQGDUGV�DV�RI�'HF����������
H�� 6KDUHKROGHUV·�HTXLW\�DQG�QHW�LQFRPH�ORVV�DV�SHU�DQQXDO�ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHVSHFWLYH�QDWLRQDO�DFFRXQWLQJ�VWDQGDUGV�DV�RI�0DU����������
I�� 6KDUHKROGHUV·�HTXLW\�DQG�QHW�LQFRPH�ORVV�DV�SHU�DQQXDO�ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHVSHFWLYH�QDWLRQDO�DFFRXQWLQJ�VWDQGDUGV�DV�RI�'HF����������
J�� ,Q�OLTXLGDWLRQ
K�� 'HXWVFKH�7HOHNRP�$*�LV�D�VKDUHKROGHU�ZLWK�XQOLPLWHG�OLDELOLW\
L�� 6KDUHKROGHUV·�HTXLW\�QHW�LQFRPH�ORVV�EDVHG�RQ�FRQVROLGDWHG�,)56�ILJXUHV�DV�RI�0DU����������
M�� 6KDUHKROGHUV·�HTXLW\�QHW�LQFRPH�ORVV�DV�SHU�DQQXDO�ILQDQFLDO�VWDWHPHQWV�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�WKH�UHVSHFWLYH�QDWLRQDO�DFFRXQWLQJ�VWDQGDUGV�DV�RI�'HF����������
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RESPONSIBILITY STATEMENT 

To the best of our knowledge, and in accordance with the applicable 
UHSRUWLQJ�SULQFLSOHV��WKH�ÀQDQFLDO�VWDWHPHQWV�JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�
WKH�DVVHWV��OLDELOLWLHV��ÀQDQFLDO�SRVLWLRQ�DQG�SURÀW�RU�ORVV�RI�WKH�&RPSDQ\��
and the management report of Deutsche Telekom AG, which is com-

bined with the Group management report, includes a fair review of the 
development and performance of the business and the position of the 
Company, together with a description of the principal opportunities and 
risks associated with the expected development of the Company. 

%RQQ��)HEUXDU\���������

Deutsche Telekom AG 
Board of Management 

� 7LPRWKHXV�+|WWJHV

 Adel Al-Saleh Birgit Bohle Srini Gopalan Dr. Christian P. Illek

� 'U��7KRPDV�.UHPHU� 7KRUVWHQ�/DQJKHLP�� &ODXGLD�1HPDW� 'U��'LUN�:|VVQHU
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INDEPENDENT AUDITOR’S REPORT 

To Deutsche Telekom Aktiengesellschaft, Bonn

REPORT ON THE AUDIT OF THE ANNUAL FINANCIAL 
STATEMENTS AND OF THE MANAGEMENT REPORT 

Audit Opinions 
:H�KDYH�DXGLWHG�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�RI�'HXWVFKH�7HOHNRP� 
Aktiengesellschaft, Bonn, which comprise the balance sheet as at 
'HFHPEHU�����������DQG�WKH�VWDWHPHQW�RI�SURÀW�DQG�ORVV�IRU�WKH�ÀQDQFLDO�
\HDU�IURP�-DQXDU\���WR�'HFHPEHU�����������DQG�QRWHV�WR�WKH�ÀQDQFLDO�
statements, including the presentation of the recognition and measurement 
policies presented therein. In addition, we have audited the management 
report of Deutsche Telekom Aktiengesellschaft, which is combined with 
WKH�JURXS�PDQDJHPHQW�UHSRUW��IRU�WKH�ÀQDQFLDO�\HDU�IURP�-DQXDU\���WR�
December 31, 2018. In accordance with the German legal requirements, 
we have not audited the content of those parts of the management report 
listed in the “Other Information” section of our auditor’s report.

In our opinion, on the basis of the knowledge obtained in the audit,

  WKH�DFFRPSDQ\LQJ�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�FRPSO\��LQ�DOO�PDWHULDO�
respects, with the requirements of German commercial law and give a 
WUXH�DQG�IDLU�YLHZ�RI�WKH�DVVHWV��OLDELOLWLHV�DQG�ÀQDQFLDO�SRVLWLRQ�RI�WKH�
&RPSDQ\�DV�DW�'HFHPEHU����������DQG�RI�LWV�ÀQDQFLDO�SHUIRUPDQFH�IRU�
WKH�ÀQDQFLDO�\HDU�IURP�-DQXDU\���WR�'HFHPEHU����������LQ�FRPSOLDQFH�
with German Legally Required Accounting Principles, and

  the accompanying management report as a whole provides an appro-
priate view of the Company’s position. In all material respects, this 
PDQDJHPHQW�UHSRUW�LV�FRQVLVWHQW�ZLWK�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV��
complies with German legal requirements and appropriately presents 
the opportunities and risks of future development. Our audit opinion 
on the management report does not cover the content of those parts of 
the management report listed in the “Other Information” section of our 
auditor’s report. 

Pursuant to Article 322 paragraph 3 sentence 1 German Commercial 
Code, we declare that our audit has not led to any reservations relating  
WR�WKH�OHJDO�FRPSOLDQFH�RI�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�DQG�RI�WKH� 
management report.

Basis for the Audit Opinions 
:H�FRQGXFWHG�RXU�DXGLW�RI�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�DQG�RI�WKH�PDQ-
agement report in accordance with Article 317 German Commercial Code 
DQG�WKH�(8�$XGLW�5HJXODWLRQ��1R������������UHIHUUHG�WR�VXEVHTXHQWO\�DV�
´(8�$XGLW�5HJXODWLRQµ��DQG�LQ�FRPSOLDQFH�ZLWK�*HUPDQ�*HQHUDOO\�$FFHSWHG�
6WDQGDUGV�IRU�)LQDQFLDO�6WDWHPHQW�$XGLWV�SURPXOJDWHG�E\�WKH�,QVWLWXWH�RI�
3XEOLF�$XGLWRUV�LQ�*HUPDQ\��,':���:H�SHUIRUPHG�WKH�DXGLW�RI�WKH�DQQXDO�
ÀQDQFLDO�VWDWHPHQWV�LQ�VXSSOHPHQWDU\�FRPSOLDQFH�ZLWK�WKH�,QWHUQDWLRQDO�
6WDQGDUGV�RQ�$XGLWLQJ��,6$V���2XU�UHVSRQVLELOLWLHV�XQGHU�WKRVH�UHTXLUHPHQWV��
principles and standards are further described in the “Auditor’s Responsibili-
WLHV�IRU�WKH�$XGLW�RI�WKH�$QQXDO�)LQDQFLDO�6WDWHPHQWV�DQG�RI�WKH�0DQDJHPHQW�
Report” section of our auditor’s report. We are independent of the Com-

pany in accordance with the requirements of European law and German 
FRPPHUFLDO�DQG�SURIHVVLRQDO�ODZ��DQG�ZH�KDYH�IXOÀOOHG�RXU�RWKHU�*HUPDQ�
professional responsibilities in accordance with these requirements. 
,Q�DGGLWLRQ��LQ�DFFRUGDQFH�ZLWK�$UWLFOH��������SRLQW��I��RI�WKH�(8�$XGLW�
Regulation, we declare that we have not provided non-audit services pro-
KLELWHG�XQGHU�$UWLFOH�������RI�WKH�(8�$XGLW�5HJXODWLRQ��:H�EHOLHYH�WKDW�WKH�
DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIÀFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�
D�EDVLV�IRU�RXU�DXGLW�RSLQLRQV�RQ�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�DQG�RQ�
the management report.

Key Audit Matters in the Audit of the Annual Financial Statements  
Key audit matters are those matters that, in our professional judgment, 
ZHUH RI�PRVW�VLJQLÀFDQFH�LQ�RXU�DXGLW�RI�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�
IRU�WKH�ÀQDQFLDO�\HDU�IURP�-DQXDU\���WR�'HFHPEHU�����������7KHVH�PDWWHUV�
ZHUH DGGUHVVHG�LQ�WKH�FRQWH[W�RI�RXU�DXGLW�RI�WKH�DQQXDO�ÀQDQFLDO�VWDWH-
ments as a whole, and in forming our audit opinion thereon; we do not 
provide a separate audit opinion on these matters. 

,Q�RXU�YLHZ��WKH�PDWWHUV�RI�PRVW�VLJQLÀFDQFH�LQ�RXU�DXGLW�ZHUH�DV�IROORZV�

��_�5HFRYHUDELOLW\�RI�VKDUHV�LQ�DIÀOLDWHG�FRPSDQLHV

Our presentation of these key audit matters has been structured in each 
FDVH�DV�IROORZV��

1 | Matter and issue 

��_�$XGLW�DSSURDFK�DQG�ÀQGLQJV

3 | Reference to further information

+HUHLQDIWHU�ZH�SUHVHQW�WKH�NH\�DXGLW�PDWWHUV�

1 | Recoverability of shares in affiliated companies 
��_��6KDUHV�LQ�DIÀOLDWHG�FRPSDQLHV�DPRXQWLQJ�WR�(85������ELOOLRQ����ǰ��RI�

WRWDO�DVVHWV��DUH�UHSRUWHG�LQ�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�RI�'HXWVFKH�
7HOHNRP�$NWLHQJHVHOOVFKDIW�DV�RI�'HFHPEHU�����������6KDUHV�LQ�DIÀOLDWHG�
companies are measured in accordance with German commercial 
law at the lower of cost or fair value. As of the balance sheet date, 
Deutsche Telekom Aktiengesellschaft tested its equity investments 
IRU�LPSDLUPHQW��([SHUW�RSLQLRQV�IURP�DFFRXQWLQJ�ÀUPV�ZHUH�REWDLQHG�
for calculating the fair values of investments with carrying amounts of 
EUR 47.0 billion; Deutsche Telekom Aktiengesellschaft adopted the  
UHVXOWV�RI�WKHVH�RSLQLRQV�DV�LWV�RZQ��)RU�DOO�RWKHU�PDWHULDO�LQYHVWPHQWV� 
Deutsche Telekom Aktiengesellschaft conducted its own business 
and equity valuations for the purpose of calculating the fair values. 
Based on the expert opinions obtained, the Company’s valuations, 
DQG�RWKHU�GRFXPHQWDWLRQ��LW�ZDV�QHFHVVDU\�WR�UHFRJQL]H�D�WRWDO�UHYHUVDO 
of impairment of EUR 0.5 billion on the shares in Deutsche Telekom 
(XURSH�+ROGLQJ�*PE+�DQG�7�0RELOH�*OREDO�=ZLVFKHQKROGLQJ�*PE+�
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IRU�ÀVFDO�\HDU�������7KH�IDLU�YDOXHV�RI�WKH�LQYHVWPHQWV�LQ�VXEVLGLDULHV�
were in each case calculated as the present value of the expected 
IXWXUH�FDVK�ÁRZV�XVLQJ�GLVFRXQWHG�FDVK�ÁRZ�PRGHOV�RQ�WKH�EDVLV�RI� 
the budget projections prepared by management. The results of these  
measurements depend in particular on management’s estimates of future 
FDVK�LQÁRZV�DQG�WKH�UHVSHFWLYH�GLVFRXQW�UDWHV�XVHG��7KH�PHDVXUHPHQWV�
are therefore subject to uncertainties. Against this background and 
GXH�WR�LWV�VLJQLÀFDQFH�IRU�'HXWVFKH�7HOHNRP�$NWLHQJHVHOOVFKDIW·V�
ÀQDQFLDO�SRVLWLRQ�DQG�ÀQDQFLDO�SHUIRUPDQFH��WKLV�PDWWHU�ZDV�RI�SDU-
ticular importance during our audit.

2 |  As part of our audit, we assessed the usability of the valuations con- 
ducted by the external experts as of December 31, 2018. We also 
gained an understanding of the raw data underlying the expert opinions, 
the assumptions made, the methods used, and how consistent these 
were in comparison to prior periods. Our analysis did not lead to any  
restrictions with regard to the usability of the expert opinions obtained 
IRU�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�� 
 
In terms of the valuations that Deutsche Telekom Aktiengesellschaft 
conducted itself, we assessed whether the fair values had been 
SURSHUO\�FDOFXODWHG�XVLQJ�GLVFRXQWHG�FDVK�ÁRZ�PHWKRGV�LQ�DFFRUG-
ance with the relevant professional measurement standards. We 
UHYLHZHG�ZKHWKHU�WKH�XQGHUO\LQJ�IXWXUH�FDVK�LQÁRZV�DQG�WKH�FRVWV�
of capital used form, as a whole, an appropriate basis. We based our 
assessment, among other things, on a comparison with general and 
VHFWRU�VSHFLÀF�PDUNHW�H[SHFWDWLRQV�DV�ZHOO�DV�WKH�PDQDJHPHQW·V�
detailed explanations regarding key planning value drivers. With the 
knowledge that even relatively small changes in the discount rate ap-
plied can in some cases have material effects on values, we focused 
our testing in particular on the parameters used to determine the 
discount rate applied, and evaluated the measurement model. In our 
view, the measurement inputs and assumptions used by management 
were properly derived for conducting impairment tests.

��_��7KH�&RPSDQ\·V�GLVFORVXUHV�SHUWDLQLQJ�WR�ÀQDQFLDO�DVVHWV�DQG�WKHLU�LP-
pairment are contained in the section entitled “Summary of accounting 
SROLFLHVµ�DQG�QRWH���´1RQFXUUHQW�DVVHWVµ�DV�ZHOO�DV�QRWH����´ÀQDQFLDO�
UHVXOWVµ�LQ�WKH�QRWHV�WR�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV��

Other Information 
The executive directors are responsible for the other information. The other 
information comprises the following non-audited parts of the management 
UHSRUW�

  the statement on corporate governance pursuant to Article 289f  
German Commercial Code and Article 315d German Commercial Code 
LQFOXGHG�LQ�VHFWLRQ�´6RQVWLJH�$QJDEHQ�²�(UNOlUXQJ�]XU�8QWHUQHKPHQV-
I�KUXQJ�JHPl��������I�����G�+*%µ�RI�WKH�PDQDJHPHQW�UHSRUW
  WKH�QRQ�ÀQDQFLDO�VWDWHPHQW�SXUVXDQW�WR�$UWLFOH����E�SDUDJUDSK���
German Commercial Code and Article 315b paragraph 1 German 
Commercial Code included in section “Corporate Responsibility und 
QLFKWÀQDQ]LHOOH�(UNOlUXQJµ�RI�WKH�PDQDJHPHQW�UHSRUW

2XU�DXGLW�RSLQLRQV�RQ�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�DQG�RQ�WKH�PDQ-
agement report do not cover the other information, and consequently we 
do not express an audit opinion or any other form of assurance conclusion 
thereon.

In connection with our audit, our responsibility is to read the other infor-
mation and, in so doing, to consider whether the other information 

  iV�PDWHULDOO\�LQFRQVLVWHQW�ZLWK�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV��ZLWK� 
the management report or our knowledge obtained in the audit, or
  otherwise appears to be materially misstated. 

If, based on the work we have performed, we conclude that there is a 
material misstatement of this other information, we are required to report 
that fact. We have nothing to report in this regard.

Responsibilities of the Executive Directors and the Supervisory Board for the 
Annual Financial Statements and the Management Report 
The executive directors are responsible for the preparation of the annual 
ÀQDQFLDO�VWDWHPHQWV�WKDW�FRPSO\��LQ�DOO�PDWHULDO�UHVSHFWV��ZLWK�WKH�UHTXLUH-
PHQWV�RI�*HUPDQ�FRPPHUFLDO�ODZ��DQG�WKDW�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV 
JLYH�D�WUXH�DQG�IDLU�YLHZ�RI�WKH�DVVHWV��OLDELOLWLHV��ÀQDQFLDO�SRVLWLRQ�DQG�
ÀQDQFLDO�SHUIRUPDQFH�RI�WKH�&RPSDQ\�LQ�FRPSOLDQFH�ZLWK�*HUPDQ�/HJDOO\ 
Required Accounting Principles. In addition, the executive directors are 
responsible for such internal control as they, in accordance with German 
Legally Required Accounting Principles, have determined necessary to 
HQDEOH�WKH�SUHSDUDWLRQ�RI�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�
material misstatement, whether due to fraud or error. 
,Q�SUHSDULQJ�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV��WKH�H[HFXWLYH�GLUHFWRUV�DUH�
responsible for assessing the Company’s ability to continue as a going 
concern. They also have the responsibility for disclosing, as applicable, 
matters related to going concern. In addition, they are responsible for 
ÀQDQFLDO�UHSRUWLQJ�EDVHG�RQ�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ��SUR��
YLGHG�QR�DFWXDO�RU�OHJDO�FLUFXPVWDQFHV�FRQÁLFW�WKHUHZLWK��

)XUWKHUPRUH��WKH�H[HFXWLYH�GLUHFWRUV�DUH�UHVSRQVLEOH�IRU�WKH�SUHSDUDWLRQ�
of the management report that as a whole provides an appropriate view 
of the Company’s position and is, in all material respects, consistent  
with WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV��FRPSOLHV�ZLWK�*HUPDQ�OHJDO�UHTXLUH� 
ments, and appropriately presents the opportunities and risks of future 
development. In addition, the executive directors are responsible for 
VXFK�DUUDQJHPHQWV�DQG�PHDVXUHV��V\VWHPV��DV�WKH\�KDYH�FRQVLGHUHG�
necessary to enable the preparation of a management report that is in 
accordance with the applicable German legal requirements, and to be 
DEOH�WR�SURYLGH�VXIÀFLHQW�DSSURSULDWH�HYLGHQFH�IRU�WKH�DVVHUWLRQV�LQ�WKH�
management report. 

The supervisory board is responsible for overseeing the Company’s 
ÀQDQFLDO�UHSRUWLQJ�SURFHVV�IRU�WKH�SUHSDUDWLRQ�RI�WKH�DQQXDO�ÀQDQFLDO�
statements and of the management report.

Auditor’s Responsibilities for the Audit of the Annual Financial Statements and 
of the Management Report   
Our objectives are to obtain reasonable assurance about whether the 
DQQXDO�ÀQDQFLDO�VWDWHPHQWV�DV�D�ZKROH�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW� 
whether due to fraud or error, and whether the management report as a 
whole provides an appropriate view of the Company’s position and, in all 
PDWHULDO�UHVSHFWV��LV�FRQVLVWHQW�ZLWK�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�DQG�
the knowledge obtained in the audit, complies with the German legal 
requirements and appropriately presents the opportunities and risks of 
future development, as well as to issue an auditor’s report that includes 
RXU�DXGLW�RSLQLRQV�RQ�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�DQG�RQ�WKH�PDQDJH-
ment report. 



5352

Reasonable assurance is a high level of assurance, but is not a guarantee  
that an audit conducted in accordance with Article 317 German Commer-
cial Code and the EU Audit Regulation and in compliance with German 
*HQHUDOO\�$FFHSWHG�6WDQGDUGV�IRU�)LQDQFLDO�6WDWHPHQW�$XGLWV�SURPXOJDWHG  
E\�WKH�,QVWLWXW�GHU�:LUWVFKDIWVSU�IHU��,':��DQG�VXSSOHPHQWDU\�FRPSOLDQFH�
with the ISAs will always detect a material misstatement. Misstatements 
can arise from fraud or error and are considered material if, individually 
RU�LQ�WKH�DJJUHJDWH��WKH\�FRXOG�UHDVRQDEO\�EH�H[SHFWHG�WR�LQÁXHQFH�WKH�
HFRQRPLF�GHFLVLRQV�RI�XVHUV�WDNHQ�RQ�WKH�EDVLV�RI�WKHVH�DQQXDO�ÀQDQFLDO�
statements and this management report.

We exercise professional judgment and maintain professional skepticism 
WKURXJKRXW�WKH�DXGLW��:H�DOVR��

  Identify and assess the risks of material misstatement of the annual 
ÀQDQFLDO�VWDWHPHQWV�DQG�RI�WKH�PDQDJHPHQW�UHSRUW��ZKHWKHU�GXH�WR�
fraud or error, design and perform audit procedures responsive to 
WKRVH�ULVNV��DQG�REWDLQ�DXGLW�HYLGHQFH�WKDW�LV�VXIÀFLHQW�DQG�DSSURSUL-
ate to provide a basis for our audit opinions. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal controls.
  Obtain an understanding of internal control relevant to the audit of 
WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�DQG�RI�DUUDQJHPHQWV�DQG�PHDVXUHV�
�V\VWHPV��UHOHYDQW�WR�WKH�DXGLW�RI�WKH�PDQDJHPHQW�UHSRUW�LQ�RUGHU�WR�
design audit procedures that are appropriate in the circumstances, but 
not for the purpose of expressing an audit opinion on the effectiveness 
of these systems of the Company. 
  Evaluate the appropriateness of accounting policies used by the 
executive directors and the reasonableness of estimates made by the 
executive directors and related disclosures.
  Conclude on the appropriateness of the executive directors’ use of the 
going concern basis of accounting and, based on the audit evidence 
obtained, whether a material uncertainty exists related to events or 
FRQGLWLRQV�WKDW�PD\�FDVW�VLJQLÀFDQW�GRXEW�RQ�WKH�&RPSDQ\·V�DELOLW\�WR�
continue as a going concern. If we conclude that a material uncertainty 
exists, we are required to draw attention in the auditor’s report to 
WKH�UHODWHG�GLVFORVXUHV�LQ�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�DQG�LQ�WKH�
management report or, if such disclosures are inadequate, to modify 
our respective audit opinions. Our conclusions are based on the audit 
evidence obtained up to the date of our auditor’s report. However, fu-
ture events or conditions may cause the Company to cease to be able 
to continue as a going concern. 
  Evaluate the overall presentation, structure and content of the annual 
ÀQDQFLDO�VWDWHPHQWV��LQFOXGLQJ�WKH�GLVFORVXUHV��DQG�ZKHWKHU�WKH�DQQXDO�
ÀQDQFLDO�VWDWHPHQWV�SUHVHQW�WKH�XQGHUO\LQJ�WUDQVDFWLRQV�DQG�HYHQWV�LQ�
D�PDQQHU�WKDW�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�JLYH�D�WUXH�DQG�IDLU�YLHZ�
RI�WKH�DVVHWV��OLDELOLWLHV��ÀQDQFLDO�SRVLWLRQ�DQG�ÀQDQFLDO�SHUIRUPDQFH�RI�
the Company in compliance with German Legally Required Accounting 
Principles. 
  Evaluate the consistency of the management report with the annual 
ÀQDQFLDO�VWDWHPHQWV��LWV�FRQIRUPLW\�ZLWK�*HUPDQ�ODZ��DQG�WKH�YLHZ�RI�
the Company’s position it provides.

  Perform audit procedures on the prospective information presented 
by the executive directors in the management report. On the basis of 
VXIÀFLHQW�DSSURSULDWH�DXGLW�HYLGHQFH�ZH�HYDOXDWH��LQ�SDUWLFXODU��WKH�
VLJQLÀFDQW�DVVXPSWLRQV�XVHG�E\�WKH�H[HFXWLYH�GLUHFWRUV�DV�D�EDVLV�IRU�
the prospective information, and evaluate the proper derivation of the 
prospective information from these assumptions. We do not express a 
separate audit opinion on the prospective information and on the as-
sumptions used as a basis. There is a substantial unavoidable risk that 
future events will differ materially from the prospective information. 

We communicate with those charged with governance regarding, among 
RWKHU�PDWWHUV��WKH�SODQQHG�VFRSH�DQG�WLPLQJ�RI�WKH�DXGLW�DQG�VLJQLÀFDQW�
DXGLW�ÀQGLQJV��LQFOXGLQJ�DQ\�VLJQLÀFDQW�GHÀFLHQFLHV�LQ�LQWHUQDO�FRQWURO�
that we identify during our audit. 

We also provide those charged with governance with a statement that 
we have complied with the relevant independence requirements, and 
communicate with them all relationships and other matters that may rea-
sonably be thought to bear on our independence, and where applicable, 
the related safeguards.

)URP�WKH�PDWWHUV�FRPPXQLFDWHG�ZLWK�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH��
ZH�GHWHUPLQH�WKRVH�PDWWHUV�WKDW�ZHUH�RI�PRVW�VLJQLÀFDQFH�LQ�WKH�DXGLW�
RI�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�RI�WKH�FXUUHQW�SHULRG�DQG�DUH�WKHUHIRUH�
the key audit matters. We describe these matters in our auditor’s report 
unless law or regulation precludes public disclosure about the matter.

OTHER LEGAL AND REGULATORY REQUIREMENTS

Further Information pursuant to Article 10 of the EU Audit Regulation

We were elected as auditor by the annual general meeting on May 17, 2018. 
We were engaged by the supervisory board on October 1, 2018. We have 
been the auditor of the Deutsche Telekom Aktiengesellschaft, Bonn, 
ZLWKRXW�LQWHUUXSWLRQ�VLQFH�WKH�FRPSDQ\�ÀUVW�KDV�PHW�WKH�UHTXLUHPHQWV�
as a Public Interest Entity according to Article 319a paragraph 1 German 
&RPPHUFLDO�&RGH�LQ�ÀQDQFLDO�\HDU�������

We declare that the audit opinions expressed in this auditor’s report are 
consistent with the additional report to the audit committee pursuant to 
$UWLFOH����RI�WKH�(8�$XGLW�5HJXODWLRQ��ORQJ�IRUP�DXGLW�UHSRUW��
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GERMAN PUBLIC AUDITOR RESPONSIBLE  
FOR THE ENGAGEMENT

The German Public Auditor responsible for the engagement is  
7KRPDV�7DQGHW]NL�

)UDQNIXUW�DP�0DLQ��)HEUXDU\���������

PricewaterhouseCoopers GmbH 
:LUWVFKDIWVSU�IXQJVJHVHOOVFKDIW

VJG��'U��3HWHU�%DUWHOV� VJG��7KRPDV�7DQGHW]NL 
:LUWVFKDIWVSU�IHU� :LUWVFKDIWVSU�IHU 
�*HUPDQ�3XEOLF�$XGLWRU�� �*HUPDQ�3XEOLF�$XGLWRU�
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LIST OF ABBREVIATIONS

 AG   Aktiengesellschaft 
�VWRFN�FRUSRUDWLRQ�XQGHU�*HUPDQ�ODZ�

$NW*�� $NWLHQJHVHW]��*HUPDQ�6WRFN�&RUSRUDWLRQ�$FW�
Art.  Article
%LO0R*�� �%LODQ]UHFKWVPRGHUQLVLHUXQJVJHVHW] 

�*HUPDQ�$FFRXQWLQJ�/DZ�0RGHUQL]DWLRQ�$FW�
&(2�� &KLHI�([HFXWLYH�2IÀFHU
CTA  Contractual Trust Arrangement
e.g.  for example
H��9��� �HLQJHWUDJHQHU�9HUHLQ 

�UHJLVWHUHG�DVVRFLDWLRQ�XQGHU�*HUPDQ�ODZ�
eG   eingetragene Genossenschaft 

�UHJLVWHUHG�FRRSHUDWLYH�XQGHU�*HUPDQ�ODZ�
(*+*%� �(LQI�KUXQJVJHVHW]�]XP�+DQGHOVJHVHW]EXFK 

�,QWURGXFWRU\�$FW�RI�WKH�*HUPDQ�&RPPHUFLDO�
&RGH�

(6W*�� �(LQNRPPHQVWHXHUJHVHW]� 
�*HUPDQ�,QFRPH�7D[�$FW�

EUR  Euro
)HGHUDO�$JHQF\�� �%XQGHVDQVWDOW�I�U�3RVW�XQG�7HOHNRPPXQLNDWLRQ�
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�OLPLWHG�FRPSDQ\�XQGHU�*HUPDQ�ODZ�

+*%�� �+DQGHOVJHVHW]EXFK� 
�*HUPDQ�&RPPHUFLDO�&RGH�

HKD Hong Kong-Dollar
HR  Human Resources
HRB   Handelsregister, Abteilung B 

�&RPPHUFLDO�UHJLVWHU��VHFWLRQ�%�

i. L.  in liquidation
,':�(56�+)$�� �$FFRXQWLQJ�VWDQGDUG��GUDIW��SUHSDUHG�E\�WKH�

Expert Committee of the Institute of Public 
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SUSTAINABLE DEVELOPMENT GOALS

In order to successfully tackle global challenges, the member 
states of the United Nations adopted the 2030 Agenda for Sus-
tainable Development in 2015. The aim is to enable economic 
development and prosperity – in line with social justice and 
taking account of the ecological limits of global growth. The 
Agenda applies equally to all nations of the world. 

The core of the 2030 Agenda comprises 17 goals: the Sustain-
able Development Goals (SDGs). In particular, it seeks to reduce 
poverty and hunger, promote healthcare and education, enable 
equality, protect the environment and climate, and make con-
sumption sustainable. Implementing the ambitious SDGs will 
require everyone to work together: policy makers, civil society, 
and business. As such, companies are also called upon to make 
concrete contributions with respect to their business activities.

We are answering this call. Many of our products, services, and 
activities already allow us to make such a contribution. Our con-
tribution to the SDGs also has a positive effect on the entire 
value chain at Deutsche Telekom. To enhance clarity, we divide 
WKHVH�YDOXH�FRQWULEXWLRQV�LQWR�WKH�ÀYH�VXEFDWHJRULHV�²�)LQDQFH��
Structure, Relationships, Employees, and Environment.

)RU�H[DPSOH��DV�D�UHVSRQVLEOH�HPSOR\HU��ZH�JUHDWO\�YDOXH�HP-
ployee participation and a working environment that is fair and 
respectful; we encourage diversity and support our employees 
on their journey toward the digital working world (Employees). 
In doing so, we also contribute to meeting SDGs 8 and 5. Our 
broadband network build-out makes an active contribution to 
FUHDWLQJ�DQG�H[SDQGLQJ�KLJK�TXDOLW\�LQIUDVWUXFWXUH�DQG�SURPRW�
ing innovation (SDG 9), and at the same time strengthens our 
infrastructure (Structure). By consistently improving energy 
HIÀFLHQF\�DV�ZH�H[SDQG�RXU�QHWZRUN��DQG�E\�GHOLYHULQJ�FORXG��
EDVHG�VHUYLFHV�WKDW�HQKDQFH�HQHUJ\�HIÀFLHQF\�IRU�RXU�FXVWRP�
ers (Environment), we contribute towards SDG 13. Thanks to 
products and solutions like these, customers can conserve  
yet further resources and heighten the positive effects on the 
environment (SDGs 12, 14, 15). The build-out of our broadband 
network also gives a large number of people access to digital 
education media (SDG 4), while our e-health services improve 
medical care (SDG 3). At the same time, we generate revenue 
ZLWK�WKHVH�VHUYLFHV��)LQDQFH���6PDUW�FLW\�VROXWLRQV�SURPRWH�
sustainable living (SDGs 11, 17) and we implement them using 
new partnerships (Relationships). 

To clearly highlight the contribution our products, services, 
and activities make towards the individual sustainability  
development goals and our value chain, we have marked the 
relevant passages of the following pages with the respective 
SDG and contribution symbols.

                  Deutsche Telekom’s value contributions

RELATIONSHIPS

ENVIRONMENT

STRUCTURE

EMPLOYEES

FINANCE
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DEUTSCHE TELEKOM AT A GLANCE

NET REVENUE
  We are well on track to meeting our growth forecast, posting an increase in net revenue of 
���âSHUFHQW�WR�(85������ELOOLRQ��2Q�D�FRPSDUDEOH�EDVLV��L�H���H[FOXGLQJ�H[FKDQJH�UDWH�HIIHFWV�
and effects of changes in the composition of the Group, net revenue increased by as much  
as EUR 2.3 billion or 3.1 percent.
  Our United States operating segment posted an increase in revenue of 2.2 percent; in U.S. 
dollars, the continuing success of our U.S. operations was evident in revenue growth of 
���âSHUFHQW��5HYHQXH�LQ�RXU�(XURSH�RSHUDWLQJ�VHJPHQW�JUHZ�E\�����SHUFHQW��
  The business trend was stable in our Germany operating segment, with revenue down  
���âSHUFHQW�GXH�WR�WKH�ÀUVW�WLPH�DSSOLFDWLRQ�RI�WKH�,)56����DFFRXQWLQJ�VWDQGDUG�
  Revenue remained on a par with the prior year in our Systems Solutions operating segment, 
while in our Group Development operating segment revenue declined.

ADJUSTED EBITDA
  $GMXVWHG�(%,7'$�JUHZ�E\�(85�����ELOOLRQ�WR�(85������ELOOLRQ��([FOXGLQJ�H[FKDQJH�UDWH�HIIHFWV��
DGMXVWHG�(%,7'$�URVH�E\�(85�����ELOOLRQ�RU�����SHUFHQW�DQG�WKXV�H[FHHGHG�RXU�H[SHFWDWLRQV�
  Due to the ongoing success of T-Mobile US, we generated an increase in adjusted EBITDA of 
���âSHUFHQW�LQ�WKH�8QLWHG�6WDWHV�RSHUDWLQJ�VHJPHQW��,Q�8�6��GROODUV��WKLV�JURZWK�UHDFKHG�DV�PXFK�
as 13.6 percent. Adjusted EBITDA also grew in our Europe operating segment (by 3.5 percent) 
and in our Germany operating segment (by 2.4 percent). While adjusted EBITDA remained stable 
in our Group Development operating segment, it declined in our Systems Solutions operating 
segment (-15.7 percent).
  At 30.8 percent, the Group’s adjusted EBITDA margin increased slightly against the prior-year 
level of 29.7 percent. The EBITDA margin was 39.7 percent in Germany, 32.6 percent in Europe, 
and 27.6 percent in the United States.

EBIT
  EBIT decreased by EUR 1.4 billion to EUR 8.0 billion.
  EBITDA was negatively affected by special factors of EUR 1.5 billion in contrast to positive net 
special factors of EUR 1.7 billion in the previous year. Staff-related measures and non-staff-  
related restructuring accounted for negative special factors of EUR 1.3 billion, an increase of 
(85â���âELOOLRQ�\HDU�RQ�\HDU��7KH�SULRU�\HDU�SHULRG�KDG�DOVR�EHQHÀWHG�IURP�SRVLWLYH�VSHFLDO�IDFWRUV�
RI�(85â���âELOOLRQ�IURP�WKH�UHYHUVDO�RI�LPSDLUPHQW�ORVVHV�SUHYLRXVO\�UHFRJQL]HG�IRU�VSHFWUXP� 
licenses at T-Mobile US, the sale of Strato (EUR 0.5 billion) and of further shares in Scout24 AG 
�(85â����ELOOLRQ���DQG�D�VHWWOHPHQW�DJUHHPHQW�FRQFOXGHG�ZLWK�%7��(85�����ELOOLRQ��
  At EUR 13.8 billion, depreciation, amortization and impairment losses were down EUR 0.8 billion 
year-on-year. This was largely attributable to impairment losses of EUR 0.7 billion on goodwill and 
property, plant and equipment recognized as special factors in the Europe operating segment, 
whereas, in the prior year, impairment losses of EUR 2.2 billion had been recognized in the  
Europe and Systems Solutions operating segments. Depreciation and amortization increased  
by EUR 0.7 billion.

NET PROFIT
  1HW�SURÀW�GHFUHDVHG�IURP�(85�����ELOOLRQ�WR�(85�����ELOOLRQ��
  $W�(85�����ELOOLRQ��WKH�ORVV�IURP�ÀQDQFLDO�DFWLYLWLHV�ZDV�(85�����ELOOLRQ�ORZHU�WKDQ�D�\HDU�HDUOLHU��
offsetting the effects of the reduction in EBIT. The higher loss in the prior year was attributable  
WR�WKH�(85�����ELOOLRQ�LPSDLUPHQW�RI�RXU�ÀQDQFLDO�VWDNH�LQ�%7�UHFRJQL]HG�LQ�SURÀW�RU�ORVV��DV�ZHOO�
as to higher negative effects from the remeasurement of derivatives. While the settlement amount 
of EUR 0.6 billion agreed in the Toll Collect arbitration proceedings had a negative impact in the 
UHSRUWLQJ�\HDU��ÀQDQFH�FRVWV�LPSURYHG�E\�(85�����ELOOLRQ�\HDU�RQ�\HDU�
  7KH�WD[�H[SHQVH�DPRXQWHG�WR�(85�����ELOOLRQ��LQ�WKH�SULRU�\HDU�WKHUH�KDG�EHHQ�D�WD[�EHQHÀW�RI�
(85�����ELOOLRQ��ZKLFK�ZDV�PDLQO\�DWWULEXWDEOH�WR�WKH�UHPHDVXUHPHQW�RI�GHIHUUHG�WD[HV�DW� 
7�0RELOH�86�DV�D�UHVXOW�RI�WKH�8�6��WD[�UHIRUP��
  3URÀW�DWWULEXWDEOH�WR�QRQ�FRQWUROOLQJ�LQWHUHVWV�GHFUHDVHG�\HDU�RQ�\HDU�E\�(85�����ELOOLRQ�
  Adjusted earnings per share declined from EUR 1.28 in the prior year to EUR 0.96 in the  
reporting year.
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NET DEBT
  Net debt increased from EUR 50.8 billion at the end of 2017 to EUR 55.4 billion.
  )DFWRUV�LQ�WKLV�LQFUHDVH�LQFOXGHG��LQ�SDUWLFXODU��WKH�GLYLGHQG�SD\PHQW��LQFOXGLQJ�WR�QRQ�FRQWUROOLQJ�
interests) of EUR 3.3 billion, the acquisition of UPC Austria (EUR 1.8 billion), additions to liabilities 
LQ�FRQQHFWLRQ�ZLWK�ÀQDQFH�OHDVHV��(85�����ELOOLRQ���H[FKDQJH�UDWH�HIIHFWV��(85�����ELOOLRQ��� 
T-Mobile US’ share buy-back program (EUR 0.9 billion), payment obligations arising out of the  
Toll Collect settlement (EUR 0.6 billion), and further acquisitions of shares in T-Mobile US and 
OTE (EUR 0.4 billion). 
  7KH�PDLQ�IDFWRU�UHGXFLQJ�QHW�GHEW�ZDV�IUHH�FDVK�ÁRZ�RI�(85�����ELOOLRQ�

CASH CAPEX
  &DVK�FDSH[��LQFOXGLQJ�VSHFWUXP�LQYHVWPHQW��GHFUHDVHG�IURP�(85������ELOOLRQ�WR�(85������ELOOLRQ�
  In the prior year, mobile spectrum licenses had been acquired for EUR 7.4 billion, mainly in  
WKH�8QLWHG�6WDWHV�RSHUDWLQJ�VHJPHQW��FRPSDUHG�ZLWK�FDVK�RXWÁRZV�LQ�WKH�UHSRUWLQJ�\HDU�RI�
(85â���âELOOLRQ��SULPDULO\�LQ�WKH�8QLWHG�6WDWHV�
  $GMXVWHG�IRU�WKH�HIIHFWV�RI�VSHFWUXP�DFTXLVLWLRQ��FDVK�FDSH[�ZDV�XS�E\�(85�����ELOOLRQ��&DSLWDO�
H[SHQGLWXUHV�ZHUH�IRFXVHG�SULPDULO\�RQ�WKH�8QLWHG�6WDWHV��*HUPDQ\��DQG�(XURSH�RSHUDWLQJ� 
segments and went toward the build-out and upgrade of our networks.

FREE CASH FLOW 
(BEFORE DIVIDEND PAYMENTS AND SPECTRUM INVESTMENT)
  )UHH�FDVK�ÁRZ�ZDV�XS�E\�(85�����ELOOLRQ�WR�(85�����ELOOLRQ��$GMXVWHG�IRU�H[FKDQJH�UDWH�HIIHFWV�
DQG�FKDQJHV�LQ�WKH�FRPSRVLWLRQ�RI�WKH�*URXS��WKH�YDOXH�WKXV�H[FHHGHG�RXU�H[SHFWDWLRQV�
  Net cash from operating activities increased by EUR 0.8 billion year-on-year. Lower net interest 
payments, which were essentially due to the fact that T-Mobile US has increasingly been  
ÀQDQFHG�LQWHUQDOO\�VLQFH�������DQG�WKDW�UHÀQDQFLQJ�WHUPV�FRQWLQXH�WR�EH�IDYRUDEOH��LQ�SDUWLFXODU�
KDG�D�SRVLWLYH�HIIHFW�RQ�IUHH�FDVK�ÁRZ��7KH�SRVLWLYH�EXVLQHVV�GHYHORSPHQW�LQ�RXU�8QLWHG�6WDWHV�
operating segment was adversely affected by currency translation effects. 
  7KH�\HDU�RQ�\HDU�LQFUHDVH�RI�(85�����ELOOLRQ�LQ�FDVK�FDSH[��H[FOXGLQJ�VSHFWUXP�LQYHVWPHQW��
KDG�D�QHJDWLYH�LPSDFW�RQ�IUHH�FDVK�ÁRZ�

ROCE
  Our key performance indicator ROCE (return on capital employed) decreased by 1.1 percent-
age points in the reporting period to 4.7 percent.
  7KLV�ZDV�DWWULEXWDEOH�WR�WKH�GHFUHDVH�LQ�QHW�RSHUDWLQJ�SURÀW�DIWHU�WD[HV��123$7���ZKLOH�WKH�
average amount of net operating assets (NOA) increased slightly over the year. 
  NOPAT was impacted in 2018 primarily by negative special factors in connection with staff- 
UHODWHG�PHDVXUHV�DQG�LPSDLUPHQW�ORVVHV�RQ�JRRGZLOO��ZKLFK�HYHQ�WKH�VLJQLÀFDQW�LPSURYHPHQW�
in adjusted EBITDA could not completely offset. In particular, positive special factors in the 
prior year had had an offsetting effect on NOPAT.
  NOA increased in 2018 as a result of growth in intangible assets and property, plant and equip-
ment, as well as an increase in the present value of unrecognized rental and lease obligations, 
UHÁHFWLQJ�'HXWVFKH�7HOHNRP·V�FRQVLVWHQWO\�KLJK�OHYHO�RI�LQYHVWPHQW�
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HIGHLIGHTS IN THE 2018 FINANCIAL YEARǱ  
BOARD OF MANAGEMENT
Dr. Dirk Wössner was appointed as the new Board member 
responsible for Germany effective January 1, 2018. In addition, 
Adel Al-Saleh was appointed as the new Board member re-
sponsible for T-Systems effective January 1, 2018. 

The former Board member responsible for Human Resources 
�&+52���'U��&KULVWLDQ�3��,OOHN��EHFDPH�WKH�QHZ�&)2�DV�RI� 
January 1, 2019. He succeeds Thomas Dannenfeldt, who left  
WKH�&RPSDQ\�IRU�SHUVRQDO�UHDVRQV�ZKHQ�KLV�FRQWUDFW�H[SLUHG� 
at the end of 2018. Birgit Bohle joined the Board of Manage-
ment as of January 1, 2019 as the Board member responsible 
for Human Resources as successor to Dr. Illek. 

Thorsten Langheim became a member of the Board of Manage-
ment at Deutsche Telekom AG as of January 1, 2019, taking up 
the role of head of the newly created Board department respon-
sible for USA and Group Development. The Supervisory Board 
LQWHQGV�WKH�QHZ�%RDUG�GHSDUWPHQW�WR�EHWWHU�UHÁHFW�WKH�LPSRU�
tance of U.S. business to the Group, in addition to placing a 
stronger emphasis on evolving the portfolio. Deutsche Telekom 
AG thus has had nine Board departments since the start of 2019. 

CAPITAL MARKETS DAY 2018
In May 2018, we presented our new medium-term strategy and 
WKH�ÀQDQFLDO�RXWORRN�DW�RXU�&DSLWDO�0DUNHWV�'D\�LQ�%RQQ��2XU�
forecast for growth through to 2021 remains at the same high 
level we anticipated at our Capital Markets Day in 2015: Reve-
QXH�LV�H[SHFWHG�WR�LQFUHDVH�E\���WR���SHUFHQW�DQQXDOO\��DG�MXVWHG�
(%,7'$�E\���WR���SHUFHQW��DQG�IUHH�FDVK�ÁRZ�E\�DURXQG�
��âSHUFHQW��)URP������RQZDUGV��ZH�H[SHFW�WKDW�DOO�EXVLQHVV�
units will contribute to earnings growth in the Group. The  
focus of our strategy is on convergent products and services  
IRU�FRQVXPHUV�DQG�EXVLQHVV�FXVWRPHUV��2XU�FDSLWDO�H[SHQGLWXUH�
is to remain at a high level and will center on the ongoing build-
out of broadband networks and upgrading to the LTE and 5G 
VWDQGDUGV��7KH�GLYLGHQG�IRU�WKH�ÀQDQFLDO�\HDUV�VWDUWLQJ������ZLOO�
UHÁHFW�WKH�GHYHORSPHQW�RI�DGMXVWHG�HDUQLQJV�SHU�VKDUH��:H�H[SHFW�
WKLV�ÀJXUH�WR�LQFUHDVH�WR�DURXQG�(85������SHU�VKDUH�E\�������

CORPORATE TRANSACTIONS
,Q�0DUFK�������ZH�H[HUFLVHG�RXU�ULJKW�RI�ÀUVW�UHIXVDO�DV�LQYLWHG�
by the Greek privatization authority Hellenic Republic Asset 
'HYHORSPHQW�)XQG��+5$')��DQG�DFTXLUHG�D���SHUFHQW�VWDNH� 
in our Greek subsidiary OTE. The transaction was completed  
in May 2018 through the acquisition of additional shares in  
the amount of EUR 0.3 billion. As a result, we hold around 
��âSHUFHQW�LQ�WKH�FRPSDQ\·V�VKDUHV�

In December 2017, T-Mobile Austria agreed to acquire Austria’s 
leading cable operator, UPC Austria. The European Commission 
approved the deal on July 9, 2018 and the transaction was con-
VXPPDWHG�RQ�-XO\�����������$�SXUFKDVH�SULFH�RI�(85â���âELOOLRQ�
was paid in cash. The UPC Austria group has been fully included 

LQ�RXU�FRQVROLGDWHG�ÀQDQFLDO�VWDWHPHQWV�VLQFH�WKH�DFTXLVLWLRQ�
date. In line with our strategy, this acqui sition will allow us to 
offer convergent product bundles to our customers on the  
European market. 

Together with their respective majority shareholders Deutsche 
Telekom AG and Softbank K.K., T-Mobile US and Sprint Corp. 
concluded a binding agreement in April 2018 to combine their 
FRPSDQLHV��7KH�ODUJHU�7�0RELOH�86�LV�H[SHFWHG�WR�DFKLHYH� 
FRVW�DQG�FDSLWDO�H[SHQGLWXUH�V\QHUJLHV�ZLWK�D�QHW�SUHVHQW� 
value of around USD 43 billion (after integration costs). Around 
86'â��âELOOLRQ�KDV�EHHQ�EXGJHWHG�IRU�LQWHJUDWLRQ�FRVWV��7KH�
EXVLQHVV�FRPELQDWLRQ�LV�H[SHFWHG�WR�PDNH�D�SRVLWLYH�FRQWULEXWLRQ� 
to adjusted earnings per share at the Deutsche Telekom Group 
DIWHU�WKH�ÀUVW�WKUHH�\HDUV��7KH�QHZ�FRPSDQ\�ZLOO�KDYH�D�FXV�WRPHU�
base of around 127 million. Under the agreement, T-Mobile US 
will acquire all of the shares in Sprint. On com pletion of the 
WUDQVDFWLRQ��'HXWVFKH�7HOHNRP�ZLOO�KROG�DURXQG���âSHUFHQW�RI�
7�0RELOH�86·�VKDUHV�DQG�6RIWEDQN�DURXQG���âSHUFHQW��ZKLOH�WKH�
IUHH�ÁRDW�ZLOO�DFFRXQW�IRU�DERXW���âSHUFHQW��'XH�WR�WKH�YRWLQJ� 
rights agreement with Softbank, and to the fact that Deutsche 
Telekom has the right to appoint the majority of the members of 
the Board of Directors, T-Mobile US will continue to be included 
DV�D�IXOO\�FRQVROLGDWHG�VXEVL�GLDU\�LQ�WKH�FRQVROLGDWHG�ÀQDQFLDO�
statements. The agreement is subject to approval by the author-
ities as well as other closing conditions.

On November 27, 2018, the European Commission approved 
the acquisition of Tele2 Netherlands by T-Mobile Netherlands 
and the transaction was consummated on January 2, 2019.  
This transaction is part of our long-term strategy and will  
establish a stronger, more sustainable provider of conver - 
JHQW�À[HG��QHWZRUN�DQG�PRELOH�VHUYLFHV�RQ�WKH�'XWFK�PDUNHW��
7HOH�â*URXS�UHFHLYHV�D�SXUFKDVH�SULFH�LQ�WKH�IRUP�RI�D�
��âSHUFHQW�VWDNH�LQ�7�0RELOH�1HWKHUODQGV�DQG�D�FDVK�FRP�
SRQHQW�RI�VRPH�(85â���âPLOOLRQ�WDNLQJ�DQ\�UHWURVSHFWLYH�DG�
justments to the purchase price into account. Tele2 Netherlands 
KDV�EHHQ�IXOO\�LQFOXGHG�LQ�RXU�FRQVROLGDWHG�ÀQDQFLDO�VWDWHPHQWV�
since the acquisition date.

SETTLEMENT IN THE TOLL COLLECT ARBITRATION 
PROCEEDINGS 
7RJHWKHU�ZLWK�'DLPOHU�)LQDQFLDO�6HUYLFHV�$*��ZH�UHDFKHG�DQ�
DJUHHPHQW�ZLWK�WKH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\�LQ�0D\������
to end the toll collection arbitration proceedings. This agree-
ment puts an end to a lengthy legal dispute regarding the im-
plementation of heavy truck road tolls in Germany. The agreed 
settlement amount of around EUR 3.2 billion includes services 
SUHYLRXVO\�SURYLGHG�WR�WKH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\��'DLPOHU�
)LQDQFLDO�6HUYLFHV�$*�DQG�'HXWVFKH�7HOHNRP�KDYH�ERWK�DJUHHG�
WR�PDNH�ÀQDO�SD\PHQWV�RI�(85�����PLOOLRQ�HDFK��7KH�SD\PHQWV�
ZLOO�EH�PDGH�LQ�WKUHH�WUDQFKHV�E\�������WKH�ÀUVW�WUDQFKH�KDV�
already been paid.

)RU�IXUWKHU�LQIRUPD-
tion, please refer to 
the Media section 
on our website at 
www.telekom.
com/en/media/
media-information.
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T-MOBILE US SHARE BUY-BACK PROGRAM
In April 2018, T-Mobile US’ Board of Directors authorized an in - 
FUHDVH�LQ�WKH�WRWDO�VKDUH�EX\�EDFN�SURJUDP�WR�XS�WR�86'����âELOOLRQ�� 
FRQVLVWLQJ�RI�WKH�86'�����ELOOLRQ�LQ�UHSXUFKDVHV�DOUHDG\�H[H�FXWHG�
and for up to an additional USD 7.5 billion of T-Mobile US com-
mon stock until the end of 2020. This Board resolution applies 
in the event that the business combination of Sprint and  
7�0RELOH�86�GRHV�QRW�PDWHULDOL]H��,Q�DGGLWLRQ��LQ�WKH������ÀQDQ-
cial year we purchased shares in T-Mobile US on the capital 
market totaling USD 0.2 billion, bringing our stake to around  
63 percent.

INCREASE IN EXTERNAL CAPITAL FUNDING  
FOR COMPANY PENSIONS
We place high importance on our company pension plans in the 
*URXS�Ǳ  Going forward, pension payments are to be covered 
WR�D�JUHDWHU�H[WHQW�E\�RXU�RZQ�DVVHWV��7R�DFKLHYH�WKLV��LQ�0DUFK�
�����WKH����SHUFHQW�ÀQDQFLDO�VWDNH�LQ�WKH�%7�*URXS�ZDV�WUDQV-
ferred to the Group’s own trust, Deutsche Telekom Trust e.V., 
URXJKO\�GRXEOLQJ�WKH�OHYHO�RI�H[WHUQDO�FDSLWDO�IXQGLQJ��7KLV�FDSL-
tal may only be used for pension payments. BT continues to be 
an integral part of our strategic orientation.

I19(S7M(17S I1 1(7W2RKSǱ  
5G network for Germany. At our Network Day in Berlin in  
Oc tober, we presented an eight-point plan for a fast, success - 
ful 5G rollout. By 2025, we plan to cover 99 percent of the 
popula tion nationwide and 90 percent of the country with 5G. 
We intend to invest an additional EUR 20 billion in Germany in 
the four years through 2021. To ensure that business, industry, 
and the general public get the most powerful 5G network, we 
will also team up with partners. With over 500,000 kilometers 
RI�FDEOH�QRZ�ODLG��RXU�ÀEHU�RSWLF�QHWZRUN�IRUPV�WKH�EDVLV�IRU�
KLJK�SHUIRUPDQFH�À[HG�DQG�PRELOH�LQIUDVWUXFWXUH��,W�FXUUHQWO\�
VHUYHV����PLOOLRQ�KRXVHKROGV�ZLWK�VXUÀQJ�VSHHGV�RI�XS�WR�
���â0ELW�V�DQG�PRUH�RYHU�WKH�À[HG�QHWZRUN��)ROORZLQJ�WKH�
PDUNHW�ODXQFK�RI�VXSHUYHFWRULQJ�LQ�$XJXVW�������PD[LPXP�
VSHHGV�RI�XS�WR�����0ELW�V�EHFDPH�DYDLODEOH�WR���PLOOLRQ�
households. As of the end of 2018, some 14 million house-
KROGV�ZHUH�EHQHÀWLQJ�IURP�VXFK�WUDQVPLVVLRQ�UDWHV��2XU�DLP� 
LV�WR�RIIHU�VSHHGV�RI�XS�WR����â0ELW�V�WR����PLOOLRQ�KRXVHKROGV� 
in 2019. 

Fiber-optic rollout progresses apace.�$�KRVW�RI�PDMRU�ÀEHU��
optic projects to bring light speeds to urban and rural areas got 
under way in 2018, for instance in the German rural districts of 
Vorpommern-Rügen and Burgenlandkreis, the city of Bautzen, 
the town of Lüneburg, and at the Port of Hamburg. A large- 
VFDOH�GLJLWDOL]DWLRQ�SURMHFW�IRU�6WXWWJDUW�DQG�ÀYH�QHLJKERULQJ�
rural districts was also given the go-ahead, under which gigabit 
FRQQHFWLRQV�DUH�WR�EH�UROOHG�RXW�WR�DSSUR[LPDWHO\����SHUFHQW�RI�
the 1.38 million households in the region as well as to all of the 
around 140,000 business sites and facilities. The nationwide 
EXLOG�RXW�RI�)77+�LV�JDWKHULQJ�VSHHG��:H�DOVR�VWDUWHG�WKH�IRXUWK�
ZDYH�RI�RXU�QDWLRQZLGH�UROORXW�RI�RSWLFDO�ÀEHU�WR�EXVLQHVV�SDUNV��
Almost 45,000 businesses located at 106 business parks in over 
���PXQLFLSDOLWLHV�DUH�DOUHDG\�EHQHÀWLQJ�IURP�EDQGZLGWKV�RI�XS�
WR�����*ELW�V��7KH�DLP�LV�WR�FRQQHFW�D�WRWDO�RI�������EXVLQHVV�

SDUNV�DFURVV�*HUPDQ\�WR�WKH�ÀEHU�RSWLF�QHWZRUN�E\�WKH�HQG�RI�
2022. In addition, we are already planning or preparing to im-
SOHPHQW�IXUWKHU�ODUJH�VFDOH�ÀEHU�RSWLF�SURMHFWV�DW�RXU�QDWLRQDO�
FRPSDQLHV�LQ�(XURSH��VXFK�DV�)77+�FRYHUDJH�RI�XS�WR�RQH�
million households and businesses in Greece and a compre-
KHQVLYH�)77+�SURMHFW�LQ�WKH�&]HFK�5HSXEOLF�

1,300 new cell sites for added capacity and coverage. We 
installed 1,300 new cell sites in 2018, bringing the total number 
of sites in Germany to around 29,000. More than 2,000 new 
VLWHV�ZLOO�EH�DGGHG�RYHU�WKH�QH[W�IHZ�\HDUV��2XU�KLJK�VSHHG� 
LTE network covers 97.8 percent of the population. This per-
centage is set to increase to 98 percent by the end of 2019.  
The three big network tests – carried out by connect, Chip, and 
&RPSXWHU�%LOG�²�FRQÀUP�WKDW�ZH�KDYH�WKH�EHVW�PRELOH�FRPPX-
nications network in Germany. More than 80 percent of our cell 
VLWHV�DUH�DOUHDG\�FRQQHFWHG�ZLWK�RSWLFDO�ÀEHU��7KH\�DUH�DOVR�
equipped with Single RAN technology and thus ready for the 
ÀIWK�JHQHUDWLRQ�PRELOH�VWDQGDUG���*��

European Aviation Network (EAN) ready. At the start of 2018, 
together with Inmarsat and our technology partner Nokia, we 
VHW�XS�WKH�ÀUVW�WUDQV�(XURSHDQ�LQWHJUDWHG�/7(�QHWZRUN�FRQVLVW�
ing of 300 base stations. The network offers seamless connec-
WLYLW\�RYHU�ODQG�DQG�VHD��$LUOLQH�SDVVHQJHUV�EHQHÀW�IURP�WKH�
high bandwidth with high-speed transmission rates that let 
them browse social media, share pictures, and even stream 
broadband content. Airlines using the service do not have to 
share the network capacities with LTE users on the ground. 

German cloud data center continues to grow.�7KH�QH[W�SKDVH�
RI�RXU�H[SDQVLRQ�DFWLYLWLHV�DW�WKH�KLJK�SHUIRUPDQFH�GDWD�FHQWHU�
in Biere, near Magdeburg, went live in September 2018. Biere 
now has a capacity of 150 petabytes for processing and storing 
FORXG�GDWD��6LQFH�WKH�FRPPLVVLRQLQJ�RI�WKLV�KLJK�WHFK�)RUW�.QR[�
in 2014, global demand for cloud services has continued to 
increase substantially. In response, T-Systems has systematically 
developed into a multi-cloud provider that collaborates with 
leading international providers of cloud solutions. The Open 
7HOHNRP�&ORXG��RXU�SXEOLF�FORXG�RIIHULQJ��ZDV�WKH�ÀUVW�FORXG�LQ�
*HUPDQ\�WR�UHFHLYH�WKH�7&'3�����FHUWLÀFDWLRQ�SURPRWHG�E\�WKH�
)HGHUDO�0LQLVWU\�IRU�(FRQRPLF�$IIDLUV�DQG�(QHUJ\��

EMPLOYEES

STRUCTURE

STRUCTURE
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T-Mobile Polska signs wholesale FTTH agreement with  
Orange. Under an agreement signed in July 2018, T-Mobile 
3ROVND�ZLOO�JDLQ�DFFHVV�WR�2UDQJH·V�ÀEHU�RSWLF�LQIUDVWUXFWXUH�
and will use it to provide services based on data transmissions 
in non-regulated areas. The contract will guarantee T-Mobile 
Polska access to 1.7 million households. Together with the part-
ner’s plans to invest in the deregulated area by the end of 2020 
DQG�LQ�WKH�ÀEHU�RSWLF�QHWZRUN�LQ�UHJXODWHG�DUHDV��WKLV�ZLOO�HQDEOH�
T-Mobile Polska to potentially reach over 4 million households. 
T-Mobile Polska aims to provide initial individual customers,  
and small and medium-sized enterprises with the full range of 
À[HG�QHWZRUN�VHUYLFHV�EDVHG�RQ�ÀEHU�RSWLF�LQIUDVWUXFWXUH�LQ�WKH�
ÀUVW�TXDUWHU�RI������DW�WKH�ODWHVW��7KH�DJUHHPHQW�LV�WR�UXQ�IRU�XS�
to 20 years. In addition to the agreement with Orange, T-Mobile 
3ROVND�VLJQHG�DQRWKHU�ZKROHVDOH�)77+�DJUHHPHQW�ZLWK�QHWZRUN�
RSHUDWRU�1H[HUD��FRYHULQJ�PRUH�WKDQ�����WKRXVDQG�IXUWKHU�
households, which will be connected by the end of 2020. 

Internet of Things gets off the ground. We are one of the  
leading providers in the large-scale technology roll-out of the 
Internet of Things (IoT) in Germany, Europe, and North America. 
The new NarrowBand-IoT (NB-IoT) network technology is now 
available in over 2,000 locations across Germany, and more 
than 300 businesses from various industries are already utiliz ing 
its potential. We also operate NB-IoT infrastructure in eight 
further European markets and in the United States, with nation-
wide rollout completed in the Netherlands, Austria, Slovakia, 
and the United States. Our NB-IoT networks are already up and 
running in several cities across Poland, the Czech Republic, 
Hungary, Croatia, and Greece. 

First European NB-IoT roaming tests concluded. In June 2018 
we announced that, together with the Vodafone Group, we had 
VXFFHVVIXOO\�FRQFOXGHG�WKH�ÀUVW�LQWHUQDWLRQDO�URDPLQJ�WHVWV�LQ�
Europe using NB-IoT technology. This service will deliver seam-
less coverage and continuity of service for millions of connec-
tions over low-power wide-area networks. The success of this 
test marks an important milestone in the development of a  
stable roaming environment for mobile IoT networks.

INNOVATION
5G under live conditions. �7KH�ÀUVW��*�DQWHQQDV�LQ�(XURSH�
WR�IXOO\�VXSSRUW�WKH�ÀIWK�JHQHUDWLRQ�FRPPXQLFDWLRQ�VWDQGDUG�
have been transmitting data under real-world conditions via  
our network in Berlin since May 2018 and via our network in 
Warsaw since December 2018. In the T-Mobile Austria network 
LQ�,QQVEUXFN��D�SUHOLPLQDU\�YHUVLRQ�RI�WKH�ÀQDO��*�VWDQGDUG�LV�
UHDFKLQJ�UHFRUG�VSHHGV�RI���*ELW�V�ZLWK�ODWHQF\�RI�MXVW�WKUHH�
PLOOLVHFRQGV��7KH�ÀUVW�OLYH��*�GHPRQVWUDWLRQV�ZHUH�DOVR�FRQ-
GXFWHG�LQ�*UHHFH�DQG�0DFHGRQLD��,Q�D�ZRUOG�ÀUVW��WKH�+DPEXUJ�
Port Authority, Deutsche Telekom, and Nokia are testing new 
aspects of the 5G standard using various applications in real- 
world industrial conditions at the Port of Hamburg in Germany. 
Since January 2018, the testing ground covering around 
�����âKHFWDUHV�KDV�EHHQ�XVHG�WR�UHYLHZ�WKLV�LQQRYDWLYH�WHFK�
nology and its suitability for rollout in an industrial environment.

NOW. NEW. NEXT. This was the motto of our booth at the  
0RELOH�:RUOG�&RQJUHVV�LQ�%DUFHORQD�LQ�)HEUXDU\�������ZKHUH�
we showcased innovative solutions and visions for the smart 
society of today and tomorrow based on the network of the 
future. The focus was on the new 5G communication standard, 
which will facilitate the interconnection of billions of devices, 
and the Internet of Things. In an urban setting, visitors had the 
RSSRUWXQLW\�WR�H[SHULHQFH�DQG�LQWHUDFW�ZLWK�GLJLWDO�LQQRYDWLRQV�
across a range of themed zones, including smart city and  
In dustry 4.0, as well as security topics and future technologies 
OLNH�GURQHV��VPDUW�WH[WLOHV��DQG�DXJPHQWHG�UHDOLW\�VSRUWV��

Digitalization reaches all areas of healthcare. �)URP� 
hospital beds that transmit their whereabouts automatically to 
ultrasound scanners that request maintenance work, telemedical 
patient care, and mobile apps – the digital revolution is radically 
FKDQJLQJ�WKH�IDFH�RI�KHDOWKFDUH�DQG�SRVHV�D�FRPSOH[�FKDOOHQJH�
for everyone affected. Telekom Healthcare Solutions delivers IT 
solutions designed to help overcome these challenges. conhIT, 
the world’s leading trade fair for healthcare IT, took place in 
%HUOLQ�LQ�$SULO�������8QGHU�WKH�PRWWR�´6HW�IRU�D�GLJLWDO�IXWXUHµ�
(Digital auf Zukunft programmiert), T-Systems showcased its 
latest innovations, which include a tracking system to localize 
medical equipment and a secure platform for digital 
collaboration. 

“Shape the digital now.” We presented digital solution modules 
for industry at Hannover Messe in April 2018. The focus was on 
practical and concrete implementation options for production 
planning, manufacturing, and logistics. Visitors were able to  
see products and services relating to cloud computing, the 
,QWHUQHW�RI�7KLQJV��FRQQHFWLYLW\��DQG�VHFXULW\��DQG�H[SHULHQFH�
QHZ�WUHQGV�VXFK�DV�GLJLWDO�WZLQV��EORFNFKDLQV��DQG�DUWLÀFLDO�
intelligence. We also showcased the new PLM Cloud service, a 
cloud-based product lifecycle management (PLM) solution that 
was launched at the start of the year. Companies can use the 
PLM Cloud to transform what is probably their most important 
process, i.e., the development of new products from initial design 
through to test simulation, bring that process into the digital 
age, and thus accelerate their approach to innovation.  

“Magenta connects.” $W�RXU�ERRWK�DW�,)$������LQ�%HUOLQ��ZH�
brought our entire world of Magenta products to life for trade 
IDLU�YLVLWRUV��7KH�PDLQ�IRFXV�ZDV�RQ�0DJHQWD�(QWHUWDLQPHQW��´,Q�
WKH�EHVW�QHWZRUN�µ�0DJHQWD�&RQQHFWHG�/LIH��0DJHQWD(,16��DQG�
MagentaSERVICE. Selected highlights: An interactive multi-player 
drone race on a 5G LED big screen demonstrated the capabil-
ities of the network of the future. The booth also featured an 
H�VSRUW�DUHQD�ZKHUH�H[SHUWV�IURP�6.�*DPLQJ�LQYLWHG�YLVLWRUV�WR�
WU\�RXW�H�VSRUW�JDPHV�LQFOXGLQJ�/HDJXH�RI�/HJHQGV�DQG�),)$��
as well as mobile gaming. In the MagentaSERVICE zone, the 
new SprachID service took center stage. In the future, custom-
ers will not need to remember account numbers and pass-
words – when they phone up they will be recognized by their 
voice alone. 

STRUCTURE

FINANCE

FINANCE

)RU�IXUWKHU�LQIRU�
mation on our 
innovations, please 
refer to the section 
´,QQRYDWLRQ� 
and product 
GHYHORSPHQW�µ 
page 89 et seq. 
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PARTNERSHIPS
Partnerships are key to the success of our Group. We again 
HQWHUHG�LQWR�DQG�H[SDQGHG�D�ODUJH�QXPEHU�RI�SDUWQHUVKLSV�LQ�
the reporting year. We would like to present some of them in 
detail:

Accession to the Industrial Internet Consortium (IIC). We are 
QRZ�DEOH�WR�FRQWULEXWH�RXU�VWUHQJWKV�LQ�WKH�ÀHOG�RI�,R7�FRQQHF�
tivity, in particular with NB-IoT and 5G, to the IIC to strengthen 
Europe’s standing in the global consortium. The U.S. organi-
zation is spearheading the digital transformation of economy 
and society on an international scale by driving the develop-
PHQW��UROORXW��DQG�H[SDQVLRQ�RI�,R7�DQG�,QGXVWU\�����VROXWLRQV��
Our goal is to develop common approaches for the interopera-
bility of systems in dialog with IIC members and their partners. 
Additionally, the aim is to outline needs and framework condi-
WLRQV�LQ�WKH�FRQWH[W�RI�VWDQGDUGL]DWLRQ�DORQJ�ZLWK�VHFXULW\� 
re quirements for IoT services and hardware. 

Open Telekom Cloud wins European tenders. The European 
nuclear research center CERN has enlisted T-Systems to operate 
the proven solution developed in 2017 as a pilot system for the 
+HOL[�1HEXOD�(XURSHDQ�UHVHDUFK�FORXG��7R�WKLV�HQG��7�6\VWHPV�
will provide a high-performance solution and a multi-cloud solu-
tion, both based on the Open Telekom Cloud. Research institu-
tions throughout Europe can use these solutions and combine 
the Open Telekom Cloud with their own IT resources and solu-
tions to create a hybrid model. T-Systems has also designed  
a cloud platform for the European Space Agency ESA. The 
Copernicus Data and Information Access Services (DIAS) 
SODWIRUP�ZDV�ODXQFKHG�LQ�WKH�ÀUVW�TXDUWHU�RI������DQG�PDNHV�
earth observation data collected by ESA satellites available to 
the public via the cloud at no cost for direct processing. 

Public cloud – strategic partnerships. T-Systems and Microsoft 
are entering into a strategic partnership that will focus on pro-
moting public cloud services in four key areas: SAP applica-
tions, managed services on Microsoft Azure and Microsoft  
2IÀFH������GLJLWDO�VROXWLRQV�XVLQJ�DUWLÀFLDO�LQWHOOLJHQFH�DQG�
PL[HG�UHDOLW\��DQG�,R7��6$3�FHUWLÀHG�WKH�2SHQ�7HOHNRP�&ORXG� 
in time for Hannover Messe 2018, thus guaranteeing the perfor-
mance of SAP HANA in the public cloud and enabling the solu-
tion to be integrated seamlessly into SAP support processes. 
The additional service in the public cloud means companies can 
FRPSOHPHQW�WKHLU�,7�ODQGVFDSH�ZLWK�6$3�DSSOLFDWLRQV�ÁH[LEO\� 
and easily by self-service and receive appropriate support where 
needed. 

Global initiative for sustainable cities.  In September 
2018, we announced a far-reaching collaboration with United 
Smart Cities (USC) to help cities become smarter and more 
sustainable. The United Smart Cities program is a global  
initia tive established and coordinated by the United Nations 
Economic Commission for Europe (UNECE) in cooperation with 
the Organization for International Economic Relations (OiER). 
As part of the partnership, we have also taken on a board posi-
tion in USC’s Global Industry Advisory Board (GIAB). The 
GIAB consists of 12 members who provide strategic counsel to 

all UN organizations on smart city issues across the globe. In 
addition, in November 2018 we presented our newest solutions 
IRU�WKH�VPDUW�FLW\�HFRV\VWHP�DW�WKH�6PDUW�&LW\�([SR�:RUOG� 
&RQJUHVV�LQ�%DUFHORQD��:H�DOVR�LQYLWHG�UHSUHVHQWDWLYHV�IURP�ÀYH�
partner cities with whom we have already successfully rolled out 
YDULRXV�VPDUW�FLW\�VROXWLRQV�WR�DSSHDU�DW�RXU�ERRWK��7UHQātQ�LQ�
Slovakia, Athens in Greece, Kazimierz in Poland, Gijón in Spain, 
and Krk in Croatia. 

5G for connected mobility.�,Q�MXVW�D�IHZ�\HDUV��FDUV��WUDIÀF�
signals, and street lights will all share information via the 5G 
FRPPXQLFDWLRQ�VWDQGDUG��$QG�WKHVH�DUH�MXVW�WKUHH�H[DPSOHV�IRU�
WUDIÀF�LQ�WKH�IXWXUH��7KH�V\VWHPV�LQYROYHG�ZLOO�KDYH�WR�EH�VHFXUH��
Together with DEKRA, we are working to equip the Lausitzring 
test and race track with 5G technology to create an intelligent 
mobility test site. Multiple scenarios will be played out at the 
site: Connected cars and autonomous vehicles will communi-
cate in real time with each other, with road infrastructure, and 
with cyclists and pedestrians. This creates the perfect environ-
ment for car manufacturers, suppliers, and telecommunications 
component manufacturers to test intelligent mobility in a real- 
world environment. 

Digital Cities and Regions initiative. In July 2018, we joined 
forces with the German Association of Towns and Municipalities 
�'6W*%��WR�ODXQFK�D�QHZ�LQLWLDWLYH�FDOOHG�WKH�([HFXWLYH�3URJUDP�
Digital Cities and Regions. The partners develop intelligent, 
tailor-made solutions with the aim of promoting digitalization in 
cities and communities and preparing the regions for the digital 
IXWXUH��7KH�GHÀQHG�VXFFHVV�IDFWRUV�DUH�FRPPRQ�SODWIRUPV��D�
good digital infrastructure, and courage for cultural change. As 
D�GLJLWDO�SDUWQHU��ZH�SURYLGH�WKH�QHFHVVDU\�H[SHUWLVH�DQG�KHOS�
the towns and municipalities to launch initial projects. 23 cities 
IURP�DFURVV�*HUPDQ\�ZLWK�YHU\�GLIIHUHQW�H[SHFWDWLRQV�RI�WKH�
program have now joined the initiative, which will continue in 
2019 on the back of the successful launch and strong demand. 

Strategic partnership for better road safety. In August 2018, 
we launched a strategic partnership with the automobile asso-
ciation ADAC, with plans to offer products and attractive  
EHQHÀWV�WR�RXU�FXVWRPHUV�DQG�$'$&�PHPEHUV��7R�WKLV�HQG��ZH�
LQWHQG�WR�OHYHUDJH�WKH�RSSRUWXQLWLHV�RI�WUDIÀF�GLJLWDOL]DWLRQ��)RU�
H[DPSOH��ZH�ZRUNHG�WRJHWKHU�ZLWK�$'$&�WR�IXUWKHU�HQKDQFH�RXU�
CarConnect solution which now lets drivers report breakdowns 
to ADAC via just a few clicks in the CarConnect app. 

Cybersecurity for banks.  The number of cyberattacks  
on banks worldwide is on the rise. Industry regulators are 
contin ually tightening up IT security requirements for banks. 
7KDW�LV�ZK\�)LGXFLD�	�*$'�,7�$*��,7�VHUYLFH�SURYLGHU�IRU�DOO�����
Volksbank and Raiffeisenbank branches in Germany) and the 
German DZ Bank group have joined forces with Telekom  
Security to improve cybersecurity for the credit unions over the 
ORQJ�WHUP��,Q�WKH�ÀUVW�SKDVH��WKH�SDUWQHUV�HVWDEOLVKHG�D�6HFXULW\�
2SHUDWLRQ�&HQWHU��62&��WR�KDQGOH�VSHFLÀF�,7�VHFXULW\�LQFLGHQWV�
for DZ Bank. 

RELATIONSHIPS

RELATIONSHIPS



'HXWVFKH�7HOHNRP��7KH������ÀQDQFLDO�\HDU�

30

CORPORATE CUSTOMER DEALS
T-Systems wins major contract with the Sparda group. The 
group of Sparda-Banks has signed a seven-year outsourcing 
contract with T-Systems with a volume in the mid-three-digit 
million euro range. We will take over the entire IT infrastructure 
of Sparda-Datenverarbeitung eG, the Sparda group’s central IT 
service provider, and migrate all mainframe computers and 
server landscapes to high-security data centers operated by 
T-Systems. 

Brandenburg’s government administration to get high-speed 
network. Brandenburg has placed a major telecommunications 
order in the high two-digit million euro range with T-Systems. We 
will provide the infrastructure and components for telephony and 
the wide-area network of the state’s administration. In future, 
VLWHV�ZLOO�JHW�FRQQHFWLRQ�VSHHGV�RI�XS�WR����*ELW�V�XVLQJ�XS�WR�
ten times more bandwidth than before. Brandenburg intends to 
KDYH�WKH�QHWZRUN�FHUWLÀHG�E\�WKH�*HUPDQ�)HGHUDO�2IÀFH�IRU�
Information Security (BSI). 

Campus network for OSRAM. Together with Ericsson we are 
building a customized campus solution for high-tech company 
OSRAM. With the industry focusing increasingly on the digital i-
zation of processes, the key to this transformation is wireless 
connectivity across production sites that is adapted to each 
VSHFLÀF�XVH�FDVH��2XU�FDPSXV�VROXWLRQ�RIIHUV�WKH�FRPSDQLHV�
WKHLU�RZQ�H[FOXVLYH�QHWZRUN�OLQNHG�WR�WKH�SXEOLF�QHWZRUN��7KH�
technology for the campus networks is being provided by our 
partner Ericsson. We are also working with OSRAM to develop 
prototypes for a mobile robot. In the future, driverless transport 
vehicles will navigate the works site autonomously using the 
campus network.

NEW PRODUCTS AND RATE PLANS
Of course, we again launched new products, services, and rate 
plans on the market in the reporting year, some of which are 
presented below:

MagentaMobil XL: unlimited data. In March 2018, we presented 
our new mobile rate plan for the German market: MagentaMobil XL  
LQFOXGHV�ÁDW�UDWHV�DQG�XQOLPLWHG�KLJK�VSHHG�GDWD�LQ�*HU�PDQ\·V�
best mobile network (as judged by computer magazine Chip 
���������4XDOLW\�FRQVFLRXV�FXVWRPHUV�ZLWK�PRGHVW�GDWD�QHHGV�
can choose the new entry-level rate plan MagentaMobil XS.  
We also updated our business customer portfolio with the  
QHZ�%XVLQHVV�0RELO�;/�3OXV�UDWH�SODQ�IHDWXULQJ�ÁDW�UDWHV�DQG�
unlimited high-speed data. 

Full-service Internet of Things bundles. The Internet of  
Things is revolutionizing our world, improving corporate pro-
cesses, and opening up new business models. This transfor-
mation calls for products that are not only quick, simple, and 
safe to use, but also enhance transparency. We offer these 
kinds of products for a range of usages in virtually all industries. 
One key tenet for us is our end-to-end approach: connectivity, 
manage ment of connectivity and hardware, solutions and  
services – all from a single source. Our product bundles offer 
so lutions for tracking, monitoring and maintenance, identity and 
access control, connected mobility, and analytics. In May 2018,  
+UYDWVNL�7HOHNRP�EHFDPH�WKH�ÀUVW�SURYLGHU�LQ�&URDWLD�WR�PDNH�
NB-IoT services available commercially. A new IoT solution for 
consumers, Combi Protect, lets users keep track of pets, purses, 
luggage, and more on their smartphone using a GPS tracker 
and app. Customers can choose to track movements in real 
time and set digital boundaries that trigger an alarm on the 
smartphone if crossed. 

Team of Experts. In August 2018, T-Mobile US introduced 
Un-carrier Next, a new initiative that changes the structure of 
WKHLU�FXVWRPHU�VHUYLFH�GHSDUWPHQW�DQG�VROYHV�VHYHUDO�VLJQLÀFDQW�
pain points for customers: Postpaid customers will get directly 
through to a human when they call customer support, and that 
KXPDQ�ZLOO�EH�RQH�PHPEHU�RI�D�WHDP�RI�H[SHUWV�GHYRWHG�WR�WKDW�
customer and other customers in their geographic region. 

In September 2018, T-Mobile US announced that MetroPCS is 
becoming MetroTM by T-Mobile (Metro) and Metro introduced 
QHZ�XQOLPLWHG�UDWH�SODQV�ZLWK�WLHUV�WKDW�LQFOXGH�DGGHG�EHQHÀWV��
0HWUR�ZLOO�RIIHU�$PD]RQ�3ULPH��H[SDQGHG�FORXG�VWRUDJH��DQG�
mobile backup through Google One, as well as the latest 
smartphones.
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AWARDS
We once again won a number of awards in the reporting year, 
the largest of which can be seen in the following graphic. Ǳ

GROUP ORGANIZATION

BUSINESS ACTIVITIES AND ORGANIZATION 
Business activities.�:LWK�����PLOOLRQ�PRELOH�FXVWRPHUV����âPLOOLRQ�
À[HG�QHWZRUN�OLQHV��DQG����PLOOLRQ�EURDGEDQG�FXVWRPHUV��ZH�
are one of the leading integrated telecommunications companies 
ZRUOGZLGH��:H�RIIHU�RXU�FRQVXPHUV�À[HG�QHWZRUN�EURDGEDQG��
mobile, internet, and internet-based TV products and services, 
as well as ICT solutions for our business and corporate custom-
ers. We have an international focus and are represented in 
more than 50 countries. With a staff of some 215,675 employees 
(as of December 31, 2018) throughout the world, we generated 
UHYHQXH�RI�(85������ELOOLRQ�LQ�WKH������ÀQDQFLDO�\HDU��DURXQG�
��âSHUFHQW�RI�LW�RXWVLGH�*HUPDQ\�

)L[HG�QHWZRUN�EXVLQHVV�LQFOXGHV�DOO�YRLFH�DQG�GDWD�FRPPXQL�
FDWLRQV�DFWLYLWLHV�EDVHG�RQ�À[HG�QHWZRUN�DQG�EURDGEDQG�WHFK-
nology. This includes the sale of terminal equipment and other 
hardware, as well as the sale of services to resellers. Our mobile 
communications business offers mobile voice and data services 
to consumers and business customers; in addition, we sell mobile 
devices and other hardware. We also sell mobile services to 
resellers and to companies that buy network services and  
market them to third parties (mobile virtual network operators, 
or MVNOs). Drawing on a global infrastructure of data centers 
and networks, our corporate customer arm, T-Systems, operates 
information and communication technology (ICT) systems for 
multinational corporations and public-sector institutions. 

)RU�LQIRUPDWLRQ� 
on further awards 
received for our HR 
activities, please 
refer to the section 
´(PSOR\HHV�µ� 
page 97 et seq.

AV Test:   
Smart home platform 
Qivicon singled out with 
the best rating for 
“excellent protection.”

Brand Finance Global 500:   
Deutsche Telekom continues to 
be the most valuable telecom-
munications brand in Europe.

Carbon Disclosure Project:   
Deutsche Telekom is included in the 
CDP A List, a climate protection 
ranking which serves as a basis for 
the STOXX Global Climate Change 
Leaders index.

TÜVit seal   
Testing institute TÜV Informations-
technik certifies the responsible 
treatment of customer data at 
Deutsche Telekom for the third time.

New Work Award 2018:  
T-Systems is awarded second place 
with its Magenta Lighthouse project.

eLearning Award 2018:   
Deutsche Telekom wins 
with its Digital Learning 
Booster project.    

Major awards in 2018

EMEA/MEE Partner Excellence 
Award 2018:
T-Systems is the SAP service 
partner of the year.

connect readers’ choice 2018:  
Deutsche Telekom wins in eight 
categories and receives awards 
for its subsidiaries congstar and 
T-Mobile Austria.

Dow Jones Sustainability Index:  
Deutsche Telekom’s commitment to 
CR, employee, and social issues 
honored with inclusion in the DJSI.

Extel Survey 2018:  
Investor Relations at Deutsche 
Telekom are rated the best in 
Europe and its IR organization 
the best in the European 
telecoms sector.

Greece’s fastest mobile 
network 2018:  
Cosmote wins the Ookla 
Speedtest Award for the 
fastest mobile internet 
network in Greece.

German Mobility Award 2018:   
The Connected Drones project 
run by Deutsche Telekom and 
Deutsche Flugsicherung is singled 
out as a flagship project in the 
field of sustainable mobility.

Investors’ Darling 2018:  
Double victory for Deutsche 
Telekom in the categories 
“Corporate social responsibility” 
and “Strategy reporting” 
(manager magazine, 
issue 10/2018).

Best in test:   
P3 communications 
distinguishes our networks in 
Croatia, the Czech Republic, 
Greece, Hungary, Macedonia, 
the Netherlands, and Slovakia 
with the “best in test” accolade.

CHIP network test 2018:    
Deutsche Telekom is the overall winner 
of the mobile network test for the ninth 
time in a row (CHIP, issue 1/2019).

connect mobile network test 2019:   
Test winners Deutsche Telekom and 
T-Mobile Austria score high, including 
with best results in the categories 
“Mobile internet” and “Voice and data” 
(connect, issue 1/2019).

Bloomberg Gender Equality Index:
T-Share listing honors 
Deutsche Telekom’s achievements 
in terms of equal rights.

World’s most ethical 
companies 2018: 
Deutsche Telekom is one 
of the most ethical companies 
worldwide.

KONSUMENT test winner: 
T-Mobile Austria takes the top spot 
in the mobile communications 
consultation test (issue 3/2018).

Tested customer 
satisfaction: 
Deutsche Telekom is again 
awarded the TÜV quality seal.

Women on Board Award 2018:    
FidAR, an association to promote the 
advancement of women on supervisory 
boards, honors Deutsche Telekom with 
an award for its implementation of 
equal gender participation.

German Investor Relations 
Prize 2018:  
Deutsche Telekom once again 
wins the award for investor 
relations excellence in a DAX 30 
ranking.

German Innovation Award:  
Deutsche Telekom and 
Inmarsat win the innovation 
award for their European 
Aviation Network.

connect hotline test:   
Trade journal connect rates service at 
Deutsche Telekom as “very good” and 
best among German broadband providers 
(connect, issue 9/2018).

Best online shop of the year:   
Telekom Magenta SmartHome 
online shop wins in the“Smart 
home applications” category.

Mobile Excellence Awards 2018:  
Cosmote wins three gold awards 
for innovative applications designed 
to improve customer service quality.  

SAP Global Platinum 
Reseller Partner:   
T-Systems added as an exclusive 
partner to resellers of solutions 
from the global market leader in 
corporate software.

Best network 2019:   
Winner of Computer-Bild 
magazine’s mobile network 
test with an overall score 
of 1.8 (Computer-Bild, 
issue 25/2018).

Best Corporate 
Governance company:  
Corporate governance at 
Crnogorski Telekom rated 
Montenegro’s best.   
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We believe that economic, social, and ecological aspects can 
be reconciled; sustainability is the guiding principle behind all 
RXU�DFWLRQV��$�UDQJH�RI�VHFWRU�VSHFLÀF�DQG�JHQHUDO�FRQGLWLRQV�
are crucial to the success of business activities. These include 
ÀUVW�UDWH�TXDOLW\�DW�UHDVRQDEOH�FRVWV�²�LQ�GDWD�SULYDF\�DQG�VHFX-
rity, in customer service, in network build-out, and in materials 
SURFXUHPHQW�²�DV�ZHOO�DV�TXDOLÀHG�VWDII�DQG�JRRG�ZRUNLQJ�FRQ-
ditions within our own Group, but also at our suppliers. It is also 
important to consider the potential consequences of climate 
FKDQJH�IRU�RXU�EXVLQHVV�DFWLYLWLHV��IRU�H[DPSOH��WR�FRQVWUXFW� 
our network infrastructure in such a way that it is protected 
from severe weather conditions, changes in temperatures, and 
higher wind speeds. We also help our customers to reduce their 
FDUERQ�IRRWSULQW�ZLWK�LQQRYDWLYH�SURGXFWV�DQG�VHUYLFHV��)XUWKHU-
more, we want to reduce the Group’s CO2

 emissions despite 
UDSLG�JURZWK�LQ�GDWD�WUDIÀF�DQG�WKH�QHWZRUN�EXLOG�RXW�WKDW�WKLV�
requires. Also beyond our core business, we do everything we 
FDQ�WR�HQVXUH�WKDW�RXU�DFWLRQV�DUH�VRFLDOO\�DFFHSWDEOH��)RU�XV��
this means conducting ourselves in a way that is ethical and 
compliant with the law and informing and involving our stake-
holders in a transparent way.  

Our responsible corporate governance and business success 
are based on our shared corporate values and our Guiding 
Principles, which are as follows: 

  Customer delight and simplicity drive our action
  Respect and integrity guide our behavior
  Team together – Team apart
  Best place to perform and grow
  I am T – count on me

We want to be a sustainably growing company that delights  
its customers, creates value for its investors, and in which  
em ployees enjoy their work.

Organization. 2XU�ÀQDQFLDO�UHSRUWLQJ�FRQIRUPV�ZLWK�RXU�*URXS�
strategy and is based on the following organizational structure. 

2XU�*URXS�LV�GLYLGHG�LQWR�ÀYH�RSHUDWLQJ�VHJPHQWV�SOXV�WKH�
Group Headquarters & Group Services segment, each of which 
we describe in detail below.

Our Germany�RSHUDWLQJ�VHJPHQW�FRPSULVHV�DOO�À[HG�QHWZRUN�
and mobile activities for consumers and business customers in 
Germany. It also focuses on the wholesale business to provide 
telecommunications services for carriers and our Group’s other 
operating segments. Separate sales entities for consumers and 
business customers allow the operating segment to take a 
customer-centric sales approach. The bundling of customer 
service activities places a further focus on customer satis- 
IDFWLRQ�DQG�TXDOLW\�DVVXUDQFH��%XLOG�RXW�RI�WKH�PRELOH�DQG�À[HG�
networks is managed by the Technology business unit in the 
Germany operating segment. As a pioneer of digitalization, the 
Germany operating segment offers its customers an individual 
service and product portfolio that is innovative while at the 
same time secure and simple.

Our United States operating segment combines all mobile  
activities in the U.S. market. T-Mobile US is the third largest 
provider in the United States and its mobile network offers the 
highest transmission speeds as well as high network coverage. 
T-Mobile’s success on the U.S. mobile market has been built on 
the back of the various Un-carrier initiatives launched in the last 
IHZ�\HDUV��7�0RELOH�86�H[SHFWV�WKH�DFTXLVLWLRQ�RI�RQOLQH�79�
provider Layer3 TV completed on January 22, 2018 to further 
strengthen its TV and video portfolio. Layer3 TV has been 
LQFOXGHG�LQ�'HXWVFKH�7HOHNRP·V�FRQVROLGDWHG�ÀQDQFLDO�VWDWH�
ments as a fully consolidated subsidiary since the acquisition 
GDWH��2Q�$SULOâ���â������7�0RELOH�DQQRXQFHG�WKDW�LW�KDG�HQWHUHG�
into a Business Combination Agreement with Sprint Corp. As a 
UHVXOW�RI�WKH�PHUJHU��7�0RELOH�LV�H[SHFWHG�WR�EH�DEOH�WR�UDSLGO\�
launch a nationwide 5G network, accelerate innovation, and 
increase competition in the U.S. wireless, video, and broadband 
industries.

FINANCE
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Our Europe�RSHUDWLQJ�VHJPHQW�FRPSULVHV�DOO�À[HG�QHWZRUN�DQG�
mobile operations of the national companies in Greece, Romania, 
Hungary, Poland, the Czech Republic, Croatia, Slovakia, Austria, 
Albania, Macedonia, and Montenegro. The acquisition of cable 
network operator UPC Austria on July 31, 2018 has helped us to 
transform our subsidiary in Austria into an integrated provider. 
UPC Austria has been included in Deutsche Telekom’s conso li-
GDWHG�ÀQDQFLDO�VWDWHPHQWV�DV�D�IXOO\�FRQVROLGDWHG�VXEVLGLDU\�
since the acquisition date. In addition to consumer business, 
most of the national companies also offer ICT solutions for  
business customers. As part of our international wholesale  
business, Deutsche Telekom Global Carrier (TGC) sells whole-
sale telecommunications services to our operating segments  
as well as to third parties.

As a leading ICT service provider, our Systems Solutions oper-
ating segment offers business customers a portfolio of integrat ed 
SURGXFWV�DQG�VROXWLRQV��:LWK�RIIHULQJV�IRU�À[HG�DQG�PRELOH� 
communications, IT infrastructure, digitalization, and security, 
in addition to global partnerships, we offer our customers help 
and guidance to implement digital business models. Our Systems 
Solutions segment is realigning itself towards a portfolio- based 
structure under the transformation program launched at the 
start of 2018. Alongside an integrated and customer-centric 
sales unit, operations are split over ten portfolio units with full 
SURÀW�DQG�ORVV�DFFRXQWDELOLW\��7&�6HUYLFHV��6$3��'LJLWDO�6ROX-
WLRQV��3XEOLF�&ORXG��6HFXULW\��,QWHUQHW�RI�7KLQJV��&ODVVLÀHG�,&7��
Road Charging, Managed Infrastructure Services and Private 
Cloud, and Dedicated SI Solutions), plus the emerging busi - 
ness unit, Health. A new organizational structure took effect  
on January 1, 2019 on the basis of these business areas. A  
comprehensive cost-saving program has also been launched.

Our Group Development operating segment comprises the 
HQWLWLHV�7�0RELOH�1HWKHUODQGV�DQG�'HXWVFKH�)XQNWXUP��')0*��
and our equity investment in Ströer SE & Co. KGaA. We plan  
to actively manage these entities and investments and increase 
their value, with the aim of giving them the level of entrepre-
neurial freedom they need and thus promoting their strategic 
further development. The management teams maintain an  
in tensive dialog with the segment management and the relevant 
supervisory and advisory boards. Deutsche Telekom Capital 
Partners (DTCP) and the Group functions of Mergers &  
Acqui sitions and Strategic Portfolio Management have also 
EHHQ�DVVLJQHG�WR�*URXS�'HYHORSPHQW��2XU�ÀQDQFLDO�VWDNH� 
in BT was transferred to the Group’s own trust company,  
Deutsche Telekom Trust e.V., in March 2018 as capital funding  
to cover Deutsche Telekom’s future pension obligations.

Group Headquarters & Group Services comprises all Group 
units that cannot be allocated directly to one of the operating 
segments. The segment also reports on our new Technology 
and Innovation Board department. As the organization that 
VHWV�WKH�GLUHFWLRQ�DQG�SURYLGHV�PRPHQWXP��LW�GHÀQHV�VWUDWHJLF�
aims for the Group, ensures they are met, and becomes directly 
in volved in selected Group projects. Group Services provides 
services to the entire Group; in addition to typical services 
VXFK�DV�ÀQDQFLDO�DFFRXQWLQJ��KXPDQ�UHVRXUFHV�VHUYLFHV��DQG�
oper ational procurement, Group Services also includes agency  
services, which are provided by our personnel service pro-
vider, Vivento. On the one hand, it is in charge of securing 
H[WHUQDO�HPSOR\PHQW�RSSRUWXQLWLHV�IRU�HPSOR\HHV��PDLQO\�FLYLO�
ser vants, predominantly in the public sector. On the other,  
Vivento also seeks to strategically place them internally, with  
WKH�DLP�RI�UHWDLQLQJ�SURIHVVLRQDO�H[SHUWLVH�ZLWKLQ�WKH�*URXS�� 
VR�DV�WR�UHGXFH�WKH�XVH�RI�H[WHUQDO�VWDII��:H�LQWHJUDWHG�9LYHQWR�
Customer Services GmbH, a provider of call center services, 
into our Germany operating segment as of January 1, 2018; 
previously it was part of our Group Headquarters & Group  
6HUYLFHV�VHJPHQW��)XUWKHU�XQLWV�DUH�*URXS�6XSSO\�6HUYLFHV�
(GSUS) for our real estate management and our strategic pro-
curement, and MobilitySolutions, which is a full-service provider 
IRU�ÁHHW�PDQDJHPHQW�DQG�PRELOLW\�VHUYLFHV��

Our Technology and Innovation Board department unites the 
cross-segment network, innovation, and IT activities of our  
Germany, Europe and Systems Solutions operating segments. 
These include Deutsche Telekom IT, which focuses on the 
Group’s internal national IT projects, and our central innovation 
XQLW��3URGXFW�,QQRYDWLRQ�DQG�&XVWRPHU�([SHULHQFH��3,&���ZKLFK�
works closely with our operating segments to develop new busi-
ness areas and create products by focusing on the product and 
FXVWRPHU�H[SHULHQFH��$GGLWLRQDO�XQLWV�DUH�1HWZRUN�,QIUDVWUXFWXUH�
(NWI), Strategy & Technology Innovation (S&TI), and Pan-Net. 
NWI manages and operates a global network to offer voice and 
data communication services to wholesale customers. S&TI 
HQVXUHV�HIÀFLHQW�DQG�FXVWRPL]HG�UHVHDUFK�DQG�SURYLVLRQ�RI�
WHFKQRORJLHV��SODWIRUPV��DQG�VHUYLFHV�IRU�PRELOH�DQG�À[HG��
network communications. Pan-Net is responsible for the shared 
pan-European network and for developing and providing ser-
vices for our European national companies. The new Innovation 
+XE��,+8%���HVWDEOLVKHG�DV�RI�2FWREHU����������SRROV�WKH�H[SHU-
tise required for future innovation projects within the Technology 
DQG�,QQRYDWLRQ�%RDUG�GHSDUWPHQW�WR�HQVXUH�ÁH[LEOH�LQQRYDWLRQ�
development.
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MANAGEMENT AND SUPERVISION
As of December 31, 2018, Board of Management responsibilities 
ZHUH�GLVWULEXWHG�DFURVV�HLJKW�%RDUG�GHSDUWPHQWV��)LYH�RI�WKHVH�
are the central management areas:

  Chairman of the Board of Management

and the Board departments

  )LQDQFH
  Human Resources
  Data Privacy, Legal Affairs and Compliance
  Technology and Innovation

In addition, there are three segment-based Board departments:

  Germany
  Europe 
  T-Systems

Changes in the composition of the Board of Management. 
Effective January 1, 2018, the Supervisory Board of Deutsche 
Telekom AG appointed Dr. Dirk Wössner to the Board of Man-
agement as the new Board member responsible for Germany 
and Adel Al-Saleh as the new Board member responsible for 
7�6\VWHPV��$W�LWV�PHHWLQJ�RQ�)HEUXDU\�����������WKH�6XSHUYLVRU\�
%RDUG�RI�'HXWVFKH�7HOHNRP�$*�UHVROYHG�WR�H[WHQG�7LPRWKHXV�
Höttges’ contract as Chairman of our Board of Management  
E\�ÀYH�\HDUV��7LPRWKHXV�+|WWJHV�ZDV�UHDSSRLQWHG�DV�&KDLUPDQ�
of the Board of Management effective January 1, 2019. Also at 
LWV�PHHWLQJ�RQ�)HEUXDU\�����������WKH�6XSHUYLVRU\�%RDUG�RI�
Deutsche Telekom AG resolved to appoint Dr. Christian P. Illek 
DV�&KLHI�)LQDQFLDO�2IÀFHU��&)2��HIIHFWLYH�-DQXDU\����������7KH�
IRUPHU�&)2��7KRPDV�'DQQHQIHOGW��OHIW�'HXWVFKH�7HOHNRP�$*�IRU�
SHUVRQDO�UHDVRQV�ZKHQ�KLV�FRQWUDFW�H[SLUHG�DW�WKH�HQG�RI�������

At its meeting on July 13, 2018, the Supervisory Board of  
Deutsche Telekom AG resolved to appoint Birgit Bohle as the 
new Board of Management member responsible for Human 
Resources and as Labor Director effective January 1, 2019. 
Birgit Bohle succeeded Dr. Christian P. Illek in this position. 

At its meeting on September 4, 2018, the Supervisory Board  
of Deutsche Telekom AG resolved to appoint Thorsten Langheim 
as the Board of Management member responsible for USA and 
Group Development, a newly created Board of Management 
department, effective January 1, 2019. Deutsche Telekom AG 
thus has had nine Board departments since the start of 2019.

Shareholders’ representatives. Dr. Ulrich Schröder resigned 
from his position as a member of the Supervisory Board of 
'HXWVFKH�7HOHNRP�$*�HIIHFWLYH�)HEUXDU\����������'U��*�QWKHU�
Bräunig was initially court-appointed to the Supervisory Board 
of Deutsche Telekom AG effective March 21, 2018 and subse-
quently elected to this position by resolution of the shareholders’ 
meeting on May 17, 2018. Margret Suckale was court-appointed 
to the Supervisory Board of Deutsche Telekom AG effective 

September 28, 2017 and subsequently elected to this position 
by resolution of the shareholders’ meeting on May 17, 2018.

6DUL�%DOGDXI·V�WHUP�RI�RIÀFH�H[SLUHG�DW�WKH�HQG�RI�WKH�VKDUH�
holders’ meeting of May 17, 2018. Harald Krüger was elected to 
the Supervisory Board of Deutsche Telekom AG by the share-
holders’ meeting of May 17, 2018. 

3URI��8OULFK�/HKQHU�ZDV�HOHFWHG�IRU�D�IXUWKHU�WHUP�RI�RIÀFH�RQ�
the Supervisory Board of Deutsche Telekom AG by the share-
holders’ meeting of May 17, 2018. The members of the Super-
visory Board once again elected Prof. Lehner to the position  
of Chairman.

Johannes Geismann resigned from his position on the Super-
visory Board of Deutsche Telekom AG as of the end of the 
shareholders’ meeting of May 17, 2018. Dr. Rolf Bösinger  
was court-appointed to the Supervisory Board of Deutsche 
7HOHNRPâ$*�HIIHFWLYH�-XQH���������

Employees’ representatives. Hans-Jürgen Kallmeier resigned 
from his position as a member of the Supervisory Board of 
Deutsche Telekom AG effective midnight, December 31, 2017. 
Odysseus D. Chatzidis was court-appointed to the Supervisory 
Board of Deutsche Telekom AG effective January 3, 2018. 

Monika Brandl resigned from her position on the Supervisory 
Board of Deutsche Telekom AG effective midnight June 30, 
2018. Nicole Seelemann-Wandtke was court-appointed to  
the Supervisory Board of Deutsche Telekom AG effective 
-XO\â��â�����

The delegates’ assembly on November 20, 2018 re-elected  
the employees’ representatives Josef Bednarski, Odysseus D. 
&KDW]LGLV��1LFROH�.RFK��3HWUD�6WHIÀ�.UHXVHO��/RWKDU�6FKU|GHU��
Nicole Seelemann-Wandtke, Sibylle Spoo, and Karin Topel to 
the Supervisory Board of Deutsche Telekom AG until the end of 
the 2023 shareholders’ meeting and elected Constantin Greve 
DQG�)UDQN�6DXHUODQG�IRU�WKH�ÀUVW�WLPH�DV�6XSHUYLVRU\�%RDUG�
members for the same period. Klaus-Dieter Hanas and Michael 
Sommer did not stand for re-election and left the Supervisory 
Board of Deutsche Telekom AG on November 20, 2018.

The Supervisory Board of Deutsche Telekom AG advises the 
Board of Management and oversees its management of busi-
ness. It is composed of 20 members: 10 represent the share-
holders and 10 the employees. 

The members of the Board of Management are appointed and 
discharged in accordance with § 84 and § 85 of the German 
Stock Corporation Act (Aktiengesetz – AktG) and § 31 of the 
German Codetermination Act (Mitbestimmungsgesetz –  
MitbestG).

Amendments to the Articles of Incorporation are made pursuant 
to § 179 and § 133 AktG and § 18 and § 21 of the Articles of 
Incorporation. According to § 21 of the Articles of Incorporation, 
the Supervisory Board is authorized, without a resolution by the 

)RU�GHWDLOV�RQ�WKH�
activities of the 
Supervisory Board 
in the reporting 
year, please refer to 
page 7 et seq. 
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shareholders’ meeting, to adjust the Articles of Incorporation to 
comply with new legal provisions that become binding for the 
Company and to amend the wording of the Articles of 
Incorporation.

Composition of the Board of Management

Members of the Board of Management Department

Timotheus Höttges Chairman of the Board of 
Management (CEO)

Adel Al-Saleh T-Systems

Dr. Dirk Wössner Germany

Thomas Dannenfeldt (until December 31, 2018)
Dr. Christian P. Illek (since January 1, 2019)

)LQDQFH��&)2�

Srini Gopalan Europe

Dr. Christian P. Illek (until December 31, 2018)
Birgit Bohle (since January 1, 2019)

Human Resources

Dr. Thomas Kremer Data Privacy, Legal Affairs 
and Compliance

Claudia Nemat Technology and Innovation

Thorsten Langheim USA and Group Develop-
ment (since January 1, 2019)

The compensation system for our Board of Management is  
oriented towards the long-term performance of our Group.  
Since 2013, the compensation for our Supervisory Board has  
no longer included any long-term remuneration components. 
The recommendations of the German Corporate Governance 
&RGH�DUH�FRPSOLHG�ZLWK�Ǳ

GROUP STRATEGY

  Deutsche Telekom expands position as leading  
telecommunications provider in Europe
  Group strategy successfully implemented again in 2018

OUR CORPORATE STRATEGY: 
LEADING EUROPEAN TELCO
Since 2014, we have been aligning all of our corporate activities 
with our Leading European Telco strategy – with the aim of 
becoming Europe’s leading telecommunications provider.

This strategy has proved very successful: In terms of market 
capitalization, we are Europe’s highest-value telecommunica-
tions company (as of December 31, 2018). In the reporting year, 
ZH�LQFUHDVHG�UHYHQXH��DGMXVWHG�(%,7'$��DQG�IUHH�FDVK�ÁRZ�
once again. At the same time, we see our Group as facing new 
challenges:

  The parallel build-out of broadband and mobile infrastructure 
�RSWLFDO�ÀEHU�DQG��*��FDOOV�IRU�KLJK�LQYHVWPHQWV�DQG�LQQR�
vative approaches to implementation. This situation is inten-
VLÀHG�E\�VXVWDLQHG�SXEOLF�DQG�SROLWLFDO�SUHVVXUH�RQ�RXU�EXLOG�
out strategy, predominantly in Germany.

  ,QQRYDWLYH�WHFKQRORJLHV�OLNH�DUWLÀFLDO�LQWHOOLJHQFH�DUH�LQFUHDV-
ingly becoming part of everyday life. Voice-controlled assis-
WDQWV�DQG�FKDWERWV��WR�QDPH�MXVW�D�FRXSOH�RI�H[DPSOHV��DUH�
SHUPDQHQWO\�FKDQJLQJ�WKH�IDFH�RI�WKH�FXVWRPHU�H[SHULHQFH��
our working environment, and our responsibility in the digital 
society. 

  Businesses need simple, end-to-end solutions for connecting 
their production operations and managing ever increasing 
data streams. Providers like Google and Microsoft are also 
HQWHULQJ�WKH�JOREDO�FRQQHFWLYLW\�ÀHOG�

  On top of this, our direct competitors in the telecommunica-
tions industry are digitalizing more and more elements of 
WKHLU�FRUH�EXVLQHVV��LPSURYLQJ�HIÀFLHQF\��DQG�HQKDQFLQJ�WKH�
FXVWRPHU�H[SHULHQFH�

We are tackling these challenges head on. We continue to  
sys tematically implement our Leading European Telco strategy. 
As the graphic below shows, our claim to leader ship ranges 
RYHU�WKUHH�GLPHQVLRQV��FXVWRPHU�H[SHULHQFH��WHFKQRORJ\��DQG�
EXVLQHVV�FXVWRPHU�SURGXFWLYLW\��)URP�WKLV�ZH�GHULYH�WKUHH�VSH-
FLÀF�DFWLRQ�DUHDV�ZLWK�ZKLFK�ZH�DUH�FUHDWLQJ�WKH�IRXQGDWLRQ�IRU�
future organic growth. Because only if we grow can we sustain-
ably secure our earnings performance and continue to meet 
the demands of our investors. This growth target is supported 
by two areas of operation which provide the framework for our 
internal activities.

STRATEGIC AREAS OF OPERATION
One connectivity & perfect service
We want to offer our customers a seamless and technology- 
QHXWUDO�WHOHFRPPXQLFDWLRQV�H[SHULHQFH��+HQFH��ZH�PDUNHW�
À[HG�QHWZRUN�DQG�PRELOH�FRPPXQLFDWLRQV�LQ�RQH�convergent 
product��À[HG�PRELOH�FRQYHUJHQFH��)0&���%\�WKH�HQG�RI�WKH�
reporting year, some 4.3 million customers in Germany had 
opted for MagentaEINS; that is more than 0.6 million more than 
in the prior year. The integrated national companies of our Europe 
operating segment won some 1.1 million new customers for 
0DJHQWD2QH�DQG�VLPLODU�)0&�RIIHULQJV�LQ�������%HFDXVH�ZH�
want to continue on this path of growth, we work continuously 
WR�LPSURYH�DQG�H[SDQG�RXU�FRQYHUJHQW�RIIHU��

)RU�D�GHVFULSWLRQ�RI�
the compensation 
systems for the 
Board of Manage-
ment and the 
Supervisory Board, 
please refer to the 
VHFWLRQ�´2WKHU�
GLVFORVXUHVµ�LQ� 
the combined 
management 
report,  
page 129 et seq. 

Leading European Telco corporate strategy
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Our offer also includes attractive TV content across all screens 
and on any device. In 2018, we realigned our TV service in  
Germany under the MagentaTV brand, overhauling the user 
inter face and adding further content. We aggregate linear televi-
VLRQ�ZLWK�H[WHQVLYH�IHDWXUHV��DFFHVV�WR�FRQWHQW�IURP�WKH�ELJJHVW�
YLGHR�RQ�GHPDQG�SURYLGHUV��6N\��1HWÁL[��0D[GRPH��DQG� 
$PD]RQ�3ULPH�9LGHR���H[FOXVLYH�79�VHULHV��DQG�D�ZLGH�UDQJH� 
RI�VSRUWV�FRQWHQW�RQ�D�VLQJOH�SODWIRUP��)RU�WKH�ÀUVW�WLPH�HYHU��
customers can now access our TV content irrespective of their 
internet provider. The success of this product bears out our 
strategy: In the reporting year we won 0.2 million new TV cus-
tomers in Germany. In the same period, the number of TV  
cus tomers at our national companies in Europe grew in organic 
terms by 0.1 million. By standardizing our technical platforms 
DQG�H[SDQGLQJ�RXU�VHUYLFHV�WR�VHOHFWHG�PDUNHWV��ZH�KDYH� 
consolidated our leading position.

As a premium provider, we set ourselves apart from our com-
petitors with perfect customer service: In the reporting year,  
we presented several service improvement initiatives in Germany, 
including improved self-service options, callback services, a 
VHUYLFH�IRU�RSWLPL]LQJ�KRPH�:L�)L��DQG�LQVWDOODWLRQ�SDFNDJHV� 
for the home network. Our top rating in the connect hotline test 
(number 1 spot among German broadband providers in 2018) 
shows that we are on the right track. We will continue our ef-
IRUWV�LQ������WR�RIIHU�FXVWRPHUV�WKH�EHVW�VHUYLFH��IRU�H[DPSOH� 
E\�QRWLFHDEO\�IXUWKHU�LPSURYLQJ�RXU�ÀUVW�FDOO�UHVROXWLRQ�UDWH�IRU�
customer queries. In the United States, T-Mobile US leads the 
competition in numerous service quality surveys. This year, we 
LQWURGXFHG�WKH�7HDP�RI�([SHUWV�LQLWLDWLYH�LQ�WKH�8QLWHG�6WDWHV�
with the aim of giving customers even more personal service 
and systematically removing frustration factors in customer 
service. This is one of the reasons why we won 4.9 million new 
mobile customers in the United States in 2018. At our national 
companies in Europe, we are currently focusing on increasing 
WKH�OHYHO�RI�GLJLWDOL]DWLRQ�LQ�FXVWRPHU�LQWHUDFWLRQ��IRU�H[DPSOH��
XVLQJ�RXU�VSHFLDOO\�GHYHORSHG�VHUYLFH�DSS��)ROORZLQJ�VXFFHVVIXO�
international rollout, this app aims to improve both the customer 
H[SHULHQFH��H�J���ZLWK�VHOI�DGPLQLVWUDWLRQ�RI�FRQWUDFWV��DQG�WKH�
PRQHWL]DWLRQ�RI�RXU�RIIHULQJV��H�J���ZLWK�FXVWRPHU�VSHFLÀF�
approaches).

We measure customer satisfaction using the globally recog-
nized TRI*M method. Based on this performance indicator,  
we improve our customer contact processes, and our products  
and services. At the same time, we determine the loyalty of our 
customers towards the Company. The results are presented as a 
SHUIRUPDQFH�LQGLFDWRU��WKH�75,0�LQGH[��ZKLFK�UDQJHV�EHWZHHQ�
minus 66 and plus 134 points. At the end of the reporting year, 
the indicator came in at 67.7 points versus an adjusted value of 
67.2 points at the start of the year (measured on a comparable 
basis). Our goal for the coming years is to achieve a steady 
overall improvement in customer satisfaction.

Integrated gigabit networks
Convergent products require integrated networks.   
That is why we are systematically building out and interlinking 
RXU�À[HG�DQG�PRELOH�QHWZRUNV��VR�WKDW�ZH�FDQ�RIIHU�RXU�FXV�
tomers the fastest possible connection at top quality, anytime, 
anyplace. As part of this, we are also striking out in new direc-
WLRQV��IRU�H[DPSOH��ZLWK�LQQRYDWLYH�WHFKQRORJLHV�OLNH�À[HG� 
network substitution using mobile technology to offer speeds of 
RYHU���*ELW�V��RU�WKH�XVH�RI�DUWLÀFLDO�LQWHOOLJHQFH�WR�HQVXUH�LQIUD-
VWUXFWXUH�LV�EXLOW�RXW�LQ�OLQH�ZLWK�GHPDQG��DV�ZHOO�DV�H[SORULQJ�
new partnerships and joint ventures. Integrated management 
also improves the capacity utilization of our infrastructure and 
LQFUHDVHV�HIÀFLHQF\�LQ�RSHUDWLRQV�DQG�PDLQWHQDQFH��

)LEHU�RSWLF�EDVHG�fixed networks are the basis for an integrated 
QHWZRUN�H[SHULHQFH��:H�DOUHDG\�RSHUDWH�WKH�ODUJHVW�ÀEHU�RSWLF�
QHWZRUN�LQ�*HUPDQ\�ZLWK�DURXQG���������NLORPHWHUV�RI�ÀEHU��
optic cable. In 2018, we added some 60,000 kilometers. We  
are currently investing over EUR 5 billion annually in building out 
DQG�RSHUDWLQJ�QHWZRUNV�DFURVV�*HUPDQ\��ZLWK�RYHU�(85â�âELOOLRQ�
of this attributable to the Germany operating segment. That’s 
more than any of our competitors are investing. We continued to 
build out our network in the reporting year by deploying vectoring.  
$W�SUHVHQW��ZH�FDQ�RIIHU�KLJK�VSHHG�LQWHUQHW�WR�VRPH���âPLOOLRQ�
households using this technology – around 14 million of these 
DUH�DOUHDG\�EHQHÀWLQJ�IURP�VSHHGV�RI�XS�WR�����0ELW�V��$W�WKH�
same time, we are resolutely pressing ahead with the transi tion 
WR�ÀEHU�RSWLF�WHFKQRORJ\��%\�������IRU�H[DPSOH��ZH�SODQ�WR� 
VXSSO\�DURXQG�������EXVLQHVV�SDUNV�ZLWK�ÀEHU�WR�WKH�RIÀFH� 
and thus offer gigabit connections to around 80 percent of  
companies in business parks across Germany.  In addi tion, 
H[LVWLQJ�FXVWRPHUV�DUH�JUDGXDOO\�EHLQJ�PLJUDWHG�WR�,3��EDVHG�
solutions and in consultation with the customers them selves. 
The migration of the German mass market will be completed in 
2019 as planned. We have already completed the migration to 
,3�OLQHV�LQ�ÀYH�QDWLRQDO�FRPSDQLHV��+XQJDU\��&URDWLD��6ORYDNLD��
Mace donia, and Montenegro) and will continue to move forward 
with our migration efforts in Greece on a step-by-step basis.

In mobile communications, we set ourselves apart from our 
competitors with the outstanding quality of our network. We 
have regularly come out on top in independent network tests.  
In 2018, we won the three big network tests – by connect,  
&KLS��DQG�&RPSXWHU�%LOG�²�LQ�*HUPDQ\��,QGHSHQGHQW�FHUWLÀ�
cation organization TÜV rated our mobile network as offering 
WKH�EHVW�´TXDOLW\�WR�WKH�FXVWRPHU�µ�,Q�RXU�(XURSH�RSHUDWLQJ�VHJ-
PHQW��VL[�QDWLRQDO�FRPSDQLHV�ZHUH�UDWHG�DV�´EHVW�LQ�WHVW�RYHUDOOµ�
E\�WKH�3��FRPPXQLFDWLRQV�QHWZRUN�H[SHUWV��DV�ZDV�7�0RELOH�
1HWKHUODQGV��)XUWKHUPRUH��7�0RELOH�86�ZDV�RQFH�DJDLQ�WKH�
clear winner in the OpenSignal tests in August 2018. We intend 
to remain a quality leader and hence are further building out  
RXU�/7(�QHWZRUNV��,Q�*HUPDQ\��ZH�SODQ�WR�FRYHU�DSSUR[LPDWHO\�
��âSHUFHQW�RI�WKH�SRSXODWLRQ�ZLWK�/7(�E\�WKH�HQG�RI�������LQ�RXU�
European national companies, coverage is to reach around 
��âSHUFHQW�RQ�DYHUDJH��

STRUCTURE

FINANCE
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With the fifth-generation mobile communications standard 
(5G) , we will create a highly reliable mobile network with 
H[WUHPHO\�ORZ�ODWHQF\�DQG�KLJK�GDWD�WKURXJKSXW��7R�WKLV�HQG��
network functions will be decoupled from the access medium 
�H�J���RSWLFDO�ÀEHU��FRSSHU��RU�DLU���%\�GLVWULEXWLQJ�FRPSXWLQJ�
power in the network (mobile edge computing) and creating 
dedicated network layers for individual applications (network 
slicing), 5G creates the basis for future technologies such as 
virtual reality, autonomous driving, and the Internet of Things. 
Our goal is to work with policy-makers and industry to build the 
most powerful digital infrastructure for Germany – in cities and 
rural areas alike. We will continue to make massive investments 
in infrastructure, but at the same time need fair and reliable 
conditions to be in place.

Secure ICT solutions & big IoT
Our international network solutions remained popular among 
German business customers in 2018. Secure, reliable global 
connectivity is essential to the advancing digitalization of cri ti-
cal processes in companies and industry associations. We  
remain a dependable partner to German industry thanks to our 
portfolio of international communications solutions that combine 
the strengths of our national network infrastructure with our 
international network assets.

2XU�EXVLQHVV�ZLWK�´WUDGLWLRQDOµ�,7�RXWVRXUFLQJ�VHUYLFHV�IRU�LQWHU-
national corporate customers has been in decline for a number 
RI�\HDUV�QRZ��PDLQO\�GXH�WR�SHUVLVWHQW�LQWHQVH�FRPSHWLWLRQ��)RU�
this reason, our Systems Solutions operating segment is cur-
rently undergoing a radical transformation comprising four key 
thrusts: a shift to portfolio-based business management, the 
integration of our sales organization, the reduction of interdis-
ciplinary costs by streamlining processes and hierarchy levels, 
DQG�D�VLJQLÀFDQW�LQFUHDVH�LQ�WKH�OHYHO�RI�DXWRPDWLRQ�LQ�VHUYLFH�
SURYLVLRQ�ZLWK�D�KLJKHU�VKDUH�RI�RIIVKRUH�QHDUVKRUH�VHUYLFHV��
:H�PDGH�H[FHOOHQW�SURJUHVV�ZLWK�WKH�WUDQVIRUPDWLRQ�LQ�WKH� 
reporting year and will be able to implement the new portfolio- 
based organization in 2019 as planned. We will also tailor our  
IT and cloud offers even more closely to the needs of our SME 
customers in the future. In 2018, we generated revenue of some 
EUR 700 million in this area in our Germany operating segment, 
XS�RQFH�DJDLQ�E\�DURXQG����SHUFHQW�DJDLQVW�������$V�ZH�H[SHFW�
WKLV�EXVLQHVV�WR�JURZ�VLJQLÀFDQWO\�RYHU�WKH�FRPLQJ�\HDUV��ZH�
DUH�H[SDQGLQJ�RXU�,7�DQG�FORXG�HFRV\VWHP�IRU�60(V�WRJHWKHU�
with market-leading technology partners.

)RU�XV��WKH�ELJJHVW�JURZWK�GULYHU�LQ�WKH�EXVLQHVV�FXVWRPHU� 
environment is the Internet of Things. �2YHU�WKH�QH[W�IHZ�
\HDUV��ZH�H[SHFW�ELOOLRQV�RI�QHZ�GHYLFHV�²�PHDQV�RI�SURGXFWLRQ�
such as machines or tools, everyday objects like cars or fridges, 
but also public infrastructure like street lights or park benches –  
to be connected to the Internet. Our NarrowBand IoT networks 
(NB-IoT) alongside M2M connectivity create the basis for 
FRVW�HIIHFWLYH�DQG�HQHUJ\�HIÀFLHQW�QHWZRUNLQJ��,Q�DGGLWLRQ�� 
we will provide our customers – e.g., in the automotive, health-
care and public sectors – with the platforms to manage these 
devices and use the data collected for their business. As a  
leading network operator in the NB-IoT environment, we also 

operate networks in ten countries, offering coverage nationwide  
in the Netherlands, Austria, Slovakia, and the United States. At 
present, we work with over 500 customers in Europe, helping 
them to prepare and roll out their NB-IoT-based hardware and 
DSSOLFDWLRQV��7KHVH�FXVWRPHUV�LQFOXGH��IRU�H[DPSOH��,VWD��VPDUW�
submetering), BMW (paperless displays), the City of Hamburg 
(smart parking), Veolia and Geotermia Zakopane in Poland 
(smart metering), and Dual Inventive (rail track monitoring). 

We supplement these offers with our comprehensive cyber-
security portfolio.  Telekom Security, which was estab-
lished in early 2017, is today Germany’s leading provider of 
cybersecurity solutions. In the medium term, we also want to 
take on a leading role in Europe. Since cyberattacks pose a 
growing threat to companies and our customers’ need for data 
SULYDF\�DQG�VHFXULW\�LV�LQFUHDVLQJ��ZH�H[SHFW�JURZWK�UDWHV�LQ�
WKLV�EXVLQHVV�DUHD�WR�UHPDLQ�FRQVLVWHQWO\�KLJK�RYHU�WKH�QH[W� 
few years.

SUPPORTING AREAS OF OPERATION
Save for growth investments
)XWXUH�JURZWK�UHTXLUHV�DGHTXDWH�LQYHVWPHQW��7R�WKLV�HQG��ZH�
are investing in our own innovativeness as well as integrating 
successfully new developments from outside our Company. 
Thanks to our strict cost discipline, we generate the funds we 
QHHG�WR�ÀQDQFH�WKLV�LQYHVWPHQW�DQG�VDIHJXDUG�RXU�FRPSHWLWLYH-
ness. We will therefore systematically continue on this path of 
cost transformation. In the long term, we also want to be Europe’s 
OHDGLQJ�WHOHFRPPXQLFDWLRQV�SURYLGHU�LQ�WHUPV�RI�HIÀFLHQF\�

We take a value-oriented approach to managing our invest-
ment portfolio. Business areas that cannot be adequately 
developed within the Group are disposed of, while our growth 
ambitions are bolstered by means of equity investments and 
acquisitions. Since 2018, we can also offer convergent prod-
ucts from a single source in Austria and the Netherlands:  
The acquisition of cable provider UPC Austria by T-Mobile 
Austria was consummated. The European Commission also 
uncondi tionally approved the acquisition of Tele2 Netherlands 
by T-Mobile Netherlands. 

We aim to strengthen our position in the U.S. mobile market 
through the business combination of T-Mobile US and Sprint, 
agreed in April 2018. Not only is the planned combination  
of business activities under the all-new, larger T-Mobile US 
consis tent with our strategy of successfully developing our U.S. 
business, it will also bolster the customer-oriented Un-carrier 
strategy and allow us roll out 5G technology across the United 
States faster and better than before. After implementation of 
the planned combination, the new company will have a value 
RI�DSSUR[LPDWHO\�86'�����ELOOLRQ��WKH�DQWLFLSDWHG�V\QHUJLHV�ZLOO�
have a present value of around USD 43 billion (after integration 
costs). 

RELATIONSHIPS

FINANCE

STRUCTURE
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Simplify, digitalize, accelerate
Simplicity in our offers and in our organization makes the digital 
transformation of our core business easier. In this way, we in-
crease our implementation speed – both in the interaction with 
customers and in the implementation of new, strategic initiatives. 
This is why we want to become simpler, more digital, and ulti-
mately more agile. 

There are two main thrusts to our pursuit of simplicity��)LUVW��ZH�
want to offer our customers intuitive products and easy to under-
stand rates: Our convergent products such as MagentaEINS are 
D�ÀUVW�VWHS�LQ�WKLV�GLUHFWLRQ��*RLQJ�IRUZDUG��ZH�ZDQW�WR�VLJQLÀ-
FDQWO\�IXUWKHU�UHGXFH�SURGXFW�FRPSOH[LW\��6HFRQG��ZH�ZDQW�RXU�
LQWHUQDO�RSHUDWLRQ�WR�EH�DV�HIÀFLHQW�DV�SRVVLEOH��L�H���LQ�WHUPV� 
of time and costs. Hence we will scruti nize our organiza tion, 
processes, and decision-making proce dures and further optimize 
them wherever possible.

The digitalization of our core business is helping us to improve 
FXVWRPHU�H[SHULHQFH�DQG�LQFUHDVH�RXU�HIÀFLHQF\��2XU�LQQRYDWLYH�
service app lets our customers in Germany and Europe view 
WKHLU�GDWD�DQG�FRQWUDFWV�DW�DQ\�WLPH�DQG�JHW�WKH�PRVW�EHQHÀW�
IURP�RXU�H[WHQVLYH�VHUYLFHV��7KH�DSS�LV�D�UHVRXQGLQJ�VXFFHVV��
)RU�H[DPSOH��RXU�FXVWRPHUV�UDWH�WKH�0HLQ0DJHQWD�DSS�IRU�L26�
with 4.4 out of 5 stars. Long term, our plan is to digitalize all 
value creation stages in their entirety. To this end, we are imple-
PHQWLQJ�PRUH�DJLOH�,7�VROXWLRQV�DQG�V\VWHPDWLFDOO\�H[SDQGLQJ�
RXU�H[SHUWLVH�LQ�LQQRYDWLYH�WHFKQRORJLHV�OLNH�DUWLÀFLDO�LQWHOOLJHQFH��
Data-based analyses are already helping us to maintain our 
hardware more proactively, understand customer needs better, 
DQG�PDQDJH�RXU�QHWZRUNV�PRUH�HIÀFLHQWO\��,QQRYDWLRQ�WKDW�
works: A study by Berlin University of Applied Sciences and 
&(%,7�LQ�WKH�UHSRUWLQJ�\HDU�UDWHG��IRU�H[DPSOH��RXU�FKDWERW� 
at T-Mobile Austria – Tinka – the best chatbot out of all the 
'$;â���DQG�0'$;�FRPSDQLHV��

However, simplicity and digitalization also call for new organi-
zational forms, new skills, and a cultural shift. Given this, in the 
reporting year we introduced the principle of end-to-end cus-
tomer responsibility, particularly in areas close to the market, 
and implemented an agile organizational structure. We target 
and systematically develop our employees’ abilities in line with 
the challenges being faced in the digital age and promote diver-
sity as a source of change, innovation, and creativity across  
RXU�HQWLUH�&RPSDQ\��)XWXUH�:RUN�RIIHUV�RXU�HPSOR\HHV�PRGHUQ��
RSHQ�RIÀFH�HQYLURQPHQWV�WKDW�SURYLGH�WKH�SHUIHFW�VHWWLQJ�WR�
HQFRXUDJH�ÁH[LELOLW\�DQG�QHZ�ZD\V�RI�ZRUNLQJ�WRJHWKHU��Ǳ  

,Q�VXPPDU\��RXU�/HDGLQJ�(XURSHDQ�7HOFR�VWUDWHJ\�LV�UHÁHFWHG�LQ�
our goal:

To be the leading European telecommunications provider.

  We want to be a leader�LQ�WHUPV�RI�FXVWRPHU�H[SHULHQFH��
technology, and the implementation of advances in produc-
tivity for our business customers. Because only when we lead 
can we grow and meet the demands of our investors in the 
long term.

  This growth will be made possible by carefully managing our 
financial resources and systematically transforming the 
Company to be simple, digital, and agile in every sense.

  We play a responsible and active role in society. We are a 
partner, not just at a social level, but also at a political one, 
and we work in the interests of ensuring the open, forward- 
looking development of all countries in which we are active. 

 

MANAGEMENT OF THE GROUP

We continue to be committed to the concept of value-oriented 
corporate governance. We want to strike a balance between the 
FRQWUDVWLQJ�H[SHFWDWLRQV�RI�RXU�VWDNHKROGHUV�VR�WKDW�VXIÀFLHQW�
funding is available for an attractive dividend, debt repayment, 
responsible staff restructuring, and new investment for a positive 
FXVWRPHU�H[SHULHQFH�

  Shareholders�H[SHFW�DQ�DSSURSULDWH��UHOLDEOH�UHWXUQ�RQ�WKHLU�
capital employed.

  Providers of debt capital�H[SHFW�DQ�DSSURSULDWH�UHWXUQ�DQG�
that Deutsche Telekom is able to repay its debts.

  Employees�H[SHFW�MREV�WKDW�DUH�VHFXUH��SURVSHFWV�IRU�WKH�
future, and that any necessary staff restructuring will be done 
in a responsible manner.

  “Entrepreneurs within the enterprise”�H[SHFW�VXIÀFLHQW� 
investment funding to be able to shape Deutsche Telekom’s 
future business and develop products, innovations, and ser-
vices for the customer. 

EMPLOYEES

RELATIONSHIPS
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FINANCE STRATEGY
:H�SUHVHQWHG�RXU�XSGDWHG�ÀQDQFH�VWUDWHJ\�IRU�WKH�\HDUV������
through 2021 at the Capital Markets Day in late May 2018. Our 
forecast for growth through to 2021 remains at the same high 
level we anticipated at our Capital Markets Day in 2015.

3DUW�RI�RXU�ÀQDQFH�VWUDWHJ\�LV�WR�DFKLHYH�RXU�WDUJHW�ÀQDQFLDO�
ratios – relative debt (ratio of net debt to adjusted EBITDA) and 
equity ratio – along with a liquidity reserve that covers our ma-
turities of the coming 24 months at least. With these clear state-
ments we intend to maintain our rating in a corridor from A– to 
BBB and safeguard undisputed access to the capital market. 

There is a reliable dividend policy for shareholders, which is 
VXEMHFW�WR�DSSURYDO�E\�WKH�UHOHYDQW�ERGLHV�DQG�WKH�IXOÀOOPHQW� 
RI�RWKHU�OHJDO�UHTXLUHPHQWV��)RU�WKH������ÀQDQFLDO�\HDU��ZH�ZLOO�
propose a dividend of EUR 0.70 per dividend-bearing share, 
which will also serve as a baseline for the dividend going for-
ZDUG��6WDUWLQJ�IURP�WKH������ÀQDQFLDO�\HDU��WKH�GLYLGHQG�LV�WR�
UHÁHFW�UHODWLYH�JURZWK�LQ�HDUQLQJV�SHU�VKDUH�ZLWK�D�ORZHU�OLPLW�
À[HG�DW�(85������SHU�GLYLGHQG�EHDULQJ�VKDUH��,Q�WHUPV�RI�DG�
MXVWHG�HDUQLQJV�SHU�VKDUH��IRU������ZH�FRQWLQXH�WR�H[SHFW�D�
ÀJXUH�RI�DURXQG�(85������SHU�VKDUH�DV�DQQRXQFHG�DW�WKH� 
&DSLWDO�0DUNHWV�'D\�LQ������DQG�H[SHFW�WKLV�WR�ULVH�WR�DURXQG�
(85â�����SHU�VKDUH�WKURXJK�������:H�WKXV�RIIHU�RXU�VKDUH�
holders both an attractive return and planning reliability.

We will also take share buy-backs into consideration, both  
of Deutsche Telekom AG shares and shares in T-Mobile US.  
+RZ�HYHU��QR�VKDUHV�ZLOO�EH�ERXJKW�EDFN�LQ�WKH�ÀUVW�WKUHH�\HDUV�
after the successful closing of the business combination of 
T-Mobile US and Sprint.

7RWDO�FDSLWDO�H[SHQGLWXUH�LV�DOVR�WR�UHPDLQ�KLJK�LQ�WKH�QH[W�IHZ�
years. The scope for investment is to be used to further roll out 
our broadband infrastructure and to accelerate the transformation 
of the Company to an IP-based production model. In mobile 
communications, the infrastructure build-out will focus on the 
/7(�DQG��*�VWDQGDUGV�DQG��LQ�WKH�À[HG�QHWZRUN��RQ�RSWLFDO�ÀEHU�
DQG�YHFWRULQJ��7KH�ÀQDQFH�VWUDWHJ\�VXSSRUWV�WKH�WUDQVIRUPDWLRQ�
of our Group into the Leading European Telco. In order to 
gener ate a sustainable increase in value, we intend to earn our 
cost of capital in the medium term. We aim to achieve this goal 
in part by optimizing the utilization of our non-current assets. 
We also intend to achieve our target of earning our cost of capi-
tal through strict cost discipline and improved cross-functional 
collaboration. Additionally, we focus our performance manage-
PHQW�RQ�XQDGMXVWHG�(%,7��%\�WDNLQJ�FDSLWDO�H[SHQGLWXUH�LQWR�
consideration, we can align EBIT more closely with the ROCE 
FRQFHSW�DQG�VXSSRUW�RXU�ULJRURXV�IRFXV�RQ�WKH�HIÀFLHQW�DOORFDWLRQ�
of capital at the Deutsche Telekom Group.

 

Our finance strategy until 2021

 DIVIDEND a
 € 0.70 per share for 2018

 (payout in 2019) 
 After 2018, the dividend 

 will reflect the relative 
 growth of adjusted 
 earnings per share (EPS) b
 Floor remains at 

 € 0.50 per share

 BUY-BACKS c
 Taken into consideration
 Deutsche Telekom AG 

 shares or increase of the
 stake in T-Mobile US

 RATING
 A– to BBB

 NET DEBT/ 
 ADJUSTED EBITDA d
 2.25 to 2.75 x e

 EQUITY RATIO
 25 to 35 %

 LIQUIDITY RESERVE
 covers maturities 
 of coming 24 months

a Subject to approval by the relevant bodies and the fulfillment of other legal requirements.
b Adjusted earnings per share (EPS) in 2018 as starting point.
c Not relevant for the first three years after the successful closing of the business combination of T-Mobile US and Sprint.
d Deviation from the target range for a short period after the successful closing of the business combination of T-Mobile US and Sprint.
e Target corridor raised due to the increase in net debt as a result of the mandatory application of the IFRS 16 accounting standard.

Equity Debt

Reliable shareholder
remuneration policy

Undisputed access to debt
capital markets

Leading European Telco – ROCE > WACC

SAVE FOR GROWTH INVESTMENTS

LEAD IN CUSTOMER
EXPERIENCE

LEAD IN
TECHNOLOGY

LEAD IN BUSINESS
PRODUCTIVITY

ONE CONNECTIVITY &
PERFECT SERVICE

INTEGRATED 
GIGABIT NETWORKS

SECURE ICT SOLUTIONS & 
BIG IOT

GROW

BASED ON EXISTING LOW-RISK COUNTRY PORTFOLIO

SIMPLIFY, DIGITALIZE, ACCELERATE
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PERFORMANCE MANAGEMENT SYSTEM
In order to set and achieve our strategic goals more effectively, 
we pursue a Group-wide, value-oriented performance manage-
PHQW�DSSURDFK��:H�XVH�D�VSHFLÀF�VHW�RI�SHUIRUPDQFH�LQGLFDWRUV�
to reliably and transparently measure success. 

The following tables and information provide an overview of our 
NH\�ÀQDQFLDO�DQG�QRQ�ÀQDQFLDO�SHUIRUPDQFH�LQGLFDWRUV�

Financial performance indicators

2018 2017 2016 2015 2014

ROCE % 4.7 5.8 5.7 4.8 5.5

Net revenue billions of € 75.7 74.9 73.1 69.2 62.7

3URÀW��ORVV��IURP�RSHUDWLRQV��(%,7�� ELOOLRQV�RI�½ 8.0 9.4 9.2 7.0 7.2

EBITDA (adjusted for special factors) billions of € 23.3 22.2 21.4 19.9 17.6

)UHH�FDVK�ÁRZ� 
(before dividend payments and  
spectrum investment) billions of € 6.2 5.5 4.9 4.5 4.1

&DVK�FDSH[��EHIRUH�VSHFWUXP�LQYHVWPHQW�� ELOOLRQV�RI�½ (12.2) (12.1) (11.0) (10.8) (9.5)

5DWLQJ��6WDQGDUG�	�3RRU·V��)LWFK� BBB+ BBB+ BBB+ BBB+ BBB+

Rating (Moody’s) Baa1 Baa1 Baa1 Baa1 Baa1

PROFITABILITY
In order to underline the importance of the successful long-term 
development of our Group, we have incorporated sustainable 
growth in enterprise value into our medium-term aims and im-
plemented it as a separate KPI (key performance indicator) for 
the entire Group. Return on capital employed (ROCE) is our 
central performance indicator. ROCE is the ratio of operating 
result after depreciation, amortization and impairment losses 
SOXV�LPSXWHG�WD[HV��QHW�RSHUDWLQJ�SURÀW�DIWHU�WD[HV��123$7��� 
to the average value of the assets tied up for this purpose in  
the course of the year (net operating assets, NOA).

ROCE is the performance indicator that helps us to embed our 
aim of sustainably increasing the value of our Group across all 
operational activities. Additional value accrues when the return 
RQ�FDSLWDO�HPSOR\HG�H[FHHGV�WKH�FRVW�RI�FDSLWDO��2XU�JRDO��
WKHUH�IRUH��LV�WR�DFKLHYH�RU�H[FHHG�WKH�UHWXUQ�WDUJHWV�LPSRVHG� 
on us by providers of debt capital and equity on the basis of 
capital market requirements. We measure return targets using 
the weighted average cost of capital (WACC).

&alculation of the R2&( financial performance indicator
millions of €

2018 2017 2016

ROCE % 4.7 5.8 5.7

3URÀW��ORVV��IURP�RSHUDWLRQV��(%,7� 8,001 9,383 9,164

6KDUH�RI�SURÀW��ORVV��RI�DVVRFLDWHV�DQG�MRLQW�YHQWXUHV�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG (529) 76 (53)

Interest component of unrecognized rental and lease obligations 630 525 573

Other NOP adjustments 1 0 0

NET OPERATING PROFIT (NOP) 8,103 9,984 9,684

7D[��LPSXWHG�WD[�UDWH�����������Ǳ�������������Ǳ�������������Ǳ�� (2,253) (3,145) (2,934)

NET OPERATING PROFIT AFTER TAXES (NOPAT) 5,850 6,839 6,750

Cash and cash equivalents 3,679 3,312 7,747

Operating working capital (511) (3,555) (5,056)

Intangible assets 64,950 62,865 60,599

Property, plant and equipment 50,631 46,878 46,758

Non-current assets and disposal groups held for saleǱD 145 161 372

Investments accounted for using the equity method 576 651 725

Other assets 331 410 279

Present value of unrecognized rental and lease obligations 15,760 13,127 14,320

Other provisions (6,435) (6,527) (6,388)

Other NOA adjustments 0 0 0

NET OPERATING ASSETS (NOA) 129,126 117,322 119,356

AVERAGE NET OPERATING ASSETS (Ø NOA) 124,024 118,927 119,101

a�([FOXGLQJ�WKH�FDUU\LQJ�DPRXQWV�RI�FRPSDQLHV�DFFRXQWHG�IRU�XVLQJ�WKH�HTXLW\�PHWKRG�
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NOPAT is an earnings indicator derived from the income state-
ment. As it does not take cost of capital into account, it also 
includes the interest component of unrecognized rental and 
lease obligations.

NOA includes all assets that make a direct contribution to rev-
enue generation. These include all elements on the asset side 
RI�WKH�FRQVROLGDWHG�VWDWHPHQW�RI�ÀQDQFLDO�SRVLWLRQ�WKDW�DUH�HV-
sential to the rendering of services. Operating working capital  
is calculated from trade and other receivables, inventories, trade 
and other payables, as well as additional current and non-current 
assets and liabilities selected in line with the internal steering 
logic. NOA also includes rental and operating lease obligations 
recognized by the lessor where required for operations. The 
ÀJXUH�IRU�RWKHU�SURYLVLRQV�LV�GHGXFWHG�DV�QR�UHWXUQ�WDUJHW�H[LVWV�
for this. 

:H�EHOLHYH�WKDW�52&(�EHVW�UHÁHFWV�WKH�H[SHFWDWLRQV�RI�WKH� 
four aforementioned stakeholders. The indicator measures  
KRZ�HIÀFLHQWO\�ZH�JHQHUDWH�UHYHQXHV�ZLWK�WKH�FDSLWDO�HPSOR\HG��
ROCE is especially informative when taking a long-term view, 
because it takes into account both the immense value of the 
assets that are tied up in our capital-intensive infrastructure, 
and their utilization. This reveals the crucial advantage of this 
KPI. It does not focus on the absolute amount of the earnings 
generated, but rather how much earnings the capital employed 
generates. 

REVENUE AND EARNINGS
Revenue corresponds to the value of our operating activities. 
Absolute revenue depends on how well we are able to sell our 
products and services on the market. The development of our 
revenue is an essential indicator for measuring the Company’s 
success. New products and services as well as additional sales 
activities are only successful if they increase revenue.

EBITDA corresponds to EBIT��SURÀW�ORVV�IURP�RSHUDWLRQV�� 
before depreciation, amortization and impairment losses. EBIT 
and EBITDA measure the short-term operational performance 
and the success of individual business areas. We also use the 
EBIT and EBITDA margins to show how these indicators de-
velop in relation to revenue. This makes it possible to compare 
WKH�HDUQLQJV�SHUIRUPDQFH�RI�SURÀW�RULHQWHG�XQLWV�RI�GLIIHUHQW�
VL]HV��7DNLQJ�XQDGMXVWHG�(%,7�(%,7'$�DV�SHUIRUPDQFH�LQGL-
cators means special factors are also taken into account. This 
promotes a holistic view of our costs. However, special factors 
have an impact on the presentation of operations, making it 
PRUH�GLIÀFXOW�WR�FRPSDUH�SHUIRUPDQFH�LQGLFDWRUV�ZLWK�FRUUH�
VSRQGLQJ�ÀJXUHV�IRU�SULRU�SHULRGV��)RU�WKLV�UHDVRQ��ZH�DGGLWLR-

nally adjust our performance indicators to provide transparency. 
Without this adjustment, statements about the future develop-
PHQW�RI�HDUQLQJV�DUH�RQO\�SRVVLEOH�WR�D�OLPLWHG�H[WHQW��7KH�
 adjusted values are calculated on the basis of the unadjusted 
SHUIRUPDQFH�LQGLFDWRUV�Ǳ

FINANCIAL FLEXIBILITY
:H�GHÀQH�free cash flow as net cash from operating activities 
OHVV�QHW�FDVK�RXWÁRZV�IRU�LQYHVWPHQWV�LQ�LQWDQJLEOH�DVVHWV�
�H[FOXGLQJ�JRRGZLOO��DQG�SURSHUW\��SODQW�DQG�HTXLSPHQW��7KLV�
indicator is the main yardstick for providers of debt capital and 
equity. It measures the potential for further developing our  
Company, for generating organic growth, and for the ability to 
pay dividends and repay debt.

&HQWUDO�IUHH�FDVK�ÁRZ�PDQDJHPHQW�LV�UHVSRQVLEOH�IRU�WUDQV�
parency, steering, forecasts, and performance measurement  
LQ�UHODWLRQ�WR�IUHH�FDVK�ÁRZ�DQG�HVSHFLDOO\�LQ�UHODWLRQ�WR�ZRUNLQJ�
capital. As part of our measures to optimize working capital 
over the long term, in the reporting year the focus was on 
IXUWKHU�H[WHQGLQJ�WKH�SHULRG�RI�SD\PHQW�IRU�RXU�SD\DEOHV�LQ�
*HUPDQ\�DQG�(XURSH��H[SDQGLQJ�LQYHQWRULHV�PDQDJHPHQW�WKHUH��
and further optimizing receivables management in all our oper-
ating segments. We plan to continue down this route in the 
FRPLQJ�\HDUV�E\�IRFXVLQJ�RQ�WKH�IROORZLQJ�DUHDV��H[WHQGLQJ�WKH�
period of payment for payables and improving receivables and 
inventories management in the United States, Germany, and 
Europe.

Cash capex (before spectrum investment) relates to cash out-
ÁRZV�IRU�LQYHVWPHQWV�LQ�LQWDQJLEOH�DVVHWV��H[FOXGLQJ�JRRGZLOO��
and property, plant and equipment, which are relevant for cash 
RXWÁRZV�DV�D�FRPSRQHQW�RI�IUHH�FDVK�ÁRZ��

A rating�LV�DQ�DVVHVVPHQW�RU�FODVVLÀFDWLRQ�RI�WKH�FUHGLWZRUWKL-
ness of debt securities and its issuer according to uniform  
criteria. Assessment of creditworthiness by rating agencies 
LQÁXHQFHV�LQWHUHVW�UDWHV�RQ�GHEW�VHFXULWLHV�DQG�WKXV�DOVR�RXU�
ERUURZLQJ�FRVWV��$V�SDUW�RI�RXU�ÀQDQFH�SROLF\��ZH�KDYH�GHÀQHG�
a target range for our ratings. We are convinced that with  
D�UDWLQJ�EHWZHHQ�$²�DQG�%%%��6WDQGDUG�	�3RRU·V��)LWFK��RU�
be tween A3 and Baa2 (Moody’s) we essentially have the neces-
sary entry to the capital markets to generate the required 
ÀQDQFLQJ�

)RU�WKH�UHFRQFLOL�
ation of EBITDA, 
EBIT, and net 
SURÀW�ORVV�WR�WKH�
UHVSHFWLYH�ÀJXUHV�
adjusted for special 
factors, please refer 
to the table on 
page 54.
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EFFECTS OF THE APPLICATION OF THE NEW IFRS 16  
“LEASES” ACCOUNTING STANDARD ON OUR FINANCIAL 
PERFORMANCE INDICATORS
7KH�PDQGDWRU\�ÀUVW�WLPH�DSSOLFDWLRQ�RI�WKH�QHZ�,)56����´/HDVHVµ�
accounting standard as of January 1, 2019 has a material impact 
RQ�'HXWVFKH�7HOHNRP·V�FRQVROLGDWHG�ÀQDQFLDO�VWDWHPHQWV��7KH�
QHZ�VWDQGDUG�UHTXLUHV�SD\PHQW�REOLJDWLRQV�IURP�H[LVWLQJ�RSHUDW�
ing leases to be discounted and recognized as lease liabilities; 
DV�ÀQDQFLDO�OLDELOLWLHV��WKH\�LQFUHDVH�QHW�GHEW��$W�WKH�VDPH�WLPH��
WKH�OHVVHH�FDSLWDOL]HV�D�ULJKW�RI�XVH��2SHUDWLQJ�H[SHQVHV�SUHYL-
ously recognized in connection with operating leases will in 
future be recognized either in depreciation charges for capita l-
L]HG�ULJKW�RI�XVH�DVVHWV�RU�LQ�LQWHUHVW�H[SHQVHV�IRU�GLVFRXQWHG�
obligations from operating leases, as appropriate. This will sig-
QLÀFDQWO\�LPSURYH�(%,7'$�ZLWKRXW�DQ\�DWWHQGDQW�FKDQJH�LQ�WKH�
HFRQRPLF�FLUFXPVWDQFHV��,Q�WKH�VWDWHPHQW�RI�FDVK�ÁRZV��WKH�
UHSD\PHQW�SRUWLRQ�RI�WKH�OHDVH�SD\PHQWV�IURP�H[LVWLQJ�RSHUDWLQJ�
OHDVHV�ZLOO�UHGXFH�QHW�FDVK�IURP�XVHG�LQ�ÀQDQFLQJ�DFWLYLWLHV�DQG�
no longer affect net cash from operating activities. Interest pay-
ments will remain in net cash from operating activities and thus 
DOVR�LQ�IUHH�FDVK�ÁRZ�Ǳ

6LQFH�H[SHQVHV�DQG�FDVK�RXWÁRZV�IRU�OHDVHV�DUH�VXEVWDQWLDO�
elements of our earnings performance and solvency, starting 
WKH������ÀQDQFLDO�\HDU�ZH�ZLOO�WDNH�LQWR�DFFRXQW�WKH�HIIHFWV�RI�
WKH�PDQGDWRU\�ÀUVW�WLPH�DSSOLFDWLRQ�RI�WKH�,)56����DFFRXQWLQJ�
VWDQGDUG�ZKHQ�GHWHUPLQLQJ�RXU�ÀQDQFLDO�SHUIRUPDQFH�LQGL-
FDWRUV��:H�DOVR�ZDQW�WR�HQVXUH�PD[LPXP�FRPSDUDELOLW\�ZLWK� 
our previous performance indicators. In the future, our opera-
WLRQDO�SHUIRUPDQFH�ZLOO�EH�PHDVXUHG�RQ�WKH�EDVLV�RI�´(%,7'$�
DIWHU�OHDVHVµ��EBITDA AL) (previously EBITDA). EBITDA AL is 
calculated by adjusting EBITDA for depreciation of the capita l-
L]HG�ULJKW�RI�XVH�DVVHWV�DQG�IRU�LQWHUHVW�H[SHQVHV�RQ�UHFRJ�QL]HG�

OHDVH�OLDELOLWLHV��7KH�´IUHH�FDVK�ÁRZµ�ÀQDQFLDO�SHUIRUPDQFH�LQGL-
FDWRU�ZLOO�EH�UHSODFHG�E\�´IUHH�FDVK�ÁRZ�DIWHU�OHDVHVµ��free cash 
flow AL���)UHH�FDVK�ÁRZ�$/�LV�GHWHUPLQHG�E\�DGMXVWLQJ�IUHH�
FDVK�ÁRZ�IRU�UHSD\PHQWV�RI�OHDVH�OLDELOLWLHV��7R�LPSURYH�FRPSD-
UDELOLW\�RI�RXU�SHUIRUPDQFH�LQGLFDWRUV�ZLWK�WKH�(%,7'$�DQG�´IUHH�
FDVK�ÁRZµ�LQGLFDWRUV�UHSRUWHG�LQ�WKH�ÀQDQFLDO�VWDWH�PHQWV�RI�
T-Mobile US in accordance with U.S. GAAP, which in future will 
FRQWLQXH�WR�GLIIHUHQWLDWH�EHWZHHQ�RSHUDWLQJ�DQG�À�QDQFH�OHDVHV��
H[SHQVHV�DQG�UHSD\PHQWV�IRU�ÀQDQFH�OHDVHV�DW�7�0RELOH�86�ZLOO�
not be taken into account when determining EBITDA AL and 
IUHH�FDVK�ÁRZ�$/�

The ROCE calculation method has to be adjusted effective the 
VWDUW�RI�WKH������ÀQDQFLDO�\HDU�DV�D�UHVXOW�RI�WKH�PDQGDWRU\�ÀUVW�
WLPH�DSSOLFDWLRQ�RI�WKH�,)56����DFFRXQWLQJ�VWDQGDUG��12$�ZLOO�
be determined taking capitalized right-of-use assets from leases 
into consideration. By contrast, the present value of unrecognized 
rental and lease obligations as well as adjustments to their res-
pective interest components will no longer be taken into account 
ZKHQ�GHWHUPLQLQJ�123$7��$V�SDUW�RI�WKHVH�FKDQJHV��WKH�GHÀQL�
WLRQ�RI�52&(�ZLOO�EH�ERWK�UHÀQHG�DQG�VLPSOLÀHG��VLQFH�RSHUDWLQJ�
working capital will in future be calculated solely from trade and 
other receivables, inventories, and trade and other payables. 
No further adjustments to NOPAT, NOA, or other assets under 
NOA will be necessary. Overall, the new calcula tion method will 
have a minor effect on ROCE. 

)URP�WKH�VWDUW�RI�WKH������ÀQDQFLDO�\HDU��ZH�ZLOO�WDNH�WKH�HIIHFWV�
RI�WKH�PDQGDWRU\�ÀUVW�WLPH�DSSOLFDWLRQ�RI�WKH�,)56����DFFRXQWLQJ�
standard into account when calculating the actual values for our 
ÀQDQFLDO�SHUIRUPDQFH�LQGLFDWRUV��$V�VXFK��WKH�VWDWHPHQWV�PDGH�
with regard to our two-year forecast already refer to the new 
´DIWHU�OHDVHVµ�LQGLFDWRUV�Ǳ

 
NON-FINANCIAL PERFORMANCE INDICATORS

2018 2017 2016 2015 2014

&XVWRPHU�VDWLVIDFWLRQ��75,0�LQGH[� 67.7 68.6 70.2 67.4 65.9

(PSOR\HH�VDWLVIDFWLRQ��FRPPLWPHQW�LQGH[�ǱD 4.1 4.1 4.1 4.1 4.0

FIXED-NETWORK AND MOBILE CUSTOMERS      

Mobile customers millions 178.4 168.4 165.0 156.4 150.5

)L[HG�QHWZRUN�OLQHV� PLOOLRQV 27.9 27.9 28.5 29.0 29.8

Broadband customersǱE�ǱF millions 20.2 18.9 18.4 17.8 17.4

SYSTEMS SOLUTIONS      
Order entryǱG millions of € 6,776 5,241 6,851 5,608 7,107

a�&RPPLWPHQW�LQGH[�DFFRUGLQJ�WR�WKH�PRVW�UHFHQW�HPSOR\HH�VXUYH\V�LQ������DQG������
b ([FOXGLQJ�ZKROHVDOH�
c 6WDUWLQJ�LQ�4��������ZH�QR�ORQJHU�UHSRUW�WKH�QXPEHU�RI�EURDGEDQG�OLQHV�IURP�D�WHFKQLFDO�SHUVSHFWLYH��,QVWHDG��ZH�UHSRUW�WKH�QXPEHU�RI�EURDGEDQG�FXVWRPHUV��7KH�ILJXUHV�IRU������DQG������

have been adjusted accordingly.
d The figure for 2016 was adjusted retrospectively due to the change in the structure of the Group implemented as of January 1, 2017. 

)RU�IXUWKHU�LQIRU�
PDWLRQ�RQ�WKH�ÀUVW� 
time application of 
the accounting 
standards, please 
refer to the section 
´6XPPDU\�RI�
accounting 
�SROLFLHVµ�LQ�WKH�
notes to the 
consolidated 
ÀQDQFLDO�
 statements,  
page 153 et seq.

)RU�IXUWKHU�LQIRU�
mation, please refer 
to the section 
´)RUHFDVW�µ� 
page 102 et seq.
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:H�ZDQW�RXU�FXVWRPHUV�WR�EH�VDWLVÀHG�²�RU�HYHQ�GHOLJKWHG�²� 
DV�VDWLVÀHG�FXVWRPHUV�DFW�DV�PXOWLSOLHUV�IRU�RXU�&RPSDQ\·V�
success. As a responsible, service-oriented company, the needs 
and opinions of our customers are of great importance to us, 
and we want them to stay with our Company in the long term. 
)RU�WKLV�UHDVRQ��ZH�PHDVXUH�customer retention/satisfaction  
in our companies using the globally recognized TRI*M method. 
7KH�UHVXOWV�RI�V\VWHPDWLF�VXUYH\V�DUH�H[SUHVVHG�E\�DQ�LQGLFDWRU�
NQRZQ�DV�WKH�75,0�LQGH[��7R�XQGHUVFRUH�WKH�PDMRU�VLJQLÀFDQFH�
RI�FXVWRPHU�UHWHQWLRQ�VDWLVIDFWLRQ�IRU�RXU�RSHUDWLRQV��VLQFH������
we have made this key indicator one of four parameters for the 
long-term variable remuneration (Variable II) for our Board of 
Management members. It is also used as a parameter in the 
long-term incentive plan, which was launched in 2015 and is 
RIIHUHG�WR�RXU�PDQDJHUV��ZLWK�WKH�H[FHSWLRQ�RI�%RDUG�RI�0DQ�
DJHPHQW�PHPEHUV���:H�WDNH�WKH�75,0�LQGH[HV�FDOFXODWHG� 
IRU�WKH�RSHUDWLQJ�HQWLWLHV�DV�DQ�DSSUR[LPDWLRQ�RI�WKH�UHVSHFWLYH�
entities’ percentage of total revenue to create an aggregate 
TRI*M Group value. Over a period of four years, the eligible 
PDQDJHUV�FDQ�EHQHÀW�IURP�WKH�GHYHORSPHQW�RI�FXVWRPHU� 
UHWHQWLRQ�VDWLVIDFWLRQ�DFURVV�WKH�*URXS�Ǳ

Our employees want to contribute to the further development  
of the Company and identify with it. We want to establish an 
RSHQ�GLDORJ�DQG�D�SURGXFWLYH�H[FKDQJH�ZLWK�RXU�HPSOR\HHV��
New ways of working and modern means of communication 
help us achieve this, as do regular surveys. The most important 
IHHGEDFN�LQVWUXPHQWV�DFURVV�WKH�*URXS��H[FOXGLQJ�7�0RELOH�86��
for assessing employee satisfaction include regular employee 
surveys and the pulse survey carried out twice a year. In our 
Company, we measure the employee satisfaction performance 
indicator using the commitment index – derived from the re-
sults of the last employee survey and updated with the results  
RI�WKH�ODVW�SXOVH�VXUYH\�Ǳ Ǳ

,Q�YLHZ�RI�WKH�PDMRU�VLJQLÀFDQFH�RI�HPSOR\HH�VDWLVIDFWLRQ�IRU�WKH�
success of the Company, Board members are now also being 
managed and incentivized by means of the long-term variable 
performance-based remuneration (Variable II). Employee feed-
back as one of four parameters has been relevant for Variable II 
since 2010, and for the long-term incentive plan which was 
UHODXQFKHG�LQ������IRU�RXU�PDQDJHUV��H[FOXGLQJ�%RDUG�PHPEHUV���
7KLV�DOORZV�%RDUG�PHPEHUV�DQG�HOLJLEOH�PDQDJHUV�WR�EHQHÀW�
from the development of employee satisfaction across the 
Group.

As one of the leading providers of telecommunications and 
information technology worldwide, the development of our 
*URXS�²�DQG�WKXV�DOVR�RXU�ÀQDQFLDO�SHUIRUPDQFH�LQGLFDWRUV�²�

is closely linked to the development of customer figures. 
Acquir ing and retaining customers are thus essential to the 
success of our Company. We have different ways of measuring 
WKH�GHYHORSPHQW�RI�RXU�FXVWRPHU�ÀJXUHV�DFFRUGLQJ�WR�WKH�EXVL-
ness activity in our operating segments: Depending on the  
activities of each segment, we measure the number of mobile 
FXVWRPHUV�DQG�RU�WKH�QXPEHU�RI�EURDGEDQG�FXVWRPHUV�DQG�
À[HG�QHWZRUN�OLQHV�

In our Systems Solutions operating segment, we use order 
entry DV�D�QRQ�ÀQDQFLDO�SHUIRUPDQFH�LQGLFDWRU��:H�GHÀQH�DQG�
calculate order entry as the total of all amounts resulting from 
FXVWRPHU�RUGHUV�UHFHLYHG�LQ�WKH�ÀQDQFLDO�\HDU��2UGHU�HQWU\�LQ�
WKH�IRUP�RI�ORQJ�WHUP�FRQWUDFWV�LV�RI�JUHDW�VLJQLÀFDQFH�WR�WKH�
Group in order to estimate revenue potential. In other words, 
order entry is an indicator that provides a high degree of planning 
reliability.

THE ECONOMIC ENVIRONMENT

  Economic development in our core markets positive
  Regulatory intervention continues to impact negatively  
on the telecommunications market

MACROECONOMIC DEVELOPMENT
7KH�JOREDO�HFRQRP\�JUHZ�E\�����SHUFHQW�LQ�WKH�UHSRUWLQJ�\HDUâ²�
more than in any single year in the period 2012 through 2016, 
and on a par with 2017. In our core markets, economic growth 
rates recorded positive trends overall in 2018. While growth in 
WKH�8QLWHG�6WDWHV�ZDV�VLJQLÀFDQWO\�VWURQJHU�\HDU�RQ�\HDU��LQ�WKH�
eurozone growth has tailed off in recent months. 

GDP in Germany increased by 1.5 percent year-on-year, driven 
by consumer and public spending as well as investments. Aver-
age unemployment in 2018 was 5.2 percent, putting employ-
ment levels in Germany at a record high. The U.S. economy 
grew by 2.9 percent in the reporting year, with unemployment  
at 3.9 percent – its lowest level yet. The countries in our Europe 
operating segment posted consistently robust growth in 2018. 
7KH�QDWLRQDO�HFRQRPLHV�FRQWLQXHG�WR�SURÀW�IURP�ULVLQJ�GRPHVWLF�
consumption and stable demand. The situation in the national 
labor markets in our Europe operating segment continued to 
improve thanks to positive economic growth. 

The following table shows the GDP growth rate trends and the 
unemployment rates in our most important markets.

)RU�IXUWKHU�LQIRU�
mation on customer 
satisfaction, please 
refer to the section 
´*URXS�VWUDWHJ\�µ�
page 35 et seq.

EMPLOYEES

)RU�IXUWKHU�LQIRU�
mation on employee 
satisfaction, please 
refer to the section 
´(PSOR\HHV�µ� 
page 97 et seq.
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Development of GDP and the unemployment rate in our core markets from 2016 to 2018
%

GDP for 2016
compared with 2015

GDP for 2017
compared with 2016

GDP estimate  
for 2018

compared with 2017
Unemployment rate 

in 2016
Unemployment rate 

in 2017

Estimated  
unemployment rate  

for 2018

Germany 2.2 2.2 1.5 6.1 5.7 5.2

United States 1.6 2.2 2.9 4.9 4.4 3.9

Greece (0.2) 1.5 2.1 23.6 21.5 19.6

Romania 4.8 7.0 4.2 5.9 4.9 4.3

Hungary 2.3 4.1 4.7 5.1 4.2 3.6

Poland 3.1 4.8 5.1 6.2 4.9 3.3

Czech Republic 2.5 4.4 2.9 4.0 2.9 2.4

Croatia 3.5 2.9 2.8 13.4 11.1 9.1

Netherlands 2.2 2.9 2.5 6.0 4.9 3.9

Slovakia 3.1 3.2 4.2 9.7 8.1 6.9

Austria 2.0 2.6 2.7 6.0 5.5 4.8

Source: National authorities, Eurostat, European Commission, consensus forecasts. January 2019.

TELECOMMUNICATIONS MARKET
'HPDQG�IRU�KLJK�VSHHG�EURDGEDQG�²�RYHU�WKH�À[HG�DQG�PRELOH�
networks – remains high. According to estimates by Analysys 
0DVRQ��GDWD�WUDIÀF�RYHU�WKH�À[HG�QHWZRUN�JUHZ�E\����SHUFHQW�
worldwide in 2018. In the same period, estimates by Dialog 
&RQVXOW�SXW�WKH�DYHUDJH�GDWD�YROXPH�SHU�À[HG�OLQH�FRQQHFWLRQ�
and month in Germany at 90 gigabytes – more than quadruple 
WKH�OHYHO�VHHQ�ÀYH�\HDUV�DJR��$QDO\V\V�0DVRQ�HVWLPDWHV�WKDW�
PRELOH�GDWD�WUDIÀF�JUHZ�ZRUOGZLGH�LQ������E\����SHUFHQW��DO-
PRVW�UHSUHVHQWLQJ�D�ÀIWHHQ�IROG�LQFUHDVH�LQ�ÀYH�\HDUV��)RU�WKH�
telecommunications industry, these developments present both 
a challenge and the opportunity to monetize the strong growth 
in volume.

Worldwide, revenues on the market for information and commu-
nications technologies (ICT) grew by 4.1 percent in the report-
ing year to EUR 3.26 trillion. The high-tech association Bitkom 
�)HGHUDO�$VVRFLDWLRQ�IRU�,QIRUPDWLRQ�7HFKQRORJ\��7HOHFRPPX�
nications and New Media) and EITO (European Information  
7HFKQRORJ\�2EVHUYDWRU\��H[SHFW�WKH�WHOHFRPPXQLFDWLRQV�PDUNHW�
segment (services and equipment) to record an increase of 
���âSHUFHQW�ZRUOGZLGH�WR�(85������WULOOLRQ�DQG�WKH�LQIRUPDWLRQ�
technology (IT) market segment to record an increase of 
���âSHUFHQW�IRU�������

In the European Union (EU), revenues in the telecommuni cations 
market segment increased by 1.3 percent in 2018. Revenues 
ZLWK�WHOHFRPPXQLFDWLRQV�HTXLSPHQW�URVH�E\����âSHUFHQW��ZKLOH�
revenues with telecommunications services only grew slightly  
by 0.6 percent. In the Central and Eastern European Countries 
�H[FOXGLQJ�5XVVLD���UHYHQXHV�ZLWK�WHOHFRPPXQLFDWLRQV�HTXLS-
ment and services grew by 3.7 percent in the reporting year. In 
2018, telecommunications revenues in Europe continued to grow 
at a slower pace overall than in other major industrial nations: 
7KH�8QLWHG�6WDWHV�SRVWHG�JURZWK�RI����âSHUFHQW�DQG�&KLQD� 
RI����âSHUFHQW��:KLOH�WHOHFRPPXQLFDWLRQV�SROLF\�LQ�WKH�(8�LV� 
de signed to relentlessly drive price competition by way of  
regu latory intervention, outside of the EU the focus is much 
more on encouraging investments.

The telecommunications industry is characterized by intense 
FRPSHWLWLRQ��&RQVXPHUV�EHQHÀW�IURP�D�JUHDWHU�UDQJH�RI�SUR-
ducts to choose from. Each of our markets is occupied by three 
or four mobile operators with their own network infrastructure. 
On top of this, we are seeing mobile providers becoming estab-
lished in many markets using the network infrastructure of the 
mobile network operators. Competition is also intense in the 
À[HG�QHWZRUN��(VWDEOLVKHG�WHOHFRPPXQLFDWLRQV�FRPSDQLHV�DUH�
competing with cable network operators, city network opera-
tors, and resellers, who predominantly make use of regulated 
wholesale products. Added to this are internet companies with 
over-the-top (OTT) communication services that further intensify 
the competitive pressure.

The rapid technological transformation in the telecommuni-
FDWLRQV�VHFWRU�FDOOV�IRU�KLJK�LQYHVWPHQWV�WR�EXLOG�RXW�QH[W��
generation network infrastructure. The rollout of 5G networks  
is fast approaching and the telecommunications networks are 
FRQWLQXDOO\�EHLQJ�XSJUDGHG�ZLWK�RSWLFDO�ÀEHU��(VWDEOLVKHG�WHOH-
communications companies like Deutsche Telekom are invest-
ing a substantial portion of their revenues in building out net-
work infrastructure and acquiring spectrum. To ensure that 
these efforts can continue, it is essential that the market  
environment, especially in the European markets, improves.  
In such a capital-intensive and innovative industry as telecom-
PXQLFDWLRQV��FRQVXPHUV�EHQHÀW�ÀUVW�DQG�IRUHPRVW�IURP�KLJK�
invest ments by telecommunications network operators. As 
such, economies of scale and fair conditions for private invest-
ment and build-out partnerships play a prominent role. 

Alongside the supply of basic broadband infrastructure, looking 
ahead the focus will be on connecting billions of things, appli-
ances, machines, and sensors of all kinds to create an Internet 
RI�7KLQJV��,R7���,Q�WKH�QH[W�IHZ�\HDUV��FRQQHFWLYLW\�ZLOO�QRW�EH�
restricted to millions of smartphones and computers – billions 
of appliances worldwide will also communicate with each other. 
The network infrastructures of the gigabit society must enable 
the transportation of growing data volumes in parallel with pro-
viding intelligent features and services that offer the best sup-
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port for the diverging challenges generated by future applica-
tions, such as connected automated driving, IoT, Industry 4.0, 
e-health, and smart grids. The demands of these applications 
can vary a great deal with respect to real-time requirements, 
latency, availability, bandwidth, mobility, security, and energy 
HIÀFLHQF\��WR�QDPH�D�IHZ��)RU�WKLV�UHDVRQ��VWHSV�PXVW�EH�WDNHQ�
to ensure quality-assured services are possible both now and in 
the future. The infrastructures for the gigabit society will comprise 
DQ�LQWHOOLJHQW��DSSOLFDWLRQ�VSHFLÀF�PL[�RI�WHFKQRORJLHV�DW�ERWK�D�
network and features level. 

GERMANY
According to EITO, revenue from IT products and services,  
telecommunications, and consumer electronics increased by 
���âSHUFHQW�WR�DURXQG�(85�������ELOOLRQ�LQ�*HUPDQ\�LQ�WKH�UHSRUW�
ing year. This was primarily attributable to the 2.5 percent growth 
in information technology. Telecommunications revenues (tele-
communications services, hardware, and infrastructure systems) 
increased by 1.4 percent to around EUR 58.4 billion. 

The number of broadband lines in Germany grew by 3.0 percent 
in 2018 to around 34.1 million at year-end, according to EITO.  
)RU�������WKH�QXPEHU�RI�EURDGEDQG�OLQHV�LV�H[SHFWHG�WR�JURZ�E\�
a further 2.3 percent to 34.9 million. Companies with their own 
LQIUDVWUXFWXUH�EHQHÀWHG�WKH�PRVW�IURP�WKLV�PDUNHW�JURZWK��DORQJ�
with resellers and regional providers. High-bandwidth lines are 
LQFUHDVLQJO\�PDUNHWHG�LQ�FDEOH�DQG�9'6/�YHFWRULQJ�QHWZRUNV��
The offerings in this area are supported by innovative hybrid 
connection technologies. The availability of high bandwidths  
in Germany and the large choice of HD content and video-on- 
demand services are stimulating customer growth in IPTV busi-
QHVV��&RQYHUJHQW�RIIHUV�FRPSULVLQJ�À[HG�QHWZRUN�DQG�PRELOH�
FRPPXQLFDWLRQV��À[HG�PRELOH�FRQYHUJHQFH��)0&��RIIHU�FXVWRP�
ers many advantages and help increase customer retention.  
7KH�WUHQG�WRZDUGV�)0&�RIIHULQJV�FRQWLQXHG�LQ�WKH�UHSRUWLQJ� 
\HDU��ZLWK�PRUH�DQG�PRUH�SURYLGHUV�H[SDQGLQJ�WKHLU�SRUWIROLRV��
:H�ODXQFKHG�RXU�ÀUVW�FRQYHUJHQW�RIIHULQJ��0DJHQWD(,16��RQ� 
the market in fall 2014. Since then, we have been gradually 
enhancing the service both in the area of traditional communi-
cation and add-on services such as smart home, cloud comput-
ing, and security applications.  Vodafone and O

2
 made up 

ground in terms of convergent offers. 

In the German mobile market, service revenues increased by 
����SHUFHQW�DJDLQVW������WR�DSSUR[LPDWHO\�(85������ELOOLRQ��7KLV�
moderate revenue growth was driven largely by the continued 
rise in data usage, which offset the aforementioned regulatory 
effects as well as sustained price and competitive pressure.  
7KH�XVH�RI�PRELOH�GDWD�LV�JURZLQJ�H[SRQHQWLDOO\��WKH�SHUFHQWDJH�
of voice and data rate plans is rising steadily. Traditional voice 
DQG�WH[W�PHVVDJLQJ�VHUYLFHV�DUH�LQFUHDVLQJO\�EHLQJ�UHSODFHG�E\�
free IP messaging services like WhatsApp and social networks 
OLNH�)DFHERRN��&RQQHFWHG�SURGXFWV�VXFK�DV�VPDUWSKRQHV�DQG�
tablets, as well as watches, shoes, bicycles, and much more, 
are growing ever more popular, pushing up demand for mobile 
broadband speeds and for large data volumes in the rate plan 
portfolios. 

Digitalization is continuing apace, and as a result there is also 
growing demand by the industry for even more connectivity to 
allow machines and production sites to be networked and to 
WDS�HIÀFLHQFLHV�LQ�YDOXH�FKDLQV��([WHQVLYH�,7�DQG�FORXG�VROX-
tions, as well as intelligent approaches to M2M communication 
(machine-to-machine) are needed in order to meet these 
demands. 

UNITED STATES
The mobile communications market in the United States con-
tinues to be divided between four major nationwide providers 
– AT&T, Verizon Wireless, T-Mobile US, and Sprint – and various 
regional network operators. In addition there are a number of 
mobile virtual network operators, which rely on the networks of 
one or more of the four national carriers to transport their voice 
DQG�GDWD�WUDIÀF��7KH�WZR�ODUJHVW�QDWLRQDO�QHWZRUN�RSHUDWRUV�DUH�
AT&T and Verizon Wireless, followed by T-Mobile US and Sprint. 

The market continues to be very dynamic. Comcast, Charter, 
',6+��7UDF)RQH��DQG�*RRJOH�KDYH�VXFFHVVIXOO\�HQWHUHG�RU�DUH�
on the verge of entering the wireless market, demonstrating the 
LQWHQVLW\�RI�FXUUHQW�FRPSHWLWLRQ�LQ�WKH�VHFWRU��)RU�H[DPSOH��WKH�
cable companies Comcast and Charter have both begun offer-
ing mobile services to their customers. Both Comcast’s and 
&KDUWHU·V�PRELOH�VHUYLFHV�OHYHUDJH�WKHLU�UHVSHFWLYH�H[LVWLQJ�
:L�)L�QHWZRUNV��IDOOLQJ�EDFN�RQ�9HUL]RQ·V�QHWZRUN�ZKHQ�RXW� 
RI�WKHLU�UHVSHFWLYH�:L�)L�IRRWSULQWV��%RWK�RIIHULQJV�KDYH�VORZO\�
churned subscribers away from the traditional wireless provi-
GHUV��H[HUWLQJ�QHZ�DQG�XQLTXH�FRPSHWLWLYH�SUHVVXUHV�DQG�EOXU-
ring market boundaries. Altice, after announcing an MVNO 
partnership with Sprint last year, has been gradually building  
up its mobile department in preparation of a launch some time 
in 2019. DISH, which holds licenses to vast swathes of airwaves, 
has announced near-term plans for both a Narrowband IoT net-
work and a 5G network (DISH has license obligations to build 
out much of its spectrum by 2020). 

AT&T’s USD 85.4 billion acquisition of Time Warner, Inc. has 
closed, but is still making its way through the courts. AT&T  
beat an antitrust challenge by the U.S. Department of Justice at 
court, with the decision on the appeal forthcoming. The consoli-
dation and convergence of the U.S. telecommunications market 
LV�H[SHFWHG�WR�FRQWLQXH��DV�À[HG�DQG�ZLUHOHVV�EHFRPH�PRUH�
integrated and wireless companies acquire content providers. 
On April 29, 2018, T-Mobile US and Sprint announced their 
intention to merge. The transaction is subject to customary 
closing conditions, including regulatory, antitrust, and national 
security approvals.

7KH�)&&�KDV�LVVXHG�D�SXEOLF�QRWLFH�UHTXHVWLQJ�LQSXW�IURP�LQ-
dustry and analysts on the status of competition in the mobile 
wireless services market. Metrics are sought on total number  
of wireless connections, data usage trends, spectrum holdings, 
LQQRYDWLRQ�DQG��*��QHWZRUN�TXDOLW\��DQG�PDUNHW�GHÀQLWLRQ��HWF��
$OWKRXJK�VSHFLÀF�PHWULFV�DUH�IRUWKFRPLQJ��GDWD�FRQVXPSWLRQ�
and smartphone penetration are steadily on the rise, and,  
ZLWK�WKH�DGYHQW�RI�PRELOH��*�VHUYLFHV�H[SHFWHG�LQ�������GDWD�
FRQVXPSWLRQ�LV�H[SHFWHG�WR�VSLNH��)RU�H[DPSOH��VPDUWSKRQH�
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GDWD�XVDJH�LV�H[SHFWHG�WR�VXUSDVV�À[HG�EURDGEDQG�XVDJH�LQ�
2018. With over 400 million mobile devices, there are more 
wireless devices in the United States than people – in fact, 
about 1.2 devices for every person in the country. More than 
��âSHUFHQW�RI�WKHVH�GHYLFHV�DUH�GDWD�LQWHQVLYH�VPDUWSKRQHV�

In the United States, 5G commercialization is moving at a swift 
pace. One of the four national service providers began de ploying 
D��*�À[HG�ZLUHOHVV�,QWHUQHW�VHUYLFH�DW�WKH�EHJLQQLQJ�RI�2FWREHU�
2018. Another has announced plans to deploy 5G based on the 
3rd Generation Partnership (3GPP), a leading mobile standards 
body, 5G standard by the end of the year. The other two pro-
viders plan to launch mobile 5G services in early 2019.

)RU�LWV�SDUW��WKH�)&&�KDV�WDNHQ�YDULRXV�VWHSV�WR�HQFRXUDJH�LQ-
YHVWPHQW�LQ�WKH�ZLUHOHVV�VSDFH��)RU�H[DPSOH��WR�KHOS�SURYLGHUV�
SUHSDUH�IRU�WKH�GHSOR\PHQW�RI�QH[W�JHQHUDWLRQ�QHWZRUNV��WKH�
)&&�KDV�FOHDUHG�UHJXODWRU\�KXUGOHV��DQG�SUHHPSWHG�VHYHUDO�
state and local obstacles, in efforts to streamline the impending 
build-out required to realize true 5G mobile networks. And on 
1RYHPEHU�����������WKH�)&&�EHJDQ�DXFWLRQLQJ�RII�VSHFWUXP� 
LQ�WKH����*+]�EDQG��$XFWLRQ�������LWV�ÀUVW�HYHU�KLJK�EDQG��*�
spectrum auction. This auction will be followed in early 2019 by 
a second auction of spectrum in the 24 GHz band (Auction 102), 
for a total of 1.55 gigahertz of spectrum. An additional auction 
is planned for 2019 for spectrum in the 37 GHz, 39 GHz, and 
��â*+]�EDQGV��+RZHYHU��WKHUH�DUH�QRW�\HW�DQ\�IXUWKHU�GHWDLOV�
SXEOLVKHG�E\�WKH�)&&�UHJDUGLQJ�WKH�DZDUG�RI�WKDW�VSHFWUXP��

EUROPE
,Q�WKH������ÀQDQFLDO�\HDU��WKH�WUDGLWLRQDO�WHOHFRPPXQLFDWLRQV�
markets continued last year’s growth trend in the highly com-
petitive market environment of our Europe operating segment. 
Steady growth in broadband and TV services offset declining 
UHYHQXHV�IURP�YRLFH�WHOHSKRQ\�LQ�À[HG�QHWZRUN�EXVLQHVV��
Growth rates for mobile data usage remained high, especially 
due to the wide range of video services available. Overall, mobile 
business developed positively, making it a driver of growth in 
the traditional telecommunications markets. The continued 
OHY\LQJ�LQ������RI�VSHFLDO�WD[HV�RQ�WHOHFRPPXQLFDWLRQV�VHUYLFHV�
LQ�VRPH�FRXQWULHV�KDG�D�QHJDWLYH�LPSDFW��IRU�H[DPSOH�LQ�*UHHFH�
and Hungary. 

&RPSDUHG�ZLWK�SULRU�\HDUV��H[SHQVHV�IRU�WKH�DFTXLVLWLRQ�RI�
VSHFWUXP�DQG�H[WHQVLRQ�RI�H[LVWLQJ�PRELOH�OLFHQVHV�UHPDLQHG� 
at a moderate level in 2018. Spectrum award proceedings were 
held primarily in Hungary. In the reporting year, several merger 
and takeover transactions were concluded in the countries of 
our Europe operating segment (for instance T-Mobile Austria 
DQG�83&�$XVWULD��'LJL�,QYLWHO�DQG�WKH�VDOH�RI�7HOHQRU�WR�33)�LQ�
+XQJDU\��DQG�9RGDIRQH�&\WD�LQ�*UHHFH���

The trend towards convergent product bundles combining 
À[HG��QHWZRUN�DQG�PRELOH�FRPPXQLFDWLRQV��)0&��FRQWLQXHV��IRU�
H[DPSOH�ZLWK�.RPELQLHUHQ�	�6SDUHQ��FRPELQH�	�VDYH��LQ�$XVWULD��
Love in Poland, and MagentaOne and CosmoteOne in our sub-
sidiaries with integrated telecommunications infrastructure. 
These offers are enjoying strong growth and, for some pro-
viders, already address the majority of consumers. Streaming 
YLGHR�VHUYLFHV�OLNH�1HWÁL[�DQG�$PD]RQ�3ULPH�9LGHR�FRQWLQXH� 
WR�EH�RI�OLPLWHG�VLJQLÀFDQFH�LQ�6RXWKHUQ�DQG�(DVWHUQ�(XURSH��
According to Ampere Analysis, the household penetration  
rate there was 6 percent in the reporting year compared with 
��âSHUFHQW�LQ�:HVWHUQ�(XURSH��,Q�WKH�EXVLQHVV�FXVWRPHU�VHJ-
ment, the advance of digitalization prompted massive growth  
LQ�0�0�,R7�DSSOLFDWLRQV��:H�SDUWLFLSDWH�LQ�WKLV�JURZWK�ZLWK� 
our smart city projects, for instance in Hungary, Romania,  
and Greece.  

SYSTEMS SOLUTIONS
In the information and communications technology (ICT) industry 
in our core market of Western Europe, the volume addressed  
by our portfolio in the Systems Solutions operating segment in-
FUHDVHG�E\�����SHUFHQW�LQ�WKH�UHSRUWLQJ�\HDU�WR�RYHU�(85â���âELOOL-
on. However, this trend impacted the business areas of the market 
in very different ways. 

In the telecommunications segment, the market was dominated 
by continued price erosion in telecommunications services and 
by intense competition. The focus in this segment continues to 
be on the substitution of elements of the portfolio and demand 
for stable, intelligent and secure network solutions with increas-
ingly large bandwidths. Growth in ICT security (cyber security), 
WKH�,QWHUQHW�RI�7KLQJV��FORXG�FRPSXWLQJ��DQG�XQLÀHG�FRPPXQL-
cations is leading to a long-term stabilization of the markets 
served by our operating segment. Substitution effects between 
À[HG�QHWZRUN�DQG�PRELOH�RSHUDWLRQV�FRQWLQXH�WR�LQWHQVLI\��7KH�
migration to all-IP solutions, e.g., the combination of Internet 
DFFHVV��9RLFH�RYHU�,3��,3�931��DQG�8QLÀHG�&RPPXQLFDWLRQV��
continues to increase. 

In terms of IT services, demand has grown further for cloud  
services and cybersecurity services, as has the importance of 
digitalization, intelligent networks, the Internet of Things (in-
cluding Industry 4.0), and communication between machines 
(M2M). The advance of digitalization and the shift towards cloud 
solutions also transformed demand in the systems inte gration 
business. Traditional project business – application development 
and the associated integration – stagnated. By contrast, the 
market for consultation and integration services for cloud solu-
tions grew by almost 25 percent. 

FINANCE
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The market for outsourcing computing and desktop services 
(CDS) grew marginally by 0.1 percent in the reporting year  
to EUR 54 billion. Two contrasting trends played a role in this 
FRQWH[W��%XVLQHVV�IURP�ORQJ�WHUP��UDWKHU�WUDGLWLRQDO�RXWVRXUFLQJ�
contracts declined by 4 percent, while the market for cloud 
computing grew by 13 percent. 

Competitive and price pressure persisted in all submarkets of 
our Systems Solutions operating segment. This was caused in 
part by competitors such as BT Global Services and Orange 
Business Services in the telecommunications market and IBM, 
Atos, and Capgemini in the IT segment; in addition, the IT seg-
ment in particular came under price pressure from cloud pro-
viders such as Amazon Web Services, Google, and Microsoft. 
7KLV�HIIHFW�LV�IXUWKHU�LQWHQVLÀHG�E\�SURYLGHUV�RI�VHUYLFHV�UHQ-
dered primarily offshore. We are positioning ourselves in this 
environment as a digital enabler, a cloud transformer, and an 
ICT operator, with a focus on quality, data security, and end- to-
end responsibility for the transformation, integration, and oper-
DWLRQ�RI�,&7�VHUYLFHV��)XUWKHUPRUH��ZH�DUH�LQFUHDVLQJO\�HQWHULQJ�
into strategic partnerships with our competitors with the aim of 
offering our customers innovative solutions.  

GROUP DEVELOPMENT
The environment of our Group Development operating segment 
is largely dominated by the markets served by our companies 
7�0RELOH�1HWKHUODQGV�DQG�'HXWVFKH�)XQNWXUP��')0*��

The mobile communications market in the Netherlands has 
been marked by high price and competitive pressure for quite 
VRPH�WLPH��DQG�WKLV�VLWXDWLRQ�LQWHQVLÀHG�DJDLQ�LQ�������2QH� 
of the trends contributing toward this is the growing bundling  
RI�À[HG�QHWZRUN�DQG�PRELOH�SURGXFWV�LQWR�FRQYHUJHQW�RIIHUV�
�)0&���DQ�DUHD�WKDW�LV�GRPLQDWHG�E\�WKH�WZR�FRPSDQLHV�.31�
and VodafoneZiggo. As in the past, the trend towards bundled 
offers brings pressure to bear on prices for mobile products. 
The strong discount segment, comprising mobile providers’ 
VHFRQGDU\�EUDQGV�DQG�0912V��KDV�IXUWKHU�LQWHQVLÀHG�FRPSH�
tition. On November 27, 2018, the European Commission un-
conditionally approved the acquisition of telecommunications 
provider Tele2 Netherlands by T-Mobile Netherlands and the 
transaction was consummated on January 2, 2019.

')0*�LV�WKH�ELJJHVW�SURYLGHU�RI�SDVVLYH�ZLUHOHVV�LQIUDVWUXFWXUH�
for mobile communications and broadcasting in Germany.  
The market also saw increased demand for cell sites in the 2018 
ÀQDQFLDO�\HDU��GXH�RQ�WKH�RQH�KDQG�WR�WKH�IDFW�WKDW�QHWZRUN�
operators plan to close gaps in coverage, and on the other to 
the fact that demand for mobile data services is growing, which 
calls for a further increase in the density of mobile networks. 

MAJOR REGULATORY DECISIONS
Our business activities are largely subject to national and  
(XURSHDQ�UHJXODWLRQ��ZKLFK�LV�DVVRFLDWHG�ZLWK�H[WHQVLYH�SRZHUV�
to intervene in our product design and pricing. We were again 
VXEMHFW�WR�H[WHQVLYH�UHJXODWLRQ�LQ�RXU�PRELOH�DQG�À[HG�QHWZRUN�
businesses in 2018. The focus was primarily on the regulation 
of services for wholesale customers and the corresponding 
charges as well as the award of mobile spectrum.

REGULATION
Supreme Administrative Court ruling in our favor provides 
legal certainty for rolling out VDSL in the direct vicinity of local 
exchanges.�&RPSHWLWRUV�KDG�DSSHDOHG�DJDLQVW�WKH�)HGHUDO�1HW-
work Agency’s decision of September 2016 to green-light the 
deployment of vectoring. In September 2018, the Supreme Ad-
ministrative Court upheld the Agency’s decision, simultaneously 
establishing legal certainty regarding the VDSL rollout.

Federal Network Agency decision on StreamOn. On Decem-
EHU�����������WKH�)HGHUDO�1HWZRUN�$JHQF\�SURKLELWHG�HOHPHQWV�
of the MagentaMobil StreamOn add-on option. According to the 
)HGHUDO�1HWZRUN�$JHQF\��WZR�DVSHFWV�RI�WKLV�RSWLRQ�EUHDFKHG�
the EU Regulations on net neutrality and roaming. The ruling 
VWLSXODWHV�WKDW�ZH�PXVW�WUDQVPLW�DOO�6WUHDP2Q�GDWD�WUDIÀF�DW� 
WKH�PD[LPXP�DYDLODEOH�EDQGZLGWK�DQG�WKDW�WKLV�DOVR�FDQQRW� 
be deducted from the included data volume contingent when 
roaming within the EU. However, we believe that our service 
complies with EU law. We continue to seek a preliminary in-
junction against the Agency’s decision with the Münster Higher 
Administrative Court. 

Federal Network Agency decisions on bitstream charges. On 
0DUFK����������ZH�UHFHLYHG�WKH�)HGHUDO�1HWZRUN�$JHQF\·V�ÀQDO�
decision on our rate application dated September 21, 2017.  
The application relates to the rates we can charge to wholesale 
FXVWRPHUV�IRU�DFFHVV�WR�RXU�EURDGEDQG�OLQHV�IRU�´OD\HU���ELWVWUHDP�
DFFHVV�µ�,Q�LWV�ÀQDO�GHFLVLRQ��WKH�)HGHUDO�1HWZRUN�$JHQF\�FRQ-
ÀUPHG�LWV�SUHOLPLQDU\�GHFLVLRQ�IURP�'HFHPEHU������DQG�ODUJHO\�
approved the majority at the current levels. We had requested 
an increase in the monthly rate as part of contingent models. As 
per the preliminary decision, this application was not approved 
LQ�WKH�ÀQDO�GHFLVLRQ��2Q�6HSWHPEHU�����������WKH�$JHQF\�SXE�
lished a draft consultation on bitstream charges for supervector-
ing, which is used to make download bandwidths of up to 
���â0ELW�V�DYDLODEOH��7KH�DSSURYHG�FKDUJHV�DUH�KLJKHU�WKDQ�WKH�
charges for slower speeds and were adopted unchanged in the 
ÀQDO�GHFLVLRQ�RQ�'HFHPEHU�����������7KH�$JHQF\�WKXV�FRQVLV-
tently acknowledges investments in higher bandwidths. 

RELATIONSHIPS

STRUCTURE
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Federal Network Agency grants preliminary approval of  
new interconnection rates. On December 17, 2018, the Agency 
SURYLVLRQDOO\�DSSURYHG�WKH�À[HG�QHWZRUN�LQWHUFRQQHFWLRQ�UDWHV��
7KH�FKDUJHV�IRU�À[HG�QHWZRUN�WHUPLQDWLRQ�ZHUH�UHGXFHG�E\�
��âSHUFHQW�IURP�(85������PLQ��WR�(85������PLQ��DQG�IRU� 
FDOO�RULJLQDWLRQ�E\�DURXQG����SHUFHQW�IURP�(85������PLQ��WR�
(85â�����PLQ��7KHVH�UDWHV�ZHUH�DSSURYHG�WKURXJK�'HFHP-
EHUâ���������LQ�WKH�GUDIW�UXOLQJ��7KH�GUDIW�DSSURYDO�RI�WKH�ÀQDO�
rates is now the subject of a national consultation process, to 
EH�IROORZHG�E\�FRQVXOWDWLRQ�RQ�D�(XURSHDQ�OHYHO��7KH�ÀQDO�UDWHV�
DSSURYDO�LV�H[SHFWHG�PLG������

AWARDING OF SPECTRUM
In Germany, the terms and conditions for awarding spectrum  
in the 2.1 GHz and 3.4 to 3.7 GHz ranges in the coming auction 
turned into a central topic of political debate in the latter half of 
2018. Attention focused predominantly on requests to close 

gaps in mobile data coverage and internet access (known as 
´ZKLWH�VSRWVµ��DORQJVLGH�DV�UDSLG�DQG�FRPSUHKHQVLYH�D�UROORXW�
DV�SRVVLEOH�RI�WKH�QHZ��*�PRELOH�VWDQGDUG��7KH�DLP�LV�WR�H[-
pand coverage to rural areas in particular and to all major trans-
SRUWDWLRQ�URXWHV��URDG��UDLO��ZDWHU���*LYHQ�WKLV��WKH�ÀQDO�DZDUG�
FRQGLWLRQV�LQFOXGHG�H[WHQVLYH�FRYHUDJH�REOLJDWLRQV�DV�ZHOO�DV�
legally disputed conditions on the granting of access between 
mobile network operators. Along with at least eight further  
PDUNHW�SOD\HUV��ZH�KDYH�ÀOHG�VXLW�DJDLQVW�WKH�ÀQDO�DZDUG�
conditions.

The table below provides an overview of the main spectrum 
DZDUGV�VXFK�DV�DXFWLRQV�DV�ZHOO�DV�OLFHQVH�H[WHQVLRQV�LQ� 
Germany and at our international subsidiaries. It also indicates 
VSHFWUXP�WR�EH�DZDUGHG�LQ�YDULRXV�FRXQWULHV�LQ������Ǳ

 

Main spectrum awards

Expected 
start of award 
procedure

Expected 
end of award 
procedure

Frequency ranges 
(MHz) Award process

Acquired spectrum
(MHz) Spectrum investment

Germany 4������ 4������ �����Ǳ������Ǳ²Ǳ����� Auction (SMRAǱD) tbd tbd

Greece 4������ 4������ �����Ǳ²Ǳ����� Auction (SMRAǱD���H[SHFWHG tbd tbd

Croatia 4������ 4������ �����Ǳ�Ǳ�����Ǳ²Ǳ����� tbd tbd tbd

Macedonia 4������ 4������ 2,100 ([WHQVLRQ�RI�OLFHQVHV �[����0+] 1R�H[WHQVLRQ�IHHV

Macedonia 4������ 4������ 1,800 ([WHQVLRQ�RI�OLFHQVHV tbd tbd

Macedonia 4������ 4������ ���Ǳ�Ǳ�����Ǳ�Ǳ�����Ǳ²Ǳ����� Auction, details tbd tbd tbd

Netherlands 4������ 4������ ���Ǳ�Ǳ�����Ǳ�Ǳ����� Auction, details tbd tbd tbd

Austria 4������ 4������ �����Ǳ²Ǳ����� Regional auction (CCAǱE) tbd tbd

Austria 4������ 4������ ���Ǳ�Ǳ�����Ǳ�Ǳ����� Auction (CCAǱE���H[SHFWHG tbd tbd

Poland 4������ 4������ �����Ǳ²Ǳ����� tbd tbd tbd

Poland 4������ 4������ ���Ǳ�Ǳ�����Ǳ²Ǳ����� tbd tbd tbd

Romania 4������ 4������ ���Ǳ�Ǳ���Ǳ�Ǳ�����Ǳ�Ǳ�����Ǳ�
�����Ǳ²Ǳ�����

Auction, details tbd tbd tbd

Slovakia 4������ 4������ 700 Auction (SMRAǱD���H[SHFWHG tbd tbd

Czech Republic 4������ 4������ ���Ǳ�Ǳ����� Auction, details tbd tbd tbd

Hungary 4������ 4������ 2,100 ([WHQVLRQ�RI�OLFHQVHV �[����0+] +8)����ELOOLRQ� 
�DSSUR[��½â��âPLOOLRQ�

Hungary 4������ 4������ ���Ǳ�Ǳ�����Ǳ�Ǳ�����Ǳ�Ǳ�����Ǳ�
�����Ǳ�Ǳ������

Auction, details tbd tbd tbd

United States 4������ 4������ 28,000 Auction (SMRAǱD),  
since Nov. 14, 2018

tbd tbd

United States 4������ 4������ 24,000 Auction (CCAǱE) tbd tbd

a Simultaneous electronic multi-round auction with ascending, parallel bids for all available frequency ranges.
b Combinatorial clock auction, three-stage, multi-round auction for spectrum from all available frequency ranges.

)RU�IXUWKHU�LQIRU�
mation on the 
spectrum awards, 
please refer to  
WKH�VHFWLRQ�´5LVN�
and opportunity 
PDQDJHPHQW�µ� 
page 113 et seq.
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DEVELOPMENT OF BUSINESS IN THE GROUP

 
STATEMENT OF THE BOARD OF MANAGEMENT  
ON BUSINESS DEVELOPMENT IN 2018

 
%RQQ��)HEUXDU\���������

We closed another successful year with strong results. In 2018, 
we once again met our most important corporate targets and set 
D�FRXUVH�IRU�WKH�IXWXUH��1HW�UHYHQXH�LQFUHDVHG�E\����âSHUFHQW�WR�
EUR 75.7 billion – in organic terms, i.e., adjusted in particular for 
the negative currency translation effects in the reporting year, 
net revenue grew by as much as 3.1 percent. The U.S. business 
continued to record strong growth, but Europe also put in a very 
positive business performance, and we can certainly rely on our 
home market in Germany. This development is the result of the 
great response we are seeing from customers, in particular in 
mobile communications and broadband business – in Germany 
and Europe also in the success of our convergent product range. 
In addition to consumer and business customer services, these 
products remain the focus of our strategy. The acquisitions of 
UPC Austria and Tele2 Netherlands further improved our position 
in Europe, especially with regard to the convergent product offer-
ing. We want to further develop our good position in the U.S. 
business by means of the agreed business combination of  
T-Mobile US and Sprint. 

Adjusted EBITDA grew by 5 percent to EUR 23.3 billion, mainly 
on account of the strong development of operations driven by 
UHYHQXH�JURZWK�DQG�D�IXUWKHU�LPSURYHPHQW�LQ�FRVW�HIÀFLHQF\�²� 
it was not only the United States, but also Germany and in 
SDUWLF�XODU�(XURSH�WKDW�EROVWHUHG�WKH�HDUQLQJV�WUHQG��)UHH�FDVK�
ÁRZ��EHIRUH�GLYLGHQG�SD\PHQWV�DQG�VSHFWUXP�LQYHVWPHQW��
totaled EUR 6.2 billion; this represents year-on-year growth of 
around 13.7 percent.

3URÀW�IURP�RSHUDWLRQV��(%,7��GHFUHDVHG�E\�(85�����ELOOLRQ�LQ�
the reporting year to EUR 8.0 billion, due to an increase in  
special factors in connection with staff-related measures and  
to the positive special factors which had increased EBIT in the 
prior year as a result of the reversal of impairment losses previ-
ously recognized for spectrum licenses at T-Mobile US, as well 
as of the sale of Strato and Scout24 AG. We also recorded  
higher depreciation and amortization compared with 2017 as a 
UHVXOW�RI�WKH�KLJK�OHYHO�RI�LQYHVWPHQW�LQ�EXLOGLQJ�DQG�H[SDQGLQJ�
RXU�PRELOH�QHWZRUNV�DQG�À[HG�QHWZRUN�LQIUDVWUXFWXUH��DV�ZHOO�DV�
for the forward-looking migration to IP as part of our integrated 
network strategy.

1HW�SURÀW�GHFUHDVHG�E\�(85�����ELOOLRQ�WR�(85�����ELOOLRQ��7KH�
SRVLWLYH�WUHQG�LQ�ORVV�IURP�ÀQDQFLDO�DFWLYLWLHV�ZDV�RIIVHW�E\�DQ�
LQFUHDVH�LQ�WKH�WD[�EXUGHQ�FRPSDUHG�ZLWK�WKH�SULRU�\HDU��7KH�
SULRU�\HDU�EXUGHQ�ZDV�VLJQLÀFDQWO\�UHGXFHG�E\�WKH�UHGXFWLRQ�LQ�
WKH�8�6��IHGHUDO�WD[�UDWH��ZKLFK�UHVXOWHG�LQ�D�QRQ�FDVK�GHIHUUHG�
WD[�EHQHÀW�DW�7�0RELOH�86��52&(�GHFUHDVHG�\HDU�RQ�\HDU�GXH�
largely to the higher net special factors compared with the 
prior year.

Net debt increased from EUR 50.8 billion to EUR 55.4 billion, 
primarily due to the acquisition of UPC Austria, our share  
buy-back programs, and the ongoing high level of capital 
H[SHQ�GLWXUH�IRU�QHWZRUN�EXLOG�RXW�DQG�PRGHUQL]DWLRQ�LQ�WKH�
United States, Germany, and Europe. Currency translation  
effects also had a negative impact.

:H�SUHVHQWHG�RXU�UHYLVHG�VWUDWHJ\�DQG�WKH�ÀQDQFLDO�RXWORRN�DW�
our Capital Markets Day in May 2018. Our forecast for growth 
through to 2021 remains at the same high level we anticipated 
at our Capital Markets Day in 2015. There is a reliable dividend 
policy for our shareholders, which is subject to approval by the 
UHOHYDQW�ERGLHV�DQG�WKH�IXOÀOOPHQW�RI�RWKHU�OHJDO�UHTXLUHPHQWV��
)RU�WKH������ÀQDQFLDO�\HDU��ZH�ZLOO�SURSRVH�D�GLYLGHQG�RI�
(85â�����SHU�GLYLGHQG�EHDULQJ�VKDUH��ZKLFK�ZLOO�DOVR�VHUYH� 
as a baseline for the dividend going forward. Starting from the 
�����ÀQDQFLDO�\HDU��WKH�GLYLGHQG�LV�WR�UHÁHFW�UHODWLYH�JURZWK�LQ�
HDUQLQJV�SHU�VKDUH�ZLWK�D�ORZHU�OLPLW�À[HG�DW�(85������SHU�
dividend-bearing share. 

The trends in the industry, in particular on the European tele-
communications markets, remain challenging, e.g., rising com-
petition and strict regulatory requirements. The market for infor-
mation and communications technologies, however, continues 
to grow. In order to succeed in the future, we continue to invest 
heavily in the key to our success: our network infrastructure. In 
������ZH�PDGH�LQYHVWPHQWV��EHIRUH�VSHFWUXP��RI�(85�����âELO�
OLRQ��,Q�WKH�À[HG�QHWZRUN��RXU�IRFXV�ZDV�RQ�LQYHVWPHQWV�LQ�ÀEHU��
optic roll-out, IPTV, and the continued migration to an IP-based 
network. In mobile communications, we invested in LTE, increased  
network coverage, and upgraded capacity to meet increasing de - 
mand for high-speed data transmission rates. Including spectrum 
SD\PHQWV��WKLV�ÀJXUH�ZDV�(85������ELOOLRQ��'HVSLWH�WKLV�KLJK�
level of investment, our rating remained solid through 2018, and 
we had unrestricted access to the capital market at all times.

Against this backdrop, we are reasserting our commitment to 
the strategic goal of being the leading European telecommuni-
cations provider. With this goal in mind, in 2018 we continued 
to focus intently on delivering state-of-the-art networks, prod-
ucts, and services that give our customers simple, convenient 
access to the digital world. This keeps us in a good position to 
remain the driving force in our markets behind the creation of  
a modern and competitive digital future.

COMPARISON OF THE GROUP’S EXPECTATIONS  
WITH ACTUAL FIGURES
,Q�WKH������$QQXDO�5HSRUW��ZH�RXWOLQHG�H[SHFWDWLRQV�IRU�WKH�
�����ÀQDQFLDO�\HDU�IRU�RXU�ÀQDQFLDO�DQG�QRQ�ÀQDQFLDO�NH\�SHU�
formance indicators anchored in our management system. The 
IROORZLQJ�WDEOHV�VXPPDUL]H�WKH�SUR�IRUPD�ÀJXUHV�IRU�������WKH�
UHVXOWV�H[SHFWHG�IRU�WKH�UHSRUWLQJ�\HDU��DQG�WKH�DFWXDO�UHVXOWV�
achieved in 2018. The performance indicators that we also  
fore cast in the 2017 Annual Report and their development are 
presented in the individual sections.
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&omparison of the e[pected financial Ney performance indicators with actual figures

Pro-forma figures 
for 2017

Expectations  
for 2018

Results 
 in 2018

ROCE % 5.8 decrease 4.7

Net revenue billions of € 74.9 slight increase 75.7

3URÀW��ORVV��IURP�RSHUDWLRQV��(%,7�� ELOOLRQV�RI�½ 9.4 decrease 8.0

EBITDA (adjusted for special factors) billions of € 22.2 23.6ǱD 23.3

)UHH�FDVK�ÁRZ��EHIRUH�GLYLGHQG�SD\PHQWV�DQG�VSHFWUXP�LQYHVWPHQW�� ELOOLRQV�RI�½ 5.5 6.3ǱD 6.2

&DVK�FDSH[��EHIRUH�VSHFWUXP�LQYHVWPHQW�� ELOOLRQV�RI�½ 12.1 12.5 12.2

5DWLQJ��6WDQGDUG�	�3RRU·V��)LWFK� BBB+ from A– to BBB BBB+

Rating (Moody’s) Baa1 from A3 to Baa2 Baa1

&omparison of the e[pected non-financial Ney performance indicators with actual figures

Pro-forma figures 
for 2017

Expectations  
for 2018

Results  
in 2018

&XVWRPHU�VDWLVIDFWLRQ��75,0�LQGH[� 67.2 slight increase 67.7

(PSOR\HH�VDWLVIDFWLRQ��FRPPLWPHQW�LQGH[�ǱE 4.1 stable trend 4.1

FIXED-NETWORK AND MOBILE CUSTOMERS    

GERMANY    

Mobile customers millions 43.1 increase 44.2

)L[HG�QHWZRUN�OLQHV� PLOOLRQV 19.2 decrease 18.6

Broadband lines millions 13.2 increase 13.6

UNITED STATES    

Branded postpaid millions 38.0 increase 42.5

Branded prepay millions 20.7 increase 21.1

EUROPE    

Mobile customers millions 48.8 increase 50.5

)L[HG�QHWZRUN�OLQHV� PLOOLRQV 8.4 slight decrease 9.1

Broadband customersǱF millions 5.5 increase 6.4

SYSTEMS SOLUTIONS    

Order entry billions of € 5.2 increase 6.8

a Contrary to the forecasts published in the 2017 combined management report (2017 Annual Report, page 101 et seq.), we adjusted the forecast figures for 2018 during the course of the 
year (Interim Group Report as of March 31, 2018, page 26; Interim Group Report as of June 30, 2018, page 27; and Interim Group Report as of September 30, 2018, page 29).

b &RPPLWPHQW�LQGH[�DV�SHU�WKH������HPSOR\HH�VXUYH\�
c 6WDUWLQJ�LQ�4��������ZH�QR�ORQJHU�UHSRUW�WKH�QXPEHU�RI�EURDGEDQG�OLQHV�IURP�D�WHFKQLFDO�SHUVSHFWLYH��,QVWHDG��ZH�UHSRUW�WKH�QXPEHU�RI�EURDGEDQG�FXVWRPHUV�

:H�RQFH�DJDLQ�ORRN�EDFN�RQ�D�VXFFHVVIXO�ÀQDQFLDO�\HDU��2XU�
performance in 2018 was dominated by substantial growth in 
UHYHQXH�DQG�DGMXVWHG�(%,7'$��5HYHQXH�UHDFKHG�(85�����âELO�
OLRQ��DFKLHYLQJ�WKH�H[SHFWHG�UDWH�RI�LQFUHDVH�²�DGMXVWHG�IRU� 
H[�FKDQJH�UDWH�HIIHFWV�DQG�FKDQJHV�LQ�WKH�FRPSRVLWLRQ�RI�WKH�
Group, this increase was even more pronounced. Adjusted 
EBITDA also followed this trend, reaching EUR 23.3 billion –  
DGMXVWHG�IRU�H[FKDQJH�UDWH�HIIHFWV�DQG�FKDQJHV�LQ�WKH�FRPSR�
VLWLRQ�RI�WKH�*URXS��LW�HYHQ�VXUSDVVHG�RXU�H[SHFWDWLRQV�RI�
(85â����âELOOLRQ�E\�(85�����ELOOLRQ��$GMXVWHG�IRU�H[FKDQJH� 
rate effects and changes in the composition of the Group, free 
FDVK�ÁRZ�H[�FHHGHG�RXU�H[SHFWDWLRQV�E\�(85�����ELOOLRQ��$W�
(85â����âELOOLRQ��FDVK�FDSH[��EHIRUH�VSHFWUXP�LQYHVWPHQW��IHOO�
VKRUW�RI�WKH�ÀJXUH�IRUHFDVW��$GMXVWHG�IRU�H[FKDQJH�UDWH�HIIHFWV�
and changes in the composition of the Group, this shortfall 
amounts to just under EUR 0.2 billion, due primarily to lower 
FDSLWDO�H[SHQGLWXUH�LQ�RXU�6\VWHPV�6ROXWLRQV�RSHUDWLQJ�VHJPHQW�

Our key performance indicator ROCE (return on capital em-
ployed) declined by 1.1 percentage points in the reporting year 
to 4.7 percent. This negative trend was due to a decrease in  
QHW�RSHUDWLQJ�SURÀW�DIWHU�WD[HV��123$7��ZKLOH�WKH�DYHUDJH�
amount of net operating assets (NOA) increased slightly over 
the year. NOPAT was impacted by negative special factors of 
(85����âELOOLRQ�LQ�������LQ�SDUWLFXODU�GXH�WR�H[SHQVHV�IRU�
staff-related measures and for non-staff-related restructuring 
WRWDOLQJ�(85����âELOOLRQ��DV�ZHOO�DV�LPSDLUPHQW�ORVVHV�WRWDOLQJ�
EUR 0.7 billion recognized primarily on goodwill. Even the sig-
QLÀ�FDQW�LPSURYHPHQW�LQ�DGMXVWHG�(%,7'$�FRXOG�QRW�FRPSOHWHO\�
offset these effects. In the prior year, NOPAT had been affected 
by negative special factors of EUR 0.4 billion, while positive 
special factors, such as the reversal of impairment losses  
previously recognized for spectrum licenses at T-Mobile US 
(EUR 1.7 billion) or the sale of Strato (EUR 0.5 billion) and of 
further shares in Scout24 AG (EUR 0.2 billion), had an off - 
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setting effect. Overall, NOPAT amounted to EUR 5.9 billion in 
2018, down from EUR 6.8 billion in 2017. NOA increased from  
(85�������ELOOLRQ�WR�(85������âELOOLRQ�LQ������DV�D�UHVXOW�RI�
growth in intangible assets and property, plant and equipment, 
as well as an increase in the present value of unrecognized 
UHQWDO�DQG�OHDVH�REOLJDWLRQV��UHÁHFWLQJ�'HXWVFKH�7HOHNRP·V�
consistently high level of investment.

:H�DUH�DOVR�YHU\�ZHOO�RQ�WUDFN�ZLWK�RXU�QRQ�ÀQDQFLDO�NH\�SHUIRU-
mance indicators, especially with regard to the development  
RI�À[HG�QHWZRUN�DQG�PRELOH�FXVWRPHU�QXPEHUV��,Q�RXU�8QLWHG�
States operating segment in particular, we again recorded  
con tinued strong mobile customer additions, both in the post-
paid and prepay segments. The customer growth in our Europe 
RSHUDWLQJ�VHJPHQW�LV�ODUJHO\�D�UHVXOW�RI�WKH�À[HG�QHWZRUN�OLQHV�
add ed as part of the acquisition of UPC Austria. Even without 
WKLV�HIIHFW��WKH�QXPEHU�RI�À[HG�QHWZRUN�OLQHV�JUHZ�E\�����SHU�
cent. At the end of the reporting year, customer satisfaction 
came in at 67.7 points versus 67.2 points at the start of the year. 
Changes to the revenue shares contributed by each country and 
steps to harmonize the statistical units in the countries led to us 
UHFDOFXODWLQJ�WKH�EDVHOLQH�ÀJXUH�IRU������RQ�WKH�EDVLV�RI�WKH�
new structures these changes entailed. The new baseline thus 
GLYHUJHV�IURP�WKH�ÀJXUH�RI������UHSRUWHG�DV�RI�'HFHPEHU�����
2017. This moderate upward trend is attributable to a slight 
increase in the Europe operating segment. Germany and  
Systems Solutions each essentially matched their prior-year 
levels. Our goal for the coming years is to achieve a steady 
overall improvement in customer satisfaction. Order entry at 
our Systems Solutions operating segment improved markedly 
in 2018, thanks in part to the successful conclusion of major 
deals in the traditional IT business. Order entry in our growth 
DUHDV�DOVR�GHYHORSHG�YHU\�ZHOO�LQ�WKH�UHSRUWLQJ�\HDU�Ǳ

FIRST-TIME APPLICATION OF NEW ACCOUNTING  
STANDARDS AS OF JANUARY 1, 2018
7KH�QHZ�DFFRXQWLQJ�VWDQGDUGV�,)56����´5HYHQXH�IURP�&RQ�
WUDFWV�ZLWK�&XVWRPHUVµ�DQG�,)56���´)LQDQFLDO�,QVWUXPHQWVµ� 
took effect as of January 1, 2018. Prior-year comparatives  
were not adjusted. 

,)56����LQWURGXFHV�DQ�DPHQGHG�PRGHO�IRU�GHWHUPLQLQJ�DQG�
recognizing revenue. The effects of the new regulations on our 
operating segments differ depending on the underlying busi-
QHVV�PRGHO�DQG��IRU�WKH�PRVW�SDUW��QHXWUDOL]H�HDFK�RWKHU��)RU�
H[DPSOH��LQ�RXU�*HUPDQ\�RSHUDWLQJ�VHJPHQW�²�ZKHUH�WKH�VDOH� 
of subsidized handsets in combination with service contracts is 
still customary – the amortization of capitalized contract assets 
UHGXFHV�UHYHQXH�WR�D�PLQRU�H[WHQW��,Q�RXU�8QLWHG�6WDWHV�RSHUDW�
ing segment – where customers are predominantly offered 
payment-by-installment models or lease models – there is a 
positive impact on revenue and EBITDA, mainly from the  

capi talization of customer acquisition costs and their distributi-
on over the average customer retention period. At Group level, 
WKHUH�LV�DQ�LQVLJQLÀFDQW�HIIHFW�RQ�UHYHQXH�DQG�D�SRVLWLYH�HIIHFW�
on EBITDA.

,)56����KDV�D�PDWHULDO�LPSDFW�RQ�WKH�SUHVHQWDWLRQ�RI�WKH�
*URXS·V�UHVXOWV�RI�RSHUDWLRQV�DQG�LWV�ÀQDQFLDO�SRVLWLRQ��7KH�
PDLQ�HIIHFWV�DUH�H[SODLQHG�ZKHUH�WKH�FKDQJHV�LQ�WKH�UHOHYDQW�
LWHPV�RI�WKH�VWDWHPHQW�RI�ÀQDQFLDO�SRVLWLRQ�DUH�GLVFXVVHG�Ǳ

RESULTS OF OPERATIONS OF THE GROUP
NET REVENUE
In 2018, we generated net revenue of EUR 75.7 billion, which was 
0.9 percent or EUR 0.7 billion up on the prior-year level. Adjusted 
IRU�QHJDWLYH�QHW�H[FKDQJH�UDWH�HIIHFWV�RI�(85�����ELOOLRQ��DQG�IRU�
slightly positive effects of changes in the composition of the 
Group, revenue increased by EUR 2.3 billion or 3.1 percent.

Our United States operating segment in particular contributed 
WR�WKH�SRVLWLYH�UHYHQXH�WUHQG�ZLWK�DQ�LQFUHDVH�RI�����SHUFHQWâ²�
RU��DGMXVWHG�IRU�H[FKDQJH�UDWH�HIIHFWV��RI�D�VXEVWDQWLDO�
���âSHUFHQW��7KLV�LQFUHDVH�ZDV�GXH�SULPDULO\�WR�KLJKHU�VHUYLFH�
revenues from the rise in the average branded customer base, 
WULJJHUHG�LQ�SDUWLFXODU�E\�WKH�FRQWLQXHG�JURZWK�LQ�H[LVWLQJ�DQG�
JUHHQÀHOG�PDUNHWV��WKH�JURZLQJ�VXFFHVV�LQ�QHZ�FXVWRPHU�VHJ-
ments, along with lower customer churn. In our German home 
market, revenue declined by 1.1 percent compared with the 
SULRU�\HDU��$GMXVWHG�IRU�WKH�HIIHFWV�RI�,)56�����UHYHQXH�ZDV�DW� 
a comparable level with the previous year, with revenue from 
mobile business rising year-on-year. Higher IT and broadband 
UHYHQXHV�DOPRVW�FRPSHQVDWHG�IRU�WKH�GHFUHDVH�LQ�À[HG�QHWZRUN�
revenue. In our Europe operating segment, revenue was up by 
����SHUFHQW�\HDU�RQ�\HDU��DGMXVWHG�IRU�H[FKDQJH�UDWH�HIIHFWV�DQG�
without the inclusion of UPC Austria as of July 31, 2018, it in-
creased by 1.5 percent. Revenues in business customer ope r-
DWLRQV�DQG�LQ�PRELOH�EXVLQHVV�KDG�D�SRVLWLYH�HIIHFW��)L[HG��
network revenue also increased slightly year-on-year, mainly due 
to the positive revenue effect from TV and broadband business. 
These increases were partially offset by a decline in wholesale 
business. In our Systems Solutions operating segment, revenue 
remained on a par with the prior-year level. Revenues developed 
SRVLWLYHO\�LQ�RXU�JURZWK�EXVLQHVV��ZKLOH�GHFOLQLQJ�DV�H[SHFWHG�
in our traditional IT business, notably in the international cor-
porate customer business and due to the general market  
con traction in the core market of Western Europe, as well as to  
deliberate portfolio decisions. Revenue generated by our Group 
'HYHORSPHQW�RSHUDWLQJ�VHJPHQW�GHFUHDVHG�E\����âSHUFHQW� 
year-on-year, a decline attributable in part to forgone revenue 
following the deconsolidation of Strato as of March 31, 2017. 
Positive effects on revenue at T-Mobile Netherlands resulted 
from high mobile handset sales; however, these were more than 
RIIVHW�E\�QHJDWLYH�UHJXODWRU\�HIIHFWV�Ǳ

)RU�IXUWKHU�LQIRU�
mation on the 
trends in our main 
ÀQDQFLDO�DQG�
QRQ�ÀQDQFLDO�NH\�
performance 
indicators, please 
refer to the relevant 
passages in this 
section as well  
as in the section 
´'HYHORSPHQW� 
of business  
in the operating 
VHJPHQWV�µ� 
page 60 et seq.

)RU�GHWDLOV�RQ�
remeasurement 
DQG�UHFODVVLÀFDWLRQ�
effects, please refer 
to the section 
´,QLWLDO�DSSOLFDWLRQ�
of standards, 
interpretations, and 
amendments in the 
ÀQDQFLDO�\HDUµ�LQ�
the notes to the 
consolidated 
ÀQDQFLDO�VWDWH-
ments,  
page 154 et seq.

)RU�IXUWKHU�LQIRU�
mation on revenue 
development, 
please refer to the 
VHFWLRQ�´'HYHORS -
ment of business  
in the operating 
VHJPHQWV�µ� 
page 60 et seq.
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Contribution of the segments to net revenue
millions of €

2018 2017 Change Change % 2016

NET REVENUE 75,656 74,947 709 0.9 73,095

GermanyǱD�ǱE 21,700 21,931 (231) (1.1) 21,774

United States 36,522 35,736 786 2.2 33,738

EuropeǱE 11,885 11,589 296 2.6 11,454

Systems SolutionsǱE 6,936 6,918 18 0.3 6,993

Group DevelopmentǱE 2,185 2,263 (78) (3.4) 2,347

Group Headquarters & Group ServicesǱD�ǱE 2,735 2,935 (200) (6.8) 3,460

Intersegment revenue (6,307) (6,425) 118 1.8 (6,670)

a We assigned Vivento Customer Services GmbH, a provider of call center services, to our Germany operating segment as of January 1, 2018; previously it was part of our Group Headquarters & 
*URXS�6HUYLFHV�VHJPHQW��&RPSDUDWLYH�ILJXUHV�KDYH�EHHQ�DGMXVWHG�UHWURVSHFWLYHO\��)RU�IXUWKHU�LQIRUPDWLRQ�RQ�FKDQJHV�LQ�WKH�RUJDQL]DWLRQDO�VWUXFWXUH��SOHDVH�UHIHU�WR�WKH�VHFWLRQ�´*URXS�
RUJDQL]DWLRQ�µ�SDJH����HW�VHT��DQG�1RWH����´6HJPHQW�UHSRUWLQJµ�LQ�WKH�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��SDJHV�����HW�VHT��

b Since January 1, 2017, we have reported on the Group Development operating segment and within the Group Headquarters & Group Services segment on the Board of Management 
 department Technology and Innovation. Comparative figures have been adjusted retrospectively.

Ǳ

At 48.3 percent, our United States operating segment again 
provided the largest contribution to net revenue of the Group. 
This was an increase of 0.6 percentage points compared with 
the prior year, due in particular to ongoing strong customer 
additions. The proportion of net revenue generated internation-
ally continued to increase, from 67.2 percent to 67.8 percent.

EBITDA, ADJUSTED EBITDA
([FOXGLQJ�VSHFLDO�IDFWRUV��adjusted EBITDA increased year-on- 
year by EUR 1.1 billion or 5.0 percent to EUR 23.3 billion in 
������1HJDWLYH�H[FKDQJH�UDWH�HIIHFWV��SULPDULO\�IURP�WKH�WUDQV�
lation of U.S. dollars into euros, decreased the carrying amount 
E\�(85â����ELOOLRQ��([FOXGLQJ�WKHVH�HIIHFWV��DGMXVWHG�(%,7'$�
increased by as much as EUR 1.6 billion or 7.2 percent.

Adjusted EBITDA in our United States operating segment in-
creased substantially, primarily due to higher revenue – the 
DSSOLFDWLRQ�RI�,)56����DOVR�KDG�D�SRVLWLYH�HIIHFW��3RVLWLYH�WUHQGV�
were also recorded by our Germany and Europe operating  
segments thanks to lower personnel costs and the successful 
LPSOH�PHQWDWLRQ�RI�RXU�HIÀFLHQF\�DQG�GLJLWDOL]DWLRQ�LQLWLDWLYHVâ²�
even without taking into account the acquisition of UPC  
Austria as of July 31, 2018 in the Europe operating segment. 
The decrease in adjusted EBITDA at our Systems Solutions 
ope rating segment was mainly attributable to the higher costs 
in volved in establishing operations in growth areas, especially 
in the Internet of Things and the healthcare market, and to  
KLJKHU�H[SHQVHV�UHVXOWLQJ�IURP�WKH�RQJRLQJ�PLJUDWLRQ�WR�DOO�,3��
Adjusted EBITDA in our Group Development operating segment 
remained stable at the prior-year level.

EBITDA decreased by EUR 2.1 billion or 8.9 percent compared 
with the prior year to EUR 21.8 billion due to a EUR 3.2 billion 
decrease in special factors to EUR -1.5 billion. The decline was 
DWWULEXWDEOH�WR�D�(85�����ELOOLRQ�ULVH�LQ�H[SHQVHV�IRU�VWDII�UHODWHG�
PHDVXUHV�DQG�H[SHQVHV�IRU�QRQ�VWDII�UHODWHG�UHVWUXFWXULQJ�WRWDO�
ing EUR 1.3 billion. The prior year included a partial reversal  
of impairment losses on spectrum licenses at T-Mobile US, 
increas ing the carrying amount by EUR 1.7 billion. Other posi-
tive factors in 2017 were income of EUR 0.5 billion from the 
divestiture of Strato, EUR 0.2 billion from the sale of further 
shares in Scout24 AG, and EUR 0.2 billion from the settlement 
DJUHHPHQW�ZLWK�%7�Ǳ

Contribution of the segments to net revenue
%

7.3
Systems Solutions

2.1
Group Development

48.3
United States

26.9
Germany

0.2
Group Headquarters & 

Group Services

15.2
Europe

)RU�IXUWKHU�LQIRUPD-
tion, please refer to 
1RWH����´6HJPHQW�
UHSRUWLQJµ�LQ�WKH�
notes to the 
consolidated 
ÀQDQFLDO� 
statements,  
page 226 et seq.

Breakdown of revenue by region
%

18.6
Europe 
(excluding Germany)

0.7
Other countries

32.2
Germany

48.5
North America

)RU�IXUWKHU�LQIRUPD-
tion on the develop-
PHQW�RI�(%,7'$�
adjusted EBITDA in 
our segments, 
please refer to the 
VHFWLRQ�´'HYHORS -
ment of business  
in the operating 
VHJPHQWV�µ� 
page 60 et seq.  
)RU�DQ�RYHUYLHZ�RI�
the development  
of special factors, 
please refer to the 
table on page 54.
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Contribution of the segments to adjusted Group EBITDA

2018
millions of €

Proportion of 
adjusted

Group EBITDA
%

2017
millions of €

Proportion of 
adjusted

Group EBITDA
%

Change  
millions of € Change  %

2016
millions of €

EBITDA (ADJUSTED FOR  
SPECIAL FACTORS) IN THE GROUP 23,333 100.0 22,230 100.0 1,103 5.0 21,420

GermanyǱD�ǱE 8,610 36.9 8,412 37.8 198 2.4 8,161

United States 10,088 43.2 9,316 41.9 772 8.3 8,561

EuropeǱE 3,880 16.6 3,749 16.9 131 3.5 3,866

Systems SolutionsǱE 429 1.8 509 2.3 (80) (15.7) 530

Group DevelopmentǱE 921 3.9 915 4.1 6 0.7 943

Group Headquarters & Group ServicesǱD�ǱE (515) (2.2) (661) (3.0) 146 22.1 (594)

Reconciliation (79) (0.3) (11) (0.0) (68) Q�ǱD� (48)

a We assigned Vivento Customer Services GmbH, a provider of call center services, to our Germany operating segment as of January 1, 2018; previously it was part of our Group Headquarters & 
*URXS�6HUYLFHV�VHJPHQW��&RPSDUDWLYH�ILJXUHV�KDYH�EHHQ�DGMXVWHG�UHWURVSHFWLYHO\��)RU�IXUWKHU�LQIRUPDWLRQ�RQ�FKDQJHV�LQ�WKH�RUJDQL]DWLRQDO�VWUXFWXUH��SOHDVH�UHIHU�WR�WKH�VHFWLRQ�´*URXS�
RUJDQL]DWLRQ�µ�SDJH����HW�VHT���DQG�1RWH����´6HJPHQW�UHSRUWLQJµ�LQ�WKH�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��SDJHV�����HW�VHT�

b Since January 1, 2017, we have reported on the Group Development operating segment and within the Group Headquarters & Group Services segment on the Board of Management depart-
ment Technology and Innovation. Comparative figures have been adjusted retrospectively.

EBIT
Group EBIT stood at EUR 8.0 billion in the reporting year,  
down EUR 1.4 billion or 14.7 percent against the prior year. 
This decrease is partly due to the effects described under 
EBITDA. Depreciation, amortization and impairment losses 
VWRRG�DW�(85â�����ELOOLRQ�RYHUDOO��GRZQ�(85�����ELOOLRQ�RQ�WKH�
prior year. Impairment losses on intangible assets and property, 
plant and equipment – mainly on goodwill in our Europe 
operat ing segment in the national companies in Poland and 
Romania – reduced EBIT by EUR 0.7 billion. In the prior year, 
impairment losses totaling EUR 2.2 billion were recognized, 
mainly on goodwill in the Systems Solutions and Europe  
oper ating segments. Depreciation and amortization was 
(85â���âELOOLRQ�KLJKHU�WKDQ�LQ�WKH�SULRU�\HDU�Ǳ

PROFIT BEFORE INCOME TAXES
3URÀW�EHIRUH�LQFRPH�WD[HV�LQFUHDVHG�VOLJKWO\�IURP�(85�����ELO�
lion in the prior year to EUR 5.2 billion. At EUR 2.8 billion, the 
ORVV�IURP�ÀQDQFLDO�DFWLYLWLHV�ZDV�(85�����ELOOLRQ�ORZHU�WKDQ�D�
year earlier, offsetting the effects of the reduction in EBIT.  
The high loss in the previous year was due in particular to the 
(85â����ELOOLRQ�LPSDLUPHQW�RI�RXU�ÀQDQFLDO�VWDNH�LQ�%7�WKDW�ZDV�
UHFRJQL]HG�LQ�SURÀW�RU�ORVV��,Q�0DUFK�������ZH�WUDQVIHUUHG�RXU�
ÀQDQFLDO�VWDNH�LQ�%7�WR�'HXWVFKH�7HOHNRP�7UXVW�H�9���ZKHUH�LW�
will be used as plan assets to cover our pension obligations. 
With effect from the beginning of 2018, changes in the value of 
our stake are recognized directly in equity (other comprehensive 
LQFRPH��DQG�QR�ORQJHU�DV�SURÀW�ORVV�IURP�ÀQDQFLDO�DFWLYLWLHV�LQ�
the income statement. Nor will future dividend income from the 
VWDNH�LQ�%7�EH�UHFRJQL]HG�LQ�SURÀW�ORVV�IURP�ÀQDQFLDO�DFWLYLWLHV��
)LQDQFH�FRVWV�GHFUHDVHG�E\�(85�����ELOOLRQ��7KLV�ZDV�HVVHQWLDOO\�
GXH�WR�WKH�IDFW�WKDW�7�0RELOH�86�KDV�LQFUHDVLQJO\�EHHQ�ÀQDQFHG�

LQWHUQDOO\�VLQFH�������DQG�WKDW�UHÀQDQFLQJ�WHUPV�FRQWLQXH�WR�EH�
IDYRUDEOH��7KH�VKDUH�RI�SURÀW�ORVV�RI�DVVRFLDWHV�DQG�MRLQW�YHQ�
tures accounted for using the equity method decreased to 
EUR -0.5 billion. This was mainly attributable to the settlement 
agreement reached to end the Toll Collect  arbi tration proceed-
LQJV��ZKLFK�KDG�D�QHJDWLYH�HIIHFW�RI�(85â���âELO�OLRQ��%\�FRQWUDVW��
WKH�SURÀW�GLVWULEXWLRQ�RI�7ROO�&ROOHFW�*PE+�²�(85�����ELOOLRQ�RI�
which is attributable to Deutsche Telekom – had a positive effect. 
/RVVHV�IURP�ÀQDQFLDO�LQVWUXPHQWV�LQ�FUHDVHG�ORVVHV�IURP�ÀQDQ-
FLDO�DFWLYLWLHV�E\�(85����âELO�OLRQ���SULPDULO\�DV�D�UHVXOW�RI�WKH�
remeasurement of derivatives, in  particular at T-Mobile US. In 
WKH�SULRU�\HDU��ORVVHV�IURP�ÀQDQ�FLDO�LQVWUXPHQWV�ZHUH�LPSDFWHG�
E\�QHJDWLYH�HIIHFWV�WRWDOLQJ�(85â���âELOOLRQ�

NET PROFIT/LOSS
1HW�SURÀW�GHFUHDVHG�\HDU�RQ�\HDU�E\�(85�����ELOOLRQ�WR�
(85â���âELO�OLRQ�LQ�������$IWHU�UHFRUGLQJ�D�WD[�EHQHÀW�RI�
(85â���âELOOLRQ�LQ�WKH�SULRU�\HDU��ZKLFK�ZDV�SULPDULO\�DWWUL�
EXWDEOH�WR�WKH�UHGXFWLRQ�LQ�WKH�8�6��IHGHUDO�WD[�UDWH�IURP�
��âSHUFHQW�WR���âSHUFHQW�DQG�WR�UHODWHG�QRQ�FDVK�GHIHUUHG� 
WD[�EHQHÀWV�RI�(85â����ELOOLRQ��ZH�UHFRUGHG�D�WD[�H[SHQVH�RI�
(85â����ELOOLRQ�LQ������Ǳ �3URÀW�DWWULEXWDEOH�WR�QRQ�FRQWUROOLQJ�
interests decreased compared with 2017 by EUR 0.9 billion  
WR�(85�����ELOOLRQ��7KH�UHFRJQL]HG�GHIHUUHG�WD[�EHQHÀW�DV�ZHOO�
as the partial reversal in the prior year of impairment losses on 
spectrum licenses in our United States operating segment in 
SDUWLFXODU�FRQWULEXWHG�WR�WKLV�WUHQG�Ǳ

The following table presents a reconciliation of EBITDA, EBIT, 
DQG�QHW�SURÀW�ORVV�WR�WKH�UHVSHFWLYH�ÀJXUHV�DGMXVWHG�IRU�VSHFLDO�
factors.

)RU�IXUWKHU�LQIRUPD-
tion, please refer to 
1RWH����´'HSUHFL�
ation, amortization 
and impairment 
ORVVHVµ�LQ�WKH�QRWHV�
to the consolidated 
ÀQDQFLDO�VWDWH-
ments, page 216.

)RU�IXUWKHU�LQIRUPD-
tion, please refer to 
1RWH����´,QFRPH�
WD[HVµ�LQ�WKH�QRWHV�
to the consolidated 
ÀQDQFLDO�VWDWH-
ments,  
page 218 et seq. 

)RU�IXUWKHU�LQIRUPD-
tion on the develop-
ment of our results 
of operations, 
please refer to the 
disclosures under 
´1RWHV�WR�WKH�
consolidated 
LQFRPH�VWDWHPHQWµ�
in the notes to the 
consolidated 
ÀQDQFLDO�VWDWH-
ments,  
page 214 et seq.
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Consolidated income statement and effects of special factors 
millions of €

EBITDA 2018 EBIT 2018 EBITDA 2017 EBIT 2017 EBITDA 2016 EBIT 2016

EBITDA/EBIT â 21,836 8,001 23,969 9,383 22,544 9,164

GERMANY (598) (598) (308) (308) (905) (905)

Staff-related measures (565) (565) (221) (221) (857) (857)

Non-staff-related restructuring (46) (46) (26) (26) (38) (38)

Effects of deconsolidations, disposals and acquisitions 0 0 0 0 8 8

Impairment losses 0 0 0 0 0 0

Other 13 13 (61) (61) (18) (18)

UNITED STATES (160) (160) 1,633 1,633 406 406

Staff-related measures (15) (15) (7) (7) (11) (11)

Non-staff-related restructuring 0 0 0 0 0 0

Effects of deconsolidations, disposals and acquisitions (145) (145) (11) (11) 417 417

Impairment losses 0 0 1,651 1,651 0 0

Other 0 0 0 0 0 0

EUROPE (122) (797) (130) (995) (93) (277)

Staff-related measures (90) (90) (93) (93) (100) (100)

Non-staff-related restructuring 0 0 (3) (3) (4) (4)

Effects of deconsolidations, disposals and acquisitions (14) (14) 18 18 25 25

Impairment losses 0 (674) 0 (865) 0 (184)

Other (19) (19) (53) (53) (14) (14)

SYSTEMS SOLUTIONS (266) (322) (229) (1,477) (252) (276)

Staff-related measures (194) (194) (132) (132) (136) (136)

Non-staff-related restructuring (4) (4) (2) (2) (5) (5)

Effects of deconsolidations, disposals and acquisitions 0 0 0 0 0 0

Impairment losses 0 (56) 0 (1,248) 0 0

Other (68) (68) (94) (94) (111) (135)

GROUP DEVELOPMENT (27) (27) 893 893 2,547 2,132

Staff-related measures (6) (6) 1 1 (35) (35)

Non-staff-related restructuring 0 0 (5) (5) (3) (3)

Effects of deconsolidations, disposals and acquisitions (21) (21) 708 708 2,585 2,585

Impairment losses 0 0 0 0 0 (415)

Other (1) (1) 189 189 0 0

GROUP HEADQUARTERS & GROUP SERVICES (322) (322) (119) (119) (579) (579)

Staff-related measures (288) (288) (107) (107) (499) (499)

Non-staff-related restructuring (59) (59) (49) (49) (31) (31)

Effects of deconsolidations, disposals and acquisitions (44) (44) 63 63 (19) (19)

Impairment losses 0 0 0 0 0 0

Other 69 69 (26) (26) (29) (29)

GROUP (1,497) (2,204) 1,740 (374) 1,125 502

Staff-related measures (1,159) (1,159) (559) (559) (1,638) (1,638)

Non-staff-related restructuring (109) (109) (85) (85) (81) (81)

Effects of deconsolidations, disposals and acquisitions (223) (223) 778 778 3,015 3,015

Impairment losses â â 0 (707) 1,651 (463) 0 (599)

Other â â (6) (6) (45) (45) (171) (195)

EBITDA/EBIT (ADJUSTED FOR SPECIAL FACTORS) 23,333 10,204 22,230 9,757 21,420 8,663

3URÀW��ORVV��IURP�ÀQDQFLDO�DFWLYLWLHV� 
(adjusted for special factors) (2,091)  (2,895)  (2,323)

PROFIT (LOSS) BEFORE INCOME TAXES  
(ADJUSTED FOR SPECIAL FACTORS) 8,114  6,863  6,340

,QFRPH�WD[HV��DGMXVWHG�IRU�VSHFLDO�IDFWRUV� (2,225)  949  (1,858)

PROFIT (LOSS) (ADJUSTED FOR SPECIAL FACTORS) â â 5,889  7,812  4,482

PROFIT (LOSS) (ADJUSTED FOR SPECIAL FACTORS)
ATTRIBUTABLE TO     

�2ZQHUV�RI�WKH�SDUHQW��QHW�SURÀW��ORVV��
(adjusted for special factors) 4,545  6,039  4,114

 Non-controlling interests (adjusted for special factors) 1,344  1,773  368
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FINANCIAL POSITION OF THE GROUP

&ondensed consolidated statement of financial position
millions of €

Dec. 31, 2018 Change Dec. 31, 2017 Dec. 31, 2016 Dec. 31, 2015 Dec. 31, 2014

ASSETS

CURRENT ASSETS 21,870 1,478 20,392 26,638 32,184 29,798

Cash and cash equivalents 3,679 367 3,312 7,747 6,897 7,523

Trade and other receivables 9,988 265 9,723 9,362 9,238 10,454

Contract assets 1,765 Q�ǱD� Q�ǱD� Q�ǱD� Q�ǱD� Q�ǱD�

Non-current assets and disposal groups held for sale 145 (16) 161 372 6,922 5,878

Other current assets 6,293 (903) 7,196 9,157 9,127 5,943

NON-CURRENT ASSETS 123,505 2,562 120,943 121,847 111,736 99,562

Intangible assets 64,950 2,085 62,865 60,599 57,025 51,565

Property, plant and equipment 50,631 3,753 46,878 46,758 44,637 39,616

Capitalized contract costs 1,744 Q�ǱD� Q�ǱD� Q�ǱD� Q�ǱD� Q�ǱD�

Investments accounted for using the equity method 576 (75) 651 725 822 617

Other non-current assets 5,604 (4,944) 10,548 13,765 9,252 7,764

TOTAL ASSETS 145,375 4,041 141,334 148,485 143,920 129,360

LIABILITIES AND SHAREHOLDERS’ EQUITY

CURRENT LIABILITIES 29,144 1,778 27,366 33,126 33,548 28,198

)LQDQFLDO�OLDELOLWLHV 10,527 2,169 8,358 14,422 14,439 10,558

Trade and other payables 10,735 (236) 10,971 10,441 11,090 9,681

Current provisions 3,144 (228) 3,372 3,068 3,367 3,517

Contract liabilities 1,720 Q�ǱD� Q�ǱD� Q�ǱD� Q�ǱD� Q�ǱD�

Liabilities directly associated with non-current assets  
and disposal groups held for sale 36 36 0 194 4 6

Other current liabilities 2,982 (1,682) 4,664 5,001 4,648 4,436

NON-CURRENT LIABILITIES 72,794 1,296 71,498 76,514 72,222 67,096

)LQDQFLDO�OLDELOLWLHV 51,748 2,577 49,171 50,228 47,941 44,669

Non-current provisions 8,793 (2,737) 11,530 11,771 11,006 10,838

Other non-current liabilities 11,668 870 10,798 14,515 13,275 11,589

Contract liabilities 585 Q�ǱD� Q�ǱD� Q�ǱD� Q�ǱD� Q�ǱD�

SHAREHOLDERS’ EQUITY 43,437 967 42,470 38,845 38,150 34,066

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY 145,375 4,041 141,334 148,485 143,920 129,360

Structure of the consolidated statement of financial position
millions of €

15 %

45 %Intangible assets

33 %Property, plant and equipment

7 %Trade and other receivables

Other assets 13 %

7 %

35 %

45 %

Dec. 31, 2018Dec. 31, 2017 Dec. 31, 2017Dec. 31, 2018

ASSETS

20 %

LIABILITIES AND SHAREHOLDERS’ EQUITY

30 %

145,375 145,375
141,334 141,334

50 %

Current liabilities19 %

Non-current liabilities51 %

Shareholders’ equity30 %
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Total assets�DPRXQWHG�WR�(85�������ELOOLRQ��XS�E\�(85����âELO�
lion against December 31, 2017. 

7KH�PDQGDWRU\�ÀUVW�WLPH�DSSOLFDWLRQ�RI�WKH�QHZ�DFFRXQWLQJ�
VWDQGDUGV�,)56���DQG�,)56����DV�RI�-DQXDU\���������UHVXOWHG�LQ�
UHPHDVXUHPHQW�DQG�UHFODVVLÀFDWLRQ�HIIHFWV�UHFRJQL]HG�GLUHFWO\�
LQ�HTXLW\��)RU�H[DPSOH��DVVHWV�LQFUHDVHG�DV�RI�-DQXDU\���������
on account of contract assets of EUR 1.8 billion to be capi-
WDOL]HG�IRU�WKH�ÀUVW�WLPH�LQ�DFFRUGDQFH�ZLWK�,)56����DQG�con-
tract costs to be capitalized of EUR 1.2 billion. By contrast, 
UHFODVVLÀFDWLRQV�DQG�UHPHDVXUHPHQWV�ZHUH�PDGH�IURP�trade 
and other receivables, decreasing them by EUR 0.3 billion 
compared with December 31, 2017. Liabilities and shareholders’ 
HTXLW\�DOVR�LQFUHDVHG�DV�RI�WKH�GDWH�RI�ÀUVW�WLPH�DSSOLFDWLRQ�DV�D�
result of the initial recognition of current and non-current con-
tract liabilities amounting to EUR 2.5 billion. At the same time, 
current and non-current other liabilities decreased by a com-
SDUDEOH�DPRXQW�Ǳ

Cash and cash equivalents increased by EUR 0.4 billion 
\HDU�RQ�\HDU�Ǳ

Trade and other receivables increased by EUR 0.3 billion to 
EUR 10.0 billion, mainly due to higher receivables in both the 
United States and Germany operating segments. In the United 
States operating segment, this increase was the result of the 
higher volume of receivables for terminal equipment sold under 
LQVWDOOPHQW�SODQV�DQG�WKH�ODUJHU�FXVWRPHU�EDVH��([FKDQJH�UDWH�
effects from the translation of U.S. dollars into euros also con-
tributed to the increase, which was partially offset in particular 
E\�UHFODVVLÀFDWLRQ�DQG�UHPHDVXUHPHQW�HIIHFWV�IURP�WKH�PDQ-
GDWRU\�ÀUVW�WLPH�DSSOLFDWLRQ�RI�WKH�QHZ�DFFRXQWLQJ�VWDQGDUGV�
,)56���DQG�,)56����

Other current assets developed as follows until December 31, 
2018: Other current financial assets�GHFUHDVHG�E\�(85����âELO-
lion to EUR 2.8 billion, due, among other factors, to the remea-
VXUHPHQW�DV�RI�WKH�UHSRUWLQJ�GDWH�RI�GHULYDWLYHV��([FKDQJH�UDWH�
effects from the translation of U.S. dollars into euros had an 
offsetting effect. Inventories decreased by EUR 0.2 billion to 
EUR 1.8 billion, mainly due to the reduction in the stock levels 
of terminal equipment (in particular higher-priced smartphone 
PRGHOV��LQ�WKH�8QLWHG�6WDWHV�RSHUDWLQJ�VHJPHQW��H[FKDQJH�UDWH�
effects, mainly from the translation of U.S. dollars into euros, 
had an offsetting effect. Income tax receivables increased by 
EUR 0.3 billion. 

Intangible assets grew by EUR 2.1 billion to EUR 65.0 billion, 
mainly due to additions totaling EUR 4.0 billion. They mainly 
FRPSULVHG�FDSLWDO�H[SHQGLWXUHV�LQ�WKH�8QLWHG�6WDWHV��(XURSH��
and Germany operating segments and in the Group Head-
TXDUWHUV�	�*URXS�6HUYLFHV�VHJPHQW��([FKDQJH�UDWH�HIIHFWV�RI�
(85â����ELOOLRQ��SDUWLFXODUO\�IURP�WKH�WUDQVODWLRQ�RI�8�6��GROODUV�
into euros, and effects of changes in the composition of the 
Group in the amount of EUR 1.5 billion resulting from the ac-

quisition of the Austrian cable operator UPC Austria in the  
Europe operating segment and the online TV provider Layer3 
TV in the United States operating segment, also increased the 
FDUU\LQJ�DPRXQW��'HSUHFLDWLRQ�DQG�DPRUWL]DWLRQ�RI�(85����âELO�
lion and impairment losses of EUR 0.7 billion reduced the 
carrying amount. In the Europe operating segment, the annual 
impairment test resulted in impairment losses on goodwill  
of EUR 0.6 billion in total in our national companies in Poland 
DQG�5RPDQLD��7KH�ÀUVW�WLPH�DSSOLFDWLRQ�RI�,)56����DV�RI�-DQX-
DU\â��â�����SURGXFHG�HIIHFWV�WKDW�UHGXFHG�WKH�FDUU\LQJ�DPRXQW�
by EUR 0.1 billion.

Property, plant and equipment increased by EUR 3.8 billion  
to EUR 50.6 billion. Additions of EUR 11.3 billion, primarily in 
the United States and Germany operating segments, increased 
WKH�FDUU\LQJ�DPRXQW��7KH\�LQFOXGHG��LQ�SDUWLFXODU��FDSLWDO�H[�SHQ�
diture in connection with the modernization of the T Mobile US 
QHWZRUN�DV�ZHOO�DV�IRU�EURDGEDQG�DQG�ÀEHU�RSWLF�EXLOG�RXW��WKH�
IP transformation, and mobile infrastructure in the Germany 
operating segment. They also included EUR 0.9 billion for 
capita lized higher-priced mobile handsets in connection with 
the JUMP! On Demand business model at T-Mobile US, under 
which customers do not purchase the device but lease it. Changes 
in the composition of the Group, particularly the acquisition of 
UPC Austria and Layer3 TV, also increased the carrying amount 
E\�(85�����ELOOLRQ��([FKDQJH�UDWH�HIIHFWV��SULPDULO\�IURP�WKH�
translation of U.S. dollars into euros, increased the carrying 
amount by EUR 0.6 billion. By contrast, depreciation, amorti - 
za tion and impairment losses of EUR 8.8 billion overall, and 
dispos als of EUR 0.6 billion reduced the carrying amount. Of 
these disposals, EUR 0.3 billion was attributable to terminal 
equipment returned by customers under the JUMP! On Demand 
model.

Other non-current assets developed as follows until Decem-
EHUâ����������Other non-current financial assets decreased by 
EUR 4.1 billion to EUR 1.6 billion. On March 23, 2018, we trans-
IHUUHG�RXU����SHUFHQW�ÀQDQFLDO�VWDNH�LQ�%7��ZKLFK�ZDV�ZRUWK�
EUR 3.1 billion at the time, to the Group’s own trust, Deutsche 
Telekom Trust e.V., where it will serve as plan assets to cover 
SHQVLRQ�HQWLWOHPHQWV��7KH�LPSDLUPHQW�ORVV�RQ�WKH�H[FKDQJH��
traded stake in BT – which was recognized in other comprehen-
sive income for the period from January 1, 2018 until the date  
of transfer – reduced the carrying amount by EUR 0.7 billion. 
1HJDWLYH�HIIHFWV�IURP�WKH�UHPHDVXUHPHQW�RI�GHULYDWLYH�ÀQDQFLDO�
instruments as of the reporting date also reduced the carrying 
amount. 

Our current and non-current financial liabilities increased by 
EUR 4.7 billion compared with the prior year to EUR 62.3 billion 
in total. This was mainly due to the euro bonds with a total 
 volume of EUR 3.4 billion issued by Deutsche Telekom Inter-
QDWLRQDO�)LQDQFH�%�9���8�6��GROODU�ERQGV�ZLWK�D�WRWDO�YROXPH�RI�
(85â���âELOOLRQ��86'������ELOOLRQ���DQG�SRXQG�VWHUOLQJ�ERQGV�
with a total volume of EUR 0.3 billion (GBP 0.3 billion), as well 

)RU�IXUWKHU�LQIRUPD-
tion on the effects 
RI�WKH�ÀUVW�WLPH�
application of the 
new accounting 
VWDQGDUGV�,)56���
DQG�,)56�����
please refer to the 
VHFWLRQ�´6XPPDU\�
of accounting 
SROLFLHVµ�LQ�WKH�
notes to the 
consolidated 
ÀQDQFLDO�VWDWH-
ments,  
page 153 et seq. 

)RU�IXUWKHU�LQIRUPD-
tion, please refer  
to the section 
´&RQVROLGDWHG�
statement of cash 
ÁRZV�µ�page 152, 
DQG�1RWH����´1RWHV�
to the consolidated 
statement of  
FDVK�ÁRZV�µ� 
page 223 et seq., 
in the notes to the 
consolidated 
ÀQDQFLDO�
statements.
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as to the bonds issued by T-Mobile US with a volume of 
(85â����ELOOLRQ��86'�����ELOOLRQ���,Q�DGGLWLRQ��27(�LVVXHG�D� 
euro bond with a volume of EUR 0.4 billion. The settlement 
agreed in the Toll Collect arbitration proceedings increased 
ÀQDQFLDO�OLDELOLWLHV�E\�(85�����ELOOLRQ��3D\PHQW�RI�WKH�ÀUVW�
�WUDQFKH�RI�(85�����ELOOLRQ�LQ�WKH�UHSRUWLQJ�\HDU�UHGXFHG�ÀQDQ�
cial liabilities. The early repayment of T-Mobile US’ debt instru-
ments in the amount of EUR 2.7 billion (USD 3.4 billion) and 
regular repayments in the Group of euro bonds of EUR 1.1 billion 
and U.S. dollar bonds of EUR 0.7 billion (USD 0.85 billion) also 
GHFUHDVHG�WKH�FDUU\LQJ�DPRXQW�RI�ÀQDQFLDO�OLDELOLWLHV��7KH�LQLWLDO�
recognition and measurement of forward-payer swaps with a 
total volume of USD 9.6 million in the United States operating 
segment gave rise to a remeasurement loss recognized directly 
LQ�HTXLW\�RI�(85�����ELOOLRQ�Ǳ

Trade and other payables decreased from EUR 11.0 billion at 
the end of 2017 to EUR 10.7 billion. A decline in liabilities in the 
United States operating segment was offset by a slight increase 
LQ�OLDELOLWLHV�LQ�WKH�*HUPDQ\�RSHUDWLQJ�VHJPHQW��([FKDQJH�UDWH�
effects from the translation from U.S. dollars into euros had an 
increasing effect.

Current and non-current provisions decreased substantially 
against the prior-year level by EUR 3.0 billion to EUR 11.9 billion, 
of which EUR 5.5 billion (December 31, 2017: EUR 8.4 billion) 
UHODWHG�WR�SURYLVLRQV�IRU�SHQVLRQV�DQG�RWKHU�HPSOR\HH�EHQHÀWV��
The decrease is mainly due to the transfer of our stake in BT 
DQG�WKH�DVVRFLDWHG�QHWWLQJ�RI�WKHVH�SODQ�DVVHWV�ZLWK�WKH�GHÀQHG�
EHQHÀW�REOLJDWLRQV��$W�(85�����ELOOLRQ��RWKHU�SURYLVLRQV�ZHUH�
slightly lower than in the prior year.

Shareholders’ equity increased from EUR 42.5 billion as of 
December 31, 2017 to EUR 43.4 billion. This increase was 
�DWWULEXWDEOH�LQ�SDUWLFXODU�WR�WKH�QHW�SURÀW�RI�(85�����ELOOLRQ� 
DQG�WR�WKH�WUDQVLWLRQ�WR�,)56���DQG�����7KH�FXPXODWLYH�HIIHFW� 
of this was an increase of EUR 1.5 billion in retained earnings 
(including shares attributable to non-controlling interests) reco g-
nized directly in equity as of January 1, 2018. Currency trans-
lation effects of EUR 1.0 billion recognized directly in equity and 
capital increases from share-based payments of EUR 0.4 billion, 
especially in our United States operating segment, also increased 
shareholders’ equity. By contrast, the carrying amount was 
UHGXFHG�LQ�SDUWLFXODU�E\�GLYLGHQG�SD\PHQWV�IRU�WKH������ÀQDQ�FLDO�
year to Deutsche Telekom AG shareholders in the amount of  
EUR 3.1 billion and to non-controlling interests in the amount of 
EUR 0.2 billion. In addition, transactions with owners reduced 
shareholders’ equity by a further EUR 1.4 billion. These trans-
actions include EUR 0.9 billion for T-Mobile US’ share  buy-back 
program, EUR 0.3 billion for the acquisition of another 5 percent 
stake in the Greek subsidiary OTE, and EUR 0.2 billion for the 
7�0RELOH�86�VKDUHV�DFTXLUHG�E\�'HXWVFKH�7HOHNRP�LQ�WKH�ÀUVW�
TXDUWHU�RI�������)XUWKHUPRUH��WKH�VXEVHTXHQW�PHDVXUHPHQW�LQ�
other comprehensive income of equity instruments held  reduced 
WKH�FDUU\LQJ�DPRXQW�E\�(85�����ELOOLRQ��WKLV�ÀJXUH��LQ�FOXGHV�
WKH�LPSDLUPHQW�ORVV�RI�(85�����ELOOLRQ�RQ�WKH�H[FKDQJH��WUDGHG�
stake in BT that was recognized in other  comprehensive income 
IRU�WKH�SHULRG�IURP�-DQXDU\����������WKURXJK�0DUFKâ���â������

Calculation of net debt 
millions of €

Dec. 31, 2018 Dec. 31, 2017 Change Dec. 31, 2016 Dec. 31, 2015 Dec. 31, 2014

)LQDQFLDO�OLDELOLWLHV��FXUUHQW� 10,527 8,358 2,169 14,422 14,439 10,558

)LQDQFLDO�OLDELOLWLHV��QRQ�FXUUHQW� 51,748 49,171 2,577 50,228 47,941 44,669

FINANCIAL LIABILITIES 62,275 57,529 4,746 64,650 62,380 55,227

Accrued interest (719) (692) (27) (955) (1,014) (1,097)

Other (928) (781) (147) (1,029) (857) (1,038)

GROSS DEBT 60,628 56,056 4,572 62,666 60,509 53,092

Cash and cash equivalents 3,679 3,312 367 7,747 6,897 7,523

$YDLODEOH�IRU�VDOH�ÀQDQFLDO�DVVHWV�ÀQDQFLDO�
assets held for trading 0 7 (7) 10 2,877 289

'HULYDWLYH�ÀQDQFLDO�DVVHWV 870 1,317 (447) 2,379 2,686 1,343

2WKHU�ÀQDQFLDO�DVVHWV 654 629 25 2,571 479 1,437

NET DEBT 55,425 50,791 4,634 49,959 47,570 42,500

)RU�IXUWKHU�LQIRU�
mation on the 
development of 
ÀQDQFLDO�OLDELOLWLHV��
please refer to  
1RWH����´)LQDQFLDO�
OLDELOLWLHVµ�LQ�WKH�
notes to the 
consolidated 
ÀQDQFLDO� 
statements,  
page 196 et seq.
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Our net debt increased by EUR 4.6 billion year-on-year to 
(85â�����ELOOLRQ��7KH�UHDVRQV�IRU�WKLV�DUH�SUHVHQWHG�LQ�WKH�
 graphic above. Other effects of EUR 1.3 billion include, among 
other factors, liabilities for the acquisition of media broad casting 
ULJKWV�DQG�ÀQDQFLQJ�RSWLRQV�XQGHU�ZKLFK�WKH�SD\PHQWV�IRU�WUDGH�
payables become due at a later point in time by involving banks 
in the process. Remeasurement losses from forward payer swaps 
recognized directly in equity are also included.

Off-balance sheet assets and other financing formats. In  
DGGLWLRQ�WR�WKH�DVVHWV�UHFRJQL]HG�LQ�WKH�VWDWHPHQW�RI�ÀQDQFLDO�
posi tion, we use off-balance-sheet assets. This primarily relates 
WR�OHDVHG�SURSHUW\�Ǳ

2II�EDODQFH�VKHHW�ÀQDQFLDO�LQVWUXPHQWV�PDLQO\�UHODWH�WR�WKH� 
sale of receivables by means of factoring. Total receivables  
sold as of December 31, 2018 amounted to EUR 4.7 billion 
�'HFHPEHUâ����������(85�����ELOOLRQ���7KLV�PDLQO\�UHODWHV�WR�
factoring agreements in the United States and Germany  
operating segments. The agreements are used in particular  
for active receivables management. 

)XUWKHUPRUH��LQ�WKH�UHSRUWLQJ�\HDU��ZH�FKRVH�ÀQDQFLQJ�RSWLRQV�
WRWDOLQJ�(85�����ELOOLRQ��������(85�����ELOOLRQ��ZKLFK�H[WHQGHG�
the period of payment for trade payables from operating and 
investing activities by involving banks in the process and  
ZKLFK�XSRQ�SD\PHQW�DUH�VKRZQ�XQGHU�FDVK�ÁRZV�XVHG�LQ�IURP�
ÀQDQFLQJ�DFWLYLWLHV��$V�D�UHVXOW��ZH�VKRZ�WKHVH�SD\DEOHV�XQGHU�
ÀQDQFLDO�OLDELOLWLHV�LQ�WKH�VWDWHPHQW�RI�ÀQDQFLDO�SRVLWLRQ�

,Q�������ZH�OHDVHG�QHWZRUN�HTXLSPHQW�IRU�D�WRWDO�RI�(85����âELO-
lion (2017: EUR 1.0 billion), primarily in the United States ope r-
DWLQJ�VHJPHQW��ZKLFK�LV�UHFRJQL]HG�DV�D�ÀQDQFH�OHDVH��,Q�WKH�
VWDWHPHQW�RI�ÀQDQFLDO�SRVLWLRQ��ZH�WKHUHIRUH�DOVR�UHFRJQL]H�WKLV�
LWHP�XQGHU�ÀQDQFLDO�OLDELOLWLHV�DQG�WKH�IXWXUH�UHSD\PHQWV�RI�WKH�
OLDELOLWLHV�LQ�QHW�FDVK�IURP�XVHG�LQ�ÀQDQFLQJ�DFWLYLWLHV�

Finance management. 2XU�ÀQDQFH�PDQDJHPHQW�HQVXUHV�RXU�
*URXS·V�RQJRLQJ�VROYHQF\�DQG�KHQFH�LWV�ÀQDQFLDO�HTXLOLEULXP��
7KH�IXQGDPHQWDOV�RI�'HXWVFKH�7HOHNRP·V�ÀQDQFH�SROLF\�DUH�
established each year by the Board of Management and over-
seen by the Supervisory Board. Group Treasury is responsible 
IRU�LPSOHPHQWLQJ�WKH�ÀQDQFH�SROLF\�DQG�IRU�RQJRLQJ�ULVN�
management.

The rating of Deutsche Telekom AG

Standard & 
Poor’s Moody’s Fitch

LONG-TERM RATING

Dec. 31, 2014 BBB+ Baa1 BBB+

Dec. 31, 2015 BBB+ Baa1 BBB+

Dec. 31, 2016 BBB+ Baa1 BBB+

Dec. 31, 2017 BBB+ Baa1 BBB+

DEC. 31, 2018 BBB+ Baa1 BBB+

OUTLOOK CreditWatch 
negative Negative Stable

SHORT-TERM RATING A–2 P–2 F2

Changes in net debt
millions of €

55,425

50,791 (6,250)

3,254

1,792
873

550 448
260988

269
1,106

1,344

Net debt at 
Jan. 1, 
2018

Other 
effects

Exchange 
rate 

effects

Acquisition 
of 

T-Mobile US 
and OTE 
shares by 
Deutsche 

Telekom AG

Finance 
leases

Acquisition 
of 

Layer3 TV

Acquisition 
of spectrum

Net debt at
Dec. 31, 

2018

Free 
cash flow 
(before 

dividend 
payments 

and spectrum 
investment)

Share 
buy-back 

program at 
T-Mobile US

Toll Collect 
settlement

Acquisition 
of UPC 
Austria

Dividends 
(including 

to non-
controlling-
interests)

)RU�IXUWKHU�LQIRUPD-
tion, please refer to 
1RWH����´/HDVHV�µ�
pages 232 and 
233, and Note 38 
´2WKHU�ÀQDQFLDO�
REOLJDWLRQV�µ� 
page 234, 
in the notes to  
the consolidated 
ÀQDQFLDO�
statements.
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)inancial Áe[ibility

2018 2017 2016 2015 2014

RELATIVE DEBT

2��Ǳ[ 2��Ǳ[ 2��Ǳ[ 2��Ǳ[ 2��Ǳ[
Net debt

EBITDA (adjusted for 
special factors)

EQUITY  
RATIO % 29.9 30.0 26.2 26.5 26.3

7R�HQVXUH�ÀQDQFLDO�ÁH[LELOLW\��ZH�SULPDULO\�XVH�WKH�.3,�UHODWLYH�
GHEW��7KLV�LV�D�FRUH�FRPSRQHQW�RI�RXU�ÀQDQFH�VWUDWHJ\�DQG�DQ�
important performance indicator for investors, analysts, and 
rating agencies.

&ondensed consolidated statement of cash Áows 
millions of €

2018 2017 2016

NET CASH FROM OPERATING ACTIVITIES 17,948 17,196 15,533

&DVK�RXWÁRZV�IRU�LQYHVWPHQWV�LQ�LQWDQJLEOH�DVVHWV��H[FOXGLQJ�JRRGZLOO�DQG� 
before spectrum investment) and property, plant and equipment (CASH CAPEX) â â (12,223) (12,099) (10,958)

3URFHHGV�IURP�GLVSRVDO�RI�LQWDQJLEOH�DVVHWV��H[FOXGLQJ�JRRGZLOO��DQG�SURSHUW\��SODQW�DQG�HTXLSPHQW 525 400 364

FREE CASH FLOW (BEFORE DIVIDEND PAYMENTS AND SPECTRUM INVESTMENT) 6,250 5,497 4,939

NET CASH USED IN INVESTING ACTIVITIES (14,297) (16,814) (13,608)

NET CASH USED IN FINANCING ACTIVITIES (3,259) (4,594) (1,322)

(IIHFW�RI�H[FKDQJH�UDWH�FKDQJHV�RQ�FDVK�DQG�FDVK�HTXLYDOHQWV (17) (226) 250

Changes in cash and cash equivalents associated with non-current assets  
and disposal groups held for sale (8) 3 (3)

Net increase (decrease) in cash and cash equivalents 367 (4,435) 850

CASH AND CASH EQUIVALENTS 3,679 3,312 7,747

Free cash flow. )UHH�FDVK�ÁRZ�RI�WKH�*URXS�EHIRUH�GLYLGHQG�
payments and spectrum investment grew from EUR 5.5 billion 
in the prior year to EUR 6.2 billion, with net cash from operat-
ing activities increasing by EUR 0.8 billion to EUR 17.9 billion. 
([FKDQJH�UDWH�HIIHFWV�DGYHUVHO\�DIIHFWHG�WKH�SRVLWLYH�EXVLQHVV�
trend in the United States operating segment. In addition, posi-
tive effects from factoring agreements – in particular in the 
Systems Solutions and Germany operating segments – on net 
cash from operating activities were EUR 0.3 billion lower than  
LQ�WKH�SULRU�\HDU��$�(85�����ELOOLRQ�LQFUHDVH�LQ�LQFRPH�WD[�SD\-
ments compared with the prior year also had a negative impact. 
)XUWKHUPRUH��WKH�FRPSDUDEOH�ÀJXUH�LQ�WKH�SULRU�\HDU�LQFOXGHG� 
a EUR 0.1 billion higher dividend payment from BT (totaling 
(85â����ELOOLRQ���ZKLOH�WKH�SURÀW�RI�(85�����ELOOLRQ�GLVWULEXWHG� 

by Toll Collect GmbH was a key component in the reporting 
year. A decrease of EUR 0.8 billion in net interest payments 
 compared with the prior year, mainly due to the fact that  
7�0RELOH�86�KDV�LQFUHDVLQJO\�EHHQ�ÀQDQFHG�LQWHUQDOO\�VLQFH�
������DQG�WKDW�UHÀQDQFLQJ�WHUPV�FRQWLQXH�WR�EH�IDYRUDEOH��KDG�D�
positive effect on the trend in net cash from operating activities.

Cash capex (before spectrum investment) increased by 
(85â���âELOOLRQ�FRPSDUHG�ZLWK�������&DSLWDO�H[SHQGLWXUHV� 
were focused primarily on the United States, Germany, and 
Europe operating segments and went toward the build-out  
DQG�XSJUDGH�RI�RXU�QHWZRUNV��$GMXVWHG�IRU�H[FKDQJH�UDWH�
�HIIHFWV��FDVK�FDSH[�ZDV�VLJQLÀFDQWO\�KLJKHU�RYHUDOO�WKDQ�LQ� 
WKH�SULRU�\HDU�Ǳ

)RU�IXUWKHU�LQIRU�
mation on the 
statement of cash 
ÁRZV��SOHDVH�UHIHU�
WR�1RWH����´1RWHV�
to the consolidated 
statement of cash 
ÁRZVµ�LQ�WKH�QRWHV�
to the consolidated 
ÀQDQFLDO�VWDWH-
ments,  
page 223 et seq.
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DEVELOPMENT OF BUSINESS IN  
THE OPERATING SEGMENTSǱ   

GERMANYǱ  
CUSTOMER DEVELOPMENT

thousands

Dec. 31, 2018 Dec. 31, 2017 Change Change % Dec. 31, 2016

Mobile customers 44,202 43,125 1,077 2.5 41,849

Contract customers 25,435 25,887 (452) (1.7) 25,219

Prepay customers 18,767 17,238 1,529 8.9 16,630

)L[HG�QHWZRUN�OLQHVǱD 18,625 19,239 (614) (3.2) 19,786

Of which: retail IP-based 15,356 11,996 3,360 28.0 9,042

Retail broadband linesǱE 13,561 13,209 352 2.7 12,922

2I�ZKLFK��RSWLFDO�ÀEHU 7,236 5,803 1,433 24.7 4,250

Television (IPTV, satellite) 3,353 3,139 214 6.8 2,879

Unbundled local loop lines (ULLs) 5,236 6,138 (902) (14.7) 7,195

Wholesale broadband lines 6,722 5,639 1,083 19.2 4,377

2I�ZKLFK��RSWLFDO�ÀEHU 4,970 3,783 1,187 31.4 2,555

a The baseline as of January 1, 2018 increased (by 62 thousand) due to the inclusion of new products launched in the Business Customer portfolio. Prior-year comparatives were not adjusted.
b The baseline as of January 1, 2018 increased (by 53 thousand) due to the inclusion of new products launched in the Business Customer portfolio. Prior-year comparatives were not adjusted.

Total
In Germany we continue to be market leader both in terms of 
À[HG�QHWZRUN�DQG�PRELOH�UHYHQXHV��7KLV�VXFFHVV�LV�DWWULEXWDEOH�
to our high-performance networks.  We offer best customer 
H[SHULHQFH�ZLWK�PXOWL�DZDUG�ZLQQLQJ�QHWZRUN�TXDOLW\�²�OLNH�LQ�
the connect readers’ choice awards where we came top of the 
À[HG�DQG�PRELOH�SURYLGHU�FDWHJRULHV�²�DQG�D�EURDG�SRUWIROLR�RI�
products. Due to the growing demand for our convergent prod-
uct MagentaEINS the number of new customers increased by 
642 thousand year-on-year, bringing the total number of custom-
ers to 4.3 million at the end of 2018.

In mobile communications, we won another 1,077 thousand 
customers in 2018. High demand for mobile rate plans with 
included data volumes resulted in an increase in the number  
of branded contract customers under the Telekom and congstar 
EUDQGV��%XVLQHVV�ÁXFWXDWLRQV�DW�RQH�RI�RXU�VHUYLFH�SURYLGHUV�LQ�
2018, due in part to the deregistration of inactive SIM cards, 
had a negative impact overall on customer development. We 
recorded growth in the number of prepay customers.

By the end of 2018, we had migrated 21.9 million retail and 
wholesale lines to IP, which corresponds to an overall migration 
rate of 86 percent.

:H�FRQWLQXHG�WR�VHH�VWURQJ�GHPDQG�IRU�RXU�ÀEHU�RSWLF�SURGXFWV��
As of the end of 2018, the number of lines had increased to 
����âPLOOLRQ�RYHUDOO��,Q�RWKHU�ZRUGV��ZH�FRQQHFWHG�DQRWKHU�
���âPLOOLRQ�OLQHV�WR�RXU�ÀEHU�RSWLF�QHWZRUN�LQ�*HUPDQ\�LQ�WKH�
FRXUVH�RI�WKH�UHSRUWLQJ�\HDU��:LWK�WKH�SURJUHVV�PDGH�LQ�ÀEHU��
optic rollout and innovative vectoring technology, we also drove 
the marketing of higher bandwidths. 

Mobile communications
In 2018, we won a total of 329 thousand contract customers under 
the Telekom and congstar brands and at Telekom Deutschland 
Multibrand GmbH. The number of mobile contract customers 
with service providers decreased, primarily due to business 
ÁXFWXDWLRQV�²�LQ�SDUW�IURP�WKH�GHUHJLVWUDWLRQ�RI�LQDFWLYH�6,0�
cards – at one of our service providers. The number of prepay 
customers increased by 1,529 thousand.

Fixed network
'XH�WR�WKH�SHUVLVWHQWO\�FKDOOHQJLQJ�GHYHORSPHQW�LQ�WKH�À[HG��
network market, primarily owing to aggressive pricing offers  
of competitors, we are pursuing new paths in marketing. Our 
focus is on convergent offerings, such as the market launch of 
0DJHQWD79�LQ�2FWREHU������ZLWK�H[FOXVLYH�DFFHVV�WR�D�ZLGH�
UDQJH�RI�H[WUD�FRQWHQW�IURP�WKH�*HUPDQ�79�VWDWLRQV�$5'�DQG�
=')��DQG�RXU�79�DQG�ÀEHU�RSWLF�OLQHV��$V�D�UHVXOW��LQ������WKH�
number of broadband lines grew by 299 thousand and the  
number of TV customers by 214 thousand. In the traditional  
À[HG�QHWZRUN��WKH�QXPEHU�RI�OLQHV�GHFUHDVHG�E\�����WKRXVDQG�

Our MagentaZuhause rate plans offer a comprehensive product 
SRUWIROLR�IRU�WKH�À[HG�QHWZRUN�EDVHG�RQ�,3�WHFKQRORJ\�DQG�UDWH�
SODQ�VSHFLÀF�EDQGZLGWKV��0DJHQWD=XKDXVH�+\EULG�EXQGOHV�
À[HG�QHWZRUN�DQG�PRELOH�WHFKQRORJ\�LQ�D�VLQJOH�URXWHU��7R�GDWH��
458 thousand customers, primarily based in rural areas, have 
selected this innovative product.

)RU�GHWDLOHG�
information, please 
refer to the IR 
back-up at www.
telekom.com/en/
investor-relations 
(content not 
audited by the 
H[WHUQDO�DXGLWRU��

)RU�LQIRUPDWLRQ�RQ�
changes in the 
organizational 
structure, please 
refer to the  
VHFWLRQ�´*URXS�
RUJDQL]DWLRQ�µ� 
page 31 et seq., 
and Note 35 
´6HJPHQW�UHSRUW-
LQJµ�LQ�WKH�QRWHV 
to the consolidated 
ÀQDQFLDO�VWDWH-
ments,  
page 226 et seq.
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Wholesale
$V�RI�'HFHPEHU�����������ÀEHU�RSWLF�OLQHV�DFFRXQWHG�IRU�
����âSHUFHQW�RI�DOO�OLQHV�²�����SHUFHQWDJH�SRLQWV�KLJKHU�WKDQ� 
WKH�SULRU�\HDU�ÀJXUH��7KLV�DFFHOHUDWHG�JURZWK�ZDV�GULYHQ�ODUJHO\� 
by high demand for our contingent model. The number of 
 unbundled local loop lines decreased by 902 thousand or 

����âSHUFHQW�FRPSDUHG�ZLWK�WKH�HQG�RI�WKH�SULRU�\HDU��7KLV�LV�GXH�
ÀUVW�WR�WKH�PRYH�WR�KLJKHU�TXDOLW\�ÀEHU�RSWLF�OLQHV��DQG�VHFRQG�WR�
retail customers switching to cable operators. In addition, whole-
sale customers are migrating their retail customers to their own 
ÀEHU�RSWLF�OLQHV��7KH�WRWDO�QXPEHU�RI�OLQHV�LQ�WKH�ZKROHVDOH�VHFWRU�
increased compared with 2017 to 12.0 million. 

DEVELOPMENT OF OPERATIONS

millions of €

2018 2017 Change Change % 2016

TOTAL REVENUE 21,700 21,931 (231) (1.1) 21,774

Consumers 11,543 11,797 (254) (2.2) 11,739

Business CustomersǱD 6,082 6,017 65 1.1 5,923

Wholesale 3,720 3,747 (27) (0.7) 3,742

OtherǱD 355 370 (15) (4.1) 370

3URÀW�IURP�RSHUDWLRQV�(EBIT) 3,969 4,276 (307) (7.2) 3,552

EBIT margin % 18.3 19.5   16.3

Depreciation, amortization and impairment losses (4,042) (3,828) (214) (5.6) (3,703)

EBITDA 8,012 8,104 (92) (1.1) 7,256

Special factors affecting EBITDA (598) (308) (290) (94.2) (905)

EBITDA (ADJUSTED FOR SPECIAL FACTORS) 8,610 8,412 198 2.4 8,161

EBITDA margin (adjusted for special factors)  % 39.7 38.4   37.5

CASH CAPEX (4,240) (4,214) (26) (0.6) (4,031)

a $V�RI�-XO\����������D�VKDUH�RI�UHYHQXH�SUHYLRXVO\�UHFRJQL]HG�XQGHU�´2WKHUµ�ZDV�DVVLJQHG�WR�%XVLQHVV�&XVWRPHUV�RQ�DFFRXQW�RI�D�UHRUJDQL]DWLRQ��3ULRU�\HDU�FRPSDUDWLYHV�ZHUH�QRW�DGMXVWHG�

Total revenue
Total revenue decreased by 1.1 percent year-on-year in 2018. 
$GMXVWHG�IRU�WKH�HIIHFWV�RI�WKH�,)56����DFFRXQWLQJ�VWDQGDUG�� 
the application of which is mandatory from January 1, 2018, 
total revenue developed on a par with the prior year. In mobile 
business, revenue declined by 2.0 percent year-on-year;  
H[FOXGLQJ�WKH�HIIHFWV�RI�,)56�����UHYHQXH�LQFUHDVHG�FRPSDUHG�
with the prior year. Higher IT and broadband revenues had a 
SRVLWLYH�LPSDFW�RQ�À[HG�QHWZRUN�UHYHQXH��7KLV�ZDV�VXIÀFLHQW� 
WR�DOPRVW�FRPSOHWHO\�RIIVHW�WKH�\HDU�RQ�\HDU�GHFUHDVH�LQ�À[HG� 
network revenues (primarily from voice components).

Revenue from Consumers declined by 2.2 percent year-on-year; 
DGMXVWHG�IRU�WKH�HIIHFWV�RI�,)56�����WKH�GHFOLQH�ZDV�RQO\�PDUJLQDO��
Volume-related revenue decreases continued to affect traditional 
À[HG�QHWZRUN�EXVLQHVV��%\�FRQWUDVW��UHYHQXH�IURP�EURDGEDQG�
business increased.

Revenue from Business Customers grew by 1.1 percent; this 
growth was even slightly stronger once adjusted for the effects 
RI�,)56�����0RELOH�UHYHQXHV�LQFUHDVHG�E\�����SHUFHQW�DQG�,7�
UHYHQXHV�E\������SHUFHQW�FRPSDUHG�ZLWK�������,Q�WKH�À[HG�QHW-
work, by contrast, a decline was recorded in traditional voice 
telephony, due largely to the increasing number of customers 
PRYLQJ�WR�ÁDW�UDWH�SODQV�

Wholesale revenue was down slightly year-on-year. Adjusted for 
WKH�HIIHFWV�RI�,)56�����UHYHQXH�ZRXOG�KDYH�JURZQ�

EBITDA, adjusted EBITDA
EBITDA amounted to EUR 8.0 billion in 2018, a decline of 
���âSHUFHQW�DJDLQVW�WKH�SULRU�\HDU��GXH�PDLQO\�WR�KLJKHU�VSHFLDO�
IDFWRUV�IRU�H[SHQVHV�LQ�FRQQHFWLRQ�ZLWK�RXU�VWDII�UHVWUXFWXULQJ��
EBITDA adjusted for special factors totaled EUR 8.6 billion in 
the reporting year, up 2.4 percent compared with the prior year. 
This year-on-year increase was attributable largely to the lower 
KHDGFRXQW�DQG�WKH�VXFFHVVIXO�LPSOHPHQWDWLRQ�RI�RXU�HIÀFLHQF\�
and digitalization initiatives. Our adjusted EBITDA margin in-
creased to 39.7 percent, up from 38.4 percent in the prior year.

EBIT
3URÀW�IURP�RSHUDWLRQV�GHFUHDVHG�E\�����SHUFHQW�\HDU�RQ�\HDU� 
to EUR 4.0 billion. In addition to the effects described under 
EBITDA, depreciation, amortization and impairment losses 
increased on account of sustained high investments in our  
network infrastructure.

Cash capex
&DVK�FDSH[�LQFUHDVHG�E\�����SHUFHQW�\HDU�RQ�\HDU��$V�SDUW� 
RI�RXU�LQWHJUDWHG�QHWZRUN�VWUDWHJ\��ZH�DJDLQ�PDGH�VLJQLÀFDQW�
LQYHVWPHQWV�LQ�WKH�EURDGEDQG�DQG�ÀEHU�RSWLF�UROORXW��RXU�,3�
transformation, and our mobile infrastructure.
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UNITED STATESǱ  
CUSTOMER DEVELOPMENT

thousands

Dec. 31, 2018 Dec. 31, 2017 Change Change % Dec. 31, 2016

Mobile customers 79,651 72,585 7,066 9.7 71,455

Branded customersǱD 63,656 58,715 4,941 8.4 54,240

Branded postpaidǱD 42,519 38,047 4,472 11.8 34,427

Branded prepayǱD 21,137 20,668 469 2.3 19,813

Wholesale customersǱE 15,995 13,870 2,125 15.3 17,215

a Due to certain acquisitions by T-Mobile US at the beginning of 2018, the number of branded postpaid customers as of the first quarter of 2018 included an adjustment of 13 thousand and 
the number of branded prepay customers as of the first quarter of 2018 included an adjustment of 9 thousand.

b T-Mobile US believes current and future regulatory changes have made the Lifeline program offered by T-Mobile US’ wholesale partners uneconomical. T-Mobile US will continue to support 
LWV�ZKROHVDOH�SDUWQHUV�RIIHULQJ�WKH�/LIHOLQH�SURJUDP��EXW�KDV�H[FOXGHG�WKH�/LIHOLQH�FXVWRPHUV�IURP�WKH�UHSRUWHG�ZKROHVDOH�VXEVFULEHU�EDVH�UHVXOWLQJ�LQ�WKH�UHPRYDO�RI�������WKRXVDQG�UH�
ported wholesale customers in 2017.

Total
At December 31, 2018, the United States operating segment 
�7�0RELOH�86��KDG������PLOOLRQ�FXVWRPHUV��FRPSDUHG�WR�����âPLO-
lion customers at December 31, 2017. Net customer additions 
were 7.0 million for the year ended December 31, 2018, com-
pared to 5.7 million net customer additions for the year ended 
December 31, 2017 due to the factors described below.

Branded customers. Branded postpaid net customer additions 
were 4,459 thousand for the year ended December 31, 2018, 
compared to 3,620 thousand branded postpaid net customer 
additions for the year ended December 31, 2017. The increase 
in branded postpaid net customer additions was due primarily 
WR�KLJKHU�JURVV�FXVWRPHU�DGGLWLRQV�IURP�ZHDUDEOHV��VSHFLÀFDOO\�
WKH�$SSOH�ZDWFK��ORZHU�FKXUQ��FRQWLQXHG�JURZWK�LQ�H[LVWLQJ�DQG�
JUHHQÀHOG�PDUNHWV��DQG�WKH�JURZLQJ�VXFFHVV�RI�QHZ�FXVWRPHU�
segments such as T-Mobile ONE™ Unlimited 55+, T-Mobile ONE 

Military and T-Mobile for Business. These increases were  
par tially offset by the impact from more aggressive service  
SURPRWLRQV�DQG�WKH�ODXQFK�RI�8Q�FDUULHU�1H[W�²�$OO�8QOLPLWHG�
�ZLWK�WD[HV�DQG�IHHV��LQ�WKH�ÀUVW�TXDUWHU�RI������

Branded prepay net customer additions were 460 thousand for 
the year ended December 31, 2018, compared to 855 thousand 
branded prepay net customer additions for the year ended 
December 31, 2017. The decrease was due primarily to increased 
competitive activity in the marketplace, partially offset by lower 
migrations to branded postpaid plans.

Wholesale customers. Wholesale net customer additions were 
2,125 thousand for the year ended December 31, 2018, com-
pared to 1,183 thousand for the year ended December 31, 2017. 
The increase was due primarily to lower deactivations driven  
by the removal of Lifeline program customers during 2017.

)RU�LQIRUPDWLRQ� 
on changes in the 
organizational 
structure, please 
refer to the  
VHFWLRQ�´*URXS� 
RUJDQL]DWLRQ�µ� 
page 31 et seq.
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DEVELOPMENT OF OPERATIONS

millions of €

2018 2017 Change Change % 2016

TOTAL REVENUE 36,522 35,736 786 2.2 33,738

3URÀW�IURP�RSHUDWLRQV�(EBIT) 4,634 5,930 (1,296) (21.9) 3,685

EBIT margin % 12.7 16.6   10.9

Depreciation, amortization and impairment losses (5,294) (5,019) (275) (5.5) (5,282)

EBITDA 9,928 10,949 (1,021) (9.3) 8,967

Special factors affecting EBITDA (160) 1,633 (1,793) Q�ǱD� 406

EBITDA (ADJUSTED FOR SPECIAL FACTORS) 10,088 9,316 772 8.3 8,561

EBITDA margin (adjusted for special factors) % 27.6 26.1   25.4

CASH CAPEX (4,661) (11,932) 7,271 60.9 (5,855)

Total revenue
Total revenue for the United States operating segment of 
(85â�����ELOOLRQ�LQ������LQFUHDVHG�E\�����SHUFHQW��FRPSDUHG� 
to EUR 35.7 billion in 2017. In U.S. dollars, T-Mobile US’ total 
revenues increased by 6.8 percent year-on-year due primarily  
to growth in service revenue from increases in T-Mobile US’ 
average branded customer base primarily from the continued 
JURZWK�LQ�H[LVWLQJ�DQG�JUHHQÀHOG�PDUNHWV��WKH�JURZLQJ�VXFFHVV�
of new customer segments such as T-Mobile ONETM Unlimited 
55+, T-Mobile ONE Military, and T-Mobile for  Business, along 
with lower postpaid churn in 2018, and higher connected de-
vices, partially offset by lower branded postpaid Average Rev-
enue per User (ARPU). Additionally, the increase in equipment 
revenues from a higher average revenue per device sold due  
WR�DQ�LQFUHDVH�LQ�WKH�KLJK�HQG�GHYLFH�PL[�DQG�D�SRVLWLYH�LP-
SDFW�IURP�,)56����VLQFH�-DQXDU\����������SDUWLDOO\�RIIVHW�E\�D�
decrease in the number of devices sold and lower volumes of 
purchased leased devices at the end of the lease term, also 
contributed to the increase in total revenues.

EBITDA, adjusted EBITDA
In euros, adjusted EBITDA increased by 8.3 percent to 
(85â����âELOOLRQ�LQ�������FRPSDUHG�WR�(85�����ELOOLRQ�LQ�������
Adjusted EBITDA margin increased to 27.6 percent in 2018, 
compared to 26.1 percent in 2017. In U.S. dollars, adjusted 
EBITDA increased by 13.6 percent during the same period. 
Adjusted EBITDA increased due primarily to higher total reve-
nues as discussed above, the positive impact of the reimburse-
ments from our insurance carriers, net of costs incurred related 
to hurricanes, for 2018 of USD 247 million, compared to costs 
incurred related to hurricanes for 2017 of USD 294 million, as 

ZHOO�DV�IURP�WKH�SRVLWLYH�LPSDFW�IURP�,)56����DQG�ORZHU�ORVVHV�
on equipment sales. These increases were partially offset by 
higher employee-related costs, costs related to managed ser-
vices, higher lease, employee-related and repair and mainte-
QDQFH�FRVWV�DVVRFLDWHG�ZLWK�QHWZRUN�H[SDQVLRQ��KLJKHU� 
commissions, and lower gains on the disposal of spectrum.

EBITDA for 2018 included special factors of EUR -0.2 billion 
compared to special factors of EUR 1.6 billion for 2017. Special 
factors in 2018 mainly included costs related to the proposed 
Sprint transaction. The decrease in special factors was primarily 
due to a spectrum impairment reversal in 2017. Overall, EBITDA 
decreased by 9.3 percent to EUR 9.9 billion in 2018, compared 
to EUR 10.9 billion in 2017, due to the factors described above, 
including special factors.

EBIT
EBIT decreased to EUR 4.6 billion in 2018 compared to 
(85â���âELOOLRQ�LQ������GULYHQ�E\�ORZHU�(%,7'$�DQG�KLJKHU�
de preciation related to the continued build-out of our 4G  
/7(�QHWZRUN��DQG�WKH�LPSOHPHQWDWLRQ�RI�WKH�ÀUVW�FRPSRQHQW� 
of our new billing system.

Cash capex
&DVK�FDSH[�GHFUHDVHG�WR�(85�����ELOOLRQ�LQ�������FRPSDUHG�WR�
(85������ELOOLRQ�LQ�������,Q�8�6��GROODUV��FDVK�FDSH[�GHFUHDVHG�
to USD 5.5 billion compared to USD 13.2 billion in 2017, due 
SULPDULO\�WR�VSHFWUXP�OLFHQVHV�DFTXLUHG�LQ�������([FOXGLQJ�WKH�
HIIHFWV�RI�VSHFWUXP�DFTXLVLWLRQV��WKH�LQFUHDVH�LQ�FDVK�FDSH[�IURP�
�����WR������ZDV�QRW�VLJQLÀFDQW��&DVK�FDSH[�LQ������ZDV�UHODWHG�
to network build and the continued deployment of 600 MHz.



'HXWVFKH�7HOHNRP��7KH������ÀQDQFLDO�\HDU�

64

EUROPEǱ  
CUSTOMER DEVELOPMENT

thousands 

Dec. 31, 2018 Dec. 31, 2017 Change Change % Dec. 31, 2016

EUROPE, TOTAL Mobile customers 50,542 48,842 1,700 3.5 47,952

Contract customers 26,665 25,483 1,182 4.6 24,315

Prepay customers 23,877 23,359 518 2.2 23,637

)L[HG�QHWZRUN�OLQHV 9,068 8,439 629 7.5 8,531

Of which: IP-based 7,420 5,734 1,686 29.4 5,016

Broadband customersǱD 6,405 5,530 875 15.8 5,291

Television  
(IPTV, satellite, cable) 4,835 4,244 591 13.9 4,049

Unbundled local loop lines 
�8//V��ZKROHVDOH�3671 2,275 2,265 10 0.4 2,259

Wholesale broadband lines 411 389 22 5.7 370

GREECE Mobile customers 7,893 7,981 (88) (1.1) 7,725

)L[HG�QHWZRUN�OLQHV 2,566 2,547 19 0.7 2,564

Broadband customersǱD 1,893 1,757 136 7.7 1,631

ROMANIA Mobile customers 5,360 5,258 102 1.9 5,722

)L[HG�QHWZRUN�OLQHV 1,741 1,865 (124) (6.6) 1,969

Broadband customersǱD 1,101 1,134 (33) (2.9) 1,148

HUNGARY Mobile customers 5,330 5,293 37 0.7 5,332

)L[HG�QHWZRUN�OLQHV 1,663 1,632 31 1.9 1,629

Broadband customersǱD 1,148 1,073 75 7.0 1,012

P2/$1'  Mobile customers 10,787 10,454 333 3.2 10,634

)L[HG�QHWZRUN�OLQHV 18 32 (14) (43.8) 20

Broadband customersǱD 18 25 (7) (28.0) 40

CZECH REPUBLIC Mobile customers 6,188 6,176 12 0.2 6,049

)L[HG�QHWZRUN�OLQHV 318 197 121 61.4 140

Broadband customersǱD 251 176 75 42.6 141

CROATIA Mobile customers 2,273 2,244 29 1.3 2,234

)L[HG�QHWZRUN�OLQHV 931 967 (36) (3.7) 1,001

Broadband customersǱD 618 624 (6) (1.0) 618

SLOVAKIA Mobile customers 2,369 2,243 126 5.6 2,225

)L[HG�QHWZRUN�OLQHV 853 858 (5) (0.6) 850

Broadband customersǱD 543 516 27 5.2 479

AUSTRIAǱb Mobile customers 7,194 5,702 1,492 26.2 4,594

)L[HG�QHWZRUN�OLQHV 644 0 644 Q�ǱD� 0

Broadband customersǱD 594 0 594 Q�ǱD� 0

OTHERǱc Mobile customers 3,149 3,490 (341) (9.8) 3,438

)L[HG�QHWZRUN�OLQHV 333 340 (7) (2.1) 358

Broadband customersǱD 238 225 13 5.8 222

a 6WDUWLQJ�4��������ZH�QR�ORQJHU�UHSRUW�WKH�QXPEHU�RI�UHWDLO�EURDGEDQG�OLQHV�IURP�D�WHFKQLFDO�SHUVSHFWLYH��,QVWHDG�ZH�UHSRUW�WKH�QXPEHU�RI�EURDGEDQG�FXVWRPHUV�� 
Prior-year comparatives have been adjusted. 

b )ROORZLQJ�WKH�DFTXLVLWLRQ�RI�83&�$XVWULD��ZH�UHSRUW�IL[HG�QHWZRUN�OLQHV�DQG�EURDGEDQG�FXVWRPHUV�LQ�$XVWULD�IRU�WKH�ILUVW�WLPH�IURP�4�������
c ´2WKHUµ��QDWLRQDO�FRPSDQLHV�RI�$OEDQLD��0DFHGRQLD��DQG�0RQWHQHJUR��DV�ZHOO�DV�WKH�OLQHV�RI�WKH�*76�&HQWUDO�(XURSH�JURXS�LQ�5RPDQLD�

)RU�LQIRUPDWLRQ�RQ�
changes in the 
organizational 
structure, please 
refer to the  
VHFWLRQ�´*URXS�
RUJDQL]DWLRQ�µ� 
page 31 et seq., 
and Note 35 
´6HJPHQW�UHSRUW-
LQJµ�LQ�WKH�QRWHV� 
to the consolidated 
ÀQDQFLDO�VWDWH-
ments,  
page 226 et seq. 
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Total
The markets in our segment remained intensely competitive 
throughout the reporting year. We rose to the challenge in several 
ways, for instance by achieving substantial growth in 2018 of 
�����SHUFHQW�LQ�WKH�QXPEHU�RI�)0&�FXVWRPHUV��À[HG�PRELOH�
convergence), thanks in part to our convergent product port-
folio, MagentaOne. The acquisition of UPC Austria as of July 31, 
2018 in particular contributes to our aim of becoming an inte-
JUDWHG�SURYLGHU�RI�PRELOH�DQG�À[HG�QHWZRUN�SURGXFWV�DFURVV�RXU�
entire segment. We also concluded an agreement with Orange 
in July of this year that will enable us to offer comprehensive 
convergent services in Poland in the future, thanks to the shared 
XVH�RI�2UDQJH·V�ÀEHU�RSWLF�QHWZRUN��,Q�DGGLWLRQ�WR�WKH�DJUHHPHQW�
ZLWK�2UDQJH��7�0RELOH�3ROVND�VLJQHG�DQRWKHU�ZKROHVDOH�)77+�
DJUHHPHQW�ZLWK�QHWZRUN�RSHUDWRU�1H[HUD��FRYHULQJ�PRUH�WKDQ�
450 thousand further households to be connected by the end  
of 2020. Our broadband and TV operations are becoming con-
sistent revenue drivers, not least thanks to the large-scale build-
RXW�RI�RXU�QHWZRUN�ZLWK�VWDWH�RI�WKH�DUW�ÀEHU�RSWLF�EDVHG�OLQHV�
�)77+��)77%��DQG�)77&���$V�D�UHVXOW��WKH�QXPEHU�RI�,3�OLQHV�
increased by 29.4 percent to 7.4 million as of December 31, 
2018, primarily thanks to the migration from traditional PSTN 
lines to IP technology. Our mobile operations recorded growth 
overall, with increases in both the number of high-value contract 
customers and the number of prepay customers compared with 
the end of the prior year.

Mobile communications
The number of mobile customers totaled 50.5 million at the end 
of the reporting year, up by 3.5 percent or 1.7 million customers 
compared with the end of 2017. The number of contract custom-
ers continued to grow throughout the fourth quarter of 2018, 
bringing the total number of customers won in the reporting 
year to 1.2 million, an increase of 4.6 percent. These additions 
include the customer base of UPC Austria starting from the third 
quarter of 2018. Overall, our national companies reported positive 
trends in their customer base, especially in Poland, Romania, 
Hungary, Austria, and the Czech Republic. Contract customers 
accounted for 52.8 percent of the total customer base. Our 
FXVWRPHUV�EHQHÀWHG�QRW�RQO\�IURP�RXU�LQQRYDWLYH�VHUYLFHV�UDWH�
plans, but also from greater coverage with fast mobile broad-
band – a result of our integrated network strategy. As of Decem-
ber 31, 2018, we already covered 97 percent of the population 
in the countries of our operating segment with LTE, reaching 
around 109 million people in total. Customer demand for high 
GDWD�YROXPHV�KDV�ULVHQ�VKDUSO\�GXH�WR�WKH�H[SORVLRQ�LQ�GDWD�WUDIÀF�
GULYHQ�E\�YLGHR�VWUHDPLQJ�VHUYLFHV��IRU�H[DPSOH��7KH�QXPEHU� 
of prepay customers grew by 2.2 percent or 518 thousand.

Fixed network
Our TV and entertainment services saw substantial growth of 
13.9 percent as of December 31, 2018, driven primarily by the 
acquisition of UPC Austria. But even without this effect, customer 
growth would have stood at 3.2 percent, with our national com-
panies in Hungary, the Czech Republic, and Slovakia accounting 
for the majority of these net customer additions. With both tele-
communication providers and OTT players offering TV services 
in the countries of our segment, the TV market there is highly 
contested. 

The number of broadband customers increased by 15.8 percent 
as of the end of the reporting year to 6.4 million, with the acqui-
sition of UPC Austria accounting for the majority of these net 
customer additions. Without this effect, there would have been 
growth of 5.7 percent. In particular, the customer bases of our 
national companies in Greece, the Czech Republic, Hungary, 
and Slovakia saw growth, partly on the back of increased invest-
PHQW�LQ�LQQRYDWLYH�ÀEHU�RSWLF�EDVHG�WHFKQRORJLHV��:H�FRQWLQXHG�
WR�H[WHQG�RXU�ÀEHU�RSWLF�FRYHUDJH�DQG��DV�RI�'HFHPEHU����â������
had reached 7.6 million households.

&RQVLVWHQW�JURZWK�LQ�,3�EDVHG�OLQHV�DV�D�SHUFHQWDJH�RI�DOO�À[HG��
QHWZRUN�OLQHV�FRQÀUPV�WKDW�ZH�DUH�PDNLQJ�JRRG�SURJUHVV��$W�
WKH�HQG�RI�'HFHPEHU�������WKLV�VKDUH�DPRXQWHG�WR�����âSHUFHQW��
7KH�DFTXLVLWLRQ�RI�83&�$XVWULD�LQFUHDVHG�WKH�QXPEHU�RI�À[HG��
network lines in our Europe operating segment to 9.1 million 
overall, an increase of 7.5 percent. Without this effect, develop-
ment would have remained stable.

)M& ² fi[ed-mobile convergence
Our portfolio of convergent products, MagentaOne, remained 
highly popular with consumers across all of our integrated na-
tional companies. As of December 31, 2018, we had 3.3 million 
)0&�FXVWRPHUV��WKLV�FRUUHVSRQGV�WR�VLJQLÀFDQW�JURZWK�RI�
����âSHUFHQW�RU�����PLOOLRQ�QHW�DGGLWLRQV�\HDU�RQ�\HDU��2XU�QDWLRQ�DO�
companies in Greece and Hungary were the main drivers of this 
trend. We have also been increasingly successful in marketing 
our MagentaOne Business product to business customers.
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DEVELOPMENT OF OPERATIONS

millions of €

2018 2017 Change Change % 2016

727$/ R(9(18(Ǳa 11,885 11,589 296 2.6 11,454

Greece 2,888 2,846 42 1.5 2,883

Romania 933 972 (39) (4.0) 985

Hungary 1,889 1,808 81 4.5 1,673

3RODQGǱa 1,526 1,509 17 1.1 1,488

Czech Republic 1,047 1,011 36 3.6 959

Croatia 966 955 11 1.2 925

Slovakia 761 748 13 1.7 766

Austria 1,055 900 155 17.2 855

OtherǱE 1,031 1,069 (38) (3.6) 1,132

3URÀW�IURP�RSHUDWLRQV�(EBIT) 744 462 282 61.0 1,184

EBIT margin  % 6.3 4.0   10.3

Depreciation, amortization and impairment losses (3,013) (3,157) 144 4.6 (2,589)

EBITDA 3,757 3,619 138 3.8 3,773

Special factors affecting EBITDA (122) (130) 8 6.2 (93)

(BI7'$ �$'-8S7(' )2R SP(&I$/ )$&72RS�Ǳa 3,880 3,749 131 3.5 3,866

Greece 1,180 1,135 45 4.0 1,120

Romania 138 166 (28) (16.9) 175

Hungary 547 545 2 0.4 539

PolandǱD 390 419 (29) (6.9) 482

Czech Republic 444 406 38 9.4 400

Croatia 398 386 12 3.1 374

Slovakia 322 315 7 2.2 302

Austria 345 266 79 29.7 258

2WKHUǱb 116 110 6 5.5 215

EBITDA margin (adjusted for special factors) % 32.6 32.3   33.8

CASH CAPEX (1,887) (1,874) (13) (0.7) (2,600)

The contributions of the national companies correspond to their respective unconsolidated financial statements and do not take consolidation effects at operating segment level into account.
a The business of T-Systems Polska Sp. z o.o., which, in organizational terms, was previously assigned to the Systems Solutions operating segment, is now disclosed under the Europe 

operating segment as of September 1, 2017. Prior-year comparatives were not adjusted.
b ´2WKHUµ��QDWLRQDO�FRPSDQLHV�RI�$OEDQLD��0DFHGRQLD��DQG�0RQWHQHJUR��DV�ZHOO�DV�,:6��,QWHUQDWLRQDO�:KROHVDOH���FRQVLVWLQJ�RI�'HXWVFKH�7HOHNRP�*OREDO�&DUULHU��7*&��IRUPHUO\�,QWHUQDWLRQDO�

Carrier Sales & Solutions (ICSS)) and units assigned to TGC in the national companies, as well as the GTS Central Europe group in Romania, and the Europe Headquarters.

Total revenue
Our Europe operating segment generated total revenue of 
(85â�����ELOOLRQ�LQ�WKH�UHSRUWLQJ�\HDU��D�\HDU�RQ�\HDU�LQFUHDVH� 
RI�����SHUFHQW��,Q�RUJDQLF�WHUPV��L�H���DVVXPLQJ�FRQVWDQW�H[�
change rates and adjusted for the inclusion of UPC Austria  
as of July 31, 2018, revenue increased slightly by 1.5 percent. 
7KH�PDQGDWRU\�ÀUVW�WLPH�DSSOLFDWLRQ�RI�WKH�,)56����DFFRXQWLQJ�
 standard as of January 1, 2018 did not have a material effect  
on the development of revenues at segment level.

Our business customer operations made the biggest contribu-
tion to organic growth, driven mainly by the good development 
of ICT business in Hungary. Mobile revenue also increased 
year-on-year, with most of the countries in our operating seg-
PHQW�FRQWULEXWLQJ�WR�WKLV�WUHQG��)L[HG�QHWZRUN�UHYHQXH�DW�VHJ-
ment level also increased slightly year-on-year in the core busi-
ness, mainly due to the positive revenue effect from broadband 
and TV business, especially in Greece, Hungary, and Slovakia. 
These increases were offset by a decline in wholesale business. 

Intense competition on the telecommunications markets had a 
negative impact on our revenue in some countries of our operat-
ing segment.

Revenue from Consumers increased by 3.4 percent compared 
with the prior year, driven mainly by mobile business. Revenue 
IURP�À[HG�QHWZRUN�EXVLQHVV�URVH��WRR��RQ�WKH�EDFN�RI�WKH�WUHQG�
in TV and broadband operations driven by our innovative TV 
and program management activities as well as the continuous 
UROORXW�RI�ÀEHU�RSWLF�WHFKQRORJ\�LQ�PRVW�RI�RXU�QDWLRQDO�FRPSD-
nies. In addition to higher terminal equipment revenues, strong 
JURZWK�LQ�WKH�QXPEHU�RI�)0&�FXVWRPHUV�KDG�D�SRVLWLYH�LPSDFW�
on revenue. This offset declining voice telephony revenues.

Revenue from Business Customers, especially in ICT, grew 
again in 2018, increasing 3.7 percent year-on-year. Core busi-
QHVV�ZLWK�À[HG�QHWZRUN�DQG�PRELOH�FRPPXQLFDWLRQV�UHPDLQHG�
stable as a result of our convergent SME solutions (MagentaOne 
Business), which we sell on the markets. We generated double- 
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GLJLW�SHUFHQWDJH�ÀJXUHV�FRPSDUHG�ZLWK�WKH�SULRU�\HDU�ZLWK�RXU�
FRUSRUDWH�FXVWRPHUV�LQ�NH\�,&7�FORXG�FRPSXWLQJ�EXVLQHVV�DV�
ZHOO�DV�LQ�WKH�LQQRYDWLYH�VPDUW�FLW\�,R7�ÀHOGV��,Q�WHUPV�RI�GLJLWDOL-
zation, in 2018 we showed our customers in countries including 
Hungary and Croatia new, simpler, and faster ways to manage 
their contracts with Deutsche Telekom, using self-service apps 
and portals.

Wholesale revenue declined year-on-year, driven largely by 
falling levels of minute volumes resulting from the substitution  
of voice telephony with messenger services as well as negative 
price effects. 

Looking at the development by country, our national compa-
nies in Hungary, Greece, Slovakia, and Poland made the largest 
contributions to the organic development of revenue in the  
reporting year. This more than offset the decline in revenue  
LQ�5RPDQLD�LQ�SDUWLFXODU��ZKLFK�ZDV�DWWULEXWDEOH�WR�ORZHU�À[HG��
network revenue from voice telephony in particular. A smaller 
customer base combined with lower prices also had a negative 
LPSDFW�RQ�EURDGEDQG�DQG�79�EXVLQHVV��%�%�,&7�EXVLQHVV�
customer operations made a positive revenue contribution. 
Mobile business remained stable compared with the prior-year 
level – the positive effect of the increase in customer numbers 
was offset by lower prices.

EBITDA, adjusted EBITDA
Our Europe operating segment generated adjusted EBITDA of 
EUR 3.9 billion in the reporting year, a year-on-year increase of 
����SHUFHQW��,Q�RUJDQLF�WHUPV��L�H���DVVXPLQJ�FRQVWDQW�H[FKDQJH�
rates and adjusted for the inclusion of UPC Austria, adjusted 
EBITDA increased by 1.8 percent. We thus ended 2018 posting 
year-on-year growth for four quarters in succession. 

The positive trend in adjusted organic EBITDA was driven  
both by the growth in revenue and by savings made in indirect 
costs, especially in Romania, Croatia, the Czech Republic, and  
*UHHFHâ²�LQ�WKH�ODWWHU�SULPDULO\�DV�D�UHVXOW�RI�ORZHU�SHUVRQQHO�
costs. By contrast, in terms of direct costs, market investments 
DQG�FRVWV�UHODWLQJ�WR�WKH�%�%�,&7�RSHUDWLRQV�LQFUHDVHG��,Q�DGGL-
tion, regulatory effects, including the reduction in EU roaming 
charges, reduced adjusted EBITDA.

Looking at the development by country, the increase in ad-
justed organic EBITDA was largely attributable to the positive 
trends at our national companies in Greece, the Czech Republic, 
Hungary, and Austria. Contrasting developments were reported 
primarily at the national companies in Poland and Romania. In 
Romania, adjusted EBITDA was down 16.9 percent year-on-year, 
attributable on the one hand to the lower revenue contribution 
and on the other to higher direct costs resulting in part from 
higher market investments and regulation-induced higher 
roam ing costs. The decline in adjusted EBITDA was partially 
RIIVHW�E\�LPSURYHG�FRVW�HIÀFLHQF\�ZLWK�UHJDUG�WR�VWDII�UHODWHG�
H[SHQVHV�

Our EBITDA increased by 3.8 percent year-on-year to 
(85â���âELOOLRQ��GXH�SULPDULO\�WR�KLJKHU�DGMXVWHG�(%,7'$�� 
$W�(85â�����PLOOLRQ��VSHFLDO�IDFWRUV�ZHUH�(85���PLOOLRQ� 
lower than in the prior year. In organic terms, EBITDA  
grew by 2.1 percent.

Development of operations in selected countries
Greece. In Greece, revenue stood at EUR 2.9 billion in the 
 reporting year, up year-on-year by 1.5 percent. This was driven 
SULPDULO\�E\�KLJKHU�PRELOH�UHYHQXH�DQG�FRQVLVWHQWO\�KLJK�À[HG��
network revenue. Broadband business posted particularly 
VWURQJ�JURZWK�DV�D�UHVXOW�RI�WKH�PDUNHWLQJ�RI�ÀEHU�RSWLF�DQG�
YHFWRULQJ�OLQHV��7KH�JURZWK�WUHQG�FRQWLQXHG�LQ�RXU�%�%�,&7�
business customer operations and wholesale business. Intense 
competitive pressure caused TV revenues to decline year-on- 
\HDU��7KH�)0&�RIIHULQJ�GHYHORSHG�SRVLWLYHO\��ZLWK�ULVLQJ�FXVWRPHU�
numbers and corresponding revenues.

In the reporting year, adjusted EBITDA in Greece increased 
substantially year-on-year by 4.0 percent to EUR 1.2 billion, 
GULYHQ�ODUJHO\�E\�LPSURYHG�FRVW�HIÀFLHQF\��HVSHFLDOO\�ZLWK�
 regard to personnel costs.

Hungary. In Hungary, revenue in the reporting year grew 
 substantially by 4.5 percent compared with the prior year to 
EUR 1.9 billion. In organic terms, it increased by 7.8 percent. 
This growth was driven by rising mobile service revenues and  
E\�À[HG�QHWZRUN�EXVLQHVV�ZLWK�VXVWDLQHG�FOHDU�UHYHQXH�JURZWK�
LQ�%�%�,&7�EXVLQHVV�FXVWRPHU�RSHUDWLRQV��%URDGEDQG�DQG�79�
business also made a positive contribution to revenue. Our 
0DJHQWD2QH�SRUWIROLR�RI�)0&�SURGXFWV�LV�HQMR\LQJ�VXFFHVV�
among consumers and business customers alike, a trend that 
is underpinned by growing customer numbers and a corre-
sponding rise in revenue. Both service revenues and terminal 
equipment business performed well, which was attributable  
to our high-speed, high-reach mobile network. 

At EUR 547 million, adjusted EBITDA remained virtually at  
the prior-year level. Organically, adjusted EBITDA increased  
E\����âSHUFHQW�

Austria. In Austria, we generated revenue of EUR 1,055 million 
in the reporting year, up 17.2 percent compared with the prior 
year. This increase is attributable to the effects of the acqui-
VLWLRQ�RI�83&�$XVWULD��ZKLFK�QRZ�DOORZV�XV�WR�RIIHU�À[HG�QHW-
work technology in addition to the mobile broadband internet 
services already being successfully marketed to our customers. 
In organic terms, i.e., adjusted for the inclusion of UPC Austria, 
revenue would remain on a par with the prior-year level.

The increase in revenue also impacted adjusted EBITDA, which 
increased by 29.7 percent year-on-year to EUR 345 million. 
Adjusted for the acquisition of UPC Austria, adjusted EBITDA 
would have been 3.3 percent higher year-on-year.
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Poland. Revenue at our national company in Poland increased 
by 1.1 percent year-on-year to EUR 1.5 billion; in organic terms, 
it increased by 1.2 percent. This was mainly a result of higher 
UHYHQXH�LQ�%�%�,&7�EXVLQHVV�IROORZLQJ�WKH�LQWHJUDWLRQ�RI�RXU�
Systems Solutions operations in the prior year. Mobile business 
remained on a par with the prior-year level; the positive effect of 
the increase in customer numbers was offset by a negative 
SULFH�HIIHFW��)L[HG�QHWZRUN�EXVLQHVV�SRVWHG�D�GHFOLQH�LQ�ZKROH�
sale revenue.

Adjusted EBITDA stood at EUR 390 million, down 6.9 percent 
year-on-year. In organic terms, adjusted EBITDA decreased by 
6.7 percent. The positive revenue contribution was offset by 
higher direct costs – in particular higher interconnection costs 
and regulation-induced higher roaming costs. Indirect costs 
also reduced adjusted EBITDA marginally year-on-year as a 
result of higher personnel costs in connection with setting up 
new shops. Overall, the revenue trend, especially in the sale of 
WHUPLQDO�HTXLSPHQW�DQG�LQ�À[HG�QHWZRUN�EXVLQHVV��DV�ZHOO�DV�D�
need for increased investment due to technological develop-
ment and requirements, resulted in a lowering of revenue and 
HDUQLQJV�H[SHFWDWLRQV�LQ�3RODQG�

EBIT
(%,7�LQ�RXU�(XURSH�RSHUDWLQJ�VHJPHQW�LQFUHDVHG�VLJQLÀFDQWO\�
by 61.0 percent in the reporting year to EUR 744 million, driven 
by the positive development in EBITDA and a 4.6 percent re-
duction in depreciation, amortization and impairment losses. 
The cyclical impairment tests carried out at the year-end re-
sulted in impairment losses recognized on goodwill totaling 
(85â���âELOOLRQ�LQ�3RODQG�DQG�5RPDQLD��,Q�WKH�SULRU�\HDU��LP�
pairment losses on goodwill and on property, plant and equip-
ment had reduced EBIT by EUR 0.9 billion. Impairment losses 
DPRXQWLQJ�WR�(85â���PLOOLRQ�ZHUH�UHFRJQL]HG�RQ�SURSHUW\��
plant and equipment and intangible assets in the reporting year 
in connection with the sale of the shares in Telekom Albania 
DJUHHG�LQ�-DQXDU\â�����

Cash capex
,Q�������RXU�(XURSH�RSHUDWLQJ�VHJPHQW�UHSRUWHG�FDVK�FDSH[� 
of EUR 1.9 billion, putting it on a par with the prior-year level. 
Alongside subdued investments at individual national compa-
QLHV��RXU�FDSLWDO�H[SHQGLWXUHV�ZHUH�IRFXVHG�SULPDULO\�RQ�EXLOG�
LQJ�RXW�RXU�EURDGEDQG�DQG�ÀEHU�RSWLF�WHFKQRORJ\�LQ�WKH�&]HFK�
Republic and Austria as part of our integrated network strategy. 
We acquired a small number of spectrum licenses in the report-
ing year, predominantly in Hungary.

SYSTEMS SOLUTIONS 
ORDER ENTRY

millions of €

2018 2017 Change Change % 2016

ORDER ENTRY  6,776 5,241 1,535 29.3 6,851

Development of business
We realigned our strategy for the Systems Solutions operating 
segment with a focus on returning to sustained growth in this 
area. Our previous investments in growth areas and innovation 
ÀHOGV��VXFK�DV�WKH�SXEOLF�FORXG��WKH�,QWHUQHW�RI�7KLQJV��DOO�,3��
along with efforts to scale back the number of risk-prone legacy 
contracts in our traditional IT operations mark important steps 
on our transformation journey. On this basis, we continue to 
realign the segment strategy to focus on consistently moving 
the business into strategic growth areas while simultaneously 
strengthening our telecommunications business and success-
fully managing the decline in traditional IT business. 

With this in mind, we launched a comprehensive transformation 
program under which we realigned our organization and work-
ÁRZV��GHYHORSHG�D�QHZ�VWUDWHJ\�IRU�RXU�SRUWIROLR��DQG�FUHDWHG�
three offering clusters. Ten portfolio units and one emerging 
business unit will in future look after not only our traditional IT 
and telecommunications business, but also our growth areas 
(SAP, digital solutions, public cloud, security, Internet of Things, 
FODVVLÀHG�,&7��KHDOWK��DQG�WROO�FROOHFWLRQ�V\VWHPV��

Order entry in our Systems Solutions operating segment was  
up by 29.3 percent in the reporting year, marking a particularly 
positive development compared with the prior year. This is due 
in part to a number of big deals that we closed in traditional IT 
business this year, which compare with a lower volume included 
LQ�WKH�SULRU�\HDU�ÀJXUH��2UGHU�HQWU\�LQ�RXU�JURZWK�DUHDV�DOVR�
developed very well in the reporting year.
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'(9(/2PM(17 2) 2P(R$7I21SǱa

millions of €

2018 2017 Change Change % 2016

TOTAL REVENUE 6,936 6,918 18 0.3 6,993

2I�ZKLFK��H[WHUQDO�UHYHQXH 5,497 5,504 (7) (0.1) 5,678

Loss from operations (EBIT) (291) (1,356) 1,065 78.5 (150)

Special factors affecting EBIT (322) (1,477) 1,155 78.2 (276)

EBIT (adjusted for special factors) 32 121 (89) (73.6) 126

EBIT margin (adjusted for special factors) % 0.5 1.7   1.8

Depreciation, amortization and impairment losses (453) (1,636) 1,183 72.3 (428)

EBITDA 163 280 (117) (41.8) 278

Special factors affecting EBITDA (266) (229) (37) (16.2) (252)

EBITDA (ADJUSTED FOR SPECIAL FACTORS) 429 509 (80) (15.7) 530

EBITDA margin (adjusted for special factors) % 6.2 7.4   7.6

CASH CAPEX (462) (383) (79) (20.6) (402)

a The business of T-Systems Polska Sp. z o.o., which, in organizational terms, was previously assigned to the Systems Solutions operating segment, is now disclosed under the Europe 
operating segment as of September 1, 2017. Prior-year comparatives were not adjusted.

Total revenue
Total revenue in our Systems Solutions operating segment in the 
ÀQDQFLDO�\HDU�DPRXQWHG�WR�(85�����ELOOLRQ��RQ�D�SDU�ZLWK�WKH�SULRU� 
year level. Revenue in our growth areas developed positively, 
driven mainly by the public cloud, the Internet of Things, the 
healthcare industry, and toll collection systems. By contrast, 
revenue with traditional IT business declined year-on-year. This 
was primarily a result of the decline in our international corporate 
customer operations and the general falling market trend in our 
core market of Western Europe, as well as to deliberate portfolio 
decisions (such as the termination of end-user services).

EBITDA, adjusted EBITDA
In the reporting year, adjusted EBITDA at our Systems Solutions 
operating segment declined by EUR 80 million to EUR 429 million,  
ZKLFK�ZDV�LQ�OLQH�ZLWK�RXU�H[SHFWDWLRQV��7KH�GHFUHDVH�ZDV�
attributable primarily to the higher costs involved in establishing 
operations in growth areas, in particular in the Internet of 
7KLQJV�DQG�WKH�KHDOWKFDUH�PDUNHW��DQG�WR�KLJKHU�ÀQDQFLDO�
 burdens in our telecommunications business due to the on-
going migration to all IP. EBITDA decreased by EUR 117 million 
year-on-year to EUR 163 million, mainly due to the effects 
 des cri bed under adjusted EBITDA. Special factors were up 
(85â��âPLOOLRQ�\HDU�RQ�\HDU��DWWULEXWDEOH�SULPDULO\�WR�UHVWUXF�
turing measures.

EBIT, adjusted EBIT
Adjusted EBIT in our Systems Solutions operating segment de-
FOLQHG�E\�(85����PLOOLRQ�\HDU�RQ�\HDU��FRPLQJ�LQ�DW�(85â��âPLO�
lion. The effects described under adjusted EBITDA were the 
PDLQ�GULYHUV�RI�WKLV�GHFUHDVH��(%,7�LQFUHDVHG�VLJQLÀFDQWO\�
 year-on-year to EUR -291 million, attributable largely to an 
 impairment loss on goodwill of EUR 1.2 billion that had been 
 recognized in the prior year.

Cash capex
&DVK�FDSH[�LQ�WKH�6\VWHPV�6ROXWLRQV�RSHUDWLQJ�VHJPHQW� 
stood at EUR 462 million in the reporting year, compared  
ZLWK�(85â���âPLOOLRQ�LQ�WKH�SULRU�\HDU��&DSLWDO�H[SHQGLWXUHV�
remain focused on developing our operations in growth areas, 
such as digital solutions, the Internet of Things, and toll collec-
tion systems. In parallel, we are investing in the upgrade of our 
in-house IT systems.
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GROUP DEVELOPMENT 
CUSTOMER DEVELOPMENT

thousands

Dec. 31, 2018 Dec. 31, 2017 Change Change % Dec. 31, 2016

NETHERLANDS Mobile customers 4,021 3,850 171 4.4 3,746

)L[HG�QHWZRUN�OLQHV 241 191 50 26.2 164

Broadband customers 241 191 50 26.2 164

After successfully repositioning itself in the market, T-Mobile 
Netherlands posted year-on-year growth of 4.4 percent for the 
�����ÀQDQFLDO�\HDU�ZLWK�LWV�PRELOH�VHUYLFHV�IRU�FRQVXPHUV�DQG�
business customers. This was driven by a positive response to 
the rate plan portfolio, made particularly attractive thanks to 
high-volume and unlimited data packages, as well as growth in 
the business customer base. Despite intense competition, the 
QXPEHU�RI�À[HG�QHWZRUN�FRQVXPHUV�LQFUHDVHG�E\����WKRXVDQG�
as a result of our attractive rate plan portfolio.

DEVELOPMENT OF OPERATIONS

millions of €

2018 2017 Change Change % 2016

TOTAL REVENUE 2,185 2,263 (78) (3.4) 2,347

Of which: Netherlands 1,322 1,355 (33) (2.4) 1,331

3URÀW�IURP�RSHUDWLRQV�(EBIT) 560 1,504 (944) (62.8) 2,730

Depreciation, amortization and impairment losses (334) (304) (30) (9.9) (760)

EBITDA 893 1,808 (915) (50.6) 3,490

Special factors affecting EBITDA (27) 893 (920) Q�ǱD� 2,547

EBITDA (ADJUSTED FOR SPECIAL FACTORS) 921 915 6 0.7 943

Of which: Netherlands 425 421 4 1.0 358

EBITDA margin (adjusted for special factors) % 42.2 40.4   40.2

CASH CAPEX (271) (290) 19 6.6 (271)

Total revenue
Total revenue in our Group Development operating segment 
decreased in 2018 by 3.4 percent year-on-year, due to the for -
JRQH�UHYHQXH�IROORZLQJ�WKH�VDOH�RI�6WUDWR�HIIHFWLYH�0DUFKâ���â������
5HYHQXH�DW�')0*�UHPDLQHG�DOPRVW�XQFKDQJHG�DJDLQVW�WKH�SULRU�
year. The positive effects on revenue at T-Mobile Netherlands  
RI�KLJK�PRELOH�KDQGVHW�VDOHV�DQG�JURZLQJ�À[HG��QHWZRUN�EXVL-
ness were more than offset by negative effects from the man-
GDWRU\�DSSOLFDWLRQ�RI�WKH�QHZ�,)56����DFFRXQWLQJ�VWDQGDUG�DV� 
of January 1, 2018, as well as by regulatory effects including 
lower EU roaming charges and national termination rates.

EBITDA, adjusted EBITDA
EBITDA decreased year-on-year from EUR 1.8 billion to 
(85â���âELOOLRQ��5HJXODU�UHYLHZV�RI�RXU�LQYHVWPHQW�SRUWIROLR�
prompted us to sell our stake in Strato and our remaining  
shares in Scout24 AG last year. The disposals resulted in  

income  recognized as special factors of around EUR 0.7 billion. 
In ad dition, the prior year had included positive special factors 
RI�(85â���âELOOLRQ�RULJLQDWLQJ�IURP�D�VHWWOHPHQW�DJUHHPHQW�ZLWK� 
BT concluded in July 2017.

Adjusted EBITDA in our Group Development operating segment 
ZDV�RQ�D�SDU�ZLWK�WKH�SULRU�\HDU�OHYHO��)RUJRQH�HDUQLQJV�IROORZ�
ing the deconsolidation of Strato caused a decline. At T-Mobile 
Netherlands, adjusted EBITDA was up by 1.0 percent in the 
�����ÀQDQFLDO�\HDU�GXH�WR�SRVLWLYH�FXVWRPHU�GHYHORSPHQW��$G-
MXVWHG�(%,7'$�DW�')0*�LQFUHDVHG�VXEVWDQWLDOO\�E\�����SHUFHQW�
year-on-year.
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EBIT
EBIT decreased by EUR 0.9 billion year-on-year to EUR 0.6 bil-
lion, due primarily to the same factors described under EBITDA. 
Depreciation, amortization and impairment losses were higher 
WKDQ�LQ�WKH�SULRU�\HDU�SHULRG��PDLQO\�GXH�WR�KLJKHU�FDSLWDO�H[SHQ-
diture on network capacity and quality at T-Mobile Netherlands. 

Cash capex
&DVK�FDSH[�DW�RXU�*URXS�'HYHORSPHQW�RSHUDWLQJ�VHJPHQW�
GHFUHDVHG�LQ�WKH������ÀQDQFLDO�\HDU�E\�����SHUFHQW�\HDU�RQ�\HDU�
as a result of lower investments in network build-out at T-Mobile 
Netherlands. 

*R28P +($'48$R7(RS 	 *R28P S(R9I&(SǱǱ  
DEVELOPMENT OF OPERATIONS

millions of €

2018 2017 Change Change % 2016

TOTAL REVENUE 2,735 2,935 (200) (6.8) 3,460

Loss from operations (EBIT) (1,662) (1,437) (225) (15.7) (1,848)

Depreciation, amortization and impairment losses (825) (657) (168) (25.6) (676)

EBITDA (837) (780) (57) (7.3) (1,172)

Special factors affecting EBITDA (322) (119) (203) Q�ǱD� (579)

EBITDA (ADJUSTED FOR SPECIAL FACTORS) (515) (661) 146 22.1 (594)

CASH CAPEX (1,078) (1,005) (73) (7.3) (936)

Total revenue
Total revenue in our Group Headquarters & Group Services 
segment in 2018 decreased by 6.8 percent year-on-year. This 
decline was mainly due to the fact that, as of January 2016, the 
costs of intragroup development services newly commissioned 
from Deutsche Telekom IT in Germany are no longer charged 
internally. Other reasons for the decrease were lower revenues 
from land and buildings, largely due to the ongoing optimization 
of space, and the forgone revenue from DeTeMedien following 
the completion of its sale in June 2017. Higher intragroup revenue 
at Deutsche Telekom IT from the licensing of the Group-wide 
ERP system had a positive effect.

EBITDA, adjusted EBITDA
Adjusted EBITDA at our Group Headquarters & Group Services 
improved by EUR 146 million year-on-year in the reporting year, 
mainly due to higher revenue at Deutsche Telekom IT from the 
licensing of the Group-wide ERP system, which does not impact 
on earnings at Group level. The reduction in headcount brought 
about by ongoing restructuring of the Vivento workforce also had 
a positive effect. By contrast, lower revenue from land and build-
ings had a negative impact on adjusted EBITDA.

Overall, negative net special factors of EUR 322 million affected 
(%,7'$�LQ�WKH�UHSRUWLQJ�\HDU��([SHQVHV�IRU�VWDII�UHODWHG�PHD�
sures were partially offset by the positive effect of the reversal  
of provisions for legal risks in connection with the Toll Collect 
arbitration proceedings. In the prior year, negative net special 
IDFWRUV�WRWDOHG�(85�����PLOOLRQ�DQG�PDLQO\�FRPSULVHG�H[SHQVHV�
for staff- related measures on the one hand and income from the 
sale of DeTeMedien on the other.

EBIT
EBIT declined by EUR 225 million year-on-year largely as a 
 result of the same effects described under EBITDA and a 
(85â����PLOOLRQ�LQFUHDVH�LQ�GHSUHFLDWLRQ��DPRUWL]DWLRQ�DQG�
impairment losses. This increase was due, in particular, to higher 
depreciation and amortization caused by increased levels of 
capitalization at Deutsche Telekom IT. The latter were attribut-
able to the fact that the costs of newly commissioned intragroup 
development services in Germany are no longer charged inter-
nally. This development was partially offset by lower depreci-
ation, amortization and impairment losses from land and build-
ings as a result of our continued optimization of the real estate 
portfolio.

Cash capex
&DVK�FDSH[�LQFUHDVHG�E\�(85����PLOOLRQ�\HDU�RQ�\HDU��SULPDULO\�
owing to increased investment in technology and innovation, 
PDLQO\�IRU�GHYHORSPHQW�DFWLYLWLHV��,Q�DGGLWLRQ��FDVK�FDSH[�IRU�
vehicles and the procurement of licenses increased, offset par-
tially by lower investments in real estate-related construction 
and project services.

)RU�LQIRUPDWLRQ�RQ�
changes in the 
organizational 
structure, please 
refer to the  
VHFWLRQ�´*URXS�
RUJDQL]DWLRQ�µ� 
page 31 et seq., 
and Note 35 
´6HJPHQW�UHSRUW-
LQJµ�LQ�WKH�QRWHV� 
to the consolidated 
ÀQDQFLDO�VWDWH-
ments,  
page 226 et seq. 
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DEVELOPMENT OF BUSINESS  
AT DEUTSCHE TELEKOM AG

'HXWVFKH�7HOHNRP�$*�SUHSDUHV�LWV�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�
LQ�DFFRUGDQFH�ZLWK�WKH�SULQFLSOHV�RI�*HUPDQ�*$$3��DV�VSHFLÀHG�
in the German Commercial Code (Handelsgesetzbuch – HGB) 
and the German Stock Corporation Act (Aktiengesetz – AktG). 

As the Headquarters of the Deutsche Telekom Group, we per-
form strategic and cross-segment management functions and 
SURYLGH�VHUYLFHV�IRU�RWKHU�*URXS�FRPSDQLHV��7KH�SURÀWV�DQG�
ORVVHV�RI�RXU�VXEVLGLDULHV�DQG�*URXS�ÀQDQFLQJ�PHDVXUHV�KDYH� 
D�PDWHULDO�HIIHFW�RQ�RXU�ÀQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�RSHUD-
tions. In our home market, revenue was at a comparable level 
with the prior year. Mobile revenues increased year-on-year, 
while higher IT and broadband revenues almost compensated 
IRU�WKH�GHFUHDVH�LQ�UHYHQXH�IURP�WKH�WUDGLWLRQDO�À[HG�QHWZRUN�
business. In our Systems Solutions operating segment, we  
recorded an upward trend in revenue in our growth business  
(in particular in cloud, Internet of Things, digital solutions, toll 

collection, and SAP), which, however, was offset by a year-on- 
year decrease in revenues from the traditional IT business.  
A positive revenue trend in our growth areas, but also lower  
roaming charges and ongoing intense competition had an  
impact on the Europe operating segment in 2018. In the United 
States ope rating segment, revenue increased as a result of higher 
service revenues. This increase was attributable to continued 
JURZWK�LQ�H[LVWLQJ�DQG�JUHHQÀHOG�PDUNHWV��WKH�JURZLQJ�VXFFHVV�
of new business areas, along with lower postpaid churn, and 
higher connected devices.

'HXWVFKH�7HOHNRP�$*�UHSRUWHG�LQFRPH�DIWHU�WD[HV�IRU�WKH������
ÀQDQFLDO�\HDU�RI�(85�����ELOOLRQ��,Q�DGGLWLRQ�WR�WKH�RSHUDWLQJ�
business, the development of business in the reporting year 
ZDV�LQÁXHQFHG�E\�D�QXPEHU�RI�YHU\�GLIIHUHQW�IDFWRUV��LQFOXGLQJ�
WKH�LQWUDJURXS�UHVWUXFWXULQJ�ZLWKLQ�WKH�')0*�JURXS��WKH�HTXLW\�
repayment by T-Mobile Global Holding GmbH, Bonn, to T-Mobile 
Global Zwischenholding GmbH, Bonn, calculated at fair value, 
and the agreement in the Toll Collect arbitration proceedings.

RESULTS OF OPERATIONS OF DEUTSCHE TELEKOM AG

Statement of income of Deutsche Telekom AG under German GAAP (total cost method)
millions of €

2018 2017 Change Change % 2016

NET REVENUE 3,546 3,603 (57) (1.6) 3,927

Other own capitalized costs 7 4 3 75.0 4

TOTAL OPERATING PERFORMANCE 3,553 3,607 (54) (1.5) 3,931

Other operating income 2,672 2,769 (97) (3.5) 2,120

Goods and services purchased (1,024) (1,060) 36 3.4 (1,151)

Personnel costs (2,537) (2,732) 195 7.1 (3,516)

Depreciation, amortization and write-downs (289) (341) 52 15.2 (338)

2WKHU�RSHUDWLQJ�H[SHQVHV (4,521) (4,251) (270) (6.4) (3,570)

OPERATING RESULTS (2,146) (2,008) (138) (6.9) (2,524)

)LQDQFLDO�LQFRPH��H[SHQVH���QHW 6,488 7,151 (663) (9.3) 4,717

,QFRPH�WD[HV (143) (198) 55 27.8 (154)

INCOME AFTER INCOME TAXES 4,199 4,945 (746) (15.1) 2,039

2WKHU�WD[HV (13) (18) 5 27.8 (19)

INCOME AFTER TAXES 4,186 4,927 (741) (15.0) 2,020
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7KH�QHJDWLYH�RSHUDWLQJ�UHVXOWV�LQFUHDVHG�E\�DSSUR[LPDWHO\�
(85â����ELOOLRQ�\HDU�RQ�\HDU��GXH�PDLQO\�WR�(85�����ELOOLRQ�
�KLJKHU�RWKHU�RSHUDWLQJ�H[SHQVHV�DQG�D�(85�����ELOOLRQ�ORZHU�
operating income compared with the prior year. Lower per-
sonnel costs of EUR 0.2 billion and a decline of EUR 0.1 billion 
in depreciation, amortization and write-downs had an offsett-
ing effect.

Net revenue remained more or less unchanged from the 
 prior-year level.

A decrease of EUR 0.4 billion in foreign currency translation 
gains and lower income from derivatives in connection with 
U.S. dollar contracts, and a decrease of EUR 0.2 billion in in-
come from asset disposals were the main drivers of the year -  
 on-year decline in other operating income, which was down by 
EUR 0.1 billion overall. By contrast, the write-ups on Deutsche 
Telekom Europe Holding GmbH, Bonn, of EUR 0.4 billion,  
and on T-Mobile Global Zwischenholding GmbH, Bonn, of  
(85����âELOOLRQ��KDG�D�SRVLWLYH�HIIHFW�RQ�RWKHU�RSHUDWLQJ�LQFRPH�

7KH�LQFUHDVH�RI�(85�����ELOOLRQ�LQ�RWKHU�RSHUDWLQJ�H[SHQVHV� 
ZDV�PDLQO\�DWWULEXWDEOH�WR�DQ�H[SHQVH�RI�(85�����ELOOLRQ�LQ�
connec tion with the agreement in the Toll Collect arbitration 
proceedings, an increase of EUR 0.1 billion in derivatives in 
connection with U.S. dollar contracts, and an increase of  
(85�����ELOOLRQ�LQ�RWKHU�HPSOR\HH�UHODWHG�H[SHQVHV��7KHVH� 
effects were offset by a decrease of EUR 0.6 billion in foreign 
currency transaction losses resulting in particular from U.S. 
dollar contracts.

The year-on-year decrease in personnel costs of EUR 0.2 billion 
LV�PDLQO\�DWWULEXWDEOH�WR�ORZHU�H[SHQVHV�DULVLQJ�IURP�WKH�HDUO\�
retirement program for civil servants.

1HW�ÀQDQFLDO�LQFRPH�GHFOLQHG�E\�(85�����ELOOLRQ�WR�(85����âELO-
lion, primarily as a result of a EUR 1.5 billion decrease in income 
related to subsidiaries, associated and related companies.  
$�GHFUHDVH�LQ�ZULWH�GRZQV�RQ�ÀQDQFLDO�DVVHWV�RI�(85�����ELOOLRQ�
compared with the previous year had an offsetting effect.

Income related to subsidiaries, associated and related com-
panies, which declined by EUR 1.5 billion compared with the 
prior year, was positively affected in the reporting year by 
�SURÀWV�WUDQVIHUUHG�E\�7HOHNRP�'HXWVFKODQG�*PE+��%RQQ��RI�
(85â���âELOOLRQ��������(85�����ELOOLRQ���')0*�+ROGLQJ�*PE+��
Bonn, of EUR 2.5 billion (2017: EUR 3.8 billion), and T-Mobile 
Global Zwischenholding GmbH, Bonn, of EUR 1.6 billion  
(2017: EUR 1.4 billion). The transfer of the losses from Deutsche 
7HOHNRP�,7�*PE+��%RQQ��RI�(85�����ELOOLRQ��������(85����âELO�
OLRQ��DQG�7�6\VWHPV�,QWHUQDWLRQDO�*PE+��)UDQNIXUW�0DLQ��RI�
(85â���âELOOLRQ��������(85�����ELOOLRQ���KDG�DQ�RIIVHWWLQJ�HIIHFW�

In addition to the operating business of the consolidated subsid-
iaries, the income related to subsidiaries, associated and related 
companies resulted from effects arising from reorganization 
measures as well as from an equity repayment, calculated at fair 
value, by T-Mobile Global Holding GmbH, Bonn. The loss arising 
from the intragroup sale, based on a valuation report, of the 
indirectly held interests in the BT Group plc, London, United 
Kingdom, had a negative effect on income related to subsid-
iaries, associated and related companies.

7KH�LQFUHDVH�LQ�WKH�QHW�LQWHUHVW�H[SHQVH�RI�(85�����ELOOLRQ�FRP-
pared with the prior year was primarily the result of an increase 
LQ�H[SHQVHV�LQ�FRQQHFWLRQ�ZLWK�WKH�LQWHUHVW�DGGHG�EDFN�RQ�QRQ-
current accruals.

,QFRPH�DIWHU�LQFRPH�WD[HV�ZDV�SDUWLFXODUO\�LPSDFWHG�E\�WKH�
aforementioned effects and decreased by EUR 0.7 billion 
 year-on-year in 2018.

2WKHU�WD[�H[SHQVH�RI�(85����PLOOLRQ�FRPELQHG�ZLWK�WKH�DIRUHPHQ-
WLRQHG�IDFWRUV�UHVXOWHG�LQ�LQFRPH�DIWHU�WD[HV�RI�(85â�����âPLOOLRQ�
in 2018. Taking into account EUR 2,845 million in unappropri-
ated net income carried forward, unappropriated net income 
totaled EUR 7,031 million.
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FINANCIAL POSITION OF DEUTSCHE TELEKOM AG

Balance sheet of Deutsche Telekom AG under German GAAP 
millions of €

Dec. 31, 2018 Dec. 31, 2018 % Dec. 31, 2017 Change Dec. 31, 2016

ASSETS

Intangible assets 186 0.2 195 (9) 249

Property, plant and equipment 2,376 1.9 2,698 (322) 2,993

)LQDQFLDO�DVVHWV 94,431 77.3 93,807 624 81,240

NONCURRENT ASSETS 96,993 79.4 96,700 293 84,482

Inventories 1 0.0 1 0 1

Receivables 22,325 18.3 22,073 252 16,308

Other assets 1,630 1.3 1,659 (29) 1,629

Cash and cash equivalents 680 0.6 157 523 208

CURRENT ASSETS 24,636 20.2 23,890 746 18,146

3UHSDLG�H[SHQVHV�DQG�GHIHUUHG�FKDUJHV 522 0.4 676 (154) 516

Difference between plan assets and corresponding 
liabilities 7 0.0 51 (44) 36

TOTAL ASSETS 122,158 100.0 121,317 841 103,180

SHAREHOLDERS’ EQUITY AND LIABILITIES     

Capital stock and reserves 53,015 43.4 53,011 4 51,651

Unappropriated net income 7,031 5.8 5,928 1,103 3,795

SHAREHOLDERS’ EQUITY 60,046 49.2 58,939 1,107 55,446

Pensions and similar obligations 3,747 3.1 3,164 583 3,247

7D[�DFFUXDOV� 238 0.2 238 0 238

Other accruals 2,377 1.9 2,321 56 1,642

ACCRUALS 6,362 5.2 5,723 639 5,127

Debt 6,705 5.5 6,398 307 5,021

Other liabilities 48,904 40.0 50,101 (1,197) 37,413

LIABILITIES 55,609 45.5 56,499 (890) 42,434

Deferred income 141 0.1 156 (15) 173

TOTAL SHAREHOLDERS’ EQUITY AND LIABILITIES 122,158 100.0 121,317 841 103,180

,Q�DGGLWLRQ�WR�VKDUHKROGHUV·�HTXLW\��RXU�ÀQDQFLDO�SRVLWLRQ�LV�
mainly determined by noncurrent assets and receivables from 
and payables to Group companies. Loans recognized under 
ÀQDQFLDO�DVVHWV�DV�ZHOO�DV�UHFHLYDEOHV�IURP�DQG�SD\DEOHV�WR�
VXEVLGLDULHV�SULPDULO\�UHVXOWHG�IURP�ÀQDQFLQJ�UHODWLRQVKLSV�
 between Deutsche Telekom AG and its subsidiaries, whereby 
ÀQDQFLQJ�RQ�WKH�H[WHUQDO�FDSLWDO�PDUNHW�LV�JHQHUDOO\�KDQGOHG� 
E\�'HXWVFKH�7HOHNRP�$*�,QWHUQDWLRQDO�)LQDQFH�%�9���0DDVWULFKW��
and passed on to Deutsche Telekom AG.

The balance sheet total increased by EUR 0.8 billion year-on- 
year to EUR 122.2 billion. 

The development of total assets was primarily attributable  
to the increase of EUR 0.3 billion in noncurrent assets, of 
(85â���âELOOLRQ�LQ�UHFHLYDEOHV��DQG�RI�(85�����ELOOLRQ�LQ�FDVK�
DQG�FDVK�HTXLYDOHQWV��%\�FRQWUDVW��SUHSDLG�H[SHQVHV�DQG�
 deferred charges decreased by EUR 0.2 billion. 

7KH�JURZWK�LQ�ÀQDQFLDO�DVVHWV�RI�(85�����ELOOLRQ�\HDU�RQ�\HDU�
was mainly due to the capital increase at Deutsche Telekom 
Europe Holding GmbH, Bonn, of EUR 1.8 billion, and to write- 
XSV�RQ�LQWHUHVWV�LQ�VXEVLGLDULHV�RI�(85�����ELOOLRQ��)LQDQFLDO�
assets also increased as a result of the purchase of shares in 
Hellenic Telecommunications Organization S.A. (OTE), Athens,  
of EUR 0.3 billion, and due to loans to T-Mobile USA, Inc., 
 Bellevue, and to Telekom Deutschland GmbH, Bonn, of 
(85â���âELOOLRQ�LQ�HDFK�FDVH��7KH�HTXLW\�UHSD\PHQW�E\�&7$�
Holding GmbH, Bonn, of EUR 1.3 billion and the intragroup sale  
of shares in CTA Holding GmbH, Bonn, of EUR 1.0 billion had 
an offsetting effect.

The decrease of EUR 0.3 billion in property, plant and equip-
ment was primarily due to the depreciation of real estate.
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The increase of EUR 0.3 billion in receivables was mainly due to 
an increase of EUR 0.8 billion in receivables from cash manage-
PHQW��RIIVHW�E\�D�GHFOLQH�RI�(85�����ELOOLRQ�LQ�ÀQDQFLDO�UHFHLY�
ables from subsidiaries. 

7KH�GHFOLQH�LQ�SUHSDLG�H[SHQVHV�DQG�GHIHUUHG�FKDUJHV�ZDV�
mainly attributable to a decline of EUR 0.1 billion in deferred 
personnel costs.

The development of total shareholders’ equity and liabilities was 
PDLQO\�LQÁXHQFHG�E\�WKH�LQFUHDVH�RI�(85�����ELOOLRQ�LQ�VKDUH�
holders’ equity, and of EUR 0.6 billion in accruals for pensions 
and similar obligations. By contrast, other liabilities decreased 
by EUR 1.2 billion. 

The increase in shareholders’ equity was mainly due to income 
DIWHU�WD[HV�IRU�WKH�ÀQDQFLDO�\HDU�RI�(85�����ELOOLRQ�DQG�LWV�HIIHFW�
on unappropriated net income. The EUR 3.1 billion dividend 
payment for the previous year had an offsetting effect.

The increase in accruals for pensions and similar obligations is 
mainly attributable to an effect of EUR 0.3 billion due to a lower 
notional interest rate for the calculation of pension accruals 
compared with the prior year, and an effect of EUR 0.2 billion 
due to the refund of plan assets.

Other liabilities declined year-on-year in particular as a result of 
loan repayments to CTA Holding GmbH, Bonn, of EUR 5.4 billion. 
Loans of EUR 4.0 billion taken out from Deutsche Telekom Inter-
QDWLRQDO�)LQDQFH�%�9���0DDVWULFKW��KDG�DQ�RIIVHWWLQJ�HIIHFW��

Statement of cash Áows of 'eutsche 7eleNom $* under *erman *$$P 
millions of €

2018 2017 Change 2016

INCOME AFTER TAXES 4,186 4,927 (741) 2,020

Net cash provided by (used for) operating activities 4,409 2,988 1,421 (1,531)

Net cash provided by (used for) investing activities 1,940 (12,890) 14,830 4,156

1HW�FDVK��XVHG�IRU��SURYLGHG�E\�ÀQDQFLQJ�DFWLYLWLHV (5,826) 9,851 (15,677) (2,638)

NET CHANGE IN CASH AND CASH EQUIVALENTS 523 (51) 574 (13)

Cash and cash equivalents, at the beginning of the year 157 208 (51) 221

CASH AND CASH EQUIVALENTS, AT THE END OF THE YEAR 680 157 523 208

Net cash provided by for operating activities increased year- 
on-year by EUR 1.4 billion, resulting in net cash provided by 
operating activities of EUR 4.4 billion. This increase was due 
mainly to the EUR 2.8 billion lower net increase in receivables 
from cash management compared with the previous year, and  
a EUR 0.5 billion smaller decrease in liabilities from the early 
retirement program for civil servants compared with the pre-
YLRXV�\HDU��7KH�GHFUHDVH�LQ�LQFRPH�DIWHU�WD[HV��ZKLFK�ZDV� 
DGMXVWHG�IRU�QRQ�FDVK�ZULWH�GRZQV�DQG�ZULWH�XSV�RQ�ÀQDQFLDO�
assets, had an offsetting effect.

In contrast to the prior year, when net cash used for investing 
activities resulted in particular from medium- and long-term 
investments at subsidiaries of EUR 10.8 billion, net cash pro-
vided by investing activities in the reporting year was largely 
LQÁXHQFHG�E\�DQ�HTXLW\�UHSD\PHQW�E\�&7$�+ROGLQJ�*PE+��
%RQQ��RI�(85�����ELOOLRQ��FDVK�LQÁRZV�IURP�WKH�LQWUDJURXS�VDOH�
of shares in CTA Holding GmbH, Bonn, of EUR 1.0 billion,  
and the repayment of a short-term investment by T-Mobile 
Netherlands B.V., The Hague, to Deutsche Telekom AG of  
(85����âELOOLRQ��1HW�FDVK�SURYLGHG�E\�LQYHVWLQJ�DFWLYLWLHV� 
also included in terest received of EUR 0.9 billion. A capital  
increase at Deutsche Telekom Europe Holding GmbH, Bonn,  
of EUR 1.8 billion in connection with the takeover of all shares  
in UPC Austria GmbH, Vienna, by T-Mobile Austria Holding 
GmbH, Vienna, in particular had an offsetting effect. 

1HW�FDVK�XVHG�IRU�ÀQDQFLQJ�DFWLYLWLHV�LQFUHDVHG�E\�(85�����âELO�
lion year-on-year to EUR 5.8 billion. In contrast to the prior year, 
ZKHQ�QHW�FDVK�SURYLGHG�E\�ÀQDQFLQJ�DFWLYLWLHV�ZDV�LPSDFWHG� 
by the net issuance of liabilities of EUR 12.5 billion, in the report-
ing year, it was mainly the result of net repayments of current 
ÀQDQFLDO�OLDELOLWLHV�RI�(85�����ELOOLRQ��LQWHUHVW�SD\PHQWV�RI�
(85â����ELOOLRQ��DQG�WKH�SD\PHQW�RI�WKH�GLYLGHQG�IRU�WKH������
ÀQDQFLDO�\HDU�RI�(85�����ELOOLRQ��7KH�QHW�LVVXDQFH�RI�PHGLXP��
and long-term liabilities of EUR 5.8 billion had an offsetting effect. 

In all, this resulted in an increase in cash and cash equivalents 
of EUR 523 million in the reporting year.

RISK MANAGEMENT IN HEDGE ACCOUNTING
:H�XVH�GHULYDWLYHV�WR�KHGJH�LQWHUHVW�UDWH�DQG�FXUUHQF\�H[SR�
VXUHV��L�H���H[FOXVLYHO\�IRU�KHGJLQJ�SXUSRVHV��QRW�IRU�VSHFXODWLYH�
gains. In the process, we monitor the effectiveness of the hedges 
on a regular basis.
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CORPORATE RESPONSIBILITY AND  
NON-FINANCIAL STATEMENT

  Act responsibly. Enable sustainability. 

We are more than a company providing society with telecom-
PXQLFDWLRQV�LQIUDVWUXFWXUH��,Q�DQ�HYHU�PRUH�FRPSOH[�DQG�GLJLWDO�
world, we are a trusted adviser through every stage of life. As 
such, we take our responsibility for society and the environment 
very seriously. We work systematically to minimize the poten-
tially negative impact of our business activities while creating 
effective, positive impetus for sustainable change. We have 
been transparently reporting on our corporate responsibility 
(CR) activities for over 20 years. In our CR report and annual 
report, and on our website, we provide comprehensive infor-
mation every year on the challenges we are facing and the 
 progress we have made as a responsible company focused on 
VXVWDLQDEOH�DFWLRQ��6LQFH�WKH������ÀQDQFLDO�\HDU��ZH�KDYH�DOVR�
H[SODLQHG�KRZ�RXU�FRUH�EXVLQHVV�FRQWULEXWHV�WR�DFKLHYLQJ�WKH�
UN Sustainable Development Goals (SDGs), which have been 
set as part of the 2030 Agenda. In addition, this year’s manage-
PHQW�UHSRUW�LV�WKH�ÀUVW�LQ�ZKLFK�ZH�DUH�DOVR�KLJKOLJKWLQJ�KRZ�
our activities are having a positive impact on our business  
GHYHORSPHQW��L�H���DGGLQJ�YDOXH��Ǳ   

Since the 2017 reporting year, we have published a combined 
QRQ�ÀQDQFLDO�VWDWHPHQW��1)6��DV�SDUW�RI�RXU�PDQDJHPHQW� 
UHSRUW��WKHUHE\�IXOÀOOLQJ�RXU�UHSRUWLQJ�REOLJDWLRQ�DV�SHU�WKH�&65�
Directive Implementation Act. When selecting the subjects for 
WKH�SUHVHQW������1)6��ZH�DJDLQ�QRW�RQO\�FRQVLGHUHG�OHJDO�UH�
quirements, but also incorporated the results of our materiality 
process. Regularly analyzing materiality in this way helps us 
DOLJQ�RXU�VXVWDLQDELOLW\�DFWLYLWLHV�ZLWK�RXU�VWDNHKROGHUV·�H[SHF�
tations and structure our reporting accordingly.  

The Supervisory Board of Deutsche Telekom AG is responsible 
IRU�WKH�UHYLHZ�RI�WKH�FRQWHQW�RI�WKH�1)6��,Q�WKH�UHSRUWLQJ�\HDU��
it did this with the support of PricewaterhouseCoopers GmbH 
Wirtschaftsprüfungsgesellschaft (independent auditor) in the 
form of a limited assurance engagement. This audit was based 
on the International Standard on Assurance Engagements ISAE 
3000 (as amended). Unless otherwise stated, all disclosures in 
WKLV�1)6�DSSO\�LQ�HTXDO�PHDVXUH�WR�WKH�*URXS�DQG�WKH�SDUHQW�
company. To avoid repetitions within the management report, 
we refer to further information provided in other sections wher-
ever relevant. References to disclosures not contained in the 
combined management report are provided as background 
LQIRUPDWLRQ��WKHVH�GLVFORVXUHV�DUH�QRW�SDUW�RI�WKH�1)6�DQG�WKXV�
are not covered by the review. By publishing our 2018 CR report 
LQ�0DUFK�������ZH�DUH�XVLQJ�D�WULHG�DQG�WHVWHG�IRUPDW�WR�IXOÀOO�
RXU�VWDNHKROGHUV·�H[SHFWDWLRQV�RI�WUDQVSDUHQF\��EDVLQJ�RXU�ZRUN�
as usual on the guidelines of the Global Reporting Initiative 
�*5,���7KH�FRQFHSWV�GHVFULEHG�LQ�WKLV�1)6�DUH�FRQVLVWHQW�ZLWK�
this long-standing reporting tradition and make reference to  
the GRI standards, while also taking statutory requirements 
into consideration.

In 2018, we received a further accolade for our sustainability 
performance and our associated reporting, taking the top spot 
in the Good Company Ranking, which rates the sustainability 
performance of all DAX 30 companies based on audited publi-
cations. In addition, our 2017 Annual Report secured us a doub-
le victory in the Investors’ Darling 2018 capital market competi-
WLRQ��LQ�WKH�FDWHJRULHV�RI�´&RUSRUDWH�VRFLDO�UHVSRQVLELOLW\µ�DQG�
´6WUDWHJ\�UHSRUWLQJ�µ

EXPLANATION OF THE BUSINESS MODEL
We are one of the leading telecommunication companies world-
ZLGH��:H�RIIHU�RXU�FRQVXPHUV�À[HG�QHWZRUN�EURDGEDQG��PRELOH��
internet, and internet-based TV products and services, as well 
DV�,&7�VROXWLRQV�IRU�RXU�EXVLQHVV�DQG�FRUSRUDWH�FXVWRPHUV�Ǳ   

STRATEGIC AND ORGANIZATIONAL APPROACH  
TO SUSTAINABILITY
We see ourselves as a responsible company on the basis of our 
Leading European Telco strategy: We want to be the leading 
WHOHFRPPXQLFDWLRQV�SURYLGHU�LQ�(XURSH��)RU�XV��VRFLDO�DQG�HFR-
ORJLFDO�UHVSRQVLELOLW\�LV�LQH[WULFDEO\�OLQNHG�ZLWK�VXFK�D�OHDGHU�
VKLS�UROH��2XU�PLVVLRQ�VWDWHPHQW�LV�´$FW�UHVSRQVLEO\��(QDEOH�
VXVWDLQDELOLW\�µ�:H�DUH�FRPPLWWHG�WR�LPSOHPHQWLQJ�VXVWDLQDELOLW\�
along our entire value chain – and to playing an important role 
in meeting today’s environmental, economic, and social challen-
JHV��:H�DUH�H[SUHVVO\�FRPPLWWHG�WR�WKH�SULQFLSOHV�RI�WKH�8QLWHG�
Nations Global Compact, the German Sustainability Code, and 
*HUPDQ\·V�&RGH�RI�5HVSRQVLEOH�&RQGXFW�IRU�%XVLQHVV��)XUWKHU-
more, we support the SDGs of the United Nations (UN), in par-
ticular contributing to the following goals: (3) Good health and 
ZHOO�EHLQJ������4XDOLW\�HGXFDWLRQ������*HQGHU�HTXDOLW\������'HFHQW�
work and economic growth, (9) Industry, innovation and infra-
structure, (11) Sustainable cities and communities, and (13) 
Climate action. 

Our CR strategy, which is oriented to our core business, includes 
WKUHH�ÀHOGV�RI�DFWLRQ��´&RQQHFWHG�OLIH�DQG�ZRUN�²�HQDEOLQJ�D�
VXVWDLQDEOH�OLIHVW\OH�µ�´&RQQHFW�WKH�XQFRQQHFWHG�²�DFFHVV�WR�
DQG�SDUWLFLSDWLRQ�LQ�WKH�LQIRUPDWLRQ�DQG�NQRZOHGJH�VRFLHW\�µ�
DQG�´/RZ�FDUERQ�VRFLHW\�µ�,Q�DGGLWLRQ��WKH�IROORZLQJ�WRSLFV�DUH�
of particular importance within our sustainability management 
system: data security and data privacy, digitalization, sustain-
able supply chains, human rights, circular economy and resource 
decoupling, as well as being a responsible employer.

Our Board of Management bears overall responsibility for our 
CR goals, discussing and making decisions on key CR-related 
issues. The Group Corporate Responsibility (GCR) unit devel-
ops Group-wide policies and guidelines. It is also responsible 
for positioning and aligning CR strategically, and monitors all of 
the corresponding processes. The CR managers from the differ-
ent business units and national companies are responsible for 
implementing our CR strategy, and work closely together in the 
international CR Manager Network. GCR is also advised by the 
CR Board, composed of the heads of key Group areas, in order 
to ensure direct feedback is always shared between CR and our 
core business. Our values and basic principles are anchored in 
our Guiding Principles, the Code of Conduct, the Code of Human 

)RU�IXUWKHU�LQIRU�
mation, please  
refer to the section 
´6XVWDLQDEOH�
development 
JRDOV�µ� 
page 22

RELATIONSHIPS

)RU�IXUWKHU�LQIRU�
mation on our 
business model, 
please refer to the  
VHFWLRQV�´*URXS�
RUJDQL]DWLRQ�µ� 
page 31 et seq., 
DQG�´*URXS�
�VWUDWHJ\�µ� 
page 35 et seq.
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5LJKWV�	�6RFLDO�3ULQFLSOHV��DQG�RWKHU�VXEMHFW�VSHFLÀF�SROLFLHV��
The cornerstones of our sustainability management activities 
are formally set out in our CR Policy, which is binding for all 
Group units. As part of our CR controlling system, we record 
environmental, social, and governance (ESG) data and perfor-
mance indicators. We use this data primarily to calculate our 
Group-wide ESG KPIs (key performance indicators), which we 
use to measure and control our CR performance. We regularly 
review these KPIs to ensure they provide reliable information, 
revising them as needed. In some cases, the KPIs and other 
metrics can also be linked to the SDGs to show the progress  
we are making in the SDG focus areas.

We use the Socially Responsible Investment ESG KPI to deter-
PLQH�KRZ�WKH�ÀQDQFH�PDUNHWV�UDWH�RXU�VXVWDLQDELOLW\�DFWLYLWLHV��
This indicator measures the proportion of T-Shares held by 
investors whose investment strategy is based not only on eco-
nomic but also, at least in part, on environmental and social 
aspects of corporate governance. As of September 30, 2018, 
around 18 percent of all T-Shares were held by SRI (socially 
responsible investment) investors, and 3 percent were held by 
investors who manage their funds primarily in accordance with 
SRI aspects. In addition, during the reporting year, our shares 
ZHUH�DJDLQ�OLVWHG�RQ�OHDGLQJ�VXVWDLQDELOLW\�LQGH[HV��VXFK�DV�
RobecoSAM’s prominent DJSI World and DJSI Europe. Our 
VKDUH�DOVR�FRQWLQXHG�WR�EH�OLVWHG�RQ�WKH�)76(�*RRG�DQG�81�
*OREDO�&RPSDFW�����LQGH[HV��  

Listing of the T-Share in sustainability indexes/ratings

Rating agency Indexes/ratings/ranking 2018 2017 2016 2015 2014

RobecoSAM DJSI World

DJSI Europe

CDP STOXX Global Climate Change 
Leaders  

oekom research AG ´3ULPHµ��6HFWRU�/HDGHU�  

Sustainalytics STOXX Global ESG Leaders  

iSTOXX 50 SD KPI  

UN Global Compact 100  

)76(�)LQDQFLDO�7LPHV�6WRFN�([FKDQJH )76(�*RRG  

 Successfully listed         Not listed                

Our aim is to continuously improve the effects our products, 
solutions, and programs have on society. To this end, we need  
WR�TXDQWLI\�WKH�H[WHQW�WR�ZKLFK�RXU�EXVLQHVV�DFWLYLWLHV�KHOS�VROYH�
social challenges. In 2018, we initiated a pilot project for measur-
LQJ�WKLV�LPSDFW�DQG�DUH�GHÀQLQJ�D�XQLIRUP�SURFHVV�IRU�HYDOXDW�
ing our products, solutions, and programs. This pilot project is 
intended to lay the foundations for managing our sustainability 
DFWLYLWLHV�ZLWK�D�IRFXV�RQ�WKHLU�HIIHFWV��<RX�FDQ�ÀQG�LQ�GHSWK�
information about the project in our 2018 CR report, which is 
due to be published in March 2019.  

PROCESS FOR DETERMINING SIGNIFICANT TOPICS
By following a comprehensive materiality process that we evolve 
and adapt every year, we aim to determine what topics are rele-
vant for our reporting and to develop our sustainability strategy 
along these lines. In 2018, we incorporated a document analy-
sis into the process, which we have used to evaluate aspects 
such as current legislation and determine the impact of the 
WRSLFV�FRYHUHG�RQ�WKH�,&7�VHFWRU�DQG�RXU�YDOXH�FKDLQ��)RU�PRUH�
detailed information on our approach, please refer to our CR 
report for 2018. 

:H�KDYH�UHYLHZHG�ZKHWKHU�DQG�WR�ZKDW�H[WHQW�WKH�UHVXOW�RI� 
our materiality analysis requires us to amend the concepts 
�FRYHUHG�LQ�WKH�SUHYLRXV�\HDU·V�1)6��7KLV�ZDV�GRQH�WR�HQVXUH�
WKH�SUHVHQW�1)6�IRU������DGKHUHV�WR�WKH�UHTXLUHPHQWV�VHW�RXW�LQ�
the CSR Directive Implementation Act. This invol ved consid er ing 

the main topics key to understanding business operations, the 
operating result, the Company’s situation, and the effects on 
QRQ��ÀQDQFLDO�DVSHFWV��,W�ZDV�FRQÀUPHG�WKHUH�ZDV�QR�QHHG�WR�
H[WHQG�WKH�UDQJH�RI�WRSLFV�FRYHUHG�LQ�WKH�SUHYLRXV�\HDU��1RQH�
theless, conserving resources is becoming an increasingly 
debated topic both in the public arena and among our own 
workforce. This reporting year, we therefore decided to address 
WKLV�LVVXH�XQGHU�$VSHFW����´(QYLURQPHQWDO�FRQFHUQVµ�²�GHVSLWH�
the fact that the operations of Deutsche Telekom as a service 
provider have a relatively minor impact in this regard. 

As part of our comprehensive risk and opportunity manage-
PHQW�V\VWHP��ZH�DOVR�GHWHUPLQH�H[LVWLQJ�DQG�SRWHQWLDO�ULVNV� 
and opportunities arising from environmental, economic, or 
social aspects, and from how our Company is managed.  
Topics such as climate protection, suppliers, data privacy  
and data security, health and the environment involve poten- 
WLDO�ULVNV��ZKLFK�ZH�KDYH�RXWOLQHG�LQ�WKH�VHFWLRQ�´5LVN�DQG�
�RSSRUWXQLW\�PDQDJHPHQW�µ�:H�PDLQWDLQ�WKLV�SUDFWLFH�WR�SUR�
YLGH�WKH�WUDQVSDUHQF\�RXU�VWDNHKROGHUV�H[SHFW��HYHQ�LI�WKH� 
ULVN�DVVHVVPHQW�KDV�IRXQG�WKDW�WKHVH�WRSLFV�KDYH�D�´ORZµ�ULVN�
�VLJQLÀFDQFH�DQG�WKHUHIRUH�GR�QRW�QHHG�WR�EH�UDWHG�DV�´YHU\�
OLNHO\�VHYHUHµ�LQ�WKH�PHDQLQJ�RI�WKH�&65�'LUHFWLYH�,PSOHPHQ�
WDWLRQ�$FW��7KH�SUHVHQW�1)6��IRFXVHV�RQ�WKHVH�ULVNV�DQG�RSSRU-
WXQLWLHV�LQ�UHODWLRQ�WR�WKH�UHOHYDQW�DVSHFWV��Ǳ  

FINANCE

FINANCE

)RU�IXUWKHU�LQIRU�
mation, please 
refer to the section 
´5LVN�DQG�RSSRUWX-
QLW\�PDQDJHPHQW�µ� 
page 113 et seq.
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ASPECT 1: ENVIRONMENTAL CONCERNS 
´:H�DVVXPH�UHVSRQVLELOLW\�IRU�D�ORZ�FDUERQ�VRFLHW\µ�LV�RQH�RI� 
WKH�DFWLRQ�DUHDV�RI�RXU�&5�VWUDWHJ\��,W�QRW�RQO\�H[SUHVVHV�RXU�
commitment to minimize the impact our business activities may 
H[HUW�RQ�WKH�FOLPDWH��EXW�DOVR�RXU�GHVLUH�WR�WDS�LQWR�WKH�RSSRU-
WXQLWLHV�IRU�VXVWDLQDEOH�GHYHORSPHQW�RIIHUHG�E\�GLJLWDOL]DWLRQ�Ǳ   
In our 2018 CR report, we will discuss environmental topics 
where our business activities have a comparatively low impact, 
ZLWK�H[DPSOHV�LQFOXGLQJ�WKH�SUHVHUYDWLRQ�RI�ELRGLYHUVLW\�DQG�
water consumption.

Our comprehensive environmental management system is  
EDVHG�RQ�WKH�LQWHUQDWLRQDO�,62�������VWDQGDUG��)XUWKHUPRUH�� 
LQ�0D\â�����ZH�SXEOLVKHG�D�QHZ�HQYLURQPHQWDO�JXLGHOLQH�WKDW�
�VXPPDUL]HV�DQG�FRPSOHPHQWV�WKH�H[LVWLQJ�YROXQWDU\�FRPPLW-
ments in force across the entire Group. You can access this 
guideline on our Group website.

CLIMATE PROTECTION AND  
RESOURCE CONSERVATION  
Demand for faster data services with full-coverage availability is 
growing rapidly. That is why we continue to drive forward the 
build-out of our infrastructure and increase data transmission 
rates. Our investments in the network build-out make us one of 
the biggest investors in the industry. Operating our network 
consumes energy. Increasing energy consumption is associated 
not only with higher costs, but can also lead to an increase in 
CO

2
 emissions and thereby accelerate climate change. We must 

therefore ensure our energy consumption grows to a much  
OHVVHU�H[WHQW�WKDQ�WKH�YROXPHV�RI�GDWD�ZH�WUDQVPLW�DQG��DW�WKH�
same time, promote the use of renewable energies to set energy 
consumption apart from CO

2
 emissions. We also need to  

harness the opportunities opened up by digitalization – which, 
when implemented properly, can help save energy and thus 
VORZ�GRZQ�FOLPDWH�FKDQJH�Ǳ   

Our integrated climate strategy includes four aspects of climate 
protection: CO

2
�HPLVVLRQV��UHQHZDEOH�HQHUJ\��HQHUJ\�HIÀFLHQF\��

and sustainable products. The climate strategy applies Group- 
wide and is implemented on an interdisciplinary and decen-
tralized basis at the level of the national companies. Our Board 
of Management set a climate-related goal as early as in 2013. 
By 2020, we aim to reduce total CO

2
 emissions in the Group 

�H[FOXGLQJ�7�0RELOH�86��E\����SHUFHQW�FRPSDUHG�WR������� 
,Q�������ZH�PRGLÀHG�KRZ�ZH�FDOFXODWH�&2

2
 emissions for our 

climate goal in line with the market-based method used by  
the Greenhouse Gas (GHG) protocol in order to place greater 
emphasis on the use of renewable energy as a means of  
low ering emissions. 

In all, 40 business units in 29 countries have undertaken to 
work toward our climate goal. Our national companies are 
 helping us achieve this goal in different ways and to different 
H[WHQWV��GHSHQGLQJ�RQ�GHYHORSPHQWV�LQ�WKHLU�ORFDO�PDUNHWV��
GCR reports to the Board of Management on the status quo  
on an annual basis. Despite the challenges posed by rapidly 
growing data volumes and the continuous network build-out 
this entails, we continue to stand by our climate goal. Over the 
past few years, we have succeeded in moderately reducing our 
emissions. According to this calculation method, we are at the 
level forecast for 2018. To achieve our current climate goal, we 
are focusing on areas that consume particularly high amounts 
RI�HQHUJ\��ÀUVW�DQG�IRUHPRVW�RXU�QHWZRUNV�DQG�GDWD�FHQWHUV�� 
)RU�LQVWDQFH��ZH�DUH�PLJUDWLQJ�RXU�QHWZRUN�LQIUDVWUXFWXUH�WR�,3�
technology, which is more powerful yet consumes less electric-
LW\�Ǳ  :H�DUH�ZRUNLQJ�WR�SURFHVV�GDWD�WUDIÀF�IURP�QR�PRUH�WKDQ�
D�IHZ��SDUWLFXODUO\�HIÀFLHQW�GDWD�FHQWHUV��7KH�38(�PHWULF�VHUYHV�
DV�DQ�LQGLFDWRU�IRU�HQKDQFLQJ�HQHUJ\�HIÀFLHQF\��:H�GHWHUPLQH�
this metric using the method recommended by The Green Grid 
Association, which takes the total energy consumed by data 
centers into account, not only that used to operate the servers. 
In 2018, the global PUE metric for our T-Systems data centers 
ZDV�������)URP������WR�������ZH�UHGXFHG�WKH�DYHUDJH�38(�
metric for T Systems data centers in Germany from 1.85 to 1.57. 
2XU�GDWD�FHQWHU�LQ�%LHUH��6D[RQ\�$QKDOW��LV�H[WUHPHO\�HIÀFLHQW�� 
It was also awarded the respected LEED Gold sustainability 
FHUWLÀFDWLRQ��/HDGHUVKLS�LQ�(QHUJ\�DQG�(QYLURQPHQWDO�'HVLJQ���
%\�WDNLQJ�VWHSV�VXFK�DV�PLJUDWLQJ�GDWD�IURP�LQHIÀFLHQW�GDWD�
centers to Biere, we achieved a PUE metric of 1.36 by the end 
of 2018. 

In 2017, we set about updating our climate strategy and devis-
ing new climate targets for the period after 2020. We are deve l-
oping the new goals for reducing our CO2

 emissions (Scope 1, 2, 
DQG����EDVHG�RQ�FXUUHQW�VFLHQWLÀF�DQG�SROLWLFDO�FRQGLWLRQV��,Q�
2018, we established such goals in the United States and 
 Hungary using the Science-Based Targets method and sub-
mitted them to the Science-Based Targets initiative, which has 
already endorsed those set for the United States. Our climate 
strategy also focuses on further increasing the share of rene w-
able energy in electricity consumption. 

We obtain renewable energy through direct purchases, in the 
IRUP�RI�FHUWLÀFDWHV�IRU�HOHFWULFLW\�IURP�UHQHZDEOH�VRXUFHV�DQG��
WR�D�VPDOO�H[WHQW��E\�SURGXFLQJ�LW�RXUVHOYHV��:KHQHYHU�LW�LV� 
possible and practicable, we also invest in our own systems – 
for instance in the construction of cogeneration plants and the 
installation of photovoltaic systems.  

)RU�IXUWKHU�LQIRUPD-
tion, please refer to 
´'HSOR\PHQW�RI�,&7�
products to the 
EHQHÀW�RI�VRFLHW\µ�
in this section 
under Aspect 3: 
´6RFLDO�FRQFHUQV�µ�
page 82 et seq.
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We determine the effectiveness of our climate protection mea-
sures using key performance indicators (KPIs). The KPIs Energy 
Intensity and Carbon Intensity for Deutsche Telekom are shown 
LQ�WKH�IROORZLQJ�JUDSKLFV��%RWK�.3,V�UHÁHFW�RXU�HQHUJ\�FRQVXP�S�
tion and our CO

2
 emissions in relation to the volume of data 

transmitted, thus demonstrating how our network’s energy and 
HPLVVLRQV�HIÀFLHQF\�KDV�GHYHORSHG�LQ�SUDFWLFH��7KH�UHVXOW�IRU�
the Energy Intensity KPI is 163 and 41 for the Carbon Intensity 
.3,��)RU�WKH�*URXS�DV�D�ZKROH�LQ�*HUPDQ\��WKH�(QHUJ\�,QWHQVLW\�
KPI stands at 110 and the Carbon Intensity KPI at 26. The 
Renew able Energy KPI shows how much of our Company’s 
overall electricity consumption is obtained from renewable 
 sources. In 2018, this amounted to 52 percent. When calculat-
ing this KPI, we also look at direct purchases, Guarantees of 
2ULJLQ��5HQHZDEOH�(QHUJ\�&HUWLÀFDWHV��WKH�UHQHZDEOH�HQHUJ\�
we produce ourselves, and the proportion of renewable energy 
XVHG�DFURVV�WKH�FRXQWULHV��:H�XVH�WKH�(QDEOHPHQW�)DFWRU�(6*�
KPI to calculate the positive CO2

 effects facilitated for our cus-
WRPHUV�WKURXJK�XVLQJ�RXU�SURGXFWV�Ǳ    

Carbon Intensity ESG KPI
Deutsche Telekom Group in 2018

Emissions
in millions of kg of CO

2
e

2,278

=

IP data volumes 
in millions of terabytes

55.1 kgCO
2
e/terabyte

CARBON
INTENSITY

41

We use the internationally recognized GHG protocol to calculate 
our CO

2
 emissions. This allows us to take measures to reduce 

our ecological footprint at the corporate and product levels. The 
standard distinguishes between three CO

2
 emissions categories 

(Scope 1, 2, and 3). We report on these in June each year as 
part of the CDP. 

The following graphic visualizes the emissions of the different 
scopes resulting from our business activities, shown as 
CO

2
-equivalent emissions (CO

2
e emissions).

Scope 3 emissions from upstream activities:
Transport services, products and services purchased, capital goods, 
production waste, energy and fuel upstream chains, business travel, 
and journey to work.

Scope 1 emissions from Deutsche Telekom’s own activities:
Emissions from the operation of Deutsche Telekom’s systems,
buildings and vehicles.

Scope 2 emissions from energy procured:
Emissions from the generation of electricity and district heating procured 
by Deutsche Telekom.

Scope 3 emissions from downstream activities:
Emissions from the transport of products sold to the customer, use of 
products sold or leased, and disposal and recycling of products sold.

CO
2
e emissions (Scope 1–3)

Deutsche Telekom Group in 2018 in % and kilotons of CO
2
e

52 %
(8,776 kt)

2 %
(277 kt)

12 %
(2,077 kt)

34 %
(5,659 kt)

 

We are aware that effectively combating climate change calls for 
everyone involved to work together and take determined action, 
which is why we participate in many national and international 
associations and organizations. Particularly noteworthy here is 
the Global e-Sustainability Initiative – a corporate association 
with the vision of making society more climate-friendly and 
sustainable with ICT solutions. We are also working systema tic-
ally and successfully on improving climate protection throu gh out 
our supply chain. Since 2016, the CDP’s supplier engagement 
rating has assessed how well companies have integrated the 
topic of climate protection into their supply chains. In 2018, we 
were awarded an A rating by CDP and included on its Supplier 
Engagement Leader Board. Over 70 percent of our pro curement 
volume is covered by disclosures collected from our suppliers 
by rating organization CDP as part of its 2018 supply chain 
program.  

Last but not least, handling valuable resources responsibly also 
plays a vital role in a holistic approach to climate protection.  
In light of the islands of plastic gathering in the sea, growing 
mountains of waste, and the resulting consequences for human-
ity and the environment, people are increasingly turning their 
DWWHQWLRQ�WR�WKH�WRSLF�RI�UHVRXUFH�HIÀFLHQF\��$Q�HPSOR\HH�VXUYH\�
FRQGXFWHG�DW�'HXWVFKH�7HOHNRP�LQ�6HSWHPEHU������FRQÀUPHG�
WKLV�IDFW��OHDGLQJ�&(2�7LP�+|WWJHV�WR�ODXQFK�WKH�6WRS�:DVWLQJâ²�
Start Caring! initiative, which provides a new platform for the 
*URXS·V�ORQJ�ODVWLQJ�FRPPLWPHQW�WR�JUHDWHU�UHVRXUFH�HIÀFLHQF\��
,WV�FRUH�DLP�LV�WR�GHSOR\�DQG�UHF\FOH�UHVRXUFHV�DV�HIÀFLHQWO\�DV�
possible in keeping with the concept of a circular economy – for 
H[DPSOH�E\�UHGXFLQJ�WKH�DPRXQW�RI�SODVWLF��SDSHU��DQG�SDFNDJLQJ�
we use even further and pursuing alternatives wherever possible. 
The approach taken to achieve this goal covers everything from 
product procurement, design, internal processes right through 

)RU�IXUWKHU�LQIRUPD-
tion, please refer to 
´'HSOR\PHQW�RI�,&7�
products to the 
EHQHÀW�RI�VRFLHW\µ�
in this section 
under Aspect 3: 
´6RFLDO�FRQFHUQV�µ 
page 82 et seq.

Energy consumption
in millions of kWh

8,969

=

IP data volumes 
in millions of terabytes

55.1

ENERGY 
INTENSITY

kWh/terabyte

163

Energy Intensity ESG KPI
Deutsche Telekom Group in 2018
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to the end product and its usage. We are leading the way when 
it comes to taking back old devices. In addition to this, we are 
QRWDEO\�SURPRWLQJ�UHVRXUFH�HIÀFLHQF\�E\�YLUWX�DOL]LQJ�RXU�SUR-
ducts and advocating sharing economy models through the use 
of our network, which help conserve resources by dispensing 
with the need for purchased goods. In September 2018,  
Tim Höttges called upon every employee to assume a creative 
UROH�LQ�WKH�LQLWLDWLYH�DW�WKHLU�SODFH�RI�ZRUN��VWDWLQJ���́ :H�QHHG�WR�
adopt a more sustainable manner of thinking in everything we 
GR�µ�2XU�QDWLRQDO�FRPSDQLHV�DUH�DOVR�SXWWLQJ�UHVRXUFH�FRQVHU-
YDWLRQ�LQWR�SUDFWLFH�LQ�D�QXPEHU�RI�SURMHFWV��$�SULPH�H[DPSOH�LV�
WKH�27(�JURXS��ZKLFK�EHFDPH�WKH�ÀUVW��FRPSDQ\�LQ�*UHHFH�WR�
offer to recycle terminal equipment (ADSL, VDSL, VoIP mo-
dems, and TV decoders), collecting and recycling a huge 
 quantity of devices in 2018.  

ASPECT 2: EMPLOYEE CONCERNS
7KH�GLJLWDO�WUDQVIRUPDWLRQ�LV�H[SHFWHG�WR�LPSURYH�HYHU\RQH·V�
lives. That is why people will remain a priority for us. This  
applies in particular to the 216,000 or so employees working  
LQ�RXU�&RPSDQ\��7KH\�XVH�WKHLU�FRPPLWPHQW��WKHLU�H[SHUWLVH��
and their abilities to smooth the path towards a digital society 
DQG�WKXV�PDNH�D�NH\�FRQWULEXWLRQ�WR�RXU�EXVLQHVV�VXFFHVV��)LYH�
Guiding Principles, representing our values, form the corner-
stones for collaboration within our Company. These Guiding 
3ULQFLSOHV�DUH�VWDWHG�LQ�WKH�VHFWLRQ�´*URXS�RUJDQL]DWLRQ�µ�2XU�
VWUDWHJLF�SULRULWLHV�LQ�+5�IRFXV�RQ�IRXU�DUHDV�Ǳ  We attach great 
importance to employee involvement and fair behavior toward 
colleagues, promote diversity, and engage in systematic health 
management.  

COLLABORATION WITH EMPLOYEES’ REPRESENTATIVES 
AND TRADE UNIONS  
Digitalization is fundamentally changing the way we work  
WRJHWKHU��(PSOR\HHV�DUH�H[SHFWHG�WR�GHPRQVWUDWH�JUHDWHU�
ÁH[LEL�OLW\��VRFLDO�VNLOOV��DQG�DXWRQRP\��WR�FRQWLQXH�OHDUQLQJ� 
throughout their lives, and to work with greater independence. 
We have made it our goal to support our employees in this 
transformation – and to help them not just overcome change, 
but take an active role in shaping it.

Codetermination rights play a key role in the digital transforma-
tion. Together with employees’ representatives and trade unions, 
we want to create the working world of the future – with an eye 
to the needs of our workforce and the success of our Company. 
We negotiated and signed over 150 agreements in 2018 through 
constructive dialog with our works councils. In the same year, 
ZH�UDQ�WZR�RUJDQL]DWLRQDO�SURJUDPV�²�´7HFKQRORJ\�	�,QQRYDWLRQ�
����µ�DQG�´7�6\VWHPV�7UDQVIRUPDWLRQµ�²�DV�NH\�WUDQVIRUPDWLRQ�
projects in close collaboration with the works councils. The 
relevant business areas were restructured as these projects 
progressed, which has led to the optimization of organizations 
DQG�SURFHVVHV��WKH�HVWDEOLVKPHQW�RI�ÁH[LEOH�IRUPV�RI�RUJDQL]D�
tion, as well as the workforce being restructured as required in 
a socially responsible way. In addition, 85 collective agreements 
were concluded with the trade union ver.di in the course of 
2018. Besides collective wage agreements, the focus in 2018 
was placed on collectively agreed arrangements to harmonize 

the Group’s pay systems as closely as possible. As the under-
lying laws and contracts vary from country to country, code-
termination matters are managed locally with trade unions and 
employees’ representatives. Group management is involved in 
all major issues as a matter of principle. 

The works councils, central works councils, and Group Works 
Council represent the interests of Group employees in Germany. 
Our partner representing the employees’ interests on a European 
level is the European Works Council (EWC). We also have 
H[HFX�WLYH�VWDII�UHSUHVHQWDWLRQ�FRPPLWWHHV�DQG�UHSUHVHQWDWLYHV�
of disabled employees at unit, company, and Group level. The 
EWC, which has 32 members, has been one of our established 
key dialog partners for many years, representing the interests of 
Group employees in countries within the European Union and 
the European Economic Area. Collective bargaining plays an 
important role and has a long tradition at our Company, a fact 
made clear by the percentage of employees covered by collec-
tive agreements. As of December 31, 2017, 72.76 percent of 
employees in Germany were covered by collective agreements. 
)RU�WKH�*URXS�DV�D�ZKROH��WKH�FRYHUDJH�UDWH�ZDV�������SHUFHQW��
We carefully monitored the trade union matters in the United 
States over the course of 2018. The responsibility for national 
human resources management matters in the United States lies 
with T-Mobile US’ management. This responsibility is assumed 
ZLWK�D�JUHDW�GHDO�RI�FRPPLWPHQW�DQG�DFFRPSDQLHG�E\�H[FHOOHQW�
customer satisfaction results.

Across the globe, Deutsche Telekom respects the rights to 
 freedom of association and collective bargaining in accordance 
with national law. This naturally also applies to the United 
 States, with each employee at T-Mobile US entitled to form or 
join a trade union. At the same time, employees are also free  
WR�FKRRVH�QRW�WR�GR�VR��7�0RELOH�86�ZLOO�QRW�H[HUW�DQ\�LQÁXHQFH�
in this respect, neither favoring nor discriminating against em-
ployees because of a decision they have made.

The results of employee surveys conducted at T-Mobile US in 
2018 showed that 93 percent of respondents take pride in work-
ing for the company. 89 percent said they would recommend 
T-Mobile US as a great place to work, and 84 percent believe 
the company inspires them to go above and beyond their usual 
work-related duties. These results are among the highest in the 
Group. T-Mobile US has been awarded numerous accolades in 
recent years for its appeal as an employer. In 2018, T-Mobile US 
ZDV�QDPHG�´%HVW�3ODFH�WR�:RUNµ�E\�WKH�LQGHSHQGHQW�HPSOR\HH�
SODWIRUP�*ODVVGRRU�DQG�UDQNHG���WK�LQ�WKH�WRS�����)RUWXQH�8�6��
FRPSDQLHV�LQ�WKH�FDWHJRULHV�´*UHDW�3ODFH�WR�:RUN�IRU�'LYHUVLW\µ�
DQG�´*UHDW�3ODFH�WR�:RUN�IRU�)DPLOLHV�µ�)RU�WHQ�\HDUV�LQ�VXFFHV-
sion, T-Mobile US was rated one of the most ethical businesses 
worldwide by Ethisphere Institute and for eleven years in suc-
cession as one of the United States’ top military friendly em-
ployers. T-Mobile US also received a perfect score of 100 in the 
+XPDQ�5LJKWV�&DPSDLJQ�&RUSRUDWH�(TXDOLW\�,QGH[�IRU�WKH�ÀIWK�
time in a row, making it the best place to work for the equal 
WUHDWPHQW�RI�JD\��OHVELDQ��ELVH[XDO��DQG�WUDQVJHQGHU�HPSOR\HHV�

ENVIRONMENT
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Collaboration with employees’ representatives is founded on 
our commitment to trusting cooperation – anchored in our 
Group-wide Employee Relations Policy, which sets out eleven 
core elements describing what we stand for as an employer 
around the world. The policy also describes our aspiration with 
regard to the following HR topics: employee development,  
responsible handling of changes, health and sustainability, fair 
pay, work-life balance, leadership, diversity, the prohibition of 
discrimination, and how we communicate and work together with 
employees’ representatives. In order to ensure the Employee 
Relations Policy is implemented throughout the Group, two or 
three national companies undergo an internal review process 
each year. If the results of this review deviate from the norm, we 
initiate improvement measures. Our Code of Human Rights & 
Social Principles also includes a voluntary commitment to safe-
guarding the freedom of association and the right to collective 
bargaining (in compliance with national law in each case).

Our employee survey, carried out every two years, is a key  
in dicator of the relationship between our Company and its  
workforce. We supplement it with pulse surveys, which give  
us a snapshot of the mood across the Group twice a year.  
,Q�WKH�PRVW�UHFHQW�HPSOR\HH�VXUYH\��H[FOXGLQJ�7�0RELOH�86�� 
IURP�������WKH�FRPPLWPHQW�LQGH[�FDPH�LQ�DW������RQ�D�VFDOH� 
RI����âWR������DQG�WKHUHIRUH�UHPDLQHG�DW�D�KLJK�OHYHO��7KLV�UHVXOW�
was underscored by the pulse survey carried out in November 
�����Ǳ  

DIVERSITY AND EQUAL OPPORTUNITY  
Just as much as demographic developments and different 
perceptions of roles, social trends such as globalization must 
not lead to certain groups being shut out of the labor market. 
Equal opportunities are essential for social stability and busi-
ness alike. Respecting human individuality and harnessing 
individuals’ distinctive traits for joint success is just as impor-
tant for our Group as developing a shared identity. A Culture & 
Diversity team, based in the HR Development unit, was created 
VSHFLÀFDOO\�IRU�WKLV�WDVN�

Women and men, young and old, as well as people with differ ent 
abilities and cultural backgrounds from roughly 150 countries 
work together very effectively at our Company. This diver sity 
helps us remain competitive around the world with good ideas 
and outstanding products, and consolidate our position as an 
attractive employer. Developments in the proportion of women 
in leadership positions and serving on the supervisory boards 
are reported to and discussed in-depth by the Board of Manage-
PHQW�HYHU\�VL[�PRQWKV��ZKLOH�WKH�DJH�VWUXFWXUH�DQG�LQWHUQDWLRQ�
ality of the workforce is recorded on an annual basis in our 
3HUVRQQHO�6WUXFWXUH�5HSRUW��)RU�XV��GLYHUVLW\�DOVR�PHDQV�RIIHU�LQJ�
our employees numerous opportunities to develop personally 
DQG�JURZ�SURIHVVLRQDOO\��UHJDUGOHVV�RI�WKHLU�JHQGHU��DJH��VH[XDO�
preference, health situation, ethnic background, religion, or 
FXOWXUH��2XU�*URXS�ZLGH�'LYHUVLW\�3ROLF\��ÀYH�*XLGLQJ�3ULQFLSOHV��
WKH�(PSOR\HH�5HODWLRQV�3ROLF\��DQG�&RGH�RI�+XPDQ�5LJKWVâ	�
Social Principles form the foundation of our commitment to 
diversity. We are also a founding member of the corporate  

Diversity Charter initiative and strive to promote diversity within 
DQG�RXWVLGH�RI�RXU�&RPSDQ\�Ǳ  

We meet the requirements set out in the Act to Promote Trans-
parency of Pay Structures by publishing a remuneration report 
HYHU\�ÀYH�\HDUV��7KH�ODVW�WLPH�ZH�GLG�VR�ZDV�DV�SDUW�RI�RXU������
Annual Report.

OCCUPATIONAL HEALTH AND SAFETY  
Measures that promote health within the Company not only help 
individual employees and ensure long-term business success, 
but also have positive effects beyond that on society as a whole. 
We use health management to take on social responsibility and 
promote a proactive culture of health. We support our employees 
in maintaining their health and occupational safety with a host 
RI�WDUJHW�DXGLHQFH�VSHFLÀF�PHDVXUHV�DQG�H[WHQVLYH�SUHYHQWLRQ�
programs. We consider the statutory requirements to be only the 
minimum standard we must achieve. Our corporate occupational 
health and safety measures are effectively incorporated into our 
VWUXFWXUHV�YLD�FHUWLÀHG�PDQDJHPHQW�V\VWHPV�DQG�DSSURSULDWH�
policies and guidelines. We support this Group-wide approach 
with an internationally standardized health, safety, and envi-
ronmental management system based on the OHSAS 18001,  
ISO 45001, ISO 14001, and ISO 9001 international  standards 
for health, occupational and environmental safety, and quality. 

The Board of Management bears overarching responsibility for 
safeguarding health, occupational safety, and the environment. 
4XDUWHUO\�UHSRUWV�RQ�WKH�KHDOWK�UDWH�DUH�MXVW�RQH�H[DPSOH�RI�LWV�
commitment in this area. Our Health & Safety Environment 
handbook outlines our health and safety management system, 
including the parties involved, their duties, and the programs in 
force. The handbook serves to harmonize, simplify, and align 
our management system with common targets across the 
Group. We pool together and manage our occupational safety 
and health protection programs at a Group level, with on-site 
health and safety managers responsible for putting them into 
practice. We systematically review our programs to ensure they 
are effective. To do so, we review the results of our employee 
survey, evaluating stress prevention measures under collective 
agreements, competitor benchmarks, and other relevant indi-
cators. We analyze this data each year to derive measures that 
H[FHHG�WKH�VWDWXWRU\�UHTXLUHPHQWV��5DLVLQJ�DZDUHQHVV��SUHYHQ�
tion, and encouraging individual responsibility are high priorities 
at our Company.

Group-wide initiatives serve to promote health awareness and 
KHDOWK�OLWHUDF\�DPRQJ�DOO�HPSOR\HHV��)RU�H[DPSOH��DOO�WHDPV�
across 30 countries are issued recommendations and granted 
DFFHVV�WR�VHUYLFHV�GHSHQGLQJ�RQ�WKHLU�KHDOWK�LQGH[�UDWLQJ��
 These include services that can be used by all teams in 30 
FRXQWULHV�EDVHG�RQ�WKH�UHVXOWV�RI�WKH�KHDOWK�LQGH[��ZKLFK�LV�
determined every two years. Occupational health promotion in 
Germany covers a range of services for employees such as 
VWUHVV�SUHYHQWLRQ�SURJUDPV��ÁX�YDFFLQDWLRQV��FRORQ�FDQFHU�
VFUHHQLQJ��LQIRUPDWLRQ�RQ�GLHW�DQG�QXWULWLRQ��H[HUFLVH��DQG�
UHOD[DWLRQ��DQG�D�FRPSUHKHQVLYH�DQQXDO�KHDOWK�FKHFN�XS��:H�
also offer psychosocial support to our employees and manag ers. 
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Standards in Germany serve to improve occupational safety by 
regulating aspects such as safe, ergonomic environments in 
EXLOGLQJV�DQG�YHKLFOHV��)XUWKHUPRUH��ZH�RIIHU�DOO�HPSOR\HHV�DQG�
their relatives driver safety training (for passenger vehicles and 
motorcycles), as well as cycling schemes for employees at various 
locations across Germany. Alongside gene rally available ser-
YLFHV��ZH�DOVR�KDYH�WDUJHW�JURXS�VSHFLÀF�SURJUDPV�LQ�SODFH��
VXFK�DV�GULYHU�VDIHW\�WUDLQLQJ�IRU�VSHFLÀF�DUHDV�RI�ZRUN��DQG�WKH�
´7ULWW�VLFKHUµ��VWHS�VDIHO\��FDPSDLJQ�GHYHORSHG�LQ�FRRSHUDWLRQ�
with Berufsgenossenschaft Verkehr, the German professional 
DVVRFLDWLRQ�IRU�WUDQVSRUW�DQG�WUDIÀF��WR�SUHYHQW�WULSV�DQG�IDOOV��
By raising awareness and implementing preventive measures, 
our aim is to promote employees’ health, boost their motivation, 
improve the health rate, and continue to reduce the accident 
rate.

$�YDULHW\�RI�NH\�ÀJXUHV�GHPRQVWUDWH�WKH�HIIHFWLYHQHVV�RI�RXU�
corporate health management services. The health rate  
(in cluding long-term illnesses) at Telekom Deutschland was 
����âSHUFHQW�LQ�������SULRU�\HDU�������SHUFHQW���([FOXGLQJ�ORQJ�
term illnesses, the health rate in 2018 stood at 95.3 percent 
(prior year: 95.4 percent). The target for 2018 was 95.6 percent. 
The health rate is reported to the Board of Management at the 
end of each quarter. In 2017, we launched a project designed  
to steadily improve the health rate by 2020. We aim to bring the 
*URXS�ZLGH�KHDOWK�UDWH�XS�WR������SHUFHQW�E\�������H[FOXGLQJ�
long-term illnesses). The total number of work-related accidents 
continued to decline in the reporting year in comparison with 
the previous year. With 8.7 accidents (resulting in over three 
days of absence) per thousand employees, the accident rate in 
Germany was well below the industry average. The Group-wide 
KHDOWK�LQGH[�²�FDOFXODWHG�LQ����FRXQWULHV�DV�SDUW�RI�WKH�ODVW�
employee survey in 2017 – increased by 0.1 to 3.6 (on a scale 
from 1.0 to 5.0). As in previous years, 2018 saw a range of new 
measures being taken to raise the health rate, such as a work-
shop where management staff learned about different short-, 
medium- and long-term strategies for promoting health. Plans 
are in place to implement further health promotion measures 
throughout the Group by 2020. With digital transformation set  
WR�WDNH�RQ�DQ�LQFUHDVLQJO\�LPSRUWDQW�UROH�LQ�WKH�FRQWH[W�RI�KHDOWK��
we are looking into potential strains that digitalization may 
 cause. Step by step, we are adapting our health programs to  
the needs raised by progressive virtualization, digitalization, 
DQG�LQWHUQDWLRQDOL]DWLRQ��)RU�H[DPSOH��ZH�DOUHDG\�RIIHU�ZHE��
based training for managers on health and safety, mental  
health, and operational integration management. In 2018, we 
�WHDPHG�XS�ZLWK�%$50(5�KHDOWK�LQVXUDQFH�WR�IXUWKHU�H[SDQG�
our Digitalization and Health project launched the previous 
\HDU��)RU�H[DPSOH��'HXWVFKH�7HOHNRP�HPSOR\HHV�ZHUH�JLYHQ� 
the opportunity to test the M-sense app, which enables users  
WR�DQDO\]H�WKH�VSHFLÀF�FDXVHV�RI�WKHLU�KHDGDFKHV�DQG�PLJUDLQHV��
and draw up a personal treatment plan. Based on the results, a 
decision will be made whether and how M-sense will continue 
to be used at Deutsche Telekom.

ASPECT 3: SOCIAL CONCERNS
:H�DUH�ÀQGLQJ�QHZ�VROXWLRQV�WR�PDQ\�GLIIHUHQW�FKDOOHQJHV�RXU�
society is currently facing as a result of the digital transfor-
mation. Since this development affects every area of our lives, 
access to state-of-the-art information technologies is key to 
participating in a knowledge and information society. As a 
 telecommunications company, we are responsible for providing 
such access to as many people as possible and for promoting 
the competent use of ICT. The security of our customers’ data  
is our top priority in this respect. When used properly, ICT can 
also make a valuable contribution to sustainable development.

DEPLOYMENT OF ICT PRODUCTS TO THE BENEFIT  
OF SOCIETY 
One of the biggest challenges we must face up to is climate 
change. Given our desire to help limit global warming to below 
two degrees Celsius, we are systematically working toward 
VKULQNLQJ�RXU�FDUERQ�IRRWSULQW��:H�FDQ�PDNH�D�YHU\�VLJQLÀFDQW�
contribution with our products and services. According to the 
SMARTer2030 study conducted by GeSI, ICT products have the 
potential to save almost ten times as much CO

2
 emissions in 

�����LQ�RWKHU�LQGXVWULHV�DV�WKH�,&7�LQGXVWU\�LWVHOI�SURGXFHV�Ǳ   
We can also use our products, services, and activities to 
contrib ute to tackling many other environmental and social 
challenges, as was made clear in a comparison with the 17 
VXVWDLQDELOLW\�JRDOV��6'*V��DGRSWHG�E\�WKH�8QLWHG�1DWLRQV��)RU�
instance, ICT solutions can help reduce resource consumption 
in agriculture and increase harvests, shape cities up for the 
future in terms of sustainability, stabilize power  supply grids,  
or improve access to education and medical care – areas of 
application that offer market opportunities for our Company.    
,Q�RUGHU�WR�HYDOXDWH�WKH�FRQFHSWV�GHVFULEHG�LQ�WKLV�1)6��LW�LV�
important to also look to the opportunities digitali zation opens 
XS�IRU�VXVWDLQDEOH�GHYHORSPHQW��)RU�WKLV�UHDVRQ��ZH�DUH�DGGUHVV�
ing the topic here, even though it is not a holistic concept within 
the meaning of the CSR Directive Implemen tation Act. The indi-
vidual national companies are responsible for developing new 
products and solutions.
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Since 2014, we have been analyzing the scope of the sustain-
DELOLW\�EHQHÀWV�RIIHUHG�E\�VHOHFWHG�SURGXFWV��:LWK�VXFK�EHQHÀWV�
including better air quality in urban environments, we are cur-
rently carrying out three smart city projects in Romania, where 
monitoring stations continuously analyze data on the humidity, 
pressure, and CO

2
��R]RQH��DQG�VXOIXU�GLR[LGH�FRQWHQW�RI�WKH�DLU��

 In Greece, we developed an integrated ICT solution as 
SDUW�RI�RXU�'LJLWDO�6HUYLFH�IRU�:DUQLQJ�	�)LUHÀJKWLQJ�SURMHFW�WKDW�
PDNHV�LW�HDVLHU�WR�PDQDJH�ÀUH�UHODWHG�LQFLGHQWV��FRRUGLQDWH�
DYDLODEOH�ÀUHÀJKWLQJ�UHVRXUFHV��DQG�FRPPXQLFDWH�ZLWK�ORFDO�
authorities. Using this solution, emergency response teams can 
access information at any time on a range of different devices 
such as smartphones, tablets, or personal navigation devices 
�31'V��WR�HQVXUH�ÀUH�UHVFXH�PLVVLRQV�SURJUHVV�VZLIWO\�DQG�DUH�
more effective. The project was carried out by a team of differ-
ent businesses led by our Greek national company.  ICT 
can even help better understand illnesses and improve treat-
PHQW�²�OLNH�RXU�FHOO�SKRQH�JDPH�6HD�+HUR�4XHVW��ZKLFK�LV�KHOS�
ing with dementia research. �,Q�������ZH�H[SDQGHG�RXU�
detailed analyses of how our product groups contribute to sus-
WDLQDELOLW\��DQG�KDYH�DOUHDG\�H[DPLQHG�D�WRWDO�RI����SURGXFW�
groups thus far. Using the Sustainable Revenue Share ESG KPI, 
ZH�GHWHUPLQH�KRZ�PXFK�UHYHQXH��H[FOXGLQJ�7�0RELOH�86��ZH�
JHQHUDWH�ZLWK�WKHVH�SURGXFWV��LQ�������WKH�ÀJXUH�VWRRG�DW�
around 42 percent. 

We also calculate the positive CO
2
 effects facilitated for our cus-

WRPHUV�WKURXJK�XVLQJ�RXU�SURGXFWV��:H�FRPELQH�WKLV�ÀJXUH�ZLWK�
our own CO

2
 emissions to determine the enablement factor, 

which we use to measure our overall performance in relation  
WR�FOLPDWH�SURWHFWLRQ��$FFRUGLQJ�WR�WKLV�ÀJXUH��WKH�SRVLWLYH�&2

2
 

effects facilitated for our customers in Germany were 85 percent 
higher in 2018 than our own CO

2
 emissions (enablement factor  

of 1.85 to 1). 

x 1.85

6.5

12.1

Enablement Factor ESG KPI
Deutsche Telekom Group in Germany in 2018
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Sustainable products are another key competitive factor at our 
&RPSDQ\��,Q�RUGHU�WR�KLJKOLJKW�WKHVH�VXVWDLQDELOLW\�EHQHÀWV�WR�
RXU�FXVWRPHUV��ZH�DLP�WR�KDYH�RXU�SURGXFWV�FHUWLÀHG�E\�UHFRJ-
nized environmental labels such as the Blue Angel. The majority 
RI�7HOHNRP�'HXWVFKODQG·V�À[HG�QHWZRUN�GHYLFHV�DQG�PHGLD�
UHFHLYHUV��IRU�H[DPSOH��FDUU\�WKH�%OXH�$QJHO�VHDO�RI�DSSURYDO��
The strict requirements for these environmental awards not only 
provide us with ways to further improve our products, but also 
encourage us to do so.

CONNECTING THE UNCONNECTED – ACCESS TO  
AND PARTICIPATION IN THE INFORMATION AND  
KNOWLEDGE SOCIETY
All around the world, having access to state-of-the-art informa-
tion technologies is a precondition for economic performance 
and participation in a knowledge and information society. That 
LV�ZK\�ZH�FRQWLQXH�WR�UDSLGO\�H[SDQG�RXU�LQIUDVWUXFWXUH�DQG�
improve transmission speeds with new, secure technology.  
At the same time, we use our social initiatives to reduce poten-
tial obstacles to ICT use. Responsibility for shaping the digital 
transformation has to be assumed by society as a whole. The 
Board of Management of Deutsche Telekom AG plays an active 
role in this discussion, which entails looking at matters such as 
KRZ�ZH�FDQ�XVH�DUWLÀFLDO�LQWHOOLJHQFH��$,��UHVSRQVLEO\��$,�LV�D�
well-hidden feature in an ever-growing number of ICT products 
DQG�VHUYLFHV��:H�XVH�LW�RQ�D�GDLO\�EDVLV��IRU�H[DPSOH�ZKLOH� 
searching the internet or using a satnav. It opens up new oppor-
tunities, but also presents fresh challenges. In 2018, under  
the auspices of Group Compliance Management, we therefore  
HV�WDEOLVKHG�JXLGHOLQHV�IRU�WKH�HWKLFDO�XVH�RI�DUWLÀFLDO�LQWHOOLJHQFH��
7KHVH�JXLGHOLQHV�VHUYH�WR�GHÀQH�KRZ�ZH�DW�'HXWVFKH�7HOHNRP�
aim to adopt a responsible approach to AI and develop our 
$,�EDVHG�SURGXFWV�DQG�VHUYLFHV�LQ�WKH�IXWXUH��)DU�IURP�FODLPLQJ�
our guidelines, as they currently stand, set out universal rules 
for the responsible use of AI, we are keen to develop them 
IXUWKHU�LQ�GLVFXVVLRQV�ZLWK�RXU�HPSOR\HHV�DQG�H[WHUQDO�VWDNH�
holders.  

Demand for faster data services with full-coverage availability  
is growing continuously. The majority of the Group’s investment 
YROXPH�LQ�*HUPDQ\��ZKLFK�FXUUHQWO\�DPRXQWV�WR�RYHU�(85��âELO�
lion a year, is for the build-out of broadband networks. This  
build-out is based on the goals of our Europe-wide integrated 
network strategy, which we use to help achieve the EU Commis-
VLRQ·V�QHWZRUN�EXLOG�RXW�WDUJHWV�DQG�WKH�)HGHUDO�*RYHUQPHQW·V�
'LJLWDO�$JHQGD�DQG�EURDGEDQG�VWUDWHJ\��)RXQGHG�RQ�WZR�SLOODUV�
²�EXLOGLQJ�RXW�PRELOH�QHWZRUNV�DQG�UROOLQJ�RXW�RSWLFDO�ÀEHUâ²�
our strategy sets out, among other elements, to upgrade our 
PRELOH�QHWZRUNV�ZLWK��*�/7(�WHFKQRORJ\�VR�DV�WR�RIIHU�JUHDWHU�
network coverage with fast mobile broadband. By the end of 
2018, we had already covered more than 97 percent of the 
 German population with LTE. Moreover, we are in the process 
of developing the upcoming 5G standard, having demonstrated 
WKH�ÀUVW��*�GDWD�FRQQHFWLRQ�LQ�(XURSH·V�OLYH�QHWZRUN�LQ�%HUOLQ�LQ�
������IRU�H[DPSOH��$W�WKH�HQG�RI�������RXU�À[HG�QHWZRUN�SURYLGHG�
���PLOOLRQ�KRXVHKROGV�LQ�*HUPDQ\�ZLWK�DW�OHDVW����0ELW�V��WKDW·V�
65 percent of the population. In addition to vectoring technology, 
we are using other innovative products, such as our hybrid router, 
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ZKLFK�FRPELQHV�WKH�WUDQVPLVVLRQ�EDQGZLGWKV�RI�À[HG�QHWZRUN�
DQG�PRELOH�FRPPXQLFDWLRQV��WKXV�DWWDLQLQJ�VLJQLÀFDQWO\�KLJKHU�
WUDQVPLVVLRQ�VSHHGV�²�SDUWLFXODUO\�LQ�UXUDO�DUHDV�Ǳ Ǳ  

In general, we want to make our network infrastructure and our 
SURGXFWV�DV�HIÀFLHQW��HQYLURQPHQWDOO\�IULHQGO\��DQG�KDUPOHVV�WR�
health as possible. That is why we are committed to addressing 
the topic of mobile communications and health responsibly. Our 
*URXS�ZLGH�(0)�3ROLF\��(0)�EHLQJ�VKRUW�IRU�´HOHFWUR�PDJQHWLF�
ÀHOGVµ��KDV�SOD\HG�D�NH\�UROH�LQ�WKLV�SURFHVV�VLQFH�������GHÀQ�
LQJ�WKH�VWDQGDUG�UHTXLUHPHQWV�²�ZKLFK�FRQVLGHUDEO\�H[FHHG�
the applicable national legal requirements – for addressing 
mobile communication and health-related matters.   

But access to technology alone is not enough to ensure every-
RQH�FDQ�SDUWLFLSDWH�LQ�WKH�NQRZOHGJH�DQG�LQIRUPDWLRQ�VRFLHW\â²�
people also need to know how to use digital media safely, com-
petently, and responsibly. More and more, this issue not only 
has a private dimension – the protection of personal data – but 
also a social and political one. Incorrect information and hate 
SRVWV�VKDSH�SXEOLF�RSLQLRQ�DQG�FDQ�HYHQ�LQÁXHQFH�HOHFWLRQV��
That is why we are working to build media literacy skills in broad 
swaths of society. Group Corporate Responsibility is in charge 
of coordinating this topic at Group level. The individual national 
companies are responsible for developing and implementing 
PHGLD�OLWHUDF\�SURMHFWV��ZKLFK�DOORZV�UHJLRQDOO\�VSHFLÀF�FRQGL-
WLRQV�WR�EH�EHWWHU�WDNHQ�LQWR�DFFRXQW��2QH�H[DPSOH�RI�RXU�QDWLRQDO�
companies’ dedicated efforts is the programming workshops for 
children and young people that Telekom Romania has been 
offering in collaboration with the CoderDojo charity since 2011. 
$W�WKLV�VWDJH�RI�WKH���������VFKRRO�\HDU��DSSUR[LPDWHO\�����
children and young people have so far attended these free 
workshops. In addition, Telekom Romania’s Smart Education 
package provides schools with internet access, online teaching 
material, and electronic devices to be used in the classroom. 
The package is already available in more than half of districts 
throughout the country – both in urban and rural areas.  

:H�SUHVHQW�DOO�RXU�LQLWLDWLYHV�LQ�*HUPDQ\�RQ�RXU�´0HGLD��VXUH��
%XW�EH�VHFXUH�µ�ZHEVLWH�Ǳ  �2QH�H[DPSOH�LV�RXU�PXOWL�DZDUG��
ZLQQLQJ�7HDFKWRGD\�LQLWLDWLYH�Ǳ  , in which we help children and 
young people learn how to navigate the internet safely and skill-
IXOO\��%XW�FKLOGUHQ�DUH�QRW�WKH�RQO\�RQHV�ZKR�QHHG�KHOS�ÀQGLQJ�
their way through the digital world, which is why we provide 
informational material for all ages. Together with the German 
National Association of Senior Citizens’ Organizations (BAGSO), 
for instance, we support media literacy projects for the elderly. 
Teaching media literacy skills is also a core focus of our corpo-
rate volunteering programs, where employees devote their free 
WLPH�VR�DV�WR�VKDUH�WKHLU�H[SHUWLVH��

Being able to tell the difference between reliable information  
and intentionally misleading statements is a key aspect of media 
literacy. Our 1001 TRUTH initiative, launched in 2018, and the 
digital platform of the same name aim to promote responsible 
and critical use of media. Topical issues relating to the digital 
world are presented on the platform in easy-to-understand  
PRGXOHV�WKDW�UDQJH�IURP�´RSLQLRQ�PDNLQJ�RQ�WKH�LQWHUQHWµ�WR�
´GLJLWDO�HVWDWHµ�DQG�´GDWD�SURWHFWLRQ�DQG�VHFXULW\�µ�7KH�FRQWHQW� 
is suitable for self-study, but is also aimed at coaches working 
with learning groups. The modules are available in German  
and English, with simple language versions being progres sively 
added. 

Data security is another focal point of our efforts. Our German- 
ODQJXDJH�RQOLQH�DGYLVRU\�VHUYLFH�ZZZ�WHOHNRP�FRP�HQ�FRUSRUDWH� 
UHVSRQVLELOLW\�GDWD�SURWHFWLRQ�GDWD�VHFXULW\�GLJLWDOO\�VHFXUH�DQG�
RXU�DSS�EDVHG�´:H�FDUHµ�PDJD]LQH�LQ��*HUPDQ�DQG�(QJOLVK�
offer practical advice on how to use digital media safely and 
securely.

As one of Germany’s major corporate foundations, the Deutsche 
7HOHNRP�)RXQGDWLRQ�LV�GHGLFDWHG�WR�LPSURYLQJ�HGXFDWLRQ�LQ�
STEM subjects (science, technology, engineering, and mathe-
matics) in the digital world. Since 2018, the foundation has 
VXSSRUWHG�WKH�LQLWLDWLYH�´7KH�)XWXUH�RI�67(0�/HDUQLQJ�µ�GHYHORS�
ing and testing concepts for high-quality STEM lessons and 
integrating them into teacher training programs in collaboration 
ZLWK�ÀYH�*HUPDQ�XQLYHUVLWLHV��,Q�WRWDO��WKH�'HXWVFKH�7HOHNRP�
)RXQGDWLRQ�KDV�LQYHVWHG�(85�����PLOOLRQ�LQ�WKLV�SURMHFW�

We measure the impact of our Group’s social commitment with 
a set of three ESG KPIs. The Community Investment ESG KPI 
PDSV�RXU�VRFLDO�FRPPLWPHQW�LQ�WHUPV�RI�ÀQDQFLDO��KXPDQ��DQG�
PDWHULDO�UHVRXUFHV��,Q�������WKLV�DPRXQWHG�WR�(85���âPLOOLRQ��
The marked year-on-year rise (EUR 57 million) is attributable to 
a special donation by Telekom Deutschland and a redoubled 
FRPPLWPHQW�WR�HGXFDWLRQ�DW�7�0RELOH�86��7KH�%HQHÀFLDULHV�(6*�
KPI shows the number of people involved in community activi-
ties and how many people we have reached – 15 million in 
2018. The Media Literacy ESG KPI calculates the proportion of 
the target group reached through media literacy programs as 
part of our social commitment efforts. In 2018, this KPI increased 
slightly to 42 percent, up from 41 percent in the prior year. We 
aim to reach 45 percent by 2020. The 2018 ESG KPIs for the 
Deutsche Telekom Group in Germany were EUR 55 million 
�&RPPXQLW\�,QYHVWPHQW������PLOOLRQ�SHRSOH�UHDFKHG��%HQHÀ�
ciaries), and 47 percent (Media Literacy). 
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Helping refugees integrate into the German labor market consti-
tutes another core element of our social commitment efforts. 
)RU�H[DPSOH��ZH�RIIHU�LQWHUQVKLSV�IRU�ZKLFK�ZH�KLUH�VXLWDEOH�
candidates at specially organized application events. Our focus 
in 2018, however, was to promote longer-term integration, for 
H[DPSOH�E\�RIIHULQJ�RSHQLQJV�WKDW�DOORZ�FDQGLGDWHV�WR�WUDQVLWLRQ�
from an internship to vocational training or a cooperative study 
SURJUDP��:H�KDYH�VXFFHHGHG�LQ�ÀOOLQJ�DURXQG����SHUFHQW�RI�WKH�
longer-term positions with candidates who had previously com-
SOHWHG�DQ�LQWHUQVKLS��2XU�´,QWHUQVKLS�3/86�GLUHFW�HQWU\µ�SURJUDP�
also focuses on the longer term, offering a two-year employment 
FRQWUDFW�IROORZLQJ�DQ�RULHQWDWLRQ�SHULRG�RI�WKUHH�WR�VL[�PRQWKV��
7KLV�SURJUDP�LV�DLPHG�DW�UHIXJHHV�HQFRXQWHULQJ�GLIÀFXOWLHV�
integrating into the German labor market – perhaps because 
WKHLU�YRFDWLRQDO�TXDOLÀFDWLRQV�DUH�QRW�UHFRJQL]HG�LQ�*HUPDQ\�²�
for whom an apprenticeship would not be a suitable course of 
action. We developed this program further in 2018 and created 
new jobs in areas such as customer service, which are in partic-
ularly urgent need of staff. Through our various programs, we 
PDGH�DSSUR[LPDWHO\�����RIIHUV�WR�UHIXJHHV�LQ������²�����RI�
which were new openings created during the reporting year. 

DATA PRIVACY AND DATA SECURITY  
The process of digitalization comes with new kinds of threats, 
such as hacker attacks on the sensitive data of private indivi du-
als or companies. People will only actually use new ICT solutions 
if they trust in the security of their personal data – and only 
then can these solutions develop their true potential for more 
VXVWDLQDEOH�GHYHORSPHQW��6SHFLÀFDOO\�DV�DQ�,&7�FRPSDQ\�� 
gaining our customers’ trust is hugely important for our busi-
ness to succeed – which is why we attach particularly great 
importance to protecting and securing their data.  

In 2008 we set up a Board of Management department for Data 
Privacy, Legal Affairs and Compliance as well as the Group 
Privacy unit. Since 2009, the Board of Management has been 
advised by an independent Data Privacy Advisory Council com-
SULVLQJ�UHSXWDEOH�H[SHUWV�IURP�SROLWLFV��VFLHQFH��EXVLQHVV��DQG�
LQGHSHQGHQW�RUJDQL]DWLRQV��)XUWKHUPRUH��RXU�GDWD�SULYDF\�UHODWHG�
compliance management systems outlines the measures, pro-
cesses, and audits we use to ensure compliance with laws, 
regulations, and voluntary commitments to uphold data privacy 
in the Group.

Data privacy and data security are subject to both the Binding 
Corporate Rules Privacy (BCRP), which govern how the Group 
treats personal data, and the Group Security Policy. The EU 
General Data Protection Regulation (GDPR) entered into force 
in May 2016 and became binding on May 25, 2018, following a 
two-year transition period. As laws always need to be interpreted 
as to how they should be implemented in day-to-day life, the 
Group Privacy unit took the initial step of preparing rules called 
Binding Interpretations, which apply consistently across the 
entire Group. Compiled in collaboration with data privacy  
H[SHUWV�LQ�WKH�QDWLRQDO�FRPSDQLHV��WKH�%LQGLQJ�,QWHUSUHWDWLRQV�
FRQWDLQ�VSHFLÀF�UHFRPPHQGDWLRQV�DQG�EHVW�SUDFWLFH�H[DPSOHV�
IRU�LPSOHPHQWLQJ�WKH�*'35��)RU�H[DPSOH��WKH\�H[SODLQ�ZKDW�D�
customer consent must entail and how customer data must be 
deleted, if requested. In light of the GDPR, we have provided 
our customers with comprehensive information on our website, 
WRR��7KH�*URXS�6HFXULW\�3ROLF\�FRQWDLQV�VLJQLÀFDQW�VHFXULW\� 
related principles valid within the Group, which are based on 
the international ISO 27001 standard. These policies allow us  
to guarantee an adequately high and consistent level of security 
and data privacy throughout our entire Group.

Every year since 2014, Deutsche Telekom has published a 
 transparency report for Germany, which covers the types and 
amount of information we disclose to security agencies. In 
GRLQJ�VR��ZH�DUH�IXOÀOOLQJ�RXU�VWDWXWRU\�GXW\�DV�D�WHOHFRPPX�
nications company. Since 2016, our national companies have 
also published such transparency reports.

5 %
Overhead costs 

26 %
Non-cash donations

Community Investment ESG KPI 
% 

3 %
Time spent

66 %
Cash contributions 

€ 87 MILLION
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In order to ensure even better data privacy and data security 
ZLWKLQ�RXU�*URXS��RXU�FRUSRUDWH�XQLWV�DUH�DXGLWHG�DQG�FHUWLÀHG�
UHJXODUO\�E\�LQWHUQDO�DQG�H[WHUQDO�SURIHVVLRQDOV��7KLV�LQYROYHV�
regularly conducting Group-wide internal security checks as 
well as audits of individual Group units as part of our Security 
Maturity Reporting to help us evaluate by way of self-assessment 
how we are faring overall with regard to security in our Group.

We use two surveys – the Group Data Privacy Audit (GDPA) and 
Online Awareness Survey (OAS) – to measure our employees’ 
awareness of data privacy and security by means of annual 
UDQGRP�FKHFNV��)RU�WKH�*'3$��ZH�VXUYH\��������'HXWVFKH�
Telekom employees on topics related to data privacy and data 
security. The results are used to calculate the Data Protection 
$ZDUG�LQGLFDWRU�²�ZKLFK�TXDQWLÀHV�WKH�OHYHO�RI�GDWD�SURWHFWLRQ�
in the units on a scale from 0 to 100 percent. It is based on 
what the employees said they thought, did, and knew about 
data protection. In 2018, the Data Protection Award indicator 
ZDV����SHUFHQW��H[FOXGLQJ�7�0RELOH�86��SULRU�\HDU�����SHUFHQW���
The OAS, which we have conducted since 2005, surveys roughly 
42,000 employees and provides key data on their awareness  
of security issues. With academic support, we use the results 
IURP�WKLV�VXUYH\�WR�GHWHUPLQH�WKH�6HFXULW\�$ZDUHQHVV�,QGH[�
�6$,���,Q�������WKH�LQGH[�ZDV�������H[FOXGLQJ�7�0RELOH�86��SULRU�
\HDU��������RI�D�PD[LPXP�RI�����SRLQWV��KLJKHU�WKDQ�LQ�DQ\�RWKHU�
benchmark company). We also have our processes and manage-
PHQW�V\VWHPV�DV�ZHOO�DV�SURGXFWV�DQG�VHUYLFHV�FHUWLÀHG�E\�
H[WHUQDO��LQGHSHQGHQW�RUJDQL]DWLRQV�VXFK�DV�7h9��'(.5$��DQG�
DXGLWLQJ�ÀUPV��7KH�PRVW�UHFHQW�SURRI�WKDW�WKH�,7�V\VWHPV�DW�
Telekom Deutschland are secure was provided by TÜV Nord  
LQ�������ZKHQ�LW�LVVXHG�D�WKUHH�\HDU�FHUWLÀFDWH�

Telecommunications companies are required to train their em-
ployees on issues related to data protection law when they  
begin their employment. Deutsche Telekom goes above and 
beyond these legal requirements: Every two years, we train all of 
our employees in Germany and place them under an obligation 
to uphold data privacy and telecommunications secrecy. We 
have also implemented corresponding requirements in our inter-
national companies. Where there is a greater risk of data such 
as customer or employee information being misused, we also 
provide online training designed for self-study, give data privacy 
presentations, and host classroom training courses on specialized 
topics such as data privacy in call centers. This helps ensure that 
all employees have an in-depth understanding of the relevant 
data privacy provisions.

)RXQGHG�LQ�-DQXDU\�������WKH�7HOHNRP�6HFXULW\�XQLW�LV�UHVSRQ-
sible for internal security matters and also offers security solu-
tions for consumers, business customers, public authorities, and 
state agencies. In 2018, the unit broadened its cyber defense 
and threat intelligence capacities, and gained further DAX-listed 
FRPSDQLHV�DV�FXVWRPHUV��)ROORZLQJ�LWV�LQDXJXUDWLRQ�LQ������� 
we welcomed numerous politicians, representatives of interest 
groups, and customers at our Cyber Defense and Security  
Operations Center throughout 2018. Guests learned about the 
latest IT security issues during their visits to the center, which  
is one of the largest and most advanced in Europe. Around 200 

H[SHUWV�ZRUN�WKHUH�DURXQG�WKH�FORFN�WR�PRQLWRU�RXU�RZQ�DQG�RXU�
customers’ systems.

We react to new emerging threats and continuously develop 
innovative processes for defending against attacks. In 2018, 
Telekom Security once again launched a range of new security 
solutions for retail customers, businesses, public authorities, 
and state agencies. We have our security management systems 
H[WHUQDOO\�FHUWLÀHG�WR�VWDQGDUGV�VXFK�DV�WKH�,62�������IRU�LQIRU-
mation security management systems (ISMS). Running its own 
critical infrastructure, Telekom Security also provides customers 
such as energy providers and power plant operators with 
consultancy services for other critical areas. In 2018, we hosted 
the third Telekom Security congress in Bonn, Germany, inviting 
partners and customers to discuss current developments and 
discover new security trends and solutions. 

We work with research institutes, industry partners, initiatives, 
standardization bodies, public institutions, and other internet 
VHUYLFH�SURYLGHUV�ZRUOGZLGH�ZLWK�D�YLHZ�WR�ÀJKWLQJ�F\EHUFULPH�
DQG�HQKDQFLQJ�LQWHUQHW�VHFXULW\�WRJHWKHU��)RU�LQVWDQFH��ZH�FROODE�
RUDWH�ZLWK�WKH�*HUPDQ�)HGHUDO�2IÀFH�IRU�,QIRUPDWLRQ�6HFXULW\�
throughout Germany and with the European Union Agency for 
Network and Information Security at a European level.  

Data privacy and security play an important role that starts  
during the development of our products and services. We  
review the security of our systems at every step of develop  - 
ment using the Privacy and Security Assessment process both 
IRU�QHZ�V\VWHPV�DQG�IRU�H[LVWLQJ�V\VWHPV�ZKHQ�WKH�WHFKQRORJ\�
RU�PHWKRG�RI�GDWD�SURFHVVLQJ�LV�PRGLÀHG��:H�XVH�D�VWDQGDUG�
ized procedure to also document the data privacy and data 
security status of our products throughout their entire life cycle.

Youth protection aspects are also taken into consideration in 
our product and service design. When we develop services that 
could be relevant in terms of youth protection in Germany, we 
FRQVXOW�RXU�<RXWK�3URWHFWLRQ�2IÀFHU�IRU�VXJJHVWLRQV�RI�UHVWULF-
WLRQV�RU�FKDQJHV��,Q�������ZH�DSSRLQWHG�D�&KLOG�6DIHW\�2IÀFHU�
(CSO) in each of our national companies in Europe. The CSO 
acts as a central contact for the relevant stakeholders of the 
community, and plays a key internal role in coordinating issues 
relevant to youth protection. Since protecting minors when they 
interact with media is a challenge across many different industries, 
we cooperate with different youth protection organizations and 
SDUWLFLSDWH�LQ�DOOLDQFHV�VXFK�DV�WKH�´$OOLDQFH�WR�EHWWHU�SURWHFW�
PLQRUV�RQOLQH�µ�ZKLFK�DLPV�WR�PDNH�WKH�LQWHUQHW�D�VDIHU�SODFH�IRU�
children and young people.  

RELATIONSHIPS

RELATIONSHIPS
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ASPECT 4: RESPECTING HUMAN RIGHTS
Compliance with human rights is highly important to our Group. 
This applies both internally within our Company and equally so 
WR�RXU�EXVLQHVV�SDUWQHUV�DQG�RXU�DSSUR[���������VXSSOLHUV�LQ�
PRUH�WKDQ����FRXQWULHV�²�ZKRP�ZH�H[SOLFLWO\�SODFH�XQGHU�WKH�
same obligations.

LABOR STANDARDS IN THE SUPPLY CHAIN AND  
IN THE GROUP  
There are still places in the world where human rights are not a 
given. As part of our global procurement activities, we can be 
H[SRVHG�WR�FRXQWU\��DQG�VXSSOLHU�VSHFLÀF�ULVNV��7KHVH�LQFOXGH��
IRU�H[DPSOH��WKH�XVH�RI�FKLOG�ODERU�DQG�LQDGHTXDWH�ORFDO�ZRUNLQJ�
and safety conditions. Violations cause severe damage to those 
affected, and can also result in reputational damage and negative 
ÀQDQFLDO�FRQVHTXHQFHV�IRU�FRPSDQLHV�Ǳ  

$V�D�UHVSRQVLEOH�FRPSDQ\��ZH�KDYH�PDGH�DQ�H[SUHVV�FRPPLW-
ment to upholding the UN Guiding Principles on Business and 
Human Rights adopted by the United Nations Human Rights 
Council in 2011 (Ruggie Principles). The obligation to respect 
human rights is anchored in our core regulations – i.e., our 
Guiding Principles and our Code of Human Rights & Social 
Principles. The latter underscores our commitment to protecting 
human rights and to the goals of the German National Action 
3ODQ�RQ�%XVLQHVV�DQG�+XPDQ�5LJKWV�DGRSWHG�E\�WKH�)HGHUDO�
Government in 2016. At the same time, the code embodies our 
commitment to complying with the principles laid down by the 
International Labour Organization (ILO), the Organisation for 
Economic Co-operation and Development (OECD), the Universal 
Declaration of Human Rights, and the UN Global Compact.  
We also require our suppliers to comply with all our guidelines 
related to human rights. Within the Group, our primary focus  
is on safeguarding the right to conclude collective agreements 
DQG�RQ�JXDUDQWHHLQJ�GLYHUVLW\�DQG�HTXDO�RSSRUWXQLW\�Ǳ  

The UN Guiding Principles on Business and Human Rights 
require businesses to systematically identify the impact their 
operations have on human rights, and to prevent, mitigate, or 
compensate these where necessary. In order to meet these 
UHTXLUHPHQWV��ZH�KDYH�GHYHORSHG�DQ�H[WHQVLYH�SURJUDP�WR� 
implement the UN Guiding Principles throughout our Group  
and introduced an ongoing process comprising several inter-
connected measures and tools. The program includes promot-
ing awareness, a mechanism for lodging complaints, a risk  
and impact analysis, and reporting. 

We primarily use two instruments to review our Code of Human 
5LJKWV�	�6RFLDO�3ULQFLSOHV��)LUVWO\��ZH�SUHSDUH�DQ�DQQXDO�+XPDQ�
Rights & Social Performance Report. In 2018, all 120 companies 
surveyed for the report declared that they are in compliance 
with the requirements of the Code of Human Rights & Social 
Principles, with the report showing no violations for that year. 
Secondly, we provide a central point of contact for human rights 
issues, available at the email address humanrights@telekom.de 
or through an anonymous whistleblower system. We have sum-
marized all relevant contact information on our whistle blower 
portal Tell me!. We look into all tip-offs received and introduce 
FRXQWHUPHDVXUHV��SURYLGHG�WKH�LQIRUPDWLRQ�LV�LGHQWLÀHG�DV�SODX-
sible. In 2018, nine tip-offs relating to human rights issues were 
received either directly via the central point of contact or through 
the (anonymous) whistleblower system. Not all of these tip-offs 
were deemed plausible. Whenever necessary, we carry out 
review processes at our national companies to assess employer- 
HPSOR\HH�UHODWLRQVKLSV��7R�GR�VR��ZH�FRPSLOH�ÀYH�KXPDQ�ULJKWV� 
related key performance indicators, such as employee satisfaction, 
WKHQ�DVVHVV�WKHVH�XVLQJ�D�WUDIÀF�OLJKW�V\VWHP�Ǳ  In addition,  
we conduct an annual formal review of compliance with the 
Employee Relations Policy. The results are discussed with the 
regional managers in our national companies. If necessary,  
we agree upon measures such as the Human Rights Impact 
Assessment, which provides a means of evaluating the effects 
business operations have or could potentially have on human 
rights, and the organization’s ability to prevent, mitigate, or 
remedy such effects. In 2018, we carried out such an assess-
ment at T-Systems Malaysia and T-Systems Singapore, and 
conducted an Employee Relations Policy review at Magyar  
Telekom. We also launched a special human rights training 
course for employees throughout the entire Group in 2018. 

7KH�SXEOLF�LQFUHDVLQJO\�H[SHFWV�FRPSDQLHV�WR�WDNH�UHVSRQVL�ELOLW\�
for their entire value chain and fully utilize the opportunities open 
WR�WKHP�WR�LQÁXHQFH�VSHFLÀF�LVVXHV��:H�KDYH�EHHQ�ZRUNLQJ�WR�
improve sustainability throughout our supply chain for many 
years. We derive our sustainability strategy in procurement from 
our CR strategy; it is anchored in the purchasing processes 
used throughout our Group. The heads of the CR and Procure-
ment units are jointly responsible for implementing sustainable 
SURFXUHPHQW�SUDFWLFHV��7KH\�UHSRUW�WR�WKH�&+52�DQG�&)2��
respectively. An escalation process calls for decisions to be 
made at Board of Management level in severe cases. The  
Sustainable Procurement working group supports interna tional 
procurement units in meeting sustainability requirements. Our 
sustainability principles for procurement are laid down in the 
Global Procurement Policy; the associated Procurement Practices 
SURYLGH�VSHFLÀF�LQVWUXFWLRQV�IRU�SURFXUHPHQW�LQ�*HUPDQ\�DQG�
serve as recommendations for our national companies. We train 
our employees throughout the Group using an e-l earning tool. 
In addition, a buyer handbook has been available since 2016 to 
provide an overview of which CR criteria must be considered at 
which point of the procurement process.  

EMPLOYEES
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Basic ethical, social, and environmental principles as well as 
fundamental human rights are set out in our Supplier Code of 
Conduct, which is part of our General Terms and Conditions for 
Purchasing and must therefore be recognized by all of our sup-
pliers. When selecting a supplier after issuing an invitation to 
WHQGHU��VXVWDLQDELOLW\�IDFWRUV�DUH�JLYHQ�D�ZHLJKWLQJ�RI���âSHUFHQW�

We cannot guarantee that all our suppliers will conform to the 
principles of our Supplier Code of Conduct. We review compli-
ance regularly to minimize risks and further develop suppliers, 
working closely with them on these issues. We do so using  
a four-phase approach. The Supplier Code of Conduct is an 
inte gral part of all supplier agreements, and as such binding on 
all of our suppliers (phase 1). As the business relationship pro-
ceeds, we ask strategically relevant or high-risk suppliers to 
enter more detailed information about their practices into the 
EcoVadis information system. We go one step further with cer-
WDLQ�VXSSOLHUV�WKDW�H[KLELW�D�KLJKHU�&5�ULVN��DQG�FRQGXFW�RQ�VLWH�
social audits (phase 2). Our focus here is not only on our direct 
suppliers but also, wherever possible, on downstream suppliers. 
We also boost the effectiveness of our audits by collaborating 
ZLWK�VL[WHHQ�RWKHU�FRPSDQLHV�LQ�WKH�-RLQW�$XGLW�&RRSHUDWLRQ�
(JAC). In 2018, we completed a total of 117 social audits – 29 at 
our direct and 88 at our indirect suppliers. As in previous years, 
we concentrated our auditing activities on suppliers in Asia, in 
particular in China and their neighboring countries such as 
India, Malaysia, South Korea, and Thailand, as well as in Brazil, 
0H[LFR��DQG�(DVWHUQ�(XURSH��$XGLWHG�VXSSOLHUV�LQFOXGHG�PDQX-
facturers in the areas of IT hardware, software and services, as 
well as networks and devices.  

We use the information provided by the companies themselves 
DQG�DXGLW�ÀQGLQJV�WR�FODVVLI\�DQG�UDWH�VXSSOLHUV��SULPDULO\�WKRVH�
that offer several material groups, according to CR criteria  
(phase 3). As part of our multi-award-winning Supplier Devel-
opment Program (phase 4), we have developed solutions in 
cooperation with our suppliers for areas such as environmental 
protection, working hours regulations, and health protection over 
the past few years. In 2018, we placed our supplier program as 
an industrial approach under the umbrella of the ICT sector’s 
Global e-Sustainability Initiative (GeSI), where it is being contin-
ued as the Sustainable Development Program (SDP). In this 
way, we hope to help make the global supply chains for ICT 
products more sustainable, even beyond our own value chain. 
In the second half of 2018, we initiated the GeSI SDP as a pilot 
project with four suppliers. Other ICT companies, their suppliers, 
DQG�VXE�VXSSOLHUV�ZLOO�MRLQ�WKH�SURJUDP�DV�RI�������:H�H[SHFW�WR�
see these companies obtain similar results to those achieved by 
the participants of our previous supplier program, whom we were 
DEOH�WR�KHOS�GHULYH�VRFLDO��HQYLURQPHQWDO��DQG�HYHQ�TXDQWLÀDEOH�
HFRQRPLF�EHQHÀWV�²�ZLWK�EHWWHU�ZRUNLQJ�FRQGLWLRQV�UHGXFLQJ�
the number of employee absences, boosting their motivation, 
and increasing productivity. All this also improves product quali-
ty, which in turn reduces the number of complaints about our 
products. The environmental improvements include reduced 
consumption of resources such as water.  

We use the Sustainable Procurement ESG KPI to measure and 
manage our sustainability performance in procurement. This 
KPI represents the procurement volume attributable to suppliers 
who have accepted our Supplier Code of Conduct and have 
been checked on the basis of the information they have dis-
FORVHG��IRU�H[DPSOH��YLD�(FR9DGLV�RU�GXULQJ�D�VRFLDO�DXGLW��ZLWK�
regard to social and environmental criteria. This calculation 
relates to our procurement volume throughout the entire Group 
(from 2018 without T-Mobile US). At around 81 percent, the 
share of the procurement volume subjected to a risk assess-
ment in 2018 was on a par with the prior year and in line with 
the level forecast. Our goal continues to be attaining at least 
80-percent coverage by 2020.

ASPECT 5: FIGHTING CORRUPTION
Corruption and unfair business practices violate national and 
international law. We reject every form of corruption, which is 
why we focus on corruption avoidance measures.

ETHICAL BUSINESS PRACTICES AND COMPLIANCE  
:H�IHHO�LW�LV�KLJKO\�LPSRUWDQW�WKDW�DOO�VWDII�DQG�H[HFXWLYH�ERGLHV� 
in our Group act with integrity and comply with our values, rules 
of conduct, and applicable laws at all times. The goal of our 
compliance activities is to prevent violations and improper busi-
ness behavior and to integrate compliance into our business 
processes early on and enduringly. Our customers need to be 
able to trust that our actions meet the highest standards for 
compliance and integrity around the world. This is essential if 
we are to be seen as a reliable partner. 

:H�KDYH�H[SUHVVHG�RXU�FRPPLWPHQW�WR�FRPSO\LQJ�ZLWK�HWKLFDO�
principles and current legal standards. We have anchored this 
pledge in our Guiding Principles and our Code of Conduct. The 
Code of Conduct is valid throughout the Group and will be 
introduced in all of our national companies.

Group Compliance Management, our central compliance orga-
nization, also plays a key role in establishing corporate gover  - 
n ance structures and a corporate culture that focus on integrity. 
It promotes a compliance culture and establishes a set of values 
centering around the issue of compliance at our Company, and 
encourages managers and employees to internalize these values. 
2XU�XQGHUVWDQGLQJ�RI�FRPSOLDQFH�WKHUHIRUH�IDU�H[FHHGV�VLPSO\�
conducting business legally, i.e., in line with laws and internal 
regulations, and aims to ensure everyone in our Group behaves 
with integrity.

RELATIONSHIPS
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We have introduced a comprehensive compliance management 
system that addresses both of these aspects as a way to reduce 
risks and make sure conduct throughout the Group abides by 
the regulations in place. All our activities comply both with legal 
and statutory requirements and with our own policies and inter-
nal data privacy regulations. Responsibility for the compliance 
management system lies with the Board of Management depart-
ment for Data Privacy, Legal Affairs and Compliance. In addition, 
one person at management or Board of Management level in 
each Group company is in charge of compliance. Our Chief 
&RPSOLDQFH�2IÀFHU�LV�UHVSRQVLEOH�IRU�WKH�*URXS�ZLGH�GHVLJQ��
advancement, and implementation of the compliance manage-
PHQW�V\VWHP��&RPSOLDQFH�RIÀFHUV�LPSOHPHQW�WKH�FRPSOLDQFH�
management system and our compliance goals locally at the 
level of our operating segments and national companies.

We take many different actions and measures to prevent and 
ÀJKW�FRUUXSWLRQ��2XU�FRPSOLDQFH�PDQDJHPHQW�V\VWHP�LV�EDVHG�
on the Compliance Risk Assessment (CRA), which we use to 
identify and assess compliance risks and introduce suitable 
preventative measures. We have established an annual process 
for this purpose throughout the Group that we use to identify 
UHVSRQVLELOLWLHV�DQG�GHÀQH�FOHDU�DVVHVVPHQW�FULWHULD�WKDW�DUH�
documented in a traceable manner. The companies that will 
take part in the CRA are selected according to the level of ma-
turity of their compliance management system (maturity-based 
model). In the reporting year, the CRA included 72 companies 
and covered almost 98 percent of the workforce (according to 
WKH�KHDGFRXQW�ÀJXUHV�IRU�WKH�IXOO\�FRQVROLGDWHG�FRPSDQLHV� 
as of September 2018). The individual Group companies are 
responsible for conducting the CRA, with support and advice 
given from the central compliance organization. After the man-
DJHPHQW�PDQDJLQJ�ERDUGV�LQ�WKH�QDWLRQDO�FRPSDQLHV�KDYH�
EHHQ�LQIRUPHG�RI�WKH�&5$�ÀQGLQJV��WKHVH�ÀQGLQJV�DUH�XVHG�WR�
outline the compliance program for the following year: Measures 
DQG�UHVSRQVLELOLWLHV�DUH�GHÀQHG�DQG�PDQDJHPHQW�DSSURYHV�WKH�
program. These activities are monitored closely to ensure the 
measures are carried out. We have our compliance management 
V\VWHP�UHJXODUO\�FHUWLÀHG��ZLWK�SDUWLFXODU�DWWHQWLRQ�SDLG�WR�DQWL� 
corruption measures. In 2016, 10 German companies were 
H[DPLQHG��'XULQJ������DQG����������LQWHUQDWLRQDO�FRPSDQLHV�
UHFHLYHG�FHUWLÀFDWLRQ����RI�WKHVH�LQ�WKH�UHSRUWLQJ�\HDU�

:H�UHJXODUO\�SURYLGH�ULVN�RULHQWHG�DQG�WDUJHW�JURXS�VSHFLÀF�
compliance and anti-corruption training. We have set up the  
Ask me! advice portal to address all kinds of issues relating  
to compliance. The portal contains reliable information for  
employees on laws, internal policies, and rules of conduct  
relevant to their daily activities.

Despite the best preventative measures, we are not always able 
to prevent breaches of law or violations of regulations at the 
Company. The Tell me! whistleblower portal is available to em-
SOR\HHV�DQG�H[WHUQDO�SDUWLHV�IRU�UHSRUWLQJ�EUHDFKHV�RU�VXVSHFWHG�
breaches of the law or of internal policies and regulations. In 

2018, 137 compliance-related tip-offs were submitted via the Tell 
me! portal (prior year: 146 tip-offs). Over the course of the year, 
���RI�WKHVH�ZHUH�FRQÀUPHG�WR�EH�FDVHV�RI�PLVFRQGXFW�DQG�GHDOW�
with accordingly. We systematically pursue all tip-offs, includ-
ing those that reach us via other channels, within the scope  
of the legal framework available to us, and implement commen-
surate sanctions. We have introduced a Group-wide reporting 
process to control and monitor these activities. This primarily 
includes reporting on Group-wide compliance cases and the 
status of the compliance program.

By signing our Supplier Code of Conduct, our suppliers under-
take to refrain from any kind of corruption or conduct that could 
EH�LQWHUSUHWHG�DV�VXFK��:H�H[SHFW��DQG�ZRUN�WR�HQVXUH��WKDW�RXU�
suppliers observe these obligations, principles, and values, and 
take all necessary measures to prevent and penalize active and 
passive corruption. Since 2014, we have offered our suppliers 
regular e-learning training courses on compliance, besides 
providing them with a compliance guideline. We select our 
 business partners based on compliance criteria and conduct 
risk-oriented compliance business assessments.  

INNOVATION AND PRODUCT DEVELOPMENT 
 

OUR FOCUS FOR INNOVATION –  
EXPLORE. DEVELOP. DELIVER.
Digitalization is the major change in our time. And this ongoing 
change challenges everyone, the users, the customers, and the 
providers. Intelligent robots and smart factories, self-driving 
FDUV��RU�DUWLÀFLDO�LQWHOOLJHQFH�DUH�LQFUHDVLQJO\�ÀQGLQJ�WKHLU�ZD\�
into our daily lives; the real and virtual world are merging in the 
Internet of Things. 

The new organization within the Board of Management depart-
ment Technology and Innovation (VTI) helps ensure Deutsche 
7HOHNRP�FDQ�UHDFW�IDVWHU�DQG�PRUH�ÁH[LEO\�WR�WKHVH�FKDQJHV��
After the Technology and Innovation Board department was set 
XS�LQ�������WKH�ÀUVW�VWHS�LQYROYHG�MRLQLQJ�DOO�UHOHYDQW�IXQFWLRQV�
under a common leadership to ensure a tighter integration of 
innovation, network, and IT. To develop our products faster and 
SURYLGH�WKHP�PRUH�HIÀFLHQWO\��WKH�IROORZLQJ�FRUH�HOHPHQWV�ZHUH�
implemented in 2018: focusing the individual units on a single 
SXUSRVH��([SORUH��'HYHORS��'HOLYHU����UHGXFLQJ�RUJDQL]DWLRQDO�
KLHUDUFK\�OHYHOV��DQG�UROOLQJ�RXW�PRUH�ÁH[LEOH��PRUH�FRPSHWHQFH��
oriented structures. At VTI people work on comprehensive tech-
nology and provide innovation in the long run. VTI sees itself as 
D�FXVWRPHU·V�DGYRFDWH�WKDW�VDWLVÀHV�WRGD\·V�FXVWRPHU�QHHGV�ZKLOH�
seeking future requirements at the same time. The ambition is to 
be the central product developer for Deutsche Telekom’s markets 
and customers and to drive relevant innovation in the technology 
space. 

RELATIONSHIPS
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To further strengthen and optimize VTI, the following key steps 
were implemented in the reporting year:

  Creating the new unit Strategy & Technology Innovation 
(S&TI) to combine all research and technology topics

  Creating the new unit Product Innovation & Customer  
Experience (PIC) to put more emphasis on product and  
FXVWRPHU�H[SHULHQFH

  Establishing the new Innovation Hub (IHUB)�IRU�PRUH�ÁH[LEOH�
innovation development

  Optimizing structures within International Technology & 
Services Delivery (ITS)

  Starting a cultural transformation

VTI consistently combines research, development, and innovation 
with the ability to deliver. 

VTI OPERATING MODEL – FROM IDEA TO  
MARKETABLE PRODUCT
The operating model describes the responsibilities within the 
organization, processes, and interfaces as well as interaction 
between the VTI units. Every unit is given a purpose and focus 
DORQJ�WKH�YDOXH�FKDLQ��([SORUH��'HYHORS��'HOLYHU����

EXPLORE

From the idea… …to MVPs… …through to 
scaled delivery.

DEVELOP DELIVER

The operating model of the Technology and 
Innovation Board department

The model ensures that collaboration between the units works 
smoothly, highlights the particular responsibilities, and forms 
WKH�EDVLV�IRU�PRUH�ÁH[LELOLW\�DV�ZHOO�DV�DOORZLQJ�SURMHFWV�WR�EH�
set up swiftly and effectively. This will help develop new pro-
GXFWV�DQG�VHUYLFHV�PRUH�HDVLO\�DQG�PRUH�HIÀFLHQWO\�WKDQ�HYHU�
before. Project teams can work together with the necessary 
VSHFLDOLVWV�IURP�RWKHU�XQLWV��,I�UHTXLUHPHQWV�FKDQJH��VWDIÀQJ�IRU�
projects can be adjusted easily. Innovative methods are applied 
and prototypes developed in agile projects. In this respect, VTI 
DFWV�PDLQO\�LQ�WKH�DUHD�RI�MRLQWO\�GHÀQHG�VWUDWHJLF�SULRULWLHV�VXFK�
as 5G, Edge, campus networks, home, or smart city, while, 
KRZHYHU��DOVR�IRFXVLQJ�RQ�QHZ�ÀHOGV�

Reorganization of the Technology and Innovation Board department

STRATEGY & INNOVATION

S&TI
(Strategy & Technology 

Innovation)

IHUB
(Innovation Hub)

SUPPORT FUNCTIONS
(Finance, HR, Transformation Office)

PIC
(Product Innovation & 
Customer Experience)

DELIVERY

ITS
(International Technology &

Services Delivery)

TEU
(Technology Europe)

DT IT 
(Deutsche Telekom IT)

TD 
(Technik Deutschland) 

(in functional terms)
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Phase 1: Explore – identify promising innovation ideas
,QQRYDWLRQ�QHHGV�H[SORUDWLRQ�JLYLQJ�LGHDV�WKH�VFRSH�WKH\�QHHG�
to develop into innovative products and services. This approach 
aims to translate the needs of customers into products and 
H[SHULHQFHV�WKDW�UHDOO\�PDWWHU�WR�WKHP��7KH�ÀUVW�VWHS�WRZDUG�
developing valuable solutions involves listening closely to the 
customer. But we also use partnerships and start-ups as a 
 channel for innovations and new ideas. The main steps during 
H[SORUDWLRQ�DUH��LGHDWLRQ��ÀOWHULQJ�WKH�LGHDV�LQ�OLQH�ZLWK�WKH�
 strategy, identifying opportunities for new products, selection  
of the most promising ideas, start of validation.  

Phase 2: Develop – bring opportunities swiftly to market 
maturity and prove market relevance
2XU�WHDPV�PXVW�EH�DJLOH�DQG�ÁH[LEOH�LQ�KRZ�WKH\�PDQDJH�DQG�
budget innovation projects. In this phase, innovation leads and 
developers from our Innovation Hub (IHUB) work together 
closely to devise a minimum viable product (MVP). An MVP is 
WKH�ÀUVW�PLQLPXP�YLDEOH�SURGXFW�LQ�WKH�GHYHORSPHQW�SURFHVV�� 
It already runs on a platform and is tested by customers in  
this development phase. An MVP is assessed according to the 
following criteria: 

  Delightful:�:H�FDQ�´ZRZµ�RXU�XVHUV�
  Valuable: People like using it or buying it.
  Usable:�3HRSOH�FDQ�ÀJXUH�RXW�KRZ�WR�XVH�LW�
  Feasible: We can build and deliver it.

 
,I�WKHVH�FULWHULD�DUH�QRW�IXOÀOOHG��WKH�)DLO�)DVW��)DLO�&KHDS�� 
prin ciple applies, i.e., we would prefer to take a decision  
about possibly abandoning innovation projects early on and 
thereby save resources, rather than putting it off for too long.

Phase �� 'eliver ² scale profitable products
)ROORZLQJ�D�GHFLVLRQ�LQ�WKH�'HYHORS�SKDVH�WKDW�DQ�093�ZLOO�EH�
transferred to production for several markets, the International 
Technology & Service Delivery unit takes over and pushes for-
ward with platform operation and the further development and 
scaling of the products. The handover from the Develop to the 
Deliver phase takes place gradually in cross-unit teams and 
HQVXUHV�D�VPRRWK�WUDQVLWLRQ�ZLWK�UHJDUG�WR�H[SHUWLVH��FXVWRPHU�
relationships, and processes. 

INNOVATION MANAGEMENT
Innovation cycles are getting shorter and shorter. As a result, 
ZH�PXVW�EH�DJLOH�DQG�ÁH[LEOH�LQ�KRZ�ZH�PDQDJH�DQG�EXGJHW�
our innovation projects. We orient ourselves to best-practice 
approaches used by innovative start-ups and successful com-
SDQLHV��DQG�WR�WKH�ODWHVW�ÀQGLQJV�IURP�UHVHDUFK�DQG�DFDGHPLD�

PORTFOLIO AND INNOVATION BOARD
Established 2013, the Portfolio & Innovation Board (PIB) plays  
a central role in managing our innovations. It ensures that we 
prioritize correctly by identifying and selecting key areas of 
innovation for our Group and deciding on the method of imple-
mentation. Our efforts are guided primarily by our innovation 
priorities and we create full transparency across the Group 
 regarding our investments in innovation. 

CORPORATE INNOVATION FUND
2XU�&RUSRUDWH�,QQRYDWLRQ�)XQG��&,)��LV�PDQDJHG�FHQWUDOO\�E\�
WKH�3,%��6LPLODU�WR�D�YHQWXUH�FDSLWDO�DSSURDFK��WKH�&,)�RIIHUV�DOO�
EXVLQHVV�DQG�SURGXFW�LGHDV�JHQHUDWHG�ZLWKLQ�WKH�*URXS�D�ÁH[L�
EOH�DQG�UHVXOWV�RULHQWHG�IRUP�RI�IXQGLQJ�IRU�D�VSHFLÀF�SURMHFW�
phase. The provision of additional innovation budget allows us, 
IRU�H[DPSOH��WR�IXQG�QHZ�LQQRYDWLRQ�SURMHFWV�DW�VKRUW�QRWLFH�DQG�
ZLWK�OLWWOH�UHG�WDSH��6XFK�ÀQDQFLQJ�LV�JUDQWHG�LQGHSHQGHQWO\�RI�
DQQXDO�SODQQLQJ�SHULRGV��DQG�WKHUHIRUH�LQWHQVLÀHV�RXU�IRFXV�RQ�
market and customer requirements. Innovation can take place 
anywhere across Deutsche Telekom, as long as the proposed 
EXVLQHVV�DQG�SURGXFW�LGHDV�ÀW�ZLWKLQ�RXU�*URXS·V�FHQWUDO�LQQR-
vation focuses. 

INVESTMENT COMMITTEE
We established the Investment Committee to speed up invest-
ment decisions on our innovation priorities. Its objective is to 
act like an (internal) venture capitalist. The Investment Commi t-
tee allocates funding according to success, orienting itself to 
the approach used in the start-up industry and among venture 
capital investors whereby raising new funding from capital  
investors is dependent on the venture’s performance. This gives 
XV�WKH�ÁH[LELOLW\�ZH�QHHG�ZKHQ�GHYHORSLQJ�LQQRYDWLRQ�WRSLFV�
DQG�IRFXVHV�HIIRUWV�RQ�VXFFHVV��)XQGLQJ�LV�RQO\�PDGH�DYDLODEOH�
IRU�WKH�QH[W�SURMHFW�SKDVH�ZKHQ�VSHFLÀF�RXWFRPHV�WKDW�DUH�
relevant to our customers are achieved. 

COLLABORATION AND CULTURE
Close collaboration between all VTI units and with the segments 
across the Group is the key to successful innovation. We involve 
the segments with market responsibility in the development 
process right from the get-go. This joint effort ensures that we 
do not miss the mark during this phase. Having the customer 
in mind and anticipating their needs and wishes, we are striving 
to speed up the process of innovation and ensure prompt and 
more reliable implementation. We embody a new, results- 
RULHQWHG�FRUSRUDWH�FXOWXUH��D�´PDNHU�FXOWXUH�µ�WKDW�LV�EXLOW�DURXQG�
customer centricity, agility, and speed, embracing  digitalization 
and simplicity in the way we work. 

RELATIONSHIPS
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INNOVATION PRIORITIES
Where does innovation come from? Everywhere. That is why it 
is important to ensure our innovation activities take place at an 
intra-Group level and are aligned strategically. Our four interre-
lated innovation areas – products for consumers and business 
FXVWRPHUV��QHWZRUN�LQIUDVWUXFWXUH��DQG�SURFHVVHV�VHUYLFH�²�
provide a consistent framework that can be applied across the 
Group. In addition, for our innovations to be successful we must 
focus on just a handful of areas – but we have to choose the 
right ones. In the reporting year we have further developed our 
innovation priorities in close coordination with the operating 
segments. 

  Home: ,Q�WKH�FRQQHFWHG�KRPH�RXU�FXVWRPHUV�H[SHULHQFH�WKH�
FRQYHUJHQFH�RI�WKH�QH[W�JHQHUDWLRQ��7R�IXUWKHU�LPSURYH�WKH�
FXVWRPHU�H[SHULHQFH��ZH�DUH�HQKDQFLQJ�WKH�YRLFLÀFDWLRQ�RI�
our services – integrating local partners for smart speakers 
and much more. The aim is to make the lives of customers 
easier at home and on the go by enabling a seamless, con-
sistent, and convenient interplay of all Deutsche Telekom 
services, partner services, and devices.  

  Telekom connectivity: By seamlessly managing the different 
DFFHVV�WHFKQRORJLHV�IURP�:L�)L�WKURXJK��*�DQG�FRPELQLQJ�
them with modern data analytics and machine learning 
�SURFHVVHV��ZH�FUHDWH�D�XQLTXH�FRQQHFWLYLW\�H[SHULHQFH�� 
Our customers should be able to use their digital services 
and content anytime, anywhere – simply, securely, and in  
top quality.  

  Digital processes: %\�LQWHJUDWLQJ�DUWLÀFLDO�LQWHOOLJHQFH�ZH�ZLOO�
ensure that our products and services remain competitive in 
WKH�IXWXUH��$UWLÀFLDO�LQWHOOLJHQFH�WXUQV��IRU�LQVWDQFH��YRLFH� 
control, which simply compares entered words against a list 
RI�NH\ZRUGV��LQWR�D�VPDUW�DVVLVWDQW��%\�LQWHJUDWLQJ�DUWLÀFLDO�
intelligence into customer service, we free up capacity to focus 
on further improving customer care.  

  Smart city: Deutsche Telekom aims to be a trustworthy, reli-
able, and long-term partner for municipalities on the road to 
digitalization. The aim is to deliver future-proof connections 
DQG�,7�VROXWLRQV�IRU�WKH�EHQHÀW�RI�UHVLGHQWV�DQG�YLVLWRUV��WKXV�
helping meet the environmental and economic challenges.  

  5G: With 5G, we are creating the basis for the real-time com-
munication of the future. Wireless broadband technology, for 
H[DPSOH��LV�NH\�WR�LQQRYDWLYH�DSSOLFDWLRQV�LQ�WKH�YLUWXDO�DQG�
immersive internet of the future with self-driving cars, robotics, 
Industry 4.0, and ever-more realistic virtual reality.  

In the reporting year, we already presented several promising 
product and service innovations as part of our innovation 
priorities:

When it comes to connectivity, we presented new home net-
ZRUNLQJ�SURGXFWV�IRU�DQ�HYHQ�EHWWHU�FXVWRPHU�H[SHULHQFH�DW�,)$�
2018. The Speedport Pro was made available, which bundles 
WKH�UHTXLUHG�EDQGZLGWK�ZLWK�XS�WR�������0ELW�V�LQ�WKH�À[HG�
network and LTE for mobile communications, turning it into our 
QHZ�ÁDJVKLS�URXWHU�LQ�WKH�*HUPDQ�PDUNHW��7KH�LQQHU�ZRUNLQJV� 
of the router are manufactured from recycled plastic and we use 
HQYLURQPHQWDOO\�IULHQGO\�UHF\FODEOH�3DSHU)RDP�SDFNDJLQJ���

 Speed Home WiFi�LV�RXU�QHZ�PHVK�:L�)L�VROXWLRQ��:LWK�
XS�WR�ÀYH�RWKHU�GHYLFHV�LW�HQDEOHV�D�FRPSUHKHQVLYH�:L�)L�QHW-
work to be set up with the very latest mesh technology. The 
GHYLFHV�LPSURYH�:L�)L�UHFHSWLRQ�E\�FRPPXQLFDWLQJ�ZLWK�HDFK�
other. The wireless connection in the mesh network transmits 
even Ultra HD movies perfectly. The Speedport Smart 3 is now 
also available with the mesh update. As a new service, we are 
offering the revamped DSL Help app that enables our custom-
ers to analyze and improve their home network themselves. This 
LV�MXVW�RQH�RI�WKH�ZD\V�LQ�ZKLFK�ZH�HQVXUH�FXVWRPHUV�EHQHÀW�
IURP�WKH�EHVW�FRQQHFWLYLW\�DQG�WKH�EHVW�FXVWRPHU�H[SHULHQFH��

In the reporting year, initial pilot projects were launched in our 
national companies for the simultaneous use of LTE and Wi-Fi 
network technologies (bonding). Behind this solution lies a 
FRPELQDWLRQ�RI�/7(�DQG�:L�)L��SDYLQJ�WKH�ZD\�IRU�KLJK�EDQG-
ZLGWKV�DQG�VSHHGV�EH\RQG�/7(��XS�WR�����0ELW�V��LQ�UHDO�ZRUOG�
usage scenarios. We are also working on a pilot in Germany to 
develop “zero-touch” connectivity, i.e., connectivity manage-
ment is activated as soon as the device is started up, which 
improves connectivity for our customers outside of the Connect 
smartphone app – take the wide range of screenless consumer 
,R7�KDUGZDUH�DYDLODEOH��IRU�H[DPSOH�

Innovation priorities in 2018

Home

Telekom 
connectivity

5G

Digital 
processes

Smart city

ENVIRONMENT
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To make our customer service even more customer-friendly and 
HIÀFLHQW��YRLFH�FRQWURO�IXQFWLRQV�DORQJ�ZLWK�FKDWERWV�LQFOXGLQJ�
DUWLÀFLDO�LQWHOOLJHQFH�DUH�EHLQJ�WHVWHG�ZLWKLQ�RXU�“Digital pro-
cesses” innovation topic. The use of chatbots makes the 
FXVWRP�HU�VHUYLFH�PRUH�HIIHFWLYH�DQG�PRUH�HIÀFLHQW��7KH\�DUH�
available around the clock, complete routine work without any 
waiting time for the customer, and provide our service agents 
ZLWK�PRUH�WLPH�WR�GHDO�ZLWK�FRPSOH[�LVVXHV��7KH\�FDQQRW�DQG�
should not replace human agents when it comes to our custom-
HUV·�FRPSOH[�LVVXHV��2XU�FKDWERW�Tinka at T-Mobile Austria came 
out on top in a study on chatbots in DAX 30 and MDAX enter-
prises. The study looked at aspects including the conversational 
behavior and usability of twelve chatbots. With a resolution rate 
of just under 70 percent, Tinka was chosen as the winner. We 
are also using chatbots in Germany. Our Digital Service Assistant 
is now built into our website and integrated into the My Magenta 
app where it already covers a host of use cases – with others 
set to follow. 

With the “Smart city” innovation topic, Deutsche Telekom is 
driving forward the intelligent design of urban areas, enabling 
municipalities to save energy and money with intelligent lighting 
FRQFHSWV��HIÀFLHQW�ZDVWH�PDQDJHPHQW��VPDUW�SDUNLQJ�VROXWLRQV��
and air quality monitoring, while also improving the quality of 
life of local residents. In the reporting year we set up a new 
initiative jointly with the German Association of Towns and 
 Municipalities (Deutscher Städte- und Gemeindebund): the 
Digital Cities & Regions�H[HFXWLYH�SURJUDP��7KH�SDUWQHUV�
 develop smart, tailor-made solutions with the aim of promoting 
digitalization in cities and communities.  

As part of our 5G innovation topic, we are laying the ground-
work for the digital world of tomorrow. In the reporting year, we 
SUHVHQWHG��IRU�H[DPSOH��WKH�7�6\VWHPV·�VROXWLRQ�IRU�augmented- 
reality maintenance. Maintenance employees wearing  special 
glasses receive information about the machinery they are working 
on, including guidelines about how to ideally complete the repair. 
)RU�H[DPSOH��D�ZDUHKRXVH�ZRUNHU�FDQ�VHH�ZKHUH�D�VSHFLÀF�VSDUH�
part is stored on a shelf, or a mechanic can see helpful informa-
tion on their smart glasses that can help them repair a particular 
FRPSRQHQW��7KH�ÀUVW�SLORW�SURMHFWV�JRW�XQGHUZD\�LQ������²� 
WHVWLPRQ\�WR�WKH�KLJK�OHYHO�RI�LQWHUHVW�H[SUHVVHG�E\�RXU�EXVLQHVV�
customers. We also pressed ahead with the 5G prototyping 
initiative in the reporting year, launched by our tech incubator, 
hub:raum. Collaboration with selected start-ups has already 
begun. The 5G prototyping initiative gives start-ups from all across 
Europe the opportunity to come into contact with the brand-new  
5G technology and infrastructure of Deutsche Telekom to foster 
the development of ideas and new applications.  

THREE-PRONGED INNOVATION STRATEGY
To tap into even greater innovation capacity, we not only rely  
on our own developments but also successfully integrate new 
ideas from outside Deutsche Telekom. We take a three-pronged 
approach to innovation to set ourselves apart from the competi-
tion and generate growth:

  In-house developments
  Partnerships, and 
  Start-up funding.

FEEL THE FUTURE – OUR PRODUCT AND SERVICE 
INNOVATIONS
%HORZ�DUH�D�IHZ�H[DPSOHV�RI�GHYHORSPHQWV�LQ�WKH�UHSRUWLQJ�
year:

  We enabled the feature voice redundancy for hybrid lines 
(hybrid voice redundancy) for our consumers in Germany. 
This will allow them to still set up a VoIP connection over the 
LTE network should the DSL connection fail.

  We rolled out supervectoring in Germany. This technology 
VXSSRUWV�WUDQVPLVVLRQ�VSHHGV�RI�XS�WR�����0ELW�V��GRZQ-
VWUHDP��DQG����0ELW�V��XSVWUHDP���SURYLGLQJ�EDQGZLGWKV�
required for services such as Ultra HD. Supervectoring pre-
pares our customers for future applications, such as virtual 
reality or higher-contrast video formats.

  In November 2018, we added content from another 18 part-
ners to our streaming service StreamOn. StreamOn Gaming 
is a new addition to our already successful music and video 
streaming service. As young customers in particular have a 
KLJK�DIÀQLW\�IRU�PRELOH�JDPLQJ��6WUHDP2Q�*DPLQJ�LV�LQFOXGHG�
in all Young rate plans.

  $W�,)$�������ZH�RSHQHG�MagentaTV up to new target audi-
ences. The TV service can now also be subscribed to as  
an over-the-top (OTT) offering, independently of a Deutsche 
Telekom internet access line. The MagentaTV OTT offering 
can be used with apps for iOS and Android. The content 
available is identical with that offered by the familiar 
�0DJHQWD79�VHUYLFH��7KH�H[FOXVLYH�0DJHQWD79�VHULHV�DUH� 
also available.

  :H�DOVR�H[WHQGHG�WKH�DYDLODELOLW\�RI�WKH�GLJLWDO�SDUNLQJ� 
service Park and Joy��0RUH�WKDQ����FLWLHV�DOWRJHWKHU�EHQHÀW�
from parking via a smartphone, which displays vacant park-
ing spaces and navigates the driver directly to each space. 
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  )RU�EXVLQHVV�FXVWRPHUV��ZH�SUHVHQWHG�TechBoost, a  
Deutsche Telekom start-up program that provides selected 
technology start-ups with EUR 100,000 of credit for the 
Open Telekom Cloud. These technology start-ups are thus 
suppor ted with powerful technology and can reap the  
EHQHÀWV�RI�D�SDUWQHUVKLS�ZLWK�'HXWVFKH�7HOHNRP��ZKLFK� 
provides them with access to Germany’s business custom - 
ers – and to sustainable success.  

  We also presented Industrial Machine Monitoring for our 
business customers. With this service, businesses can auto-
matically monitor their machinery and receive reliable status 
information in real time. This complete package provides 
small and mid-sized enterprises with a simple entry route to 
the Internet of Things. 

  The Open Telekom Cloud now offers greater convenience 
and functionality for our business customers. In March, we 
rolled out a new release for our Infrastructure-as-a-Service 
RIIHULQJ��8VHUV�EHQHÀW�IURP�WZR�QHZ�IXQFWLRQV�LQ�WKH�DUHD� 
of platform services as well as numerous enhancements of 
H[�LVWLQJ�IHDWXUHV�IRU�JUHDWHU�HDVH�RI�XVH�DQG�IXQFWLRQDOLW\�

  We are making the Internet of Things available throughout 
Germany, Europe, and North America. The rollout of Narrow-
band IoT (NB-IoT) was pushed forward in ten countries, in-
cluding countrywide in the Netherlands, Austria, the United 
States, and Slovakia. Alongside Vodafone, Deutsche Telekom 
is worldwide a leading provider of NB-IoT, well ahead of all 
the other network operators. 

  The market launch of the new IoT wireless standard LTE-M 
was also prepared. To this end, we teamed up with our incu-
bator hub:raum to launch a prototyping program in which  
18 solution partners from 11 countries and 13 sectors were 
FKRVHQ�IURP�����DSSOLFDQWV�DQG�TXDOLÀHG�IRU�IXUWKHU�FROODER-
UDWLRQ��7KH�ÀUVW�/7(�0�WHVW�QHWZRUNV�ZHQW�OLYH�LQ�$XVWULD��
 Germany, Poland, and the Netherlands in late 2018.

  Deutsche Telekom and Inmarsat in cooperation with their 
technology partner Nokia reached a decisive stage in the 
development of the European Aviation Network (EAN). EAN 
LV�WKH�ZRUOG·V�ÀUVW�QHWZRUN�GHVLJQHG�IRU�(XURSHDQ�DLUVSDFH�
and combines S-band satellite communication with an LTE-
based terrestrial network. With around 300 base stations in 
all 28 European Union member states plus Switzerland and 
Norway, the supplementary ground component of the EAN is 
WKH�ÀUVW�SDQ�(XURSHDQ�LQWHJUDWHG�/7(�QHWZRUN�

With our central research unit, Telekom Innovation Labo-
ratories (T-Labs), we operate our own research and develop-
ment facilities at locations in Berlin, Budapest, Vienna, and 
Beer Sheva in Israel. Based on strategic Group targets, over 
����LQWHUQDWLRQDO�H[SHUWV�DQG�VFLHQWLVWV�IURP�GLVSDUDWH�GLVFL�
plines – with close ties to our Technology and Innovation Board 
department and our operating segments – develop minimum 
viable products for partners at Deutsche Telekom. At the inter face 
between science and entrepreneurship, the T-Labs toge ther 
with industrial partners, international universities, research 
institutions, and start-ups conduct research and development 
ZRUN�WR�VROYH�VSHFLÀF�FXVWRPHU�LVVXHV��WR�GHFLVLYHO\�VWUHQJWKHQ�
the innovation capacity at Deutsche Telekom, and to tap into 
QHZ�IXWXUH�WRSLFV��%DVHG�LQ�%HUOLQ��7�/DEV�KDV�EHHQ�DQ�DIÀOLDWHG�
institute (An-Institut) of Technische Universität Berlin since 
2004 and forged close ties to the university. In the reporting 
year, T-Labs focused on the following topics: 

  Blockchain: In close collaboration with customers, techno logy 
partners, and other telecommunications providers, T-Labs is 
developing a new blockchain-based decentralized ecosystem 
in which various distributed ledger technologies are made 
available via an operating stack and technology-independent 
interfaces. Enterprises can themselves develop decentralized 
apps (dApps) with this solution without the need for any  
GHWDLOHG�NQRZOHGJH�RI�WKH�XQGHUO\LQJ�FRPSOH[�EDVLF�WHFK�
nologies. The core functionalities of this ecosystem include 
identity management, payment, storage, and smart contracts. 
An initial validation of the approach took place in hackathons 
LQ�0XQLFK��%HUOLQ��6HDWWOH��DQG�)UDQNIXUW��SURYLGLQJ�YDOXDEOH�
input for further development along with initial positive market 
and user feedback.  

  Intelligence: We develop solutions which, with help from 
machine learning methods, facilitate and optimize Deutsche 
7HOHNRP�VSHFLÀF�XVH�FDVHV��7KHVH�LQFOXGHG�LQ������LPSURYH-
PHQWV�LQ�WKH�DUHDV�RI�QHWZRUN�SODQQLQJ�RSWLPL]DWLRQ��,3�WUDIÀF��
IRU�'7�7HFKQLN��WUDIÀF�PDQDJHPHQW�DQG�SDUNLQJ�VSDFH�XVDJH�
for the 5G program within VTI and T-Systems (Park and Joy), 
DV�ZHOO�DV�LQ�WKH�FRQWH[W�RI�FDPSXV�QHWZRUNV�DQG�LQWHOOLJHQW�
industry robots navigating within these networks. The Intelli-
gence team together with partner universities in Germany, 
Austria, Hungary, and Israel is making its own mark, contri b-
XWLQJ�VLJQLÀFDQWO\�WR�WKH�UHVHDUFK�FRPPXQLW\�LQ�WKH�DUHD�RI�
DUWLÀFLDOO\�LQWHOOLJHQW�PDFKLQHV�DQG�GDWD�VFLHQFH�
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  Experiences:�$V�SDUW�RI�WKH�*URXS�SURJUDP�6PDUW�&LWLHV� 
Internet of Things (IoT), the Smart City Lab is devising  
an urban platform based on open standards for smart, 
cross-segment data usage. The platform was showcased 
successfully at the Mobile World and Smart City World 
 Congress. Based on the Cloud TV user interface technology 
(operator app) for smart TVs, two MVPs were implemented 
simultaneously on the roadmap of the national companies  
LQ�+XQJDU\��6ORYDNLD��0DFHGRQLD��DQG�0RQWHQHJUR��)RU�WKH�
0DJHQWD�95�SRUWDO��WKH�95�����GHJUHH�WLOH�EDVHG�VWUHDPLQJ�
technology was tested successfully in two live basketball 
broadcasts. This technology only transmits the currently 
 visible image section from the 360-degree sphere, and effec-
tively uses the bandwidth for transmission, thus achieving 
much more noticeable quality improvements in VR headsets. 
7KH�([SH�ULHQFH�*URXS�DW�7�/DEV�SODQV�WR�LQWHQVLI\�LWV�UH-
VHDUFK�LQWR��$5�95�WHFKQRORJLHV�DQG�VPDUW�XVHU�LQWHUIDFHV�

INNOVATIONS FROM PARTNERSHIPS 
:H�GUDZ�RQ�WKH�H[SHUWLVH�DQG�DELOLWLHV�RI�RXU�SDUWQHUV�LQ�RUGHU�WR�
LPSOHPHQW�WKH�GLJLWDO�WUDQVIRUPDWLRQ�VXFFHVVIXOO\��)RU�H[DP�SOH��
we rely on the tremendous innovative energy coming out of 
Silicon Valley, Israel, Germany, and other innovation hotspots 
DFURVV�WKH�JOREH��6RPH�H[DPSOHV�RI�VXFFHVVIXO�SDUWQHUVKLSV�
are described below:

  Pan-European cooperation with PayPal: A Europe-wide part-
nership with Braintree (a PayPal service) allows our German 
and international subsidiaries to offer their customers the 
EHVW�FXVWRPHU�H[SHULHQFH�LQ�WKH�GLJLWDO�SD\PHQW�SURFHVV�� 
The payment function constitutes a key component of the 
One app (a smartphone service app) launched throughout 
(XURSH��DQG�ZDV�DOUHDG\�UROOHG�RXW�LQ�ÀYH�FRXQWULHV�LQ�������
The partnership successfully helps achieve the Group goals 
RI�FRVW�HIÀFLHQF\��GLJLWDOL]DWLRQ��DQG�EHVW�FXVWRPHU�H[SHUL-
ence. PayPal’s top-class platform also supports seamless 
integration of future services in the areas of e-commerce and 
new payment methods such as Google Pay or Apple Pay.

  At the start of 2018, Deutsche Telekom invested in Axonize, 
an Israeli start-up specializing in Microsoft Azure-based IoT 
services. This strategic investment is the result of a strict 
selection process and collaboration with units from across 
the Group, from Partnering through to Product and Platform 
Management in the IoT unit at T-Systems. Ultimately, it was 
the bundled features for service providers, including service 
orchestration and management across various applications, 
DV�ZHOO�DV�WKH�H[WUHPHO\�VKRUW�GHYHORSPHQW�WLPH�IUDPHV�IRU�
new use cases, that were the catalyst for the investment 
decision and partnership. Deutsche Telekom uses the fea-
WXUHV�SURYLGHG�E\�$[RQL]H�DV�D�PRGXOH�IRU�LWV�RZQ�,R7�SODW-
form, Connected Things Hub, which forms the basis for 
VROXWLRQV�VXFK�DV�%XLOGLQJ�0RQLWRULQJ�	�$QDO\WLFV�6PDUW�
Building. The Connected Things Hub is already a strong 
platform for a growing ecosystem of established sensor  
and solutions partners, as well as innovative start-ups.  

  With partners OpenAsApp, smapOne, and blue-zone, this year 
ZH�ODLG�WKH�IRXQGDWLRQV�IRU�H[SDQGLQJ�7HOHNRP�'HXWVFKODQG�
GmbH’s Mobile Solutions portfolio. These mobile-centric solu-
tions help our business customers to digitalize their business 
processes. Many work steps can now be completed simply 
using a smartphone. This means the focus is on enterprises 
ZLWK�ÀHOG�VWDII��L�H���VDOHV�PDUNHWLQJ�RU�VXSSRUW�HPSOR\HHV��
2SHQ$V$SS�DOORZV��IRU�LQVWDQFH��H[LVWLQJ�EXVLQHVV�GDWD�FRQ-
WDLQHG�LQ�DQ�([FHO�ÀOH�WR�EH�PRELOL]HG�LQ�D�VLQJOH�DSS��7KHVH�
business apps can be created swiftly and then distri buted 
without the need for any programming skills. SmapOne offers 
an innovative solution for simple, mobile data entry. Polumana, 
the solution from blue-zone AG, is an application for managing 
ÀHOG�VWDII��LQFOXGLQJ�DFFHVV�WR�FRUSRUDWH�GDWD�LQ�UHDO�WLPH��DQG�
route planning.

START-UP FUNDING  
As Deutsche Telekom’s leading start-up program, the tech incu-
bator hub:raum�EULQJV�WRJHWKHU�H[WHUQDO�VWDUW�XSV�ZLWK�UHOHYDQW�
business units in our Group to offer jointly innovative products 
to our consumers and business customers. To this end, hub:raum 
RIIHUV�WKH�VWDUW�XSV�VHHG�ÀQDQFLQJ�IURP�LWV�RZQ�LQYHVWPHQW�IXQG�
and targeted innovation programs aimed at Deutsche Telekom’s 
strategic growth areas and technologies. 

Since founding hub:raum in 2012, we set up a strategic invest-
ment portfolio of over 25 companies and work together closely 
with around another 300 start-ups from Europe and Israel in 
areas such as the real-time gigabit society (e.g., 5G and edge 
cloud), smart data economy (e.g., AI and process automation), 
and the Internet of Things (e.g., NB-IoT and Industry 4.0). 

The hub:raum Campus at the Berlin location was upgraded, 
DPRQJ�RWKHU�WKLQJV��ZLWK�RQH�RI�WKH�ÀUVW��*�QHWZRUNV�LQ�(XURSH�
DQG�HGJH�FORXG�LQIUDVWUXFWXUH��%HVLGHV�FRZRUNLQJ�RIÀFH�VSDFH�
DQG�PHQWRULQJ��VWDUW�XSV�QRZ�DOVR�KDYH�H[FOXVLYH�DFFHVV�WR�RXU�
Group’s networks, product platforms, and test data to help their 
business develop faster. Initial results include implementation of 
30 projects on the new infrastructure in the hub:raum edge and 
5G prototyping programs in 2018, which will also be continued 
in 2019. As part of the IoT innovation programs, over 36 imple-
mentation projects with solutions for NB-IoT and LTE-M networks 
as well as our Group’s Industrial IoT portfolio also got off the 
ground. Some of these start-ups are described in more detail 
here: 

  Texel VR is one of the most recent investments made by 
hub:raum. The start-up with headquarters in Israel and the 
United States enables events such as sporting events and 
FRQFHUWV�WR�EH�H[SHULHQFHG�OLYH�YLD�YLUWXDO�UHDOLW\�²�XVLQJ�D�
video and VR solution, viewers can watch events in real time 
together with friends. And all without having to leave your 
couch. Viewers in different locations can take part in an event 
together virtually – even though they may be on different 
networks – and share special moments with one another.
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  The NB-IoT innovation program produced the product partner-
ship with BS2 Sicherheitssysteme. The company has devel-
oped a digital early warning system for bridges, tunnels, build-
ings, and other infrastructure objects on the basis of Deutsche 
Telekom’s machine network (NB-IoT). Various sensors detect 
warning signals in objects long before any problems become 
visible, by monitoring critical factors such as temperature, air 
humidity, and corrosion. This IoT solution makes structures 
smarter, safer, and more sustainable. Damage can also be 
reduced and repair work and costs minimized.  

  At present, RPA (Robotic Process Automation) software like 
that from CloudStorm underpins any kind of corporate auto-
PDWLRQ�VWUDWHJ\��,W�GHOLYHUV�HIÀFLHQF\�DQG�DOORZV�KXPDQV�DQG�
machines to work alongside and with each other so that each 
can focus on what they do best. As such, the software helps 
PDNH�EXVLQHVVHV�PRUH�SURÀWDEOH��7KLV�LQQRYDWLYH�DSSURDFK�
was decisive in hub:raum’s decision to add CloudStorm as 
another investment to its portfolio.

DEUTSCHE TELEKOM CAPITAL PARTNERS
Our investment management group, Deutsche Telekom Capital 
Partners (DTCP), set up in early 2015, continues to do well. 
DTCP manages around USD 1.6 billion and advises over 60 
portfolio companies on behalf of Deutsche Telekom and other 
institutional investors. DTCP invests in venture, growth equity, 
and special situations in the United States, Europe, and Israel, 
and provides consultancy services in the technology, media, 
and telecommunications industries. DTCP’s investments have a 
VWURQJ�ÀQDQFLDO�PRWLYDWLRQ��7KH�JURXS�DLPV�WR�DFTXLUH�VKDUHV�LQ�
companies, to see them grow, and to sell the shareholdings 
DJDLQ�DW�D�SURÀW��%\�IRFXVLQJ�RQ�ÀQDQFLDO�UHWXUQ��'7&3�FDQ�
also invest in very successful companies which help the Group 
progress strategically.

In 2018, DTCP already opened its second venture and growth 
equity fund and secured, alongside Deutsche Telekom, inter-
QDWLRQDO�ÀQDQFLDO�LQYHVWRUV��7KH�LQFRUSRUDWLRQ�RI�H[WHUQDO�FDSLWDO�
FRQVWLWXWHV�DQ�LPSRUWDQW�VWHS�LQ�'7&3·V�IXUWKHU�GHYHORSPHQWâ²�
WKH�IXQG·V�LQYHVWPHQWV�PDGH�LQ������LQ�)DVWO\��'\QDPLF�6LJQDO��
DQG�3LSHGULYH�DUH�MXVW�D�IHZ�H[DPSOHV�RI�WKH�TXDOLW\�RI�WKH�
transactions made.

The strategic investment fund Telekom Innovation Pool (TIP) 
was further developed for investments that are primarily  
strategically motivated. Advised by DTCP, Deutsche Telekom 
makes investments here and promotes business start-ups that 
have a strategic focus and clearly collaborate with the Group’s  
EXVLQHVV�PDQDJHUV��3DUWLFXODUO\�LQ�WKH�ÀHOGV�RI�EORFNFKDLQ�DQG�
DU�WLÀFLDO�LQWHOOLJHQFH��ORQJ�WHUP�LQQRYDWLRQV�IRU�WKH�'HXWVFKH�
7HOHNRP�*URXS�DUH�DFWLYHO\�SXUVXHG�KHUH��)URP�WKH�'HXWVFKH�
7HOHNRP�9HQWXUH�)XQGV��'79)��SRUWIROLR��ZKLFK�'7&3�DOVR�PDQ�
ages, the bulk of the active (non-strategic) equity investments 
were sold to generate liquidity for the Group. 

 

PATENT PORTFOLIO
3DWHQWV�DUH�JDLQLQJ�PRUH�DQG�PRUH�VLJQLÀFDQFH�LQ�WKH�WHOHFRP-
munications industry. Our patent strategy has to keep pace with 
WKH�FRQVWDQW�HYROXWLRQ�RI�PDUNHW�SOD\HUV�DQG�ÀHOGV�RI�DFWLYLW\��
On the one hand, our Group’s scope for action must be main-
tained. On the other hand and alongside our own research and 
development activities, we want to pave the way to open inno-
vation through collaboration projects and partnerships.  
National and international patent rights are vital for these types 
of activity. We are strongly dedicated to generating and main-
taining our own patents. In the reporting year, Deutsche Telekom 
held around 7,800 patent rights in total. We continue our intense 
efforts to develop and streamline our patent portfolio. This secures 
the value of the rights we hold and ensures they are in line with 
our Group’s strategic objectives. We have put in place a profes-
sional patent law management process to keep our IPR assets 
safe.  

EXPENDITURE AND INVESTMENT IN RESEARCH  
AND DEVELOPMENT
5HVHDUFK�DQG�GHYHORSPHQW��5	'��H[SHQGLWXUH�LQFOXGHV�SUH��
production research and development, such as the search for 
alternative products, processes, systems, and services. By con-
WUDVW��ZH�GR�QRW�FODVV�DV�UHVHDUFK�DQG�GHYHORSPHQW�H[SHQGLWXUH�
the costs of developing system and user software which is de-
signed to improve productivity and make our business processes 
PRUH�HIIHFWLYH��5	'�H[SHQGLWXUH�LQ�WKH�'HXWVFKH�7HOHNRP�*URXS�
amounted to EUR 57.7 million in 2018. As the parent company, 
Deutsche Telekom AG bears part of the Group’s re search  
DQG�GHYHORSPHQW�H[SHQGLWXUH��WKH�DPRXQW�LQ�WKLV�FDVH�EHLQJ�
(85â���PLOOLRQ��������(85����PLOOLRQ���+RZHYHU��WKLV�À�JXUH�
cannot be viewed in isolation from our three- pronged in no-
vation strategy comprising in-house developments, partners-
hips, and start-up funding.

Our Group’s investments in internally generated intangible as-
VHWV�WR�EH�FDSLWDOL]HG�ZHUH�DOVR�XS�\HDU�RQ�\HDU�DW�(85â�����âPLO�
lion compared with EUR 235.7 million for the previous year. 
These investments predominantly relate to internally developed 
software, mainly in our Group Headquarters & Group Services 
segment and our Systems Solutions operating segment. About 
3,100 employees worked in the Group’s R&D units in 2018 
�������DSSUR[���������
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Expenditure and investment in research and development
millions of €

2018 2017 2016 2015 2014

5HVHDUFK�DQG�GHYHORSPHQW�H[SHQGLWXUH� 57.7 57.7 84.1 108.1 95.6

Investments in internally generated intangible assets  
to be capitalized 284.2 235.7 129.5 101.3 93.2

EMPLOYEES  

OPPORTUNITIES AND CHALLENGES OF DIGITALIZATION
Digitalization will completely revolutionize our lives and the way 
we work. Even now, we are already beginning to see new forms 
of collaboration, unprecedented business models, and greater 
automation of activities. That’s why it is vital that we equip our 
managers and employees with digital skills, because people are 
the keys to our success, both today and tomorrow. It’s also why 
we need to be an attractive employer to talented individuals. We 
must create working environments and use technologies that 
enable us to network among ourselves. Leadership will change, 
too, to become more participative and virtual. Decision-making 
will become ever faster. Digitalization opens the door to a host of 
amazing opportunities and we intend to make the best possible 
use of them. 

The topics mentioned here guide our strategic priorities in HR. 
In 2018, we continued to work on the following key areas:

OUR HR PRIORITIES
1. Talent strategy and planning
2. Performance management and leadership  
3. Working in the digital age
4.  Skills management and innovative training opportunities

%HORZ�ZH�GHVFULEH�GHWDLOV�RI�H[DPSOH�SURMHFWV�DQG�LQLWLDWLYHV�
designed with these priorities in mind.

OUR HR WORK BASED ON THE HR PRIORITIES
1. TALENT STRATEGY AND PLANNING
When it comes to transforming the Group, our workforce plays a 
crucial role. It is hugely important to us to have the right people 
in the right jobs and to further develop their individual skills.

Recruitment. We want to be the magnet for global digital talent. 
In Germany alone, we recruited over 2,000 new employees in 
2018, particularly in the ICT environment. A quick digital re-
cruiting process with a positive candidate journey is the key to 
success here. We offer a global careers website as a platform to 
VHDUFK�IRU�MREV��$�IXUWKHU�H[DPSOH�RI�GLJLWDOL]DWLRQ�LQ�WKH�UHFUXLW-
ment process are game-based assessments. They are a new 
generation of psychometric tests in the form of online games 
WKDW�DUH�FXUUHQWO\�EHLQJ�WHVWHG�DV�SDUW�RI�D�SLORW�LQ�WKH�FRQWH[W� 
of our hiring process for the Start up! trainee program. We also 
XVH�GLJLWDO�WRROV�WKDW�UDQN�ÀQDO�XQLYHUVLW\�JUDGHV�EDVHG�RQ�DOJR-

rithms and therefore make a fair comparison. Our recruiting 
strategy also aims to encourage more women talents to join our 
FRPSDQ\�E\�DGGUHVVLQJ�VSHFLÀF�WDUJHW�JURXSV��7KLV�DOORZV�XV�WR�
support the Deutsche Telekom diversity culture. Since 2017, 
women students of STEM subjects from across all of Europe 
have been able to apply for our Women’s STEM Award. We are 
DOVR�LQYROYHG�LQ�)HPWHF��D�FDUHHU�SURJUDP�IRU�IHPDOH�67(0�
students, and the Global Digital Women network.  

Employer brand. Through our global employer promise, we 
also want to continue strengthening our employer brand in 
 growing job markets and make Deutsche Telekom the employer 
of choice for IT talents. We also consistently use digital contact 
points as well as personalized methods to network in particular 
with IT talents and thus get closer to our target group and  
address them personally. Our largest, Europe-wide LinkedIn 
recrui ting campaign to date successfully supported one of  
our largest recruiting projects in the IoT business. Our Global 
 Online Challenge Platform allows us to reach IT students and 
gradu ates all over the world who enjoy virtual simulation games 
in order to win this talent target group over. Our CMD+O project  
in 2018 in Munich and Cologne created an open workspace for 
students and young professionals and provided a straightforward 
way for us to make contact with our target group.

Succession and talent management. We know that good 
 employees are not only recruited from outside the Company. 
Many people with key skills and huge potential already work 
within our Group. In order to proceed in a structured manner, 
we will take a global approach to succession planning. A digital 
process allows us to plan and develop candidates on an ongoing 
basis, and we always have an overview of potential successors 
to management positions. Additionally, the Global Talent Pool is 
a platform and database that generates complete transparency 
RYHU�RXU�JOREDO�WDOHQWV�DQG�WKHLU�UHVSHFWLYH�SURÀOHV��7DOHQWV�FDQ�
use the Global Talent Pool group on YAM, our social network,  
WR�SODQ�WKH�QH[W�VWHSV�RI�WKHLU�FDUHHU��LGHQWLI\�VWUDWHJLF�SURMHFW�
DVVLJQPHQWV��DQG�ÀQG�LQWHUHVWLQJ�MRE�YDFDQFLHV��7R�SUHSDUH�RXU�
JOREDO�WDOHQWV�IRU�QHZ�SRVLWLRQV�ZH�DOVR�H[FOXVLYHO\�RIIHU�D�SRUW-
folio of digital development opportunities, including CV consult-
ing, career meetings, e-training modules, and men toring. This 
V\VWHP�PDNHV�LW�HDVLHU�WR�ÀOO�YDFDQFLHV��LPSURYHV�WKH�YLVLELOLW\�
of talented employees, and promotes rotation. Once again, we 
supported international networking with our Talent Summit 
FRQIHUHQFH�ZKHUH�DURXQG�����WDOHQWV�FRQYHQHG�WR�VKDUH�H[SHUL-
HQFHV�DQG�QHWZRUN�ZLWK�H[HFXWLYHV�

EMPLOYEES

EMPLOYEES
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2. PERFORMANCE MANAGEMENT AND LEADERSHIP
Lead to win. The working world is becoming increasingly dy-
namic, agile, and innovative. In order to keep pace with these 
FKDQJHV��ZH�XSGDWHG�RXU�´/HDG�WR�ZLQµ�SHUIRUPDQFH�PDQDJH-
ment model. Essentially, it is now decoupled from remunera-
WLRQ��IRVWHUV�LQWHQVH�DQG�RQJRLQJ�H[FKDQJH�RQ�SHUIRUPDQFH�DQG�
development, and includes more feedback elements. The em-
ployee is also given more personal responsibility when using 
RSWLRQDO�HOHPHQWV�DQG�VXSSRUWLQJ�LQVWUXPHQWV�IRU�VHOI�UHÁHFWLRQ��

levelUP! In the age of digitalization, managers must possess 
skills and methods that differ greatly from those needed in the 
DQDORJ�ZRUOG��7KDW·V�ZK\�ZH�VXSSRUW�RXU�H[HFXWLYHV�ZLWK� 
levelUP! – an innovative digital further training service for  
successful leadership in the digital age. levelUP! comprises mo d-
XOHV�WKDW�FDQ�EH�ÁH[LEO\�FRPELQHG�DQG�XVHV�PDLQO\�LQWHUDFWLYH�
OHDUQLQJ�IRUPDWV��,Q������DQG�������PRUH�WKDQ�������H[HFXWLYHV�
at Deutsche Telekom participated in this successful program. 

Practicing diversity.�)RU�RYHU�D�GHFDGH��ZH�KDYH�VXVWDLQDEO\�
and comprehensively practiced and promoted diversity through-
out the Group. In 2015, we launched a campaign on unconscious 
bias, which is now running at international level. The goal is to 
raise employee awareness of this issue and bring fresh stimulus 
for greater diversity within the Company. We took part in the 
German Diversity Day with several campaigns. Gender equality 
remains a particular concern of ours. Back in 2010, Deutsche 
7HOHNRP�VHW�LWVHOI�WKH�WDUJHW�RI�ÀOOLQJ����SHUFHQW�RI�PDQDJHPHQW�
positions across the Group with women. We aim to meet this 
target by 2020. Across the globe, the proportion of women in 
middle and upper management stood at 25.4 percent at the end 
RI�������)ROORZLQJ�WKH�LQWURGXFWLRQ�RI�WKH�$FW�RQ�(TXDO�3DUWLFL-
SDWLRQ�RI�:RPHQ�DQG�0HQ�LQ�([HFXWLYH�3RVLWLRQV�LQ�WKH�3ULYDWH�
and the Public Sector (Gesetz für die gleichberechtigte Teilhabe 
YRQ�)UDXHQ�XQG�0lQQHUQ�DQ�)�KUXQJVSRVLWLRQHQ�LQ�GHU�3ULYDW-
ZLUWVFKDIW�XQG�LP�|IIHQWOLFKHQ�'LHQVW���ZH�H[WHQGHG�WKH�WDUJHW�
to include the Board, the two levels directly beneath the Board, 
and our internal supervisory boards in Germany. Since 2015,  
via our Supervisory Board Readiness Program, we have trained 
almost 60 women to take on national and international supervi-
sory board mandates. The annual Keep the Readiness program 
gives the women participants the opportunity to also take part 
in follow-up training on new corporate governance topics and 
challenges. The supervisory boards in our entities in Germany 
comprised 40 percent women as of December 2018. In our  
IXOO\�FRQVROLGDWHG�(XURSHDQ�VXEVLGLDULHV��WKLV�ÀJXUH�VWRRG�DW�
��âSHUFHQW��:H�DUH�FRQVWDQWO\�ZRUNLQJ�RQ�WKH�WRSLF�RI�HTXDO�
opportunities through our involvement in the Chefsache initia tive 
and memberships in schemes such as the Diversity Charter and 
the Technology-Diversity-Equal Chances Competence  Center. 

 

Achieving a good work-life balance. Alongside offering tradi-
tional support in the form of childcare facilities and family care 
options, we are also moving increasingly to an HR policy oriented 
WR�GLIIHUHQW�OLIH�SKDVHV�WKDW�RIIHUV�ÁH[LEOH�ZRUNLQJ�FRQGLWLRQV�
IRU�JUHDWHU�VHOI�GHWHUPLQDWLRQ��DQG��LQ�GRLQJ�VR��H[SORLWV�WKH�
opportunities provided by digitalization. After concluding the 
general collective agreement with ver.di in 2017, we rolled out 
mobile working across the Group as a new way of working. 
This allows our employees to work from home or on the move, 
provided the nature of the task lends itself to this. In addition, 
ÁH[LEOH�ZRUNLQJ�KRXUV��WKH�RSSRUWXQLW\�WR�JR�SDUW�WLPH�ZLWK�D�
guaranteed option to return to full-time work, and the lifetime 
work accounts all give employees greater freedom to structure 
WKHLU�GD\�ÁH[LEO\�DQG�DFKLHYH�D�EHWWHU�ZRUN�OLIH�EDODQFH���

Employee satisfaction. According to data collected by the 
*URXS�ZLGH�HPSOR\HH�VXUYH\�RI�������H[FOXGLQJ�7�0RELOH�86���
RXU�FRPPLWPHQW�LQGH[�VFRUH�²�RXU�PHDVXUH�RI�HPSOR\HH�VDWLV-
faction – was good at 4.1 (on a scale of 1.0 to 5.0). We also 
conduct regular pulse surveys to obtain feedback from our em-
ployees. 72 percent of employees took part in the pulse survey 
in November 2018, of which 70 percent stated they were satis-
ÀHG�ZLWK�RXU�&RPSDQ\��:H�KDYH�VHYHUDO�LQLWLDWLYHV�LQ�SODFH�WR�
further improve the corporate culture and employee satisfaction. 
:H�H[SHFW�WKH�UHVXOWV�IURP�WKH�QH[W�HPSOR\HH�VXUYH\�LQ������WR�
once again indicate a high level of satisfaction among our 
employees.

(mployee satisfaction �commitment inde[�Ǳa

2017 2015

GROUP��H[FOXGLQJ�7�0RELOH�86�ǱE 4.1 4.1

Of which: Germany 4.1 4.1

Of which: international 4.1 4.0

a &RPPLWPHQW�LQGH[�DFFRUGLQJ�WR�WKH�PRVW�UHFHQW�HPSOR\HH�VXUYH\V�LQ������DQG������
b T-Mobile US conducts its own employee survey.

Employee health. Our health management strategy is designed 
to maintain our employees’ health and performance. We view 
occupational health and safety legislation as minimum require-
ments.  In addition, we practice a corporate culture that  
encourages employees to take personal responsibility for their 
health. Managers make an important contribution in this respect. 
Our commitment to this topic has won us numerous  accolades. 

 

EMPLOYEES

)RU�IXUWKHU�LQIRUPD-
tion on occupational 
health and safety, 
please refer to the 
VHFWLRQ�´&RUSRUDWH�
responsibility and 
QRQ�ÀQDQFLDO�
VWDWHPHQW�µ� 
page 76 et seq. 

EMPLOYEES
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3. WORKING IN THE DIGITAL AGE 
What does the transformation of the working world mean for  
our employees? The innumerable opportunities inspire our HR 
ZRUN��FXOPLQDWLQJ�LQ�D�UDQJH�RI�PHDVXUHV�RQ�´SHRSOH�µ�´SODFHV�µ�
DQG�´WHFKQRORJLHV�µ

People. The transformation of corporate organization and 
 culture is accelerating, driven by the pace of digitalization. 
7UDQVIRUPDWLRQ�LV�QRW�DQ�HQG�LQ�LWVHOI��EXW�DQ�H[SUHVVLRQ�RI�WKH�
UHOHQWOHVV�GHPDQG�IRU�DGDSWHG��PRUH�ÁH[LEOH�ZRUN�IRUPV�DQG�
operating structures. The automation of transactional and repeti-
WLYH�DFWLYLWLHV�FUHDWHV�QHZ�RSWLRQV�IRU�´KXPDQµ�YDOXH�FUHDWLRQ��
while social media and digital platforms unlock new ways of 
working across hierarchical divides. We gave agility a frame-
work in this reporting year. The All About Agile project pools all 
Group activities concerning agile working, supports units in 
becoming more agile, and provides opportunities to share in for-
PDWLRQ��6L[�GLPHQVLRQV�RI�DJLOLW\�ZHUH�GHÀQHG�LQ�WKLV�SURMHFW�
and, based on these recommendations for action, how-to guides 
were developed that comprehensively support the employees 
and managers in the digital transformation. The success story 
FRQWLQXHV��������*URXS�HPSOR\HHV�ZHUH�DEOH�WR�H[WHQVLYHO\�
demonstrate their design thinking abilities in projects as part  
of the third Magenta MOOC (Massive Open Online Course) 
under the slogan Tap into Design Thinking.  

Places. The workplace of the future will also undergo trans-
IRUPDWLRQ��2XU�)XWXUH�:RUN�SURJUDP�RIIHUV�PRGHUQ��RSHQ�RIÀFH�
HQYLURQPHQWV�DQG�VKDUHG�ZRUN�]RQHV�WR�SURPRWH�ÁH[LEOH�ZRUN�
ing, a trust-based leadership culture, and mobile working.  
The range of events on the new ways of working (Neues 
 Arbeiten) was continued in 2018 in order to improve employee 
networking and to strengthen collaboration at our locations.

Technologies. Digitalization can make many things easier in 
RXU�GDLO\�ZRUN�URXWLQH��7KH�'LJLWDO#:RUN�SURJUDP�ZLWK�LWV�H[-
tensive training portfolio was launched following the rollout of 
modern, cloud-based solutions that was concluded in 2018. 
Through this program, we met our aim of training more than 
7,500 employees using digital collaboration tools as early as  
the end of 2018. Our Mitarbeiter staff app was also developed 
further in 2018 and is constantly being equipped with additional 
IHDWXUHV�WKDW�ZLOO�VLJQLÀFDQWO\�UHGXFH�WKH�DPRXQW�RI�SDSHU�EDVHG�
SURFHVVHV�DQG�ODERULRXV�IRUPV�WR�EH�ÀOOHG�RXW��0RELOH�VROXWLRQV�
not only make everyday work easier, they also promote modern 
DQG�ÁH[LEOH�ZRUNLQJ��:H�DUH�DZDUH�WKDW�ZH�PXVW�SURPRWH�YLUWXDO�
FROODERUDWLRQ�LI�ZH�DUH�WR�PD[LPL]H�SHUIRUPDQFH��,Q�DGGLWLRQ��
most employees worldwide now have access to the following 
options for collaboration between units and across national 
borders: video and web conferencing services, live broadcasts 
and chat services, as well as knowledge-sharing via secure  
data rooms. 

4.  SKILLS MANAGEMENT AND INNOVATIVE  
TRAINING OPPORTUNITIES 

Skills-up! Our employees and their skills are a key factor to our 
EXVLQHVV�VXFFHVV��)ROORZLQJ�D�VXFFHVVIXO�SLORW�SURMHFW�LQ�IRXU�
business units, we have reached an agreement with our em-
ployees’ representatives to implement a strategic skills manage-
ment program in the Group in order to ensure competitiveness 
and employment. In addition to qualitative HR planning based 
RQ�UHYLVHG�WDVN�GHVFULSWLRQV�DQG�VNLOOV�SURÀOHV�DV�ZHOO�DV�LGHQ-
tifying retraining measures, the aim is to recognize skills gaps  
at an early stage and derive tailored training programs.

The 80/20 model. 7KH�������PRGHO�LV�\HW�DQRWKHU�LQQRYDWLYH�
program to improve employee motivation and collaboration 
across departments. It gives employees the freedom – on a 
voluntary basis and in agreement with the superior – to dedi-
cate 20 percent of their working hours to Group-wide projects. 
The model allows skills gaps to be closed, while giving em - 
ploy ees the opportunity to apply their skills in other areas,  
LUUHV�SHFWLYH�RI�WKHLU�GHSDUWPHQW��,QWURGXFLQJ�WKLV�OHYHO�RI�ÁH[L�
bility not only promotes the general success of the Company  
but also creates a new and innovative way of working in which 
employees’ skills are valued and managers receive targeted 
support.

EMPLOYEES

EMPLOYEES
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HEADCOUNT DEVELOPMENT
The Group’s headcount fell by 0.8 percent compared with the 
end of the prior year. Development across the segments was 
varied. The number of employees in our Germany operating 
VHJPHQW�GHFOLQHG�E\�����SHUFHQW�DV�D�UHVXOW�RI�HIÀFLHQF\�
enhance ment measures, fewer new hires in the operational 
units, and the take-up of socially responsible instruments in 
connection with the staff restructuring. The total number of 
employees in our United States operating segment increased  
by 2.1 percent year-on-year at December 31, 2018, compared  
to December 31, 2017, due primarily to increases in customer 
VXSSRUW��EDFN�RIÀFH��DQG�QHWZRUN�HPSOR\HHV��SDUWLDOO\�RIIVHW� 
by a decrease in customer acquisition employees. In our Europe 
operating segment, staff levels grew by 1.5 percent compared 

with the end of the prior year. This growth was mainly attributable 
to our national companies in Austria, where we took over em-
ployees of UPC Austria, and in Croatia, due in part to the  
H[SDQVLRQ�RI�RXU�VHUYLFH�DFWLYLWLHV�WKHUH��7KH�QXPEHU�RI�HPSOR\�
ees in our Systems Solutions operating segment decreased by 
1.2 percent compared with the end of 2017, due mainly to restruc-
turing measures. In our Group Development operating segment, 
the number of employees grew slightly compared with the end 
of 2017. The headcount in the Group Headquarters & Group 
Services segment was down 3.9 percent compared with the end 
of 2017. The decline in staff levels caused by ongoing restruc-
turing measures at Vivento was partially offset by the addition  
of employees at the Technology and Innovation unit. 

HR Awards 2018:
OTE receives gold awards for its Customer 
Experience Ambassador program and 
innovative digital HR work.

German Stevie Awards:
Deutsche Telekom wins gold awards for “Best 
apps – tools & services” and “Best approach 
for internal recognition and motivation.”

Good Company Ranking 2018:
Deutsche Telekom takes the top spot.

Trendence Awards 2018:
First place for Deutsche Telekom in the 
category “Employer branding, students.”

Great Place to Work:
Silver award for T-Mobile Austria in the 
2017/2018 ranking of Austria’s best corporate 
training providers.

Health & Safety Awards:
Gold for OTE for its work to promote 
a culture of health and safety.

Dow Jones Sustainability Index:
Deutsche Telekom’s commitment to 
CR, employee, and social issues 
honored with inclusion in the DJSI.

Employer Branding Awards 2018:
T-Systems Malaysia wins several awards of the 
Employer Branding Institute, including first place 
in the categories “Managing health at work” and 
“Organisation with innovative HR practices.”

Silicon Valley US Globee Awards:
Gold award for our IT-based self-service 
system for work references as the human 
resources achievement of the year.

Gender Mainstreaming Awards:
T-Systems singled out for efforts to support 
the careers of young women and as a 
positive role model.

Female Recruiting Award:
Women visiting the women&work trade fair 
single out Deutsche Telekom’s booth for its 
appeal as an attractive employer.

Deutscher Personal-
wirtschaftspreis 2018:
Our HR organization is rated third-
best in Germany by the German 
HR management awards.

Brandon Hall HCM Excellence Awards:
Silver for Deutsche Telekom in the category 
“Best approach to innovation in human 
capital management.”

HR Excellence Award 2018:
Prize for our “Internship plus direct 
entry” program to integrate refugees 
into the labor market.

Top Employers Poland:
Employees at T-Mobile Polska rate 
their company a top employer.

Potentialpark Ranking 2018:
Top spot for best career website and 
social media in the market research 
institute’s ranking.

BDVT Award:
Our manager training program Digital 
Learning Literacy takes second place.

Major HR awards in 2018
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WORKFORCE STATISTICS

Headcount development

Dec. 31, 2018 Dec. 31, 2017 Change % Dec. 31, 2016 Dec. 31, 2015 Dec. 31, 2014

FTEs IN THE GROUP 215,675 217,349 (0.8) 218,341 225,243 227,811

Of which: Deutsche Telekom AG 19,259 21,428 (10.1) 22,571 26,205 28,569

Of which:  civil servants (in Germany, with an active 
service relationship) 13,507 15,482 (12.8) 15,999 18,483 19,881

Germany operating segmentǱD 62,621 64,798 (3.4) 66,410 67,927 68,754

United States operating segment 46,871 45,888 2.1 44,820 44,229 39,683

Europe operating segmentǱD 48,133 47,421 1.5 46,808 48,920 53,499

Systems Solutions operating segmentǱD 37,467 37,924 (1.2) 37,472 37,850 46,244

Group Development operating segmentǱD 1,976 1,967 0.5 2,572 2,768 0

Group Headquarters & Group ServicesǱD 18,606 19,351 (3.9) 20,258 23,548 19,631

BREAKDOWN BY GEOGRAPHIC AREA       

Germany 98,092 101,901 (3.7) 104,662 110,354 114,749

International 117,582 115,448 1.8 113,679 114,888 113,061

Of which: other EU member states 61,249 59,952 2.2 59,456 60,710 63,032

Of which: rest of Europe 2,471 2,620 (5.7) 2,581 2,945 3,127

Of which: North America 47,245 46,332 2.0 45,364 44,803 40,346

Of which: rest of world 6,618 6,543 1.1 6,278 6,431 6,556

NATURAL ATTRITION                    % 5.1 4.7  4.0 4.4 4.2

Of which: Germany                       % 1.9 1.7  1.4 1.3 1.4

Of which: international         % 9.8 9.2  8.1 9.3 8.6

PRODUCTIVITY TRENDǱb               

Net revenue per employee                     thousands of €    350 346 1.0 331 306 275

a Since January 1, 2017, we have reported on the Group Development operating segment and within the Group Headquarters & Group Services segment on the Board of Management  
GHSDUWPHQW�7HFKQRORJ\�DQG�,QQRYDWLRQ��&RPSDUDWLYH�ILJXUHV�KDYH�EHHQ�DGMXVWHG�UHWURVSHFWLYHO\��)RU�IXUWKHU�LQIRUPDWLRQ��SOHDVH�UHIHU�WR�WKH�VHFWLRQ�´*URXS�RUJDQL]DWLRQ�µ�SDJH����HW�VHT��
DQG�WKH�GLVFORVXUHV�LQ�1RWH����´6HJPHQW�UHSRUWLQJµ�LQ�WKH�QRWHV�WR�FRQVROLGDWHG�ILQDQFLDO�VWDWHPHQWV��SDJH�����HW�VHT�

b Based on the average number of employees.

Personnel costs
billions of €

2018 2017 Change  % 2016 2015 2014

Personnel costs in the Group 16.4 15.5 6.0 16.4 15.8 14.7

Of which: Germany 9.2 8.5 8.2 9.8 9.4 9.1

Of which: international 7.3 7.0 4.3 6.6 6.4 5.6

Special factorsǱD 1.2 0.6 Q�ǱD� 1.6 1.2 0.9

Personnel costs in the Group (adjusted for special factors) 15.2 14.9 2.0 14.8 14.6 13.8

Net revenue 75.7 74.9 0.9 73.1 69.2 62.7

ADJUSTED PERSONNEL COST RATIO % 20.1 19.9  20.3 21.2 22.0

PERSONNEL COSTS AT DEUTSCHE TELEKOM AG 
UNDER GERMAN GAAP 2.5 2.7 (7.1) 3.5 2.9 2.8

a ([SHQVHV�IRU�VWDII�UHODWHG�PHDVXUHV��
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FORECAST1

STATEMENT BY THE BOARD OF MANAGEMENT ON  
THE EXPECTED DEVELOPMENT OF THE GROUP
We successfully continued our growth course again in 2018. 
We already set ourselves apart by having the best and most 
modern networks and we want to continue building on this 
technology leadership. Over the coming years, we will also 
�IRFXV�PRUH�RQ�FRQYHUJHQW�RIIHUV��LQ�OLQH�ZLWK�WKH�H[SHFWDWLRQV�
of our customers. This goes hand in hand with our Leading 
European Telco strategy – with the aim of becoming Europe’s 
leading telecommunications provider. This is closely related to 
RXU�ÀQDQFLDO�WDUJHWV�IRU�WKH�SHULRG�XS�WR�������$V�FRPPXQLFDWHG�
at our Capital Markets Day in May 2018, we are aiming for the 
following compound annual growth rates (CAGR) for the period 
from 2017 to 2021: 

  Revenue: 1 to 2 percent
  Adjusted EBITDA: 2 to 4 percent
  Free cash flow: DSSUR[�����SHUFHQW�

)RU�������ZH�H[SHFW�WR�SRVW�WKH�IROORZLQJ�\HDU�RQ�\HDU�JURZWK�
trends, assuming a comparable consolidated group and con-
VWDQW�H[FKDQJH�UDWHV�

  Revenue is likely to increase again slightly in 2019.

  )RU�������ZH�H[SHFW�adjusted EBITDA AL (after leases) of 
around EUR 23.9 billion. Adjusted EBITDA in the reporting 
year came in at EUR 23.3 billion; on a like-for-like basis, i.e., 
adjusted for comparability with the EBITDA AL forecast for 
2019, adjusted EBITDA stood at EUR 23.2 billion

  Free cash flow AL��DIWHU�OHDVHV��LV�H[SHFWHG�WR�JURZ�WR�
DURXQG�(85�����ELOOLRQ�LQ�������)UHH�FDVK�ÁRZ�LQ������ZDV�
EUR 6.2 billion; on a like-for-like basis, i.e., adjusted for  
FRPSDUDELOLW\�ZLWK�WKH�IUHH�FDVK�ÁRZ�$/�IRUHFDVW�IRU������� 
IUHH�FDVK�ÁRZ�VWRRG�DW�(85�����ELOOLRQ�

$SSOLFDWLRQ�RI�WKH�,)56����´/HDVHVµ�DFFRXQWLQJ�VWDQGDUG�EHFDPH�
PDQGDWRU\�IRU�WKH�ÀUVW�WLPH�DV�RI�-DQXDU\����������7KLV�ZLOO�LPSDFW�
LQ�SDUWLFXODU�RQ�(%,7'$�DQG�IUHH�FDVK�ÁRZ�LQ�WKH�IXWXUH��7KH�
planning for the coming years, and thus the forecast statements 
PDGH�LQ�WKLV�VHFWLRQ��DOUHDG\�WDNH�WKLV�QHZ�ÀQDQFLDO�UHSRUWLQJ�
VWDQGDUG�LQWR�DFFRXQW��+RZHYHU��WKH�ÀJXUHV�IRU�WKH������ÀQDQFLDO�
year have still been prepared in accordance with accounting 
VWDQGDUG�,$6�����7R�HQDEOH�DSSUR[LPDWH�FRPSDUDELOLW\�EHWZHHQ�
WKH�ÀJXUHV�IRU�WKH������ÀQDQFLDO�\HDU�DQG�WKH�IRUHFDVWV�IRU������
DQG�EH\RQG��WKH�SUR�IRUPD�ÀJXUHV�DQG�IRUHFDVWV�IRU�(%,7'$�
DQG�IUHH�FDVK�ÁRZ�DUH�EDVHG�RQ�WKH�QHZ�´DIWHU�OHDVHVµ�LQGL-
FDWRUV�Ǳ  

ECONOMIC OUTLOOK
In its economic forecast from January 2019, the International 
0RQHWDU\�)XQG��,0)��H[SHFWV�JOREDO�HFRQRPLF�JURZWK�RI�
���âSHUFHQW�LQ������DQG�RI�����SHUFHQW�LQ�������:H�H[SHFW�
growth in our core markets to slow down, even though the 
�VWDEOH�HFRQRPLF�WUHQG�LV�H[SHFWHG�WR�FRQWLQXH��7KH�HFRQRPLHV�
in Germany, the United States, and the countries of our Europe 
operating segment are recording positive growth rates, driven 
by positive trends in both private consumer and investment 
VSHQGLQJ��7KH�ODERU�PDUNHWV�DUH�DOVR�EHQHÀWLQJ���

Forecast on the development of GDP and the unemployment rates in our core markets for 2019 and 2020
%

GDP for 2019
compared with 2018

GDP for 2020
compared with 2019

Unemployment rate 
in 2019

Unemployment rate 
in 2020

Germany 1.0 1.3 4.9 4.7

United States 2.5 1.8 3.5 3.5

Greece 2.0 1.9 18.2 16.9

Romania 3.2 2.9 4.2 4.1

Hungary 3.4 2.7 3.3 3.2

Poland 3.7 3.2 2.9 2.8

Czech Republic 2.8 2.6 2.5 2.6

Croatia 2.7 2.5 7.6 6.6

Netherlands 1.9 1.7 3.6 3.6

Slovakia 4.0 3.3 6.3 6.0

Austria 2.0 1.8 4.6 4.4

6RXUFH��&RQVHQVXV�(FRQRPLFV��(XURSHDQ�&RPPLVVLRQ��)HGHUDO�0LQLVWU\�IRU�(FRQRPLF�$IIDLUV�DQG�(QHUJ\��+6%&��-DQXDU\������

1
�7KH�IRUHFDVWV�FRQWDLQ�IRUZDUG�ORRNLQJ�VWDWHPHQWV�WKDW�UHIOHFW�PDQDJHPHQW·V�FXUUHQW�YLHZV�ZLWK�UHVSHFW�WR�IXWXUH�HYHQWV��:RUGV�VXFK�DV�´DVVXPH�µ�´DQWLFLSDWH�µ�´EHOLHYH�µ�´HVWLPDWH�µ�´H[SHFW�µ�
´LQWHQG�µ�´PD\�µ�´FRXOG�µ�´SODQ�µ�´SURMHFW�µ�´VKRXOG�µ�´ZDQW�µ�DQG�VLPLODU�H[SUHVVLRQV�LGHQWLI\�IRUZDUG�ORRNLQJ�VWDWHPHQWV��7KHVH�IRUZDUG�ORRNLQJ�VWDWHPHQWV�LQFOXGH�VWDWHPHQWV�RQ�WKH�H[SHFWHG�
GHYHORSPHQW�RI�UHYHQXH��(%,7��(%,7'$�DIWHU�OHDVHV��DGMXVWHG�(%,7'$�DIWHU�OHDVHV��52&(��FDVK�FDSH[��DQG�IUHH�FDVK�IORZ�DIWHU�OHDVHV��6XFK�VWDWHPHQWV�DUH�VXEMHFW�WR�ULVNV�DQG�XQFHUWDLQWLHV��
VXFK�DV�DQ�HFRQRPLF�GRZQWXUQ�LQ�(XURSH�RU�1RUWK�$PHULFD��FKDQJHV�LQ�H[FKDQJH�DQG�LQWHUHVW�UDWHV��WKH�RXWFRPH�RI�GLVSXWHV�LQ�ZKLFK�'HXWVFKH�7HOHNRP�LV�LQYROYHG��DQG�FRPSHWLWLYH�DQG�
UHJXODWRU\�GHYHORSPHQWV��6RPH�XQFHUWDLQWLHV�RU�RWKHU�LPSRQGHUDELOLWLHV�WKDW�PLJKW�LQIOXHQFH�'HXWVFKH�7HOHNRP·V�DELOLW\�WR�DFKLHYH�LWV�REMHFWLYHV�DUH�GHVFULEHG�LQ�WKH�VHFWLRQ�´5LVN�DQG�
RSSRUWXQLW\�PDQDJHPHQW�µ�SDJH�����HW�VHT��RI�WKH�FRPELQHG�PDQDJHPHQW�UHSRUW��DQG�WKH�´'LVFODLPHU�µ�SDJH������DW�WKH�HQG�RI�WKH�$QQXDO�5HSRUW��6KRXOG�WKHVH�RU�RWKHU�XQFHUWDLQWLHV�DQG�
LPSRQGHU�DELOLWLHV�PDWHULDOL]H�RU�WKH�DVVXPSWLRQV�XQGHUO\LQJ�DQ\�RI�WKHVH�VWDWHPHQWV�SURYH�LQFRUUHFW��WKH�DFWXDO�UHVXOWV�PD\�EH�PDWHULDOO\�GLIIHUHQW�IURP�WKRVH�H[SUHVVHG�RU�LPSOLHG�E\�VXFK�
statements. We do not guarantee that our forward-looking statements will prove correct. The forward-looking statements presented here are based on the future structure of the Group, 
without regard to significant acquisitions, disposals, business combinations, or joint ventures that may arise at a later date. These statements are made with respect to conditions as of the 
GDWH�RI�WKLV�GRFXPHQW·V�SXEOLFDWLRQ��:LWKRXW�SUHMXGLFH�WR�H[LVWLQJ�REOLJDWLRQV�XQGHU�FDSLWDO�PDUNHW�ODZ��ZH�GR�QRW�LQWHQG�RU�DVVXPH�DQ\�REOLJDWLRQ�WR�XSGDWH�IRUZDUG�ORRNLQJ�VWDWHPHQWV�

)RU�IXUWKHU�LQIRU�
mation on the new 
performance 
indicators, please 
refer to the section 
´0DQDJHPHQW� 
RI�WKH�*URXS�µ� 
page 38 et seq.; 
for more details  
RQ�WKH�ÀQDQFLDO�
reporting  
standards, please 
refer to the section 
´6XPPDU\�RI�
accounting 
�SROLFLHVµ�LQ�WKH�
notes to the 
consolidated 
ÀQDQFLDO� 
statements,  
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MARKET EXPECTATIONS
GERMANY
The German market for telecommunications services saw slight 
growth in 2018 of 0.3 percent. A further small increase of 
���âSHUFHQW�LV�H[SHFWHG�IRU�������VRXUFH��(,72��(XURSHDQ�
Informa tion Technology Observatory). The negative trends 
 resulting from regulatory effects and the decline in traditional 
À[HG�QHWZRUN�WHOHSKRQ\�ZLOO�EH�RIIVHW�E\�JURZLQJ�GHPDQG�IRU�
mobile data volumes and faster connectivity in the consumer 
and business customer area. The trend of slight revenue growth 
in the German mobile market recorded in 2018 is therefore 
H[SHFWHG�WR�FRQWLQXH�LQ�������VRXUFH��(,72��

)RU�WKH�ZLGHU�,&7�PDUNHW��ZKLFK�FRYHUV�,7�VHUYLFHV�DV�ZHOO�DV�
telecommunications, EITO forecasts growth of 1.7 percent for 
2019. This increase is primarily attributable to growth in the IT 
market, which stood at 2.5 percent in 2018 and was mainly 
driven by strong demand in two areas: services for business 
customers (e.g., outsourcing, project business, consulting) and 
software-based services (virtualization and cloud business, e.g., 
in the form of Software as a Service, Platform as a Service, or 
Infrastructure as a Service). 

Innovative integrated products and attractive supplementary 
services – such as TV and music options – are becoming  
increasingly important for our competitive position with con-
sumers, while cloud services, security applications, and solutions 
IRU�,QGXVWU\�����DUH�JDLQLQJ�LQ�VLJQLÀFDQFH�ZLWK�EXVLQHVV�FXV�
tomers. We are also setting ourselves apart from other providers 
with our download and upload bandwidths, the mobile data 
volumes we include in our rate plans, and innovations in our 
rate plans.

The mobile communications market in Germany is dominated 
by three providers, each with its own network infrastructure, 
ZKR�GHSOR\��*�/7(�WHFKQRORJ\�²�DQG�LQ�IXWXUH�DOVR��*�²�WR�
ensure that the majority of the population has access to high-
VSHHG�PRELOH�LQWHUQHW��%\�FRQWUDVW��WKH�À[HG�QHWZRUN�EURDG-
band market hosts a large number of players with differing 
 in frastructures – from national through to regional providers.  
We are assuming that competition from cable network operators 
will remain intense and that the number of providers who have 
WKHLU�RZQ�'6/�DQG�ÀEHU�RSWLF�QHWZRUNV�ZLOO�LQFUHDVH�

UNITED STATES
The U.S. economy’s positive momentum in 2018 impacted  
the country’s ICT market, for which overall spending grew by 
���âSHUFHQW�LQ�������VRXUFH��(,72���0XFK�RI�WKH�JURZWK�ZDV�GXH�
WR�JUHDWHU�H[SHQGLWXUHV�RQ�VRIWZDUH��,7�DQG�EXVLQHVV�VHUYLFHV�� 
as well as telecommunications equipment. Spending on smart-
SKRQH�DQG�PRELOLW\�LQIUDVWUXFWXUH�VLJQLÀFDQWO\�LPSDFWHG�WKH�
latter. Slightly lower levels are forecasted for 2019 (+3.7 percent), 
due to lower growth of IT equipment revenues. Growth in the 
telecommunications segment remains solid, with market  
re venues increasing by 2.6 percent in 2018 and a forecasted 
���âSHUFHQW�LQ�������

The U.S. mobile market, in particular, continues to be character-
ized by intense competition among the major mobile carriers. 
This has resulted in relatively strong price competition and cor-
responding pressures on ARPU. According to Analysys Mason, 
LQGXVWU\�$538��H[FOXGLQJ�,R7��GHFOLQHG�E\�����SHUFHQW�LQ������
and is projected to decline by 1.1 percent in 2019. Recent 
 changes by service providers, such as the removal of overage 
charges, the move toward unlimited data plans, and Equipment 
Installment Plans (EIPs) have contributed to the reported 
GHFOLQH�LQ�$538��VRXUFH��)HGHUDO�&RPPXQLFDWLRQV�&RPPLVVLRQ���
1HYHUWKHOHVV��$QDO\V\V�0DVRQ�H[SHFWV�WRWDO�PRELOH�UHYHQXHV�WR�
grow thanks to an increasing number of mobile connections, 
ULVLQJ�GDWD�XVDJH��DQG�DQ�H[SHFWHG�ERRP�LQ�WKH�QXPEHU�RI�,R7�
connections. With respect to data usage, monthly data usage per 
mobile connection rose to an average of 5.9 GB per subscriber 
SHU�PRQWK�LQ�������DQ�LQFUHDVH�RI�DSSUR[LPDWHO\����SHUFHQW�
IURP�������,Q�������PRQWKO\�GDWD�XVDJH�LV�H[SHFWHG�WR�DYHUDJH�
8.8 GB per subscriber per month, an increase of 48 percent.

/HDGLQJ�LQGXVWU\�DVVRFLDWLRQV�VXFK�DV�*60$�H[SHFW�WKH�8QLWHG�
6WDWHV�WR�OHDG�JOREDO�PLJUDWLRQ�WR��*��*60$�H[SHFWV�DOPRVW� 
half of all mobile connections to be running on 5G networks by 
2025. T-Mobile US aims to achieve nationwide 5G coverage by 
2020, utilizing the 600 MHz spectrum holdings it acquired in 
April 2017.

EUROPE
:H�H[SHFW�WKH�WUDGLWLRQDO�FRPPXQLFDWLRQV�PDUNHWV�LQ�WKH�(XURSH�
RSHUDWLQJ�VHJPHQW�WR�UHPDLQ�VWDEOH�RYHUDOO�RYHU�WKH�QH[W�WZR�
\HDUV��IRU�ERWK�PRELOH�FRPPXQLFDWLRQV�DQG�WKH�À[HG�QHWZRUN�
(including traditional TV services). Continuing declines in voice 
services can be offset by data services in both submarkets, as 
ZHOO�DV�E\�WUDGLWLRQDO�79�VHUYLFHV��H[FOXGLQJ�277��LQ�WKH�À[HG�
QHWZRUN��)RU������DQG�������$QDO\V\V�0DVRQ�H[SHFWV�DQQXDO�
JURZWK�LQ�À[HG�QHWZRUN�EXVLQHVV�RI���SHUFHQW�LQ�ERWK�WKH�EURDG-
EDQG�DQG�79�PDUNHWV��ZKLOH�WKH�VLJQLÀFDQFH�RI�YRLFH�VHUYLFHV�
will likely continue to diminish, shrinking by around 7 percent 
and 6 percent, respectively, per year. In the mobile markets,  
GDWD�VHUYLFHV�DUH�H[SHFWHG�WR�JURZ�E\���SHUFHQW�LQ������DQG�
�âSHUFHQW�LQ�������GULYHQ�PDLQO\�E\�WKH�XVH�RI�PRELOH�YLGHR�
�VHUYLFHV��$QDO\V\V�0DVRQ�H[SHFWV�WKH�RYHUDOO�GDWD�YROXPH�LQ� 
the countries of the Europe operating segment to grow by 
��âSHUFHQW�LQ������DQG�E\�DQRWKHU����SHUFHQW�WKH�\HDU�DIWHU�� 
We are already seeing preparatory investments in 5G networks 
in almost all markets of our Europe operating segment, which 
will further improve the coverage of large parts of the population 
with high-speed mobile internet. By contrast, the relevance of 
traditional voice services also continues to wane in mobile  
communications: Analysts forecast a revenue decline of around 
�âSHUFHQW�SHU�DQQXP�LQ�WKLV�DUHD��'HPDQG�IRU�FRQYHUJHQW�RIIHUV�
FRPSULVLQJ�À[HG�QHWZRUN�DQG�PRELOH�VHUYLFHV��)0&��DOVR�
contin ues unabated in the markets of our Europe operating 
VHJPHQW��:H�H[SHFW�WKH�QXPEHU�RI�FRQYHUJHQW�KRXVHKROGV�WR�
JURZ�E\�PRUH�WKDQ����SHUFHQW�RYHU�WKH�QH[W�WZR�\HDUV��7KLV�
means that by 2019, more than 30 percent, and by 2020, almost 
40 percent of all broadband lines in the consumer market would 
be part of a convergent offer. 
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$FFRUGLQJ�WR�2[IRUG�(FRQRPLFV��UHDO�*'3�ZLOO�FRQWLQXH�WR�ULVH�LQ�
all our footprint countries in 2019 by between 2 and 4 percent 
per annum. This positive economic situation will have a particular 
impact on the IT markets in our Europe operating segment. EITO 
forecasts growth of more than 2 percent for the countries of 
Central and Eastern Europe for 2019. 

SYSTEMS SOLUTIONS
*URZWK�LQ�WKH�,&7�PDUNHW�LV�H[SHFWHG�WR�FRQWLQXH�DSDFH�RYHU�
WKH�QH[W�WZR�\HDUV��ZKLOH�FRVW�SUHVVXUH�DQG�LQWHQVH�FRPSHWLWLRQ�
DUH�H[SHFWHG�WR�SHUVLVW��$W�WKH�VDPH�WLPH��ZH�H[SHFW�WKH�GLJLWDO�
transformation to stoke demand for solutions for cloud services, 
big data, smart network services such as Industry 4.0, the  
Internet of Things, and M2M, as well as for the mobilization of 
business processes and ICT security (cybersecurity). 

We estimate that the ICT markets will develop along divergent 
paths in the two main market segments:

  Telecommunications: 7KH�KLJKO\�FRPSHWLWLYH�À[HG�QHWZRUN�
market for large business customers remains challenging. 
Innovative change, intense competition, constant price  
erosion, and the interventions of national regulators are all 
likely to slow down market growth, even though business 
with both mobile data services and the Internet of Things  
will continue to grow in the coming years.

  IT services: The clear growth in the market for IT services in 
the reporting year is likely to continue in 2019 and 2020. At 
the same time, this market is undergoing a radical transfor-
mation, e.g., due to ongoing standardization and automation, 
demand for smart services, and the changes being wrought 
E\�FORXG�VHUYLFHV�LQ�RXWVRXUFLQJ�EXVLQHVV��)XUWKHU�FKDOOHQJHV�
have arisen in the shape of digitalization, the growing impor-
tance of cybersecurity, big data, and increasing mobility. 
Traditional IT business is likely to decline due to price compe-
tition, while cloud services, mobility, and cybersecurity may 
reach double-digit growth. In view of this, we continue to 
plan to step up investments in growth markets – especially  
in digitalization, cloud services, cybersecurity, and smart 
network solutions for the healthcare sector, the public sector 
(smart city), and the automotive industry.

GROUP DEVELOPMENT
2XU�FRPSDQLHV�7�0RELOH�1HWKHUODQGV�DQG�'HXWVFKH�)XQNWXUP�
�')0*��GRPLQDWH�WKH�GHYHORSPHQW�RI�RXU�*URXS�'HYHORSPHQW�
operating segment.

  The high price and competitive pressure in the Dutch mobile 
market will continue over the coming years. One of the main 
trends contributing toward this is the growing bundling of 
À[HG�QHWZRUN�DQG�PRELOH�SURGXFWV�LQWR�FRQYHUJHQFH�RIIHUV�
�)0&���:KDW�LV�PRUH��ERWK�WKH�VWURQJ�GLVFRXQW�VHJPHQW��
comprising mobile providers’ secondary brands, and MVNOs 
will continue to make for lively competition. 

  :LWK�VRPH��������ORFDWLRQV��')0*�LV�WKH�ELJJHVW�SURYLGHU� 
of passive wireless infrastructure for mobile communications 
DQG�EURDGFDVWLQJ�LQ�*HUPDQ\��:H�H[SHFW�GHPDQG�IRU�FHOO�
VLWHV�WR�ULVH�VWHDGLO\�RYHU�WKH�QH[W�IHZ�\HDUV��GXH�WR�WKH�IDFW�
that network operators plan on the one hand to close gaps in 
coverage, and on the other to increase the density of mobile 
networks to meet the growing demand for mobile data 
services.

EXPECTATIONS FOR THE GROUP
Expectations up to 2020. )RU�WKH�QH[W�WZR�\HDUV��ZH�H[SHFW�
SURÀWDEOH�JURZWK�WR�FRQWLQXH��5HYHQXH�DQG�DGMXVWHG�(%,7'$�
DIWHU�OHDVHV��(%,7'$�$/��DUH�H[SHFWHG�WR�ULVH�DW�*URXS�OHYHO�LQ�
������D�JRRG�EDVLV�WR�DFKLHYH�RXU�ÀQDQFLDO�DPELWLRQV�E\������
as communicated at our Capital Markets Day in May 2018.

:H�H[SHFW�RXU�financial performance indicators to develop as 
follows in 2019 and 2020: 

  Revenue should increase slightly year-on-year in 2019 and 
continue to rise in 2020. This forecast is based on a slight 
increase in revenue in the Germany operating segment and 
the rigorous implementation of the Un-carrier strategy in our 
8QLWHG�6WDWHV�RSHUDWLQJ�VHJPHQW��ZKLFK�LV�H[SHFWHG�WR�EULQJ�
ZLWK�LW�VXVWDLQHG�FXVWRPHU�JURZWK�RYHU�WKH�QH[W�WZR�\HDUV��
)RU�������ZH�H[SHFW�DOO�RSHUDWLQJ�VHJPHQWV�WR�PDNH�D� 
positive contribution to the revenue growth of our Group. 

  Adjusted EBITDA AL�LV�H[SHFWHG�WR�FRPH�LQ�DW�DURXQG�
(85â�����ELOOLRQ�LQ������DQG�WR�ULVH�IXUWKHU�LQ������GXH�WR� 
WKH�H[SHFWHG�XSZDUG�UHYHQXH�WUHQG�DQG�SODQQHG�FRVW�VDYLQJV�
over the same two-year period. All operating segments will 
contribute to the Group’s growth in both forecast years.
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  EBITDA AL�LV�H[SHFWHG�WR�LQFUHDVH�LQ������FRPSDUHG�ZLWK�WKH�
SULRU�\HDU��DQG�WR�ULVH�IXUWKHU�LQ�������(%,7�LV�DOVR�H[SHF�WHG�WR�
increase in 2019 and 2020 on account of the aforementioned 
H[SHFWHG�XSZDUG�UHYHQXH�WUHQG�DQG�SODQQHG�FRVW�VDYLQJV��

  Return on capital employed (ROCE)�LV�H[SHFWHG�WR�LQFUHDVH�
LQ������DQG�������7KLV�FRQÀUPV�WKDW�ZH�DUH�ZHOO�RQ�WUDFN�IRU�
52&(�WR�EH�KLJKHU�WKDQ�WKH�H[SHFWHG�ZHLJKWHG�DYHUDJH�FRVW�
RI�FDSLWDO��:$&&��DQG�KHQFH�WR�IXOÀOO�RXU�SURPLVH�PDGH�DW�
the 2018 Capital Markets Day.

  Our investments – in terms of cash capex (before spectrum 
LQYHVWPHQWV��²�DUH�H[SHFWHG�WR�DPRXQW�WR�DURXQG�(85â����âELO-
OLRQ�LQ�������2YHU�WKH�QH[W�WZR�\HDUV��WRR��ZH�ZDQW�WR�FRQWLQXH�
investing heavily in building out our network infrastructure in 
Germany, the United States, and Europe in order to safeguard 
our technology leadership in the long term. A year-on-year 
LQFUHDVH�LQ������LV�H[SHFWHG�WR�EH�GULYHQ�E\�WKH�8QLWHG�6WDWHV�
RSHUDWLQJ�VHJPHQW��([FOXGLQJ�WKH�8QLWHG�6WDWHV�RSHUDWLQJ�
segment, investments for the Group reached a record high in 
������DQG�ZH�WKHUHIRUH�H[SHFW�WKHP�WR�GHFOLQH�VOLJKWO\��&DSLWDO�
H[SHQGLWXUH�IRU�WKH�*URXS�LQ������LV�OLNHO\�WR�UHPDLQ�RQ�D�SDU�
with the prior year. 

  Free cash flow after leases (free cash flow AL) (before 
�GLYLGHQG�SD\PHQWV�DQG�VSHFWUXP�LQYHVWPHQW��LV�H[SHFWHG�WR�
reach around EUR 6.7 billion in 2019 and grow strongly in 
RSHUDWLRQDO�WHUPV�LQ�������)UHH�FDVK�ÁRZ�LV�WR�PDNH�D�FRQ�
tribution toward keeping our relative debt – measured as the 
ratio of net debt to adjusted EBITDA – within the target corri-
GRU�RI������WR�����[�LQ������DQG�������7KH�WDUJHW�FRUULGRU�KDV�
VKLIWHG�IURP������WR�����[�WR������WR�����[�RQ�DFFRXQW�RI�WKH�
DSSOLFDWLRQ�RI�WKH�,)56����DFFRXQWLQJ�VWDQGDUG�

  At the end of 2018, the rating agency Standard & Poor’s (S&P) 
JDYH�XV�D�UDWLQJ�RI�%%%���&UHGLW:DWFK�QHJDWLYH��)LWFK�RI�
BBB+ with a stable outlook, and Moody’s of Baa1 with a 
negative outlook. We are therefore still a solid investment- 
grade company. S&P also announced that it would likely 
lower Deutsche Telekom AG’s rating to BBB in the event of  
a successful business combination between T-Mobile US 
and Sprint. Maintaining an investment grade rating within 
the A– to BBB range will enable us to retain unrestricted 
DFFHVV�WR�WKH�LQWHUQDWLRQDO�ÀQDQFLDO�PDUNHWV�DQG�LV�WKXV�D�
NH\�FRPSRQHQW�RI�RXU�ÀQDQFH�VWUDWHJ\���

Our debt issuance program puts us in a position to place issues 
on the international capital markets at short notice, while our 
commercial paper program enables us to issue short-term 
SDSHUV�RQ�WKH�PRQH\�PDUNHW��2XU�ÀQDQFH�VWUDWHJ\�FRQWLQXHV� 
to include a liquidity reserve that, at any given time, covers at 
OHDVW�RXU�FDSLWDO�PDUNHW�PDWXULWLHV�RYHU�WKH�QH[W����PRQWKV��

Repayment of bonds and loans in the amount of EUR 4.8 billion 
and EUR 4.6 billion will fall due in 2019 and 2020, respectively. 
,Q�RUGHU�WR�UHÀQDQFH�RXU�PDWXULWLHV�DQG�PDLQWDLQ�WKH�OLTXLGLW\�
reserve, we plan to issue new bonds in various currencies. A 
successful business combination between T-Mobile US and 
Sprint would result in the early repayment of intragroup loans 
of USD 8 billion by T-Mobile US to Deutsche Telekom AG, 
ZKLFK�ZRXOG�VLJQLÀFDQWO\�LQÁXHQFH�WKH�UHÀQDQFLQJ�UHTXLUH-
PHQWV��7KH�SUHFLVH�QDWXUH�RI�LPSOHPHQWDWLRQ�RI�WKHVH�ÀQDQFLQJ�
WUDQVDFWLRQV�LV�WKXV�GHSHQGHQW�ÀUVWO\�RQ�WKH�DSSURYDO�RI�WKH�
business combination of T-Mobile US and Sprint, and secondly 
RQ�WUHQGV�LQ�WKH�LQWHUQDWLRQDO�ÀQDQFLDO�PDUNHWV��:H�ZLOO�DOVR�
cover part of our liquidity requirements by issuing commercial 
paper.

We intend to continue leveraging economies of scale and 
 synergies through suitable partnerships or appropriate acqui-
sitions in our footprint markets. There are no plans, however, 
IRU�H[SDQVLRQ�LQWR�HPHUJLQJ�PDUNHWV��:H�ZLOO�FRQWLQXH�WR�VXE-
MHFW�RXU�H[LVWLQJ�SDUWQHUVKLSV�DQG�HTXLW\�LQYHVWPHQWV�WR�UHJXODU�
VWUDWHJLF�UHDVVHVVPHQWV�ZLWK�D�YLHZ�WR�PD[LPL]LQJ�WKH�YDOXH�RI�
our Company.

2XU�H[SHFWDWLRQV�IRU�WKH�SHULRG�XQWLO������IRU�WKH�*URXS�DQG�
WKH�RSHUDWLQJ�VHJPHQWV�DV�UHJDUGV�RXU�ÀQDQFLDO�DQG�QRQ�ÀQDQ-
cial performance indicators are shown in the following tables. 
They assume a comparable consolidated group and constant 
H[FKDQJH�UDWHV��7KH�IRUHFDVW�VWDWHPHQWV�PDGH�DOUHDG\�WDNH�LQWR�
DFFRXQW�WKH�DFFRXQWLQJ�VWDQGDUG�,)56�����ZKLFK�KDV�EHHQ�
applied since January 1, 2019, and, for EBITDA, adjusted EBITDA 
DQG�IUHH�FDVK�ÁRZ��ZH�IRUHFDVW�WKH�QHZ�´DIWHU�OHDVHVµ�LQGLFDWRUV��
7KH�SUR�IRUPD�ÀJXUHV�IRU������SURYLGH�DQ�DSSUR[LPDWH�UHFRQFLO�
LDWLRQ�WR�WKH�́ DIWHU�OHDVHVµ�LQGLFDWRUV�IRU�(%,7'$��DGMXVWHG�(%,7'$��
DQG�IUHH�FDVK�ÁRZ��VR�DV�WR�HQDEOH�DSSUR[LPDWH�FRPSDUDELOLW\�
with the forecasts. If the economic situation should deteriorate 
or any unforeseen state or regulatory interventions arise, the 
H[SHFWDWLRQV�H[SUHVVHG�KHUH�PD\�FKDQJH�DFFRUGLQ�JO\��$OO�
trends denote year-on-year changes. To indicate the intensity 
and trends of our forecasts, we apply the following assessment 
PDWUL[��VWURQJ�GHFUHDVH��GHFUHDVH��VOLJKW�GHFUHDVH��VWDEOH�
trend, slight increase, increase, strong increase.
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Financial performance indicators

Results in  
2018

Pro forma for 
2018Ǳa

Expectations for 
2019 b, c

Expectations for 
2020 b, c, f

NET REVENUE

Group billions of € 75.7 76.4 slight increase increase

Germany billions of € 21.7 21.7 slight increase slight increase

United States (in local currency) billions of USD 43.1 43.1 increase increase

Europe billions of € 11.9 12.1 slight increase slight increase

Systems Solutions billions of € 6.9 6.9 stable trend slight increase

Group Development billions of € 2.2 2.7 increase increase

PROFIT (LOSS) FROM OPERATIONS (EBIT) billions of € 8.0 8.0 increase increase

EBITDA AL billions of € 21.8 21.7 increase increase

EBITDA AL (ADJUSTED FOR SPECIAL FACTORS)

Group billions of € 23.3 23.2 23.9 increase

*HUPDQ\Ǳ� ELOOLRQV�RI�½ 8.6 8.5 8.7 increase

United States (in local currency) billions of USD 11.9 11.9 12.4 increase

Europe billions of € 3.9 3.9 4.0 slight increase

Systems Solutions billions of € 0.4 0.4 0.5 increase

Group Development billions of € 0.9 0.9 1.0 increase

ROCE                   % 4.7  increase increase

CASH CAPEX (BEFORE SPECTRUM INVESTMENT)           

Group billions of € 12.2 12.4 12.7 stable trend

Germany billions of € 4.2 4.2 stable trend slight decrease

United States (in local currency) billions of USD 5.2 5.2 increase stable trend

Europe billions of € 1.9 1.9 decrease stable trend

Systems Solutions billions of € 0.5 0.5 strong decrease stable trend

Group Development billions of € 0.3 0.4 strong increase strong increase

FREE CASHFLOW AL 
(BEFORE DIVIDEND PAYMENTS AND SPECTRUM INVESTMENT) billions of € 6.2 6.0 6.7 strong increase

RATING    

Standard & Poor’V��)LWFK BBB+ from A– to BBB IURP�$ǵ�WR�%%%

Moody’s Baa1 from A3 to Baa2 from A3 to Baa2

OTHER

Dividend per shareǱG��H € 0.70 Dividend follows 
EPS (adjusted for 

special factors) 
growth, minimum 

of € 0.50

Dividend follows 
EPS (adjusted for 

special factors) 
growth, minimum 

of € 0.50

EPS (adjusted for special factors) € 0.96 increase increase

Equity ratio % 29.9 25 to 35 25 to 35

Relative debtǱg ���[ �����²�����[ �����²�����[

7KH�´3UR�IRUPD�IRU�����µ�ILJXUHV�SURYLGH�DQ�DSSUR[LPDWH�UHFRQFLOLDWLRQ�WR�WKH�´DIWHU�OHDVHVµ�LQGLFDWRUV�XVHG�IRU�PDQDJHPHQW�SXUSRVHV�IURP������RQZDUGV�WR�HQDEOH�DSSUR[LPDWH�FRPSDUDELOLW\�
IRU�(%,7'$��DGMXVWHG�(%,7'$��DQG�IUHH�FDVK�IORZ��7KH�´([SHFWDWLRQV�IRU�����µ�DQG�´([SHFWDWLRQV�IRU�����µ�DUH�EDVHG�RQ�WKH�FXUUHQWO\�DSSOLFDEOH�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�
�,)56V���L�H���WDNLQJ�LQWR�DFFRXQW�,)56����´/HDVHV�µ�)RU�PRUH�LQIRUPDWLRQ�RQ�WKH�VWDQGDUGV��SOHDVH�UHIHU�WR�WKH�VHFWLRQ�´6XPPDU\�RI�DFFRXQWLQJ�SROLFLHVµ�LQ�WKH�QRWHV�WR�WKH�FRQVROLGDWHG�
financial statements, page 153 et seq.

a Changes in the organizational structure and major changes in the composition of the consolidated group included up to the date of preparation of the consolidated financial statements and 
the combined management report (e.g., the acquisition of UPC Austria in Austria or the acquisition of Tele2 Netherlands in the Netherlands).

b On a comparable basis.
c 3RVVLEOH�LPSOLFDWLRQV�IURP�WKH�SODQQHG�WUDQVDFWLRQ�ZLWK�6SULQW�LQ�WKH�8QLWHG�6WDWHV�DUH�QRW�LQFOXGHG�LQ�WKH�H[SHFWDWLRQV�
d 7KH�LQGLFDWHG�H[SHFWDWLRQ�UHJDUGLQJ�WKH�GLYLGHQG�SHU�VKDUH�UHIHUV�WR�WKH�UHVSHFWLYH�ILQDQFLDO�\HDU�LQGLFDWHG�
e Subject to approval by the relevant bodies and the fulfillment of other legal requirements.
f )UHH�FDVK�IORZ�$/�IRU������GRHV�QRW�WDNH�LQWR�DFFRXQW�WKH�]HUR�ERQG�UHSD\PHQW�
g 5HODWLYH�GHEW�IRU������DQG������DOUHDG\�LQFOXGHV�WKH�LPSOLFDWLRQV�RI�,)56�����SUHYLRXV�UHODWLYH�GHEW�������WR�����[��
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1on-financial performance indicators 

Results in  
2018

Pro forma for 
2018Ǳa

Expectations for 
2019

Expectations for 
2020

GROUP

&XVWRPHU�VDWLVIDFWLRQ��75,0�LQGH[� 67.7 slight increase slight increase

(PSOR\HH�VDWLVIDFWLRQ��FRPPLWPHQW�LQGH[�ǱE 4.1 stable trend stable trend

FIXED-NETWORK AND MOBILE CUSTOMERS

GERMANY

Mobile customers millions 44.2 44.2 increase increase

)L[HG�QHWZRUN�OLQHV� PLOOLRQV 18.6 18.6 decrease slight decrease

Of which: retail IP-based millions 15.4 15.4 strong increase stable trend

Retail broadband lines millions 13.6 13.6 slight increase increase

Television (IPTV, satellite) millions 3.4 3.4 strong increase strong increase

UNITED STATES

Branded postpaid millions 42.5 42.5 increase increase

Branded prepay millions 21.1 21.1 slight increase stable trend

EUROPE

Mobile customers millions 50.5 50.5 slight increase increase

)L[HG�QHWZRUN�OLQHV� PLOOLRQV 9.1 9.1 stable trend stable trend

Of which: IP-based millions 7.4 7.4 increase stable trend

Broadband customers millions 6.4 6.4 increase increase

Television (IPTV, satellite, cable) millions 4.8 4.8 increase increase

SYSTEMS SOLUTIONS

Order entry billions of € 6.8 6.8 increase stable trend

ESG KPIs

(QHUJ\�,QWHQVLW\�(6*�.3,� 0:K�WHUDE\WH 163 strong decrease strong decrease

Carbon Intensity ESG KPIǱ t CO
2
�WHUDE\WH 41 strong decrease strong decrease

Sustainable Procurement ESG KPI % 81 stable trend stable trend

a Significant changes in the organizational structure and in the composition of the consolidated Group included up to the date of preparation of the consolidated financial statements and the 
combined management report.

b &RPPLWPHQW�LQGH[�DV�SHU�WKH������HPSOR\HH�VXUYH\��  

In both 2019 and 2020, we intend to achieve a moderate improve-
ment in customer loyalty/satisfaction – which is measured 
using the TRI*M index performance indicator. 

Having already achieved a high level of 4.1 – on a scale of 1.0  
to 5.0 – on the commitment index in the 2017 employee survey, 
and in view of the results of the pulse surveys conducted in 
������ZH�H[SHFW�WKH�SRVLWLYH�UHVSRQVH�RI�RXU�HPSOR\HHV�UHJDUG�
LQJ�RXU�&RPSDQ\�WR�UHPDLQ�VWDEOH�LQ�WKH�QH[W�HPSOR\HH�VXUYH\��
which is scheduled for 2019.  

2XU�SODQQLQJ�LV�EDVHG�RQ�WKH�H[FKDQJH�UDWHV�LQ�WKH�IROORZLQJ�
table.

Exchange rates

Croatian kuna HRK 7.42

Polish zloty PLN 4.26

Czech koruna CZK 25.64

Hungarian forint +8) 318.84

U.S. dollar USD 1.18

)RU�IXUWKHU�LQIRU�
mation on the 
development of the 
QRQ��ÀQDQFLDO�
performance 
indicators of our 
operating seg-
ments, please refer 
WR�´([SHFWDWLRQV�IRU�
the operating 
VHJPHQWVµ�LQ�WKLV�
section. 

)RU�PRUH�GHWDLOHG�
information on our 
ESG KPIs and our 
H[SHFWDWLRQV��
please refer to the 
VHFWLRQ�´&RUSRUDWH�
responsibility and 
QRQ�ÀQDQFLDO�
VWDWHPHQW�µ� 
page 76 et seq.
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The following table contains a summary of our model calcula-
WLRQV�DQG�DQDO\VHV�RI�WKH�NH\�H[WHUQDO�IDFWRUV�WKDW�PD\�KDYH�DQ�
effect:

Factors that may affect results

Premises Current trend Impact on results

ECONOMY

Macroeconomic trends in Europe 
(incl. Germany) steady

Macroeconomic trends in the 
United States steady

,QÁDWLRQ�LQ�(XURSH��LQFO��*HUPDQ\�� steady

,QÁDWLRQ�LQ�WKH�8QLWHG�6WDWHV steady

Development of the U.S. Dollar 
H[FKDQJH�UDWH steady

'HYHORSPHQW�RI�H[FKDQJH�UDWHV�RI�
European currencies steady

REGULATORY/STATE  
INTERVENTION

Regulation of mobile communi-
cations in Europe (incl. Germany) steady

5HJXODWLRQ�RI�WKH�À[HG�QHWZRUN�LQ�
Europe (incl. Germany) steady

7D[HV��LQ�(XURSH�WKH�8QLWHG�6WDWHV� steady

MARKET DEVELOPMENT
Intensity of competition in the 
 telecommunications sector in 
Europe (incl. Germany) steady

Intensity of competition in the 
telecommunications sector in the 
United States steady

Price pressure in telecommunica-
tions markets steady

ICT market increasing 

'DWD�WUDIÀF increasing 

 positive     unchanged    negative

Expectations for Deutsche Telekom AG. The development of 
business at Deutsche Telekom AG as the parent company of the 
*URXS�LV�UHÁHFWHG�SDUWLFXODUO\�LQ�LWV�VHUYLFH�UHODWLRQVKLSV�ZLWK�
our subsidiaries, the results from our subsidiaries’ domestic 
reporting units, and other income from subsidiaries, associated, 
and related companies. In other words, our subsidiaries’ results 
from operations and the opportunities and challenges they face 
are key factors shaping the future development of Deutsche 
7HOHNRP�$*·V�ÀJXUHV��$FFRUGLQJO\��LQ�DGGLWLRQ�WR�RXU�H[SHFWD-
WLRQV�IRU�WKH�*URXS��WKH�H[SHFWDWLRQV�GHVFULEHG�RQ�WKH�IROORZLQJ�
pages concerning the operating segments’ revenue and  
earnings – such as strong competition, regulatory intervention, 
PDUNHW�DQG�HFRQRPLF�H[SHFWDWLRQV��HWF��²�KDYH�DQ�LPSDFW� 
RQ�RXU�H[SHFWDWLRQV�FRQFHUQLQJ�WKH�GHYHORSPHQW�RI�'HXWVFKH�
7HOHNRP�$*·V�IXWXUH�LQFRPH�DIWHU�WD[HV�

)RU�WKH������ÀQDQFLDO�\HDU��ZH�ZLOO�SURSRVH�D�GLYLGHQG�RI�
(85â�����SHU�GLYLGHQG�EHDULQJ�VKDUH��ZKLFK�ZLOO�DOVR�VHUYH� 
as a baseline for the dividend going forward. The dividend for 
WKH�ÀQDQFLDO�\HDUV�VWDUWLQJ������LV�WR�UHÁHFW�UHODWLYH�JURZWK� 
in adjusted earnings per share. Based on the aforementioned 
H[�SHFWDWLRQV�IRU�RXU�RSHUDWLQJ�VHJPHQWV�DQG�WKH�UHVXOWLQJ� 
HIIHFWV��DQG�WDNLQJ�H[LVWLQJ�UHWDLQHG�HDUQLQJV�LQWR�DFFRXQW��
'HXWVFKH�7HOHNRP�$*�H[SHFWV�WR�GLVWULEXWH�D�GLYLGHQG�RI�DW�OHDVW�
(85â�����SHU�GLYLGHQG�EHDULQJ�VKDUH�IRU�WKH�ÀQDQFLDO�\HDUV�
2019 through 2021, subject to approval by the relevant bodies 
DQG�WKH�IXOÀOOPHQW�RI�RWKHU�OHJDO�UHTXLUHPHQWV��

EXPECTATIONS FOR THE OPERATING SEGMENTS
GERMANY
In our Germany operating segment, we continue to work on our 
comprehensive transformation program and aim to secure our 
market position as the leading integrated telecommunications 
provider in Germany through innovative, competitive offers.  
We plan to largely complete the IP migration in Germany by the 
end of 2019 and to continue the infrastructure build-out of our 
high-performance networks. We will increasingly reduce the 
FRPSOH[LW\�RI�RXU�SURGXFWV�DQG�SURFHVVHV�WKURXJK�DXWRPDWLRQ�
and digitalization initiatives and ensure greater end-to-end 
 responsibility so as to offer the best service and best customer 
H[SHULHQFH��

,Q�WKH�À[HG�QHWZRUN��ZH�ZDQW�WR�RIIHU�WKH�EHVW�FXVWRPHU�H[SH�
ULHQFH�ZLWK�ÀEHU�RSWLF�EDVHG�SURGXFWV��:H�DUH�SDYLQJ�WKH�ZD\�
for this with our integrated network strategy. We are building 
an IP-based network with high transmission bandwidths so 
that we can consistently offer our customers competitive high-
speed lines, e.g., by working intensively to further roll out our 
)77+�QHWZRUN��,Q�DGGLWLRQ��ZH�DUH�LQYHVWLQJ�KHDYLO\�WR�RIIHU�
greater coverage and even higher speeds in rural areas as well. 
)RU�WKLV�SXUSRVH��ZH�ZLOO�FRQWLQXH�LQ�WKH�IXWXUH�WR�UHO\�RQ�RXU�
K\EULG�URXWHU��ZKLFK�FRPELQHV�WKH�EDQGZLGWKV�RI�À[HG�QHWZRUN�
and mobile communications, thus enabling much higher trans-
PLVVLRQ�VSHHGV��)XUWKHUPRUH��ZH�DUH�ZRUNLQJ�WRZDUGV�IXUWKHU�
partnerships to provide even more customers with high bit-rate 
internet access – thereby setting the bar for sustainable broad-
band infrastructure.

,Q�������ZH�ZHUH�WKH�ÀUVW�SURYLGHU�LQ�*HUPDQ\�WR�PDUNHW�D�FRP-
SUHKHQVLYH�DQG�FRQYHUJHQW�À[HG�QHWZRUN�PRELOH��)0&��SURGXFW��
MagentaEINS. Our success story continues – we are consistently 
H[SDQGLQJ�RXU�SURGXFW�IDPLO\�DQG�HQKDQFLQJ�LWV�YDOXH��H�J���E\�
launching the new mobile rate plan MagentaMobil XL in 2018, 
ZKLFK�RIIHUV�FXVWRPHUV�DQ�XQOLPLWHG�VXUÀQJ�ÁDW�UDWH�LQ�*HUPDQ\��
When designing our products, we pay particular attention to 
consistently high quality, a simple rate plan structure, and the 
LQQRYDWLYH�GHYHORSPHQW�RI�RXU�H[LVWLQJ�VHUYLFH�SRUWIROLR��,Q� 
addition, our multiple-brand strategy in mobile communications 
allows us to address the entire customer spectrum – from discount 
shoppers through to premium customers, while the Magenta 
Business program successfully addresses business customers.
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We want to secure an ever larger share of the growing TV market 
ZLWK�D�IRFXV�RQ�HQWHUWDLQPHQW�DQG�RXU�H[FOXVLYH�VWUHDPLQJ�RIIHUV�
�H�J���H[FOXVLYH�VHULHV�VXFK�DV�´7KH�+DQGPDLG·V�7DOHµ�DQG� 
´&DUGLQDOµ�RQ�0DJHQWD79�DQG�PRUH�WKDQ�����VHDVRQV�IURP�WKH�
)2;��VHULHV�FDWDORJ���:LWK�WKH�ODXQFK�RI�0DJHQWD79�LQ�������ZH�
RIIHU�RXU�FXVWRPHUV�D�XQLTXH�WHOHYLVLRQ�H[SHULHQFH��7R�WKLV�HQG��
we are investing in our IPTV platform and winning new customers 
with attractive content and services. 

We want to remain the market leader in Germany in terms of 
UHYHQXH�RYHU�WKH�FRPLQJ�\HDUV�DQG�H[WHQG�RXU�OHDG�WKURXJK�
rising service revenues. We are responding to our customers’ 
constantly growing demand for bandwidth and continuing to 
LQYHVW�H[WHQVLYHO\�LQ�EURDGEDQG�QHWZRUNV��LQQRYDWLYH�SURGXFWV��
and outstanding customer service. Revenues in our broadband 
business are constantly growing, while at the same time customer 
satisfaction levels are rising – we want to continue this growth 
trend again in 2019. We will improve customer satisfac tion by 
driving forward the further development of mobile services (e.g., 
´0DJHQWD�DSSVµ��DQG�HQVXULQJ�VHDPOHVV�VHUYLFH�DFURVV�DOO�
channels (e.g., web, hotline, shop).

:H�H[SHFW�UHYHQXH�WR�JURZ�VOLJKWO\�LQ�RXU�*HUPDQ\�RSHUDWLQJ�
segment in 2019, despite considerable adverse regulatory  
effects in our core business and tough competition. The value 
drivers are the growing broadband and TV revenues, the rising 
number of IP offerings, and revenue growth in our business 
customer area, e.g., thanks to the positive trend in IT and cloud 
EXVLQHVV��:H�ZDQW�WR�FRQWLQXH�H[SDQGLQJ�RXU�ÀEHU�RSWLF�VHUYLFHV��
both by means of business models with wholesale products 
(such as the contingent model) and through further partnerships. 

:H�DOVR�H[SHFW�RXU�JURZWK�LQLWLDWLYHV�LQ�*HUPDQ\�WR�RIIVHW�WKH�
YROXPH�GULYHQ�GHFOLQH�LQ�UHYHQXH�IURP�WUDGLWLRQDO�À[HG�QHWZRUN�
business and to continue consolidating our position as market 
OHDGHU�LQ�PRELOH�DQG�À[HG�QHWZRUN�FRPPXQLFDWLRQV��7KDQNV�WR�
the outstanding quality of our network and the progress being 
PDGH�LQ�ÀEHU�RSWLF�UROORXW��ZH�DQWLFLSDWH�JUHDWHU�GHPDQG�IRU�
mobile and broadband products as well as growth in the  
number of broadband, TV, IP, high-speed, and hybrid lines. 
Our Mittelstandsinitiative 2.0 (SME initiative 2.0) will drive for-
ward the ICT solutions business for our business customers, 
bols tered by the digital transformation, and increasingly gene-
rate revenues from the IT and cloud environment as well as from 
0�0�,R7�EXVLQHVV��:KROHVDOH�VDOHV�YROXPHV�VKRXOG�FRQWLQXH� 
to develop very positively thanks to strong demand for our 
 contingent model. 

:H�H[SHFW�HDUQLQJV�WR�LQFUHDVH�\HDU�RQ�\HDU�IRU�WKH�QH[W�WZR�
\HDUV�LQ�RXU�*HUPDQ\�RSHUDWLQJ�VHJPHQW��,Q�������ZH�H[SHFW�
adjusted EBITDA AL of around EUR 8.7 billion, driven mainly  
E\�SURÀWDEOH�UHYHQXH�JURZWK�ZKLOH�DW�WKH�VDPH�WLPH�FXWWLQJ�
indirect costs, mainly through digitalization and automation. We 
forecast a slight improvement in the adjusted EBITDA AL margin 
which will be at around 40 percent in both 2019 and 2020.

Our course is set for innovation and growth: While we will con-
tinue to consistently promote investments in new technologies 
with great intensity in the future, we are reducing investments 
LQ�OHJDF\�V\VWHPV��7KH�IRFXV�RI�RXU�FDSLWDO�H[SHQGLWXUHV�LQ�WKH�
coming years will thus fall on our network infrastructure and our 
PRELOH�QHWZRUN��H�J���)77+��VXSHU�YHFWRULQJ��0,02���*���$W�WKH�
VDPH�WLPH��ZH�ZDQW�WR�IXUWKHU�EXLOG�RXW�RXU�ÀEHU�RSWLF�QHWZRUN�
and close gaps in the network in rural areas. One focus here  
LV�EXVLQHVV�SDUNV�DQG�ZH�DUH�GULYLQJ�IRUZDUG�WKH�)77+�EXLOG�
RXW�DFFRUGLQJO\��:H�ZDQW�WR�FRQWLQXH�WKLV�UROORXW�HIÀFLHQWO\�DQG� 
SDU�WLFLSDWH�LQ�GHYHORSPHQW�SURJUDPV��:H�H[SHFW�FDVK�FDSH[�WR� 
remain stable in 2019 and to decline slightly in 2020. 

UNITED STATES
,Q�������7�0RELOH�86�ZLOO�FRQWLQXH�WR�H[HFXWH�RQ�LWV�8Q�FDUULHU�
SURPLVH�WR�GHOLYHU�WKH�EHVW�YDOXH�H[SHULHQFH�LQ�WKH�8�6��ZLUHOHVV�
industry. Key elements of the Un-carrier promise include deliver-
ing distinctive value for consumers in all customer segments by 
HOLPLQDWLQJ�FXVWRPHU�SDLQ�SRLQWV�DQG�SURYLGLQJ�H[FHOOHQW��*�
LTE services as well as continuing to build out its 5G network. 
Additionally, the Un-carrier initiatives focus on attracting and 
retaining a loyal customer base by offering devices when and 
how customers want them, and plans that are simple, afford-
able, and without unnecessary restrictions to deliver the best 
value in wireless.

3OHDVH�QRWH�WKDW�WKH�H[SHFWDWLRQV�EHORZ�DUH�RQ�D�VWDQG�DORQH�
basis, and do not consider the impacts of completing the pro-
posed business combination with Sprint.

7�0RELOH�86�H[SHFWV�FRQWLQXHG�LQFUHDVHV�LQ�EUDQGHG�SRVWSDLG�
FXVWRPHUV�LQ������DQG������ZKLOH�H[SHFWLQJ�VOLJKW�LQFUHDVHV�LQ�
branded prepay customers in 2019 with a stable base continuing 
into 2020. However, competitive pressures and unforeseen 
changes in the wireless communications industry in the United 
6WDWHV�PD\�VLJQLÀFDQWO\�DIIHFW�WKH�H[SHFWHG�DELOLW\�WR�DWWUDFW�DQG�
retain branded postpaid and prepay customers.

7�0RELOH�86�H[SHFWV�DQ�LQFUHDVH�LQ�WRWDO�UHYHQXHV�LQ�8�6��GROODUV�
in 2019 and a further increase in 2020 as a result of continued 
branded postpaid customer growth momentum. 

)RU������DQG�������7�0RELOH�86�H[SHFWV�D�VXVWDLQHG�LQFUHDVH�
– in U.S. dollars – in adjusted EBITDA AL. As a result of the 
VLJQLÀFDQW�JURZWK�LQ�FXVWRPHUV�RYHU�WKH�SDVW�\HDU��UHYHQXH�
JURZWK�LV�H[SHFWHG�WR�RXWSDFH�LQFUHDVHV�LQ�H[SHQVH�DV� 
7�0RELOHâ86�LV�DEOH�WR�WDNH�DGYDQWDJH�RI�LPSURYHG�VFDOH�HIIHFWV��

However, continued investment in the network will likely impact 
DGMXVWHG�(%,7'$�$/��&RPSHWLWLYH�SUHVVXUHV�PD\�DOVR�VLJQLÀ-
FDQWO\�DIIHFW�H[SHFWHG�UHYHQXHV�DQG�DGMXVWHG�(%,7'$�$/�LQ�
8�6��GROODUV��([FKDQJH�UDWH�ÁXFWXDWLRQV�PD\�VLJQLÀFDQWO\�DIIHFW�
revenues and adjusted EBITDA AL in euros in 2019 and 2020.

([FOXGLQJ�H[SHQGLWXUHV�UHODWLQJ�WR�VSHFWUXP��7�0RELOH�86� 
H[SHFWV�DQ�LQFUHDVH�WR�FDVK�FDSH[�LQ������LQ�8�6��GROODUV�DV� 
it continues to build out its 5G network.
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EUROPE
2XU�DLP�IRU�WKH�QH[W�IHZ�\HDUV�UHPDLQV�WR�EH�(XURSH·V�OHDGLQJ�
telecommunications provider. One step on this road has been to 
position our Europe operating segment accordingly: Over the 
QH[W�WZR�\HDUV��ZH�ZDQW�WR�EHFRPH�WKH�OHDGLQJ�SURYLGHU�RI�FRQ-
YHUJHQW�SURGXFW�RIIHUV�DQG�VHUYLFHV�EDVHG�RQ�À[HG�QHWZRUN�DQG�
PRELOH�FRPPXQLFDWLRQV��)0&���:H�DOVR�SODQ�WR�SOD\�D�GHFLVLYH�
role in shaping the digital transformation by offering intelligent 
solutions for households, our business customers, and munici-
palities on the basis of an integrated IP network comprising a 
range of technologies.

The Europe operating segment is distinguished by its strong 
portfolio of companies. The majority of our national companies 
are already integrated and, as well as having a high brand recog-
nition value, are substantially relevant in their respective home 
markets. We want to systematically transform those companies 
that are still largely mobile-centric into integrated enterprises. 
2Q�-XO\�����������IRU�H[DPSOH��ZH�FRPSOHWHG�WKH�DFTXLVLWLRQ�RI�
UPC Austria, which will help us grow our national company in 
Austria into a strong integrated telecommunications provider. 
We also concluded an agreement with Orange in the reporting 
year that will enable us to offer comprehensive convergent ser-
vices in Poland in the future, thanks to the shared use of Orange’s 
ÀEHU�RSWLF�QHWZRUN��,Q�DGGLWLRQ�WR�WKLV��7�0RELOH�3ROVND�HQWHUHG�
LQWR�DQRWKHU�ZKROHVDOH�)77+�DJUHHPHQW�ZLWK�WKH�QHWZRUN�RSHU�
DWRU�1H[HUD��2XU�FRPSDQ\�LQ�WKH�&]HFK�5HSXEOLF�EHJDQ�UROOLQJ�
RXW�LWV�RZQ�ÀEHU�RSWLF�QHWZRUN�LQ�������ZKLFK�ZH�ZLOO�QRZ�UDSLGO\�
H[SDQG�RYHU�WKH�QH[W�IHZ�\HDUV�²�LQFOXGLQJ�ZLWK�VXSSRUW�IURP�
partners. On January 15, 2019, OTE concluded an agreement 
concerning the sale of its entire stake in Telekom Albania Sh.A. 
(Telekom Albania) to the Bulgarian company Al bania Telecom 
Invest AD for a total value of EUR 50 million. The transaction is 
subject to the customary closing conditions, including approval 
IURP�WKH�UHVSRQVLEOH�ORFDO�DXWKRULWLHV�DQG�ÀQDQFLQJ��DQG�LV�
H[SHFWHG�WR�EH�FRPSOHWHG�LQ�WKH�ÀUVW�KDOI�RI������

:H�ZDQW�WR�FUHDWH�WKH�EHVW�FXVWRPHU�H[SHULHQFH�IRU�RXU�FXV�
tomers. Our convergent product portfolios MagentaOne and 
MagentaOne Business provide strong offerings with which we 
can successfully help shape developments in the European 
markets. As a leader in convergent products, we can offer addi-
tional services and thus help to lower the churn rate and create 
D�VWDEOH�FXVWRPHU�EDVH��7KLV�VWDELOLW\�KDV�D�SRVLWLYH�LQÁXHQFH�
on the value we have on the markets of our operating segment. 
In particular, we want to win over households with seamless 
access to our innovative services, e.g., with SmartHome for 
intelligent future living. Customers receive a complete solution 
that lets them control a wide range of devices and equipment 
– such as heating, lights, smoke detectors, and movement  
sensors – at home or on the move via a single app. The solution 
LQWHJUDWHV�YDULRXV�IXQFWLRQV�DQG�YHQGRUV�DQG�FDQ�EH�H[SDQGHG�
with different modules. Three of our national companies are 
already offering SmartHome to customers. In Austria, for in-
stance, our national company’s SmartHome offering is based 
RQ�WKH�4LYLFRQ�6PDUW+RPH�SODWIRUP��$�SDUWLFXODU�IRFXV�LV�VHW�RQ�
the issue of security here, in that we offer a security package for 
SmartHome applications. We believe that, in this way, we can 

increase the overall percentage of households in Europe to 
PRUH�WKDQ����SHUFHQW�E\�������$V�D�UHVXOW��ZH�H[SHFW�)0&�
revenues to increase by around 25 percent per annum until 
2021. 

2QH�RI�WKH�PDLQ�IDFWRUV�IRU�WKH�VXFFHVV�RI�)0&�LV�79�EXVLQHVV��
$�NH\�IRFXV�LV�WKH�VHDPOHVV�H[SHULHQFH�RI�79�DQG�HQWHUWDLQPHQW�
VHUYLFHV��LQ�SDUWLFXODU�KLJK�TXDOLW\�DQG�H[FOXVLYH�FRQWHQW��,Q� 
WKH�IXWXUH��ZH�ZLOO�QHJRWLDWH�WR�DFTXLUH�H[FOXVLYH�ULJKWV�WR�EURDG�
cast sports events, such as the Champions League, or the rights 
WR�79�PRYLHV�VHULHV��,Q�DGGLWLRQ��ZH�DUH�IRFXVLQJ�RQ�RIIHU�LQJ�
high-quality content at a local level. We are also working in 
SDUWQHUVKLS�ZLWK�277�SOD\HUV�VXFK�DV�1HWÁL[�DQG�JUDGXDOO\�
H[SDQGLQJ�RXU�RIIHULQJ�RI�277�VHUYLFHV�DFURVV�DOO�VFUHHQV��:H�
will continue to participate in the production of our own content 
DQG�FKDQQHOV��DV�LQ�*UHHFH��IRU�H[DPSOH��ZLWK�WKH�27(�+LVWRU\�
FKDQQHO��RU�LQ�6ORYDNLD�ZLWK�7XNL�79��2YHUDOO��ZH�H[SHFW�WR�
IXUWKHU�LQFUHDVH�RXU�UHYHQXHV�IURP�79�EXVLQHVV�RYHU�WKH�QH[W�
two years.

We want to take a further step towards creating the best customer 
H[SHULHQFH�E\�SURYLGLQJ�SHUIHFW�FXVWRPHU�VHUYLFH��'LJLWDOL]DWLRQ�
SOD\V�D�NH\�UROH�LQ�WKLV��,Q�WKH�UHSRUWLQJ�\HDU��IRU�H[DPSOH��ZH�
launched a service app for consumers (OneApp). This app  
enables us to largely digitalize our interaction with customers, 
which means we can meet customer needs in a more person-
DOL]HG�DQG�HIÀFLHQW�ZD\��DQG�SRVLWLRQ�SURGXFWV�DQG�LQQRYDWLYH�
services on the market more quickly. It has already been suc-
FHVVIXOO\�HVWDEOLVKHG�RQ�WKH�PDUNHW�LQ�ÀYH�RI�RXU�QDWLRQDO�FRP-
panies and has already attracted 2.3 million users. Rollout to 
all countries of our segment is to be completed by the end of 
WKH�ÀUVW�KDOI�RI�������%\�������ZH�SODQ�WR�DFKLHYH�D�SHQHWUDWLRQ�
rate of more than 50 percent. We believe that our customers will 
UHZDUG�WKH�VLJQLÀFDQWO\�LPSURYHG�VHUYLFH��%\�������ZH�ZDQW�WR�
DFKLHYH�ÀUVW�RU�VHFRQG�SODFH�LQ�WHUPV�RI�FXVWRPHU�VDWLVIDFWLRQ��
EDVHG�RQ�WKH�HPSLULFDOO\�GHWHUPLQHG�75,0�LQGH[��FXVWRPHU�
survey). 

The broadband build-out will remain a key focus of activities in 
the coming years. Our state-of-the-art network infrastructure 
supports the digital transformation and enables us to leverage 
our technology leadership: We therefore plan to take part in 
further spectrum auctions. Our investments in mobile communi-
FDWLRQV�DUH�FXUUHQWO\�IRFXVHG�RQ�WZR�DUHDV��H[SDQGLQJ�/7(�
reach and implementing additional LTE frequency layers in 
order to increase network capacity. LTE Advanced technology 
ZLOO�KHOS�PDNH�KLJKHU�WUDQVPLVVLRQ�UDWHV�RI�����0ELW�V�DQG�ZHOO�
beyond possible. In 2018, we already covered 97 percent of the 
population on average in the countries of our Europe operating 
segment with LTE and are thus well on track: Ultimately, we aim 
to achieve network coverage of 99 percent in our European 
IRRWSULQW�E\�������7KH�QH[W�JHQHUDWLRQ�PRELOH�FRPPXQLFDWLRQV�
standard, 5G, is just around the corner: We plan to begin with 
WKH�ÀUVW�SLORW�SURMHFWV�IURP��������*�ZLOO�JUDGXDOO\�EH�ODXQFKHG�
commercially depending on the outcome of spectrum auctions. 
We have successfully launched Narrowband IoT as 5G technology 
in eight national companies. One aim of our integrated network 
VWUDWHJ\�LV�WR�PDNH�IXUWKHU�DGYDQFHV�LQ�WKH�ÀEHU�RSWLF�UROORXW�� 
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In Hungary, Romania, Slovakia, Croatia, Macedonia, and  
0RQWHQHJUR��ZH�KDYH�EHHQ�LQYHVWLQJ�LQ�WKH�)77+�UROORXW�IRU�D�
number of years now, and plan to continue doing so in combi-
QDWLRQ�ZLWK�YHFWRULQJ��,Q�������ZH�DOVR�ODXQFKHG�WKH�)77+� 
rollout in the Czech Republic and Greece; previously in Greece, 
ZH�KDG�D�ÀEHU�RSWLF�QHWZRUN�XS�WR�WKH�VWUHHW�FDELQHWV�XVLQJ�YHF�� 
WRULQJ�WHFKQRORJ\��7KH�DLP�QRZ�LV�WR�VXSSO\�DURXQG�����âPLOOLRQ�
QHZ�KRXVHKROGV�SHU�\HDU�ZLWK�RSWLFDO�ÀEHU�E\�������2YHUDOO��E\�
2021, we want 30 percent of all households in the four major 
integrated national companies (Hungary, Greece, Croatia, and 
6ORYDNLD��WR�KDYH�DFFHVV�WR�RSWLFDO�ÀEHU��

)RU�RXU�EXVLQHVV�FXVWRPHUV��ZH�ZLOO�FRQWLQXH�WR�ZRUN�QRWLFHDEO\�
RQ�LQIUDVWUXFWXUH�RYHU�WKH�QH[W�WZR�\HDUV�WR�HQDEOH�XV�WR�PDLQWDLQ�
our promise of the best network, and thereby remain the preferred 
partner for small and medium-sized enterprises (SMEs) as well 
as for our corporate and industry customers. Thanks to having 
WKH�ULJKW�FORXG�,&7�VROXWLRQV��ZH�FUHDWH�DQ�HYHQ�EHWWHU�DOO�LQ�
RQH�H[SHULHQFH��WDLORUHG�WR�DQ\�EXVLQHVV�PRGHO��%\�������ZH�
want to generate revenue of EUR 500 million with convergent 
VROXWLRQV�IRU�60(V��)0&&�EXVLQHVV������SHUFHQW�SHU�\HDU�� 
and EUR 1.3 billion for corporate customers (ICT business, 
��âSHUFHQW�SHU�\HDU���'LJLWDOL]DWLRQ�DQG�WKH�GLJLWDO�H[SHULHQFH�
remain key to our success in European cities and municipalities, 
as well as in all customer contact – from providing information 
and buying online, through to self-service.

,Q�RXU�(XURSH�RSHUDWLQJ�VHJPHQW��ZH�H[SHFW�WR�ZLQ�PRUH�FXV�
WRPHUV�RYHU�WKH�QH[W�WZR�\HDUV��PDLQO\�WKDQNV�WR�WKH�JRRG� 
per formance of our convergence brand MagentaOne. Conse-
TXHQWO\��ZH�H[SHFW�WKH�QXPEHU�RI�79�DQG�EURDGEDQG�FXVWRPHUV�
to increase in 2019 and 2020. The number of mobile customers 
LV�H[SHFWHG�WR�LQFUHDVH�VOLJKWO\�\HDU�RQ�\HDU�LQ������RQ�D�OLNH�
IRU��OLNH�EDVLV��DQG�WR�LQFUHDVH�DJDLQ�LQ�������:H�H[SHFW�À[HG��
network voice telephony to be replaced more and more by  
PRELOH�FRPPXQLFDWLRQV��KHQFH�ZH�IRUHFDVW�À[HG�QHWZRUN�OLQHV�
to develop stably in 2019 and 2020.

&KDQJHV�LQ�OHJLVODWLRQ��IRU�H[DPSOH�UHJDUGLQJ�WD[HV�DQG�GXWLHV��
national austerity programs, and the decisions of regulators may 
KDYH�D�QHJDWLYH�LPSDFW�RQ�RXU�UHYHQXH�DQG�HDUQLQJV�LQ�WKH�QH[W�
WZR�\HDUV��&KDQJHV�LQ�H[FKDQJH�UDWHV�FRXOG�DOVR�DIIHFW�RXU�
earnings on a euro basis. 

%DVHG�RQ�WKHVH�DVVXPSWLRQV�DQG�SDUDPHWHUV��ZH�H[SHFW�UHYH�
nue in our Europe operating segment to increase slightly in 2019 
RQ�D�FRPSDUDEOH�EDVLV��L�H���EDVHG�RQ�WKH�SUR�IRUPD�ÀJXUHV�IRU�
2018 (for instance, the inclusion of the UPC Austria acquisition 
IRU�D�IXOO�WZHOYH�PRQWKV���WKLV�LV�DVVXPLQJ�FRQVWDQW�H[FKDQJH�
UDWHV�DQG�EDVHG�RQ�VSHFLÀF�DVVXPSWLRQV�DERXW�UH�JXODWLRQ��QHZ�
market players, spectrum auctions, and unchanged organizational 
structure. 2020 will then see a continuation of this moderate 
revenue growth trend. 

Vigorous competition in the markets of our operating segment 
could potentially put pressure on our margins. To be ready for 
such an eventuality, we want to increase our productivity and 
H[SORLW�WKH�EHQHÀWV�RI�GLJLWDOL]DWLRQ��IRU�LQVWDQFH�E\�DXWRPDWLQJ�
processes, with the aim of realizing cost-cutting potential. We 
H[SHFW�DGMXVWHG�(%,7'$�$/�WR�LQFUHDVH�\HDU�RQ�\HDU�LQ������WR�
around EUR 4.0 billion, and to continue to increase slightly in 
2020. 

,Q�RUGHU�WR�H[SDQG�RXU�WHFKQRORJ\�OHDGHUVKLS��ZH�FRQWLQXH�WR�
invest in our integrated networks and plan to maintain our high 
OHYHO�RI�LQYHVWPHQWV�RYHU�WKH�QH[W�IHZ�\HDUV��+RZHYHU��FDVK�FDSH[�
ZLOO�GHFUHDVH�DJDLQVW�WKH�SULRU�\HDU�LQ�������,W�LV�H[SHFWHG�WR�
level out in 2020. 

SYSTEMS SOLUTIONS
Part of our Group strategy is the ambition to be a leading partner 
for business customer productivity. Secure and reliable ICT 
solutions drive forward the integrated digitalization of our busi-
ness customers in the Internet of Things. Our horizontal plat-
forms and vertical solutions facilitate continuous operation  
of traditional systems as well as the transformation to digital 
business applications, which can be operated according to 
VSHFLÀF�UHTXLUHPHQWV��3DUWQHU�SURGXFWV�DQG�VHUYLFHV�DUH�DQ�
integral part of our portfolio, which offers our customers  
vendor-independent managed services.

Under the program to transform our Systems Solutions business 
launched at the start of 2018, we have realigned our organi  - 
z ation and processes, developed a new strategy for our portfolio, 
and created three product clusters. Overall, ten portfolio units 
and an emerging business unit will now be responsible for both 
our traditional IT and telecommunications business and our 
growth areas:

  “Telecommunications (TC)” cluster: )L[HG�QHWZRUN�DQG�
mobile services form the basis and the core of our business 
customer segment. We are investing in new technologies 
and driving forward the technology revolution so as to guar-
antee our customers corresponding added value and global 
availability.

  “Traditional information technology (IT)” cluster: Dedicated 
SI solutions, managed infrastructure services, and private 
FORXG�RIIHULQJV�VHFXUH�RXU�FXVWRPHUV·�H[LVWLQJ�LQIUDVWUXFWXUH�
and form the starting point for the transformation into new 
EXVLQHVV�DUHDV��(IÀFLHQF\�HQKDQFHPHQW�PHDVXUHV�KHOS�XV�
stabilize our margins in these business areas, while price 
 pressure remains high.

  “Growth business” cluster: SAP, digital solutions, public 
FORXG��VHFXULW\��,QWHUQHW�RI�7KLQJV��FODVVLÀHG�,&7��KHDOWK��DQG�
road charging – our investments in these growth areas offer 
our customers the best solutions on future-proof platforms. 
)RFXVLQJ�RQ�VFDODEOH�EXVLQHVV�PRGHOV�DQG�JOREDO�SDUWQHU-
ships with specialized vendors enables attractive margins 
and our continued investment in these areas. 
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)ROORZLQJ�D�VKDUS�LQFUHDVH�LQ�RUGHU�HQWU\�LQ�������ZH�DUH�FRQWLQ�
XLQJ�WR�GULYH�IRUZDUG�H[SDQVLRQ�RI�WKH�JURZWK�EXVLQHVV��ZKLOH�DW�
the same time stabilizing the core telecommunications and 
WUDGLWLRQDO�,7�EXVLQHVV��ZLWK�WKH�DLP�RI�DFKLHYLQJ�D�VLJQLÀFDQW�
VKLIW�LQ�WKH�UHYHQXH�PL[�WRZDUGV�JURZWK�DUHDV�E\������

We are among the top providers in the European IT market. Our 
consistently very high levels of customer satisfaction are a core 
element in maintaining this position in the long term as well as 
in playing a leading role in digitalization. 

Overall, we forecast growth in order entry for the Systems Solu-
tions operating segment in 2019 and stable revenue. Adjusted 
(%,7'$�$/�LV�H[SHFWHG�WR�DPRXQW�WR�DURXQG�(85�����ELOOLRQ��
)ROORZLQJ�KLJK�OHYHOV�RI�LQYHVWPHQW�LQ�WKH�JURZWK�DUHDV�LQ�WKH�
UHSRUWLQJ�\HDU��ZH�H[SHFW�D�VKDUS�GHFUHDVH�LQ�FDVK�FDSH[��)RU�
������ZH�H[SHFW�RUGHU�HQWU\�WR�UHPDLQ�VWDEOH�DJDLQVW�WKH�SULRU�
year, a moderate increase in revenue, an increase in adjusted 
(%,7'$�$/��DQG�VWDEOH�FDVK�FDSH[�

GROUP DEVELOPMENT
:H�H[SHFW�UHYHQXH�WR�LQFUHDVH�IRU�RXU�*URXS�'HYHORSPHQW�RSHU�
ating segment in 2019, and again in 2020. Adjusted EBITDA AL 
is set to increase in 2019 to around EUR 1.0 billion; for 2020 we 
H[SHFW�D�IXUWKHU�LQFUHDVH�

We will continue to deal with intense competition in the Nether-
ODQGV�WKURXJK�RXU�VWUDWHJ\��ZKLFK�LV�H[SHFWHG�WR�DOVR�WDNH�HIIHFW�
in 2019, following the stabilization of EBITDA in 2018. The main 
elements of this strategy are a repositioning of the core brand 
7�0RELOH��H[SDQVLRQ�RI�WKH�SURGXFWV�DQG�VHUYLFHV�RQ�RIIHU�
�WKURXJK�7�0RELOH�7KXLV��À[HG�QHWZRUN���DQG�HIÀFLHQW�PDQDJH-
ment of costs. In addition, the acquisition of Tele2 Netherlands  
by T-Mobile Netherlands was consummated on January 2, 2019, 
after the European Commission approved the transaction on 
November 27, 2018 without conditions. This marks an important 
component of our long-term strategy. This business combination 
ZLOO�FUHDWH�D�VXVWDLQDEOH�SURYLGHU�RI�FRQYHUJHQW�À[HG�PRELOH�
products and services on the Dutch market, which will be better 
SRVLWLRQHG�WR�FKDOOHQJH�WKH�)0&�GXRSRO\�RI�.31�DQG�9RGDIRQH-
Ziggo. The value contributions from the acquisition in the 
Netherlands are included in our outlook.

Network investments, which remain at a high level, will help 
safeguard the strategy of T-Mobile Netherlands over the coming 
\HDUV��:H�H[SHFW�LQYHVWPHQWV�DW�')0*�WR�JURZ�VKDUSO\�LQ������
and 2020, mainly due to the further build-out of cell sites in 
Germany.

GROUP HEADQUARTERS & GROUP SERVICES
At Group Headquarters & Group Services, we will stay focused 
RYHU�WKH�QH[W�WZR�\HDUV�RQ�RXU�RQJRLQJ�HIÀFLHQF\�HQKDQFHPHQW�
measures, with which we are further optimizing our structures, 
especially within Group Services. We will also continue to focus 
on implementing our cost-cutting measures – primarily by opti-
mizing the reallocation of human resources and enhancing the 
value of our real estate portfolio by means of innovative space 
and workplace concepts. By cutting costs, we can help improve 
our earnings, while also putting ourselves in a position to offer 
our services to the operating segments more cost effectively.

Our Technology and Innovation Board department will again 
step up investments in technology development in Germany 
DQG�LQ�H[SDQGLQJ�FHQWUDOL]HG�SURGXFWLRQ�SODWIRUPV�DV�SDUW�RI�
the Pan-IP program in 2019 and 2020. On the one hand, we 
H[SHFW�WKLV�WR�UHGXFH�RYHUKHDGV�DQG�LQYHVWPHQWV��GULYHQ�E\�,7�
operating costs and by the ongoing standardization of the IT 
infrastructure and platforms. On the other, the establishment  
of the centralized production platforms will incur rising costs 
DQG�LQYHVWPHQWV�IRU�3DQ�,3��2YHUDOO��ZH�H[SHFW�WKH�FRVW�OHYHO� 
WR�LPSURYH�RYHU�WKH�QH[W�WZR�\HDUV�
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RISK $1' 2PP2R781I7< M$1$*(M(17Ǳ  

  We have an effective early warning system for risks in place
  We identify our opportunities and specify them during the 
planning process

BOARD OF MANAGEMENT’S ASSESSMENT OF THE  
AGGREGATE RISK AND OPPORTUNITY POSITION
The assessment of the aggregate risk position is the outcome  
of the consolidated analysis of all material risk categories or 
individual risks. The aggregate risk position did not change 
fundamentally in 2018 compared with the previous year. Our 
major challenges particularly include the regulatory factors, 
intense competition, and strong price erosion in the telecom-
munications business. As it stands today, Deutsche Telekom’s 
Board of Management sees no risk to the Group’s continued 
H[LVWHQFH�DV�D�JRLQJ�FRQFHUQ��$V�RI�WKH�UHSRUWLQJ�GDWH�DQG�WKH�
WLPH�RI�SUHSDULQJ�WKH�VWDWHPHQW�RI�ÀQDQFLDO�SRVLWLRQ��WKHUH�ZHUH�
no risks that jeopardize Deutsche Telekom AG’s and key Group 
FRPSDQLHV·�FRQWLQXHG�H[LVWHQFH�DV�D�JRLQJ�FRQFHUQ�

We are convinced that we will also be able to master challenges 
DQG�H[SORLW�RSSRUWXQLWLHV�LQ�WKH�IXWXUH�ZLWKRXW�KDYLQJ�WR�WDNH�RQ�
any unacceptably high risks. We strive to achieve a good over - 
all balance between opportunities and risks, with the aim of 
increas ing added value for our Company and our shareholders 
by analyzing and seizing new market opportunities.

RISK AND OPPORTUNITY MANAGEMENT SYSTEM
As one of the world’s leading providers in the telecommunica-
tions and information technology industry, we are subject to all 
kinds of uncertainties and change. In order to operate success-

fully in this ongoing volatile environment, we need to anticipate 
any developments at an early stage and systematically identify, 
assess and manage the resulting risks. It is equally important 
WKDW�ZH�UHFRJQL]H�DQG�H[SORLW�RSSRUWXQLWLHV��:H�WKHUHIRUH�FRQ�
sider a functioning risk and opportunity management system to 
be a central element of value-oriented corporate governance.

A risk and opportunity management system of this kind is not 
only necessary from a business point of view; it is also required 
by laws and regulations, in particular § 91 (2) of the German 
Stock Corporation Act (Aktiengesetz – AktG). The Audit Com-
mittee monitors the effectiveness of the internal control system 
and the risk management system as required by § 107 (3) sen-
tence 2 AktG.

Our Group-wide risk and opportunity management system covers 
VWUDWHJLF��RSHUDWLRQDO��ÀQDQFLDO��DQG�UHSXWDWLRQDO�ULVNV�DV�ZHOO�DV�
the corresponding opportunities for our fully consolidated entities. 
The aim is to identify these risks and opportunities early on, 
monitor them, and manage them in accordance with the desired 
ULVN�SURÀOH�

We base our system on an established standard process (see 
the following graphic). Once risks and opportunities have  
EHHQ�LGHQWLÀHG��ZH�PRYH�RQ�WR�DQDO\]H�DQG�DVVHVV�WKHP�LQ�
more detail; the effects of risks and opportunities are not offset 
DJDLQVW�HDFK�RWKHU��:H�WKHQ�GHFLGH�RQ�WKH�VSHFLÀF�FRXUVH�RI�
DFWLRQ�WR�EH�WDNHQ��IRU�H[DPSOH��LQ�RUGHU�WR�UHGXFH�ULVNV�RU�VHL]H�
opportunities. The respective risk owner implements, monitors, 
and evaluates the associated measures. All steps are repeatedly 
WUDYHUVHG�DQG�PRGLÀHG�WR�UHÁHFW�WKH�ODWHVW�GHYHORSPHQWV�DQG�
decisions.
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Our risk and opportunity management system is based on  
the globally applicable risk management standard of the Inter - 
na tional Standards Organization (ISO). ISO standard 31 000 
´5LVN�PDQDJHPHQW�²�3ULQFLSOHV�DQG�JXLGHOLQHVµ�LV�UHJDUGHG� 
as a guideline for internationally recognized risk management 
systems. 

Our Internal Audit unit reviews the functionality and effective-
ness of our risk management system at regular intervals. The 
H[WHUQDO�DXGLWRU�PDQGDWHG�E\�ODZ�WR�DXGLW�WKH�&RPSDQ\·V�DQ-
QXDO�ÀQDQFLDO�VWDWHPHQWV�DQG�FRQVROLGDWHG�ÀQDQFLDO�VWDWHPHQWV�
in accordance with § 317 (4) of the German Commercial Code 
�+DQGHOVJHVHW]EXFK�²�+*%��H[DPLQHV�ZKHWKHU�WKH�ULVN�HDUO\�
warning system is able to identify at an early stage risks and 
developments that could jeopardize the Company’s future.  
Our system complies with the statutory requirements for risk 
early warning systems and conforms to the German Corporate 
Governance Code.

,Q�DGGLWLRQ��RXU�*URXS�&RQWUROOLQJ�XQLW�VSHFLÀHV�D�VHULHV�RI�
Group guidelines and processes for the planning, budgeting, 
ÀQDQFLDO�PDQDJHPHQW��DQG�UHSRUWLQJ�RI�LQYHVWPHQWV�DQG�SURM�
ects. These guidelines and processes guarantee both the 
necessary transparency during the investment process and  
the consistency of investment planning and decisions in our 
Group and operating segments. They also provide the Board  
of Management and the Board of Management Asset Commit-
tee with support in reaching their decisions. This process also 
LQFOXGHV�WKH�V\VWHPDWLF�LGHQWLÀFDWLRQ�RI�VWUDWHJLF�ULVNV�DQG�
opportunities.

ORGANIZATION OF THE RISK AND OPPORTUNITY  
MANAGEMENT SYSTEM
The Group Risk Governance unit (formerly Group Risk Manage-
PHQW��GHÀQHV�WKH�PHWKRGV�IRU�WKH�ULVN�DQG�RSSRUWXQLW\�PDQDJH-
ment system that is applied Group-wide and for the associated 
reporting system, in particular the Group risk report. Our Germany, 
United States, Europe, Systems Solutions, and Group Develop-
ment operating segments as well as the Group Headquarters & 
Group Services segment are connected to the central risk and 
opportunity management system of the Group via their own risk 
and opportunity management systems. The Group risk report, 
which primarily aggregates the contents provided by our seg-
ments, is approved by the Board of Management on a quarterly 
basis and presented to the Audit Committee of the Supervisory 
Board of Deutsche Telekom. The relevant risk owners in each of 
the operating segments and the Group Headquarters & Group 
Services segment are responsible for identifying, assessing, 
and continuously monitoring risks.  Management takes potential 
opportunities into account in the annual planning process and 
continuously develops them further during business operations.  

RISK IDENTIFICATION AND REPORTING
Each operating segment produces a quarterly risk report in ac-
cordance with the standards laid down by the central risk man-
DJHPHQW�DQG�EDVHG�RQ�VSHFLÀF�PDWHULDOLW\�WKUHVKROGV��7KHVH�
UHSRUWV�DVVHVV�ULVNV��WDNLQJ�LQWR�DFFRXQW�WKHLU�H[WHQW�LQ�WHUPV�RI�
LPSDFW�RQ�UHVXOWV�RI�RSHUDWLRQV�RU�ÀQDQFLDO�SRVLWLRQ��DV�ZHOO�DV�
their probability of occurrence, and they identify action to be 
taken and suggest or initiate measures. The assessment addi-
tionally includes qualitative factors that could be important for 
our strategic positioning and reputation, and that also determine 
the aggregate risk. We base our assessment of risks on a period 
of two years. This is also the length of our forecast period.

The Group risk report, which presents the main risks, is prepared 
for the Board of Management on the basis of this information. 
The Board of Management informs the Supervisory Board. The 
$XGLW�&RPPLWWHH�RI�WKH�6XSHUYLVRU\�%RDUG�DOVR�H[DPLQHV�WKLV�
report at its meetings. If any unforeseen risks arise outside 
regular reporting of key risks, they are reported ad hoc.

IDENTIFICATION AND ASSESSMENT OF OPPORTUNITIES IN 
THE ANNUAL PLANNING PROCESS
The systematic management of risks is one side of the coin; 
securing the Company’s long-term success by means of inte-
grated opportunities management is the other. That is why 
 identifying opportunities and subjecting them to a strategic  
DQG�ÀQDQFLDO�DVVHVVPHQW�LV�DQ�HVVHQWLDO�SDUW�RI�RXU�DQQXDO�SODQ-
ning process. It allows us to factor those opportunities into our 
IRUHFDVWV�IRU�ÀQDQFLDO�DQG�QRQ�ÀQDQFLDO�SHUIRUPDQFH�LQGLFDWRUV�

The short-term monitoring of results and the medium-term 
 planning process help our operating segments and Group 
Headquarters identify and seize the opportunities in our busi-
ness throughout the year. While short-term monitoring of results 
PDLQO\�WDUJHWV�RSSRUWXQLWLHV�IRU�WKH�FXUUHQW�ÀQDQFLDO�\HDU��WKH�
medium-term planning process focuses on opportunities that 
DUH�VWUDWHJLFDOO\�LPSRUWDQW�IRU�RXU�*URXS��,Q�WKLV�FRQWH[W�ZH�
distinguish between two types of opportunity:

  ([WHUQDO�RSSRUWXQLWLHV��L�H���WKRVH�ZLWK�FDXVHV�RYHU�ZKLFK�ZH�
KDYH�QR�LQÁXHQFH��IRU�H[DPSOH��WKH�UHYRFDWLRQ�RI�DGGLWLRQDO�
WD[HV�LQ�(XURSH�

  Internal opportunities, i.e., those that arise within the  
&RP�SDQ\��IRU�H[DPSOH�E\�IRFXVLQJ�RXU�RUJDQL]DWLRQDO� 
structure on innovation and growth areas and products,  
or through business partnerships and collaborations from 
ZKLFK�ZH�H[SHFW�WR�UHDS�V\QHUJLHV�
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:H�DUH�FRQVWDQWO\�HQKDQFLQJ�WKH�HIÀFLHQF\�RI�RXU�SODQQLQJ�
process so as to gain greater scope for action. This puts the 
organization in a position to identify and seize new opportuni-
ties and generate new business. The preliminary plans of our 
operating segments form the basis for a concentrated planning 
phase during which members of the Board of Management, 
EXVLQHVV�OHDGHUV��VHQLRU�H[HFXWLYHV��DQG�H[SHUWV�IURP�DOO�EXVL-
QHVV�DUHDV�LQWHQVLYHO\�GLVFXVV�WKH�VWUDWHJLF�DQG�ÀQDQFLDO�IRFXV�
of our Group and our operating segments, and from all of which 
WKH\�XOWLPDWHO\�SURGXFH�DQ�RYHUDOO�SLFWXUH��7KH�LGHQWLÀFDWLRQ�RI�
RSSRUWXQLWLHV�IURP�LQQRYDWLRQ�DQG�WKHLU�VWUDWHJLF�DQG�ÀQDQFLDO�
assessment play a major role throughout this process. This 
´EUDLQVWRUPLQJµ�PD\�UHVXOW�LQ�RSSRUWXQLWLHV�EHLQJ�UHMHFWHG��
passed back to the respective working groups for revision, or 
adopted and transferred to the organization.

RISK ASSESSMENT AND RISK CONTAINMENT
ASSESSMENT METHOD
5LVNV�DUH�DVVHVVHG�RQ�WKH�EDVLV�RI�´SUREDELOLW\�RI�RFFXUUHQFHµ�
DQG�´ULVN�H[WHQW�µ�7KH�IROORZLQJ�DVVHVVPHQW�\DUGVWLFNV�DSSO\�

Probability of occurrence Description

���Ǳ� very low 

≥���WR���Ǳ� low

!����WR���Ǳ� medium

!���Ǳ� high

Risk extent Description

Small Limited negative effects on business activities,  
UHVXOWV�RI�RSHUDWLRQV��ÀQDQFLDO�SRVLWLRQ��DQG�UHSXWDWLRQ�
individual EBITDA risk < € 100 million

Medium Certain negative effects on business activities,  
UHVXOWV�RI�RSHUDWLRQV��ÀQDQFLDO�SRVLWLRQ��DQG�UHSXWDWLRQ�
LQGLYLGXDO�(%,7'$�ULVN�≥�½�����PLOOLRQ

Large 6LJQLÀFDQW�HIIHFWV�RQ�EXVLQHVV�DFWLYLWLHV�� 
UHVXOWV�RI�RSHUDWLRQV��ÀQDQFLDO�SRVLWLRQ��DQG�UHSXWDWLRQ�
LQGLYLGXDO�(%,7'$�ULVN�≥�½�����PLOOLRQ��DQG�RU�DIIHFWV�
more than one Group entity

Very large Damaging negative effects on business activities,  
UHVXOWV�RI�RSHUDWLRQV��ÀQDQFLDO�SRVLWLRQ��DQG�UHSXWDWLRQ�
LQGLYLGXDO�(%,7'$�ULVN�≥�½�����PLOOLRQ��DQG�RU�DIIHFWV�
more than one Group entity

By assessing risks according to the aspects of probability of 
RFFXUUHQFH�DQG�ULVN�H[WHQW��ZH�FODVVLI\�WKHP�DV�ORZ��PHGLXP��
DQG�KLJK�ULVNV��DV�VKRZQ�LQ�WKH�IROORZLQJ�JUDSKLF��)URP�WKH�
�����ÀQDQFLDO�\HDU��WKH�ULVNV�DQG�RSSRUWXQLWLHV�ZLOO�QR�ORQJHU� 
EH�DVVHVVHG�LQ�WHUPV�RI�WKHLU�ULVN�H[WHQW�XVLQJ�WKH�SHUIRUPDQFH�
LQGLFDWRU�(%,7'$��EXW�UDWKHU�XVLQJ�(%,7'$�$/��DIWHU�OHDVHV��Ǳ  

:H�UHSRUW�DOO�ULVNV�FODVVLÀHG�DV�´KLJKµ�DQG�´PHGLXP�µ�([FHS-
WLRQV�DUH�SRVVLEOH��IRU�H[DPSOH��ULVNV�IURP�SULRU�\HDUV�WKDW�ZH�
can continue to list for the sake of reporting continuity although 
WKH\�DUH�FODVVLÀHG�DV�´ORZµ�LQ�WKH�FXUUHQW�UHSRUWLQJ�SHULRG�

,W�VKRXOG�EH�QRWHG�WKDW�ULVNV�ZLWK�DQ�H[WHQW�FXUUHQWO\�DVVHVVHG�
as being small may in the future have a stronger impact than 
ULVNV�FXUUHQWO\�DVVHVVHG�DV�KDYLQJ�D�ODUJHU�H[WHQW��7KLV�PD\�EH�
due to uncertainties that cannot be assessed at present and 
RYHU�ZKLFK�ZH�KDYH�QR�LQÁXHQFH��8QFHUWDLQWLHV�RI�WKLV�NLQG�DOVR�
give rise to risks that are currently unknown to us or that we 
SUHVHQWO\�FRQVLGHU�WR�EH�LQVLJQLÀFDQW�DQG�WKDW�PD\�DIIHFW�RXU�
business activities in the future.

RISK CONTAINMENT MEASURES
Group insurance management. 7R�WKH�H[WHQW�SRVVLEOH�DQG�
economically viable, we take out adequate Group-wide  
in sur ance cover for insurable risks. DeTeAssekuranz – a sub - 
sid  iary of Deutsche Telekom AG – acts as an insurance broker 
for Group Insurance Management (part of Group Headquarters & 
Group Services). It develops and implements solutions for the 
Group’s operational risks using insurance and insurance-related 
tools and places them on the national and international insur ance 
markets.

7DNLQJ�RXW�LQVXUDQFH�FRYHU�LV�DQ�HVVHQWLDO�RSWLRQ�IRU�RXU�H[�WHU�
nal risk transfer. The coverage of risks in our Group insur ance 
programs requires the transfer of risk for the purpose of protect-
LQJ�WKH�*URXS·V�ÀQDQFLDO�SRVLWLRQ��7KDW�PHDQV�WKDW�WKH�SRVVLEOH�
H[WHQW�RI�WKH�ULVN�PXVW�KDYH�UHDFKHG�D�YROXPH�´UHOHYDQW�IRU�WKH�
*URXSµ�RU�WKH�ULVNV�KDYH�WR�EH�EXQGOHG�DQG�PDQDJHG�DW�*URXS�
OHYHO�WR�SURWHFW�WKH�*URXS·V�LQWHUHVWV��RSSRUWXQH�UHDVRQV�FRVW�
RSWLPL]DWLRQ�ULVN�UHGXFWLRQ���

)RU�IXUWKHU�LQIRU�
mation on the new 
performance 
indicators, please 
refer to the  
VHFWLRQ�´0DQDJH-
PHQW�RI�WKH�*URXS�µ�
page 38 et seq.

 Low risk

Risk significance
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Large
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< 5 % 
Very low

 High risk  Medium risk

≥ 5–25 % 
Low

> 25–50 % 
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> 50 % 
High

Small
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Business Continuity Management (BCM). BCM is a process 
within operational security and risk management that helps 
protect business processes from the consequences of damag-
ing incidents and disruptions. It ensures the continuation of 
business processes through ongoing analysis, assessment,  
and management of relevant risks for people, technology, in fra-
structure, supply and service relationships, and information. 
The aim is to identify potential threats at an early stage and to 
keep the impact and duration of a disruption of critical business 
processes to an acceptable minimum by ensuring appropriate 
resilience in the organization plus the ability to effectively cope 
with threats.  

7R�WKLV�HQG��%&0�LGHQWLÀHV�FULWLFDO�EXVLQHVV�SURFHVVHV�DQG�
business processes requiring protection, including any support-
ing processes, process steps, and assets (people, technology, 
infrastructure, information, and supply and service relations-
KLSV���$SSURSULDWH�SUHFDXWLRQDU\�PHDVXUHV�DUH�DOVR�GHÀQHG��,Q�
particular, Security Management works in coordination with the 
relevant units and process owners to analyze the possible con-
VHTXHQFHV�RI�H[WHUQDO�DQG�LQWHUQDO�WKUHDWV�ZLWK�UHOHYDQFH�IRU�
security, such as natural disasters, vandalism, or sabotage. 
2QFH�WKH�H[WHQW�RI�SRWHQWLDO�ORVVHV�DQG�SUREDELOLW\�RI�RFFXU�
rence have been assessed, preventive measures can be put  
in place and contingency plans developed.

7KH�ULVN�RZQHUV�LQLWLDWH�DQG�H[HFXWH�IXUWKHU�PHDVXUHV�WR�PLWLJDWH�
the risks. A wide range of measures are available, depending on 
WKH�ULVN�W\SH��$�IHZ�H[DPSOHV�RI�WKHVH�PHDVXUHV�DUH�

  We tackle market risks with comprehensive sales controlling 
and intensive customer management.

  We manage interest and currency risks by means of syste matic 
risk management and hedge them using derivative and non- 
GHULYDWLYH�ÀQDQFLDO�LQVWUXPHQWV�

  We also take a whole array of measures to deal with opera-
WLRQDO�ULVNV��)RU�H[DPSOH��ZH�FRQVWDQWO\�LPSOHPHQW�RSHUDWLRQDO�
and infrastructural measures in order to improve our net-
works; continually enhance our quality management system, 
the associated controls, and quality assurance; and offer our 
employees systematic training and development programs.

  We deal with risks from the political and regulatory environ-
ment through an intensive, constructive dialog with policy-
makers and the authorities.

  We minimize risks in connection with legal proceedings  
by ensuring suitable support for those proceedings and  
E\�GHVLJQLQJ�FRQWUDFWV�DSSURSULDWHO\�LQ�WKH�ÀUVW�SODFH�

  7KH�*URXS�7D[�XQLW�LGHQWLÀHV�SRWHQWLDO�WD[�UHODWHG�ULVNV�DW� 
an early stage and systematically records, assesses and  
monitors them. It takes any measures necessary to minimize 
WD[�UHODWHG�ULVNV�DQG�FRRUGLQDWHV�WKHP�ZLWK�WKH�*URXS�FRPSD-
nies affected. The unit also draws up and communicates 
SROLFLHV�IRU�DYRLGLQJ�WD[�ULVNV�

RISKS AND OPPORTUNITIES
In the following section, we present all risks and opportunities 
RI�VLJQLÀFDQFH�WR�WKH�*URXS�WKDW��DV�WKLQJV�FXUUHQWO\�VWDQG��
FRXOG�DIIHFW�WKH�UHVXOWV�RI�RSHUDWLRQV��ÀQDQFLDO�SRVLWLRQ�� 
DQG�RU�UHSXWDWLRQ�RI�'HXWVFKH�7HOHNRP�DQG��YLD�WKH�VXEVL�G�
LDULHV·�UHVXOWV��WKH�UHVXOWV�RI�RSHUDWLRQV��ÀQDQFLDO�SRVLWLRQ�DQG� 
or reputation of Deutsche Telekom AG. We describe the majority 
of the risks before the measures for risk containment are taken. 
,I�DQ\�UHPDLQLQJ�ULVNV�KDYH�EHHQ�LGHQWLÀHG�GHVSLWH�VXFK�PHD�
sures for risk containment, they are labeled as such. If risks and 
opportunities can be clearly allocated to an operating segment, 
this is presented accordingly in the following.

In order to make it easier to understand and see their effects, we 
have allocated the individually assessed risks to the following 
categories:

STRUCTURE
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Corporate risks

Probability of
occurrence Risk extent RisN significance 

Change against
prior year

INDUSTRY, COMPETITION, AND STRATEGY

Economic risks, Germany low small low

Economic risks, United States low medium low

Economic risks, Europe low medium low

Risks relating to the market and environment, Germany high small medium  

Risks relating to the market and environment, United States medium large medium

Risks relating to the market and environment, Europe medium medium medium

Risks relating to innovations (substitution) medium medium medium

Risks relating to strategic transformation and integration medium very large high  

REGULATION see page 119 et seq.

OPERATIONAL RISKS

Personnel, Germany and Systems Solutions medium small low

5LVNV�UHODWLQJ�WR�,7�17�QHWZRUN�RSHUDWLRQV��*HUPDQ\ low large medium

5LVNV�UHODWLQJ�WR�,7�17�QHWZRUN�RSHUDWLRQV��8QLWHG�6WDWHV very low very large medium

5LVNV�UHODWLQJ�WR�,7�17�QHWZRUN�RSHUDWLRQV��(XURSH very low large low

5LVNV�UHODWLQJ�WR�H[LVWLQJ�,7�DUFKLWHFWXUH��8QLWHG�6WDWHV medium medium medium

)XWXUH�YLDELOLW\�RI�WKH�,7�DUFKLWHFWXUH��8QLWHG�6WDWHV medium large medium

Procurement low small low

Data privacy and data security high medium medium

BRAND, COMMUNICATION, AND REPUTATION

Brand and reputation (reporting in the media) low small low

Sustainability risks very low small low

Health and environment low medium low

LITIGATION AND ANTI-TRUST PROCEEDINGS see page 125 et seq.

FINANCIAL RISKS

Liquidity, credit, currency, interest rate risks low medium low

7D[�ULVNV see page 128 

2WKHU�ÀQDQFLDO�ULVNV see page 128

 improved     unchanged    deteriorated

RISKS AND OPPORTUNITIES FROM INDUSTRY,  
COMPETITION, AND STRATEGY
Risks and opportunities relating to the macroeconomic  
environment. As an international corporation, we operate in  
a large number of countries, using a range of currencies. A 
sub stantial economic downturn could reduce the purchasing  
power of our customers and adversely affect our access to the 
FDSLWDO�PDUNHWV��([FKDQJH�UDWH�ÁXFWXDWLRQV�FRXOG�LPSDFW�RQ�
our earnings.

Despite the positive overall economic development in the  
past year, economic uncertainties have increased worldwide. 
Leading institutes and organizations have revised their growth 
IRUHFDVWV�GRZQZDUGV�DQG�H[SHFW�JOREDO�HFRQRPLF�JURZWK�WR�
slow down. The main risks for future economic development 
are:

  8QFHUWDLQWLHV�IURP�LQWHUQDWLRQDO�WUDGH�FRQÁLFWV
  The vulnerability of emerging economies to higher interest 
UDWHV�LQ�WKH�8QLWHG�6WDWHV�DQG�FDSLWDO�RXWÁRZV
  $�GLVRUGHUO\�%UH[LW
  Political uncertainties, especially in Europe

These risks are offset by opportunities, especially from the un-
abated strong growth in the United States and in most countries 
of our Europe operating segment. There are no signs of a reces-
VLRQ�LQ�WKH�8QLWHG�6WDWHV�LQ�������:H�PHUHO\�H[SHFW�WKH�UDWH�RI�
JURZWK�WR�VORZ�DV�D�UHVXOW�RI�IDOOLQJ�ÀVFDO�LPSHWXV��7KH�HFRQRPLF�
PRPHQWXP�ZLOO�DOVR�IDGH�LQ�(XURSH��)DOOLQJ�GHPDQG�IRU�H[SRUWV�
should be offset, at least in part, by ongoing stability in the 
GRPHVWLF�HFRQRP\�LQ�(XURSH��$FFRUGLQJO\��ZH�RQO\�H[SHFW�D�
slowdown in growth here; the upturn should continue and 
unemployment should fall further. This is all the more true as 
WKH�H[SDQVLYH�PRQHWDU\�SROLF\�RI�WKH�(XURSHDQ�&HQWUDO�%DQN�
(ECB) stimulates domestic demand and investment activity in 
the eurozone.  
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Risks relating to the market and environment. The main market 
risks we face include the steadily falling price level for voice and 
GDWD�VHUYLFHV�LQ�WKH�À[HG�QHWZRUN�DQG�LQ�PRELOH�FRPPXQLFDWLRQV��
In addition to price reductions imposed by regulatory authorities, 
this is primarily attributable to ongoing intensive competition in 
the telecommunications industry. 

&RPSHWLWLYH�SUHVVXUH�LV�H[SHFWHG�WR�FRQWLQXH��HVSHFLDOO\�LQ�WKH�
À[HG�QHWZRUN�LQ�*HUPDQ\�DQG�(XURSH��,Q�WKH�EURDGEDQG�PDUNHW��
the trend of disproportionate growth in the market shares of 
regional network operators, particularly in Germany, continues 
to establish itself. They build out their own infrastructure and 
thus increase their market coverage. Increasingly this is done 
ZLWK�ÀEHU�RSWLF�LQIUDVWUXFWXUH��WKHUHE\�LQFUHDVLQJ�WKHLU�FXVWRPHU�
QXPEHUV�DQG�H[SDQGLQJ�WKHLU�RZQ�YDOXH�DGGHG��7KHUH�LV�VWLOO�
strong competition to gain new customers by cutting prices and 
offering introductory discounts.

7KH�ULVN�VLJQLÀFDQFH�IRU�WKH�ULVN�FOXVWHU�UHODWLQJ�WR�WKH�PDUNHW�
DQG�HQYLURQPHQW�LQ�*HUPDQ\�ZDV�UDLVHG�IURP�´ORZµ�WR�´PHGLXPµ�
following the announcement by Vodafone Deutschland in early 
May 2018 of its plans to acquire Unitymedia from Liberty Global. 
7KH�SODQQHG�WDNHRYHU�ZRXOG�JLYH�9RGDIRQH�DQ�H[WUHPHO\�ODUJH�
share of the cable TV market and establish its dominance in  
the housing market. This could have a negative impact on our 
revenues in the retail and wholesale area.

:H�H[SHFW�RQJRLQJ�SULFH�SUHVVXUH�IRU�PRELOH�YRLFH�WHOHSKRQ\�
and mobile data services, which could adversely affect our 
mobile service revenue. Among the main reasons for this price 
pressure are data-centric, aggressively priced offers. Providers 
that do not have their own infrastructure (MVNOs) market such 
offers over the internet, for instance, while there is also the risk 
that smaller competitors will take unforeseen, aggressive pricing 
measures. Technological innovations such as the use of pure 
eSIMs in smartphones could put further pressure on prices by 
increasing the willingness of customers to switch providers.

$QRWKHU�FRPSHWLWLYH�ULVN�OLHV�LQ�WKH�IDFW�WKDW��ERWK�LQ�WKH�À[HG�
network and in mobile communications, we are increasingly 
faced with competitors who are not part of the telecommuni-
cations sector as such, but are increasingly moving into the 
traditional telecommunications markets. This mainly relates to 
major players in the internet and consumer electronics indus-
WULHV��$V�D�UHVXOW��ZH�DUH�H[SRVHG�WR�WKH�ULVN�RI�D�IXUWKHU�ORVV�RI�
share of value added and falling margins due to increasingly 
losing direct customer contact to competitors.

T-Mobile US has multiple wireless competitors, some of which 
have greater resources and compete for customers based prin-
FLSDOO\�RQ�VHUYLFH�GHYLFH�RIIHULQJV��SULFH��QHWZRUN�FRYHUDJH��
speed, and quality; and customer service. Market saturation in 
the United States will continue to cause the wireless industry’s 
customer growth rate to be moderate in comparison with his-
tori  cal growth rates, or possibly negative, leading to ongoing 
FRPSHWLWLRQ�IRU�FXVWRPHUV��7�0RELOH�86�H[SHFWV�WKDW�LWV�FXVWRP�
ers’ appetite for data services will place increasing demands on 

its network capacity. The scarcity and cost of additional wire-
less spectrum, and regulations relating to spectrum use, may 
DGYHUVHO\�DIIHFW�7�0RELOH�86·�EXVLQHVV�VWUDWHJ\�DQG�ÀQDQ�FLDO�
condition and operating results. T-Mobile US faces intense and 
increasing competition from other service providers as industry 
sectors converge, such as cable, telecommunications services 
and content, and satellite television. Joint ventures, mergers, 
acquisitions, and strategic alliances in the wireless sector have 
UHVXOWHG�LQ�DQG�DUH�H[SHFWHG�WR�UHVXOW�LQ�ODUJHU�FRPSHWLWRUV�
competing for a limited number of customers.

The business combination of T-Mobile US and Sprint is con-
tingent upon approval by various U.S. Government authorities 
that may choose to impose additional conditions, delay, or even 
EORFN�WKH�SURSRVHG�EXVLQHVV�FRPELQDWLRQ��$OWKRXJK�ZH�ÀUPO\�
believe that the business combination will generate synergies 
DQG�IXUWKHU�EHQHÀWV��ZH�FDQQRW�UXOH�RXW�WKH�SRVVLELOLW\�WKDW�
WKHVH�FDQQRW�EH�UHDOL]HG�WR�WKH�H[WHQW�DQWLFLSDWHG�RU�ZLWKLQ�WKH�
planned time frame. In the event the authorities do not approve 
WKH�EXVLQHVV�FRPELQDWLRQ��WKH�UHVXOWLQJ�LQFUHPHQWDO�ULVN�H[SR-
sure for Deutsche Telekom would relate primarily to the failure 
RI�WKH�H[SHFWHG�SRVLWLYH�HIIHFWV�²�L�H���WKH�V\QHUJLHV�DQG�IXUWKHU�
EHQHÀWV�IRU�RXU�8�6��EXVLQHVV�²�WR�PDWHULDOL]H�

Our Systems Solutions operating segment also faces challenges. 
Continued strong competition and persistent price erosion are 
adversely affecting traditional ICT business. In addition, the 
technological shift toward cloud solutions and digitalization in 
the IT sector is prompting new, strongly capitalized, competitors 
to enter the market. The introduction of IP technology in tele-
communications business is enabling price reductions, which 
poses a risk of revenue losses and declining margins at T-Systems.

Opportunities relating to the market and environment. The 
WHOHFRPPXQLFDWLRQV�DQG�,7�PDUNHW�LV�H[WUHPHO\�G\QDPLF�DQG�
highly competitive. The economic conditions affect our actions 
DQG�LPSDFW�RQ�RXU�&RPSDQ\�LQGLFDWRUV��:H�JHQHUDOO\�H[SHFW� 
WKH�VLWXDWLRQ�WR�GHYHORS�DV�GHVFULEHG�LQ�WKH�VHFWLRQ�´0DUNHW�
H[SHFWD�WLRQV�µǱ  In the following section, we present the risks 
and opportunities that we believe will allow us to achieve market 
JURZWK�DQG�WKDW�FRXOG�EH�VLJQLÀFDQW�IRU�XV�LQ�WHUPV�RI�RXU� 
IXWXUH�ÀQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�

Risks relating to innovations (substitution). Innovation cycles 
are getting shorter and shorter. This confronts the telecommuni-
cations sector with the challenge of bringing out new products 
and services at shorter and shorter intervals. New technologies 
DUH�VXSHUVHGLQJ�H[LVWLQJ�WHFKQRORJLHV��SURGXFWV��RU�VHUYLFHV�LQ�
part, in some cases even completely. This could lead to lower 
SULFHV�DQG�UHYHQXHV�LQ�ERWK�YRLFH�DQG�GDWD�WUDIÀF��7KHVH�VXE�
stitution risks could impact our revenue and earnings, in parti-
cular in the Europe and United States operating segments. We 
deal with the impact of substitution risks by offering package 
UDWHV��IRU�H[DPSOH��:H�RIIHU�QHZ�DQG�H[LVWLQJ�FXVWRPHUV�LQWH�
grated solutions from our product portfolio.

See the section 
´)RUHFDVW�µ� 
page 102 et seq.
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Opportunities relating to innovations. In addition to the risks 
described, ever-shorter innovation cycles enable us to drive the 
digital transformation of our society and to provide our consum-
ers and business customers with highly innovative products and 
solutions. That is why our innovation and product development 
activities are decisive when it comes to identifying opportunities 
and making the most of them in an increasingly com petitive 
environment. In order to guarantee this, and do justice to the 
growing convergence of networks and IT, we have combined all 
relevant functions under joint management in our Board of 
Management department Technology and Innovation, in order 
to enable closer integration of the areas of innovation, networks, 
DQG�,7��Ǳ  

Risks relating to strategic transformation and integration.  
We are in a continuous process of strategic adjustments and 
cost-cutting initiatives. If we are unable to implement these 
SURMHFWV�DV�SODQQHG��ZH�ZLOO�EH�H[SRVHG�WR�FHUWDLQ�ULVNV��,Q�
RWKHU�ZRUGV��WKH�EHQHÀW�RI�WKH�PHDVXUHV�FRXOG�EH�OHVV�WKDQ�
RULJLQDOO\�HVWLPDWHG��WDNH�HIIHFW�ODWHU�WKDQ�H[SHFWHG��RU�QRW�DW�DOO��
Each of these factors, individually or in combination, could have 
D�QHJDWLYH�LPSDFW�RQ�RXU�EXVLQHVV�VLWXDWLRQ��ÀQDQFLDO�SRVLWLRQ�
and results of operations.

7KH�ULVN�VLJQLÀFDQFH�IRU�WKLV�ULVN�FOXVWHU�KDV�EHHQ�UDLVHG�IURP�
´PHGLXPµ�WR�´KLJKµ�LQ�FRQQHFWLRQ�ZLWK�WKH�UROORXW�RI�WKH�QHZ�
mobile communications standard, 5G, the outcomes of the 
planned auctions for 5G spectrum bands and the associated 
award conditions, as well as regulatory requirements and the 
limited number of telecommunications hardware providers.

Opportunities relating to strategic transformation and inte-
gration. The IP transformation (all IP) offers many opportunities. 
A logical network is being created that speaks a single language 
and, in technical terms, functions largely independently of the 
VHUYLFHV�WUDQVPLWWHG��7KLV�ZLOO�HQDEOH�HIÀFLHQF\�JDLQV��H�J��� 
E\�UHGXFLQJ�WKH�FRPSOH[LW\�RI�PDLQWHQDQFH�DQG�RSHUDWLRQ��
VZLWFK�LQJ�RII�VHUYLFH�VSHFLÀF�OHJDF\�SODWIRUPV��DQG�VDYLQJ�
energy.  In addition, all IP will generate growth potential 
LQ�WKH�VKRUW�WR�PHGLXP�WHUP�E\�LPSURYLQJ�WKH�FXVWRPHU�H[SHUL-
HQFH�RI�H[LVWLQJ�VHUYLFHV��H�J���EHWWHU�YRLFH�TXDOLW\��PRUH�
FXVWRPHU�VHOI�VHUYLFH��JUHDWHU�FRQÀJXUDWLRQ�ÁH[LELOLW\��DQG��LQ�
the medium to long term, by providing an indispensable basis 
for conver gence products and the Internet of Things (IoT), and 
by shortening the time to market for new products. 

But the all-IP network can do more. It is the network infra-
structure cloud underpinning not only the virtualization of  
functions and services, but also joint production across  
borders (Pan-Net). This will also create opportunities for  
HQKDQFLQJ�HIÀFLHQF\�DQG�IRU�JURZWK��7KH�LGHD�RI�GHYHORSLQJ�
services only once and then marketing them in different  
countries simultaneously promises more than just synergies –  
it is a chance to get those services to market faster and more 
cost-effectively.

�*�LV�WKH�QH[W�JHQHUDWLRQ�PRELOH�WHOHFRPPXQLFDWLRQV�QHWZRUN��
Not only are we involved in a large number of different organi-
zations and forums, we are also working intensively in collabo-
ration with research institutions and industry to develop this 
future standard, which will address an array of challenges  
facing telecommunication networks. These include purely tech-
nical requirements, such as achieving a substantial increase in 
FDSDFLW\��EDQGZLGWK��DQG�DYDLODELOLW\��DQG�ORZHU�ODWHQF\�ǱǱ  

In addition, there are fundamental issues, such as M2M commu-
nication on a large scale in the Internet of Things (IoT) and the 
growing need for reliability, security, and guaranteed resource 
allocation in industrial applications. 5G thus offers not only  
the immediate opportunity of cost-effectively managing rapidly 
LQFUHDVLQJ�GHPDQGV�LQ�H[LVWLQJ�EXVLQHVV�PRGHOV�JRLQJ�IRUZDUG��
but also opportunities for further business models by marketing 
network capabilities (e.g., network access, localization, security, 
identity, storage location, temporary storage, real-time processing) 
to relevant partners. We are already working on implementing 
WKH�ÀUVW�XVH�FDVHV�VXFK�DV�FDPSXV�QHWZRUNV�DQG�PRELOH�HGJH�
computing, in which data is processed in a decentralized manner 
(at the edges of the network). Together with other technologies 
OLNH�WKH�1DUURZEDQG�,QWHUQHW�RI�7KLQJV��1%�,R7��DQG�DUWLÀFLDO�
intelligence (AI), 5G and edge computing provide the under-
pinnings for the further digital transformation of society.  

In addition, we are driving forward the transformation of our  
,7�XVLQJ�DJLOH�GHYHORSPHQW��7KLV�DSSURDFK�DOORZV�XV�WR�H[SORLW�
QHZ�RSSRUWXQLWLHV�IRU�HIÀFLHQW�,7�SURGXFWLRQ��WKURXJK�WKH�PRGXODU�
provision of components as well as through accelerated devel-
RSPHQW��)XUWKHUPRUH��DJLOH�GHYHORSPHQW�PDNHV�LW�SRVVLEOH�WR�
reduce big bang risks in the delivery of major software 
releases.

RISKS AND OPPORTUNITIES RELATING TO REGULATION
In the following section, we describe the main regulatory risks 
and opportunities that, as things currently stand, could affect 
RXU�UHVXOWV�RI�RSHUDWLRQV�DQG�ÀQDQFLDO�SRVLWLRQ��DQG�RXU�UHSXWDWLRQ��

5HJXODWRU\�ULVNV�DULVH�IURP�WHOHFRPPXQLFDWLRQV�VSHFLÀF�VWDWXWRU\�
regulations at the European and national level, and from the 
consequent powers of national authorities to regulate or inter-
vene in the market and limit our freedom as regards product 
design and pricing. Deregulation can give rise to regulatory 
opportunities. Regulatory intervention, which we can only 
DQWLFL�SDWH�WR�D�OLPLWHG�H[WHQW��PD\�H[DFHUEDWH�H[LVWLQJ�SULFH�
and competitive pressure. There are concerns that regulation 
in Germany and other European countries may also impact 
revenue and earnings trends in the medium to long term.

)RU�IXUWKHU�LQIRUPD-
tion on our innova-
tion activities, 
please refer to the 
VHFWLRQ�´,QQRYDWLRQ�
and product 
GHYHORSPHQW�µ�
page 89 et seq.
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Areas in which national regulators may intervene
European and national laws and regulations grant national  
UH�JXODWRUV�H[WHQVLYH�SRZHUV�RI�LQWHUYHQWLRQ��$�FDVH�LQ�SRLQW�DW� 
the European level is the EU Regulation concerning the single 
market for electronic communications, which was enacted 
2015. It comprises provisions on international roaming, net 
neutrality, and disclosure obligations, which restrict our  
product-design options, mainly as regards retail products. The 
Body of European Regulators for Electronic Communications 
(BEREC) has published guidelines for implementing this regula-
tion. Risks arise from how the national regulators interpret both 
WKH�UHJXOD�WLRQ�DQG�WKHVH�JXLGHOLQHV��,Q�*HUPDQ\��IRU�H[DPSOH��
WKH�)HGHUDO�1HWZRUN�$JHQF\�KDV�ZLGH�UDQJLQJ�SRZHUV�XQGHU� 
law to require products to be adjusted in order to enforce the 
UHJXODWLRQ�DQG�WR�LPSRVH�ÀQHV�LQ�FDVHV�RI�QRQ�FRPSOLDQFH��

Our Group companies in Germany and abroad continue to be 
subject to comprehensive regulation of wholesale products, 
obligating us to make our network and services available to  
our competitors. The national regulators regularly check and 
determine the corresponding terms, conditions and prices of 
these wholesale offerings. The key wholesale products subject 
to regulation are unbundled local loop lines, bitstream prod-
ucts, leased lines, termination rates, and the associated ser-
vices. In addition, European and national consumer protec tion 
regulations apply. In Germany, for instance, the Transpar ency 
Regulation came into force on June 1, 2017, the main objective 
of which is to enhance transparency and cost control with tele-
FRPPXQLFDWLRQV�VHUYLFHV�IRU�FRQVXPHUV��,Q�WKLV�FRQ�WH[W��WKH�
)HGHUDO�1HWZRUN�$JHQF\�LQWURGXFHG�D�V\VWHP�WKDW�HQDEOHV�
FRQVXPHUV�WR�PHDVXUH�WKH�EDQGZLGWKV�DYDLODEOH�RQ�WKHLU�À[HG��
network and mobile lines. 

In addition to the requirements of telecommunications law, our 
media products are also subject to special European and national 
regulations under media law. The latter include, in the broader 
sense, copyright law, regulations concerning the responsibility 
for published content, requirements in relation to ensuring the 
protection of minors in the media, and requirements in relation  
to the content and user interfaces of media distribution plat-
forms. Barring any changes to its shareholder structure (the 
)HGHUDO�5HSXEOLF�DQG�.I:�EHLQJ�LWV�PDMRU�VKDUHKROGHUV���WR�WKH�
legal situation, or to the prevailing opinions of media regulators, 
it is unlikely that Telekom Deutschland will be granted a license 
to broadcast radio and television programs.

Changes in regulatory policy and legislation
Deregulation of retail products in Germany. Previously, the 
)HGHUDO�1HWZRUN�$JHQF\�KDG�QRWLÀHG�WKH�(XURSHDQ�&RPPLVVLRQ�
of its draft analysis of retail markets and its plans to abolish  
additional regulation of product bundles for retail customers. 
Telephone lines with no broadband component in the product  
EXQGOH�ZHUH�WR�UHPDLQ�UHJXODWHG�IRU�UHWDLO�FXVWRPHUV��2Q�-XO\â����
������WKH�)HGHUDO�1HWZRUN�$JHQF\�ZLWKGUHZ�WKH�GUDIW�PDUNHW�
DQDO\VLV��&XUUHQWO\��LW�LV�QRW�SRVVLEOH�WR�PDNH�DQ\�VSHFLÀF�VWDWH�
PHQWV�DV�WR�WKH�FRQWHQW�RI�WKH�ÀQDO�PDUNHW�DQDO\VLV��7KH�UHJXOD�
tion of wholesale products will remain unaffected.

Amendment to the German Telecommunications Act following 
a Federal Constitutional Court ruling. As the result of an 
amendment to the Act, which entered into force on December 7, 
2018, Deutsche Telekom will in future be able to claim the pay-
ment of higher rates in some cases also retroactively – at least 
from major competitors – in the event of a successful complaint 
DJDLQVW�D�)HGHUDO�1HWZRUN�$JHQF\�UDWH�UXOLQJ��3UHYLRXVO\��WKLV�
was only possible under very restrictive circumstances. The 
FKDQJH�WR�WKH�ODZ�EHFDPH�QHFHVVDU\�IROORZLQJ�D�)HGHUDO�&RQ�
stitutional Court ruling which judged the previous regulation to 
be unconstitutional. 

EU legal framework for telecommunications. In early June 
2018, a political agreement was reached between the European 
Parliament and the Council in the form of the European Elec-
tronic Communications Code. The aim is to reform central EU 
regulation of the telecommunications sector, primarily price  
DQG�DFFHVV�UHJXODWLRQ��VSHFWUXP�SROLF\��VHFWRU�VSHFLÀF�UXOHV� 
on consumer protection, and the universal service regime.  
The new rules took effect as of December 20, 2018. The Mem-
ber States will then have 24 months to transpose the require-
ments into national law. Individual rules will enter into force at 
an earlier date – in particular those governing the regulation  
RI�UHWDLO�FXVWRPHU�UDWH�SODQV�IRU�YRLFH�FDOOV�DQG�WH[W�PHVVDJHV�
within the EU – and take effect as of May 15, 2019 as part of a 
di rectly applicable EU Regulation. The agreement provides for 
OHVV�UHJXODWLRQ�RI�´YHU\�KLJK�FDSDFLW\�QHWZRUNVµ�DQG�PRUH�VWDEOH�
regulatory conditions over the long term in cases where com pet-
itors invest jointly, as is the case with open co-investment models. 
,Q�DGGLWLRQ�WR�HVWDEOLVKLQJ�FR�RZQHUVKLS�DQG�FR�ÀQDQFLQJ��
co-investment models also include long-term agreements on 
DFFHVV�EDVHG�QHWZRUN�XVDJH�WKDW�FRPSO\�ZLWK�VSHFLÀF�UHTXLUH-
PHQWV�GHVLJQHG�WR�VDIHJXDUG�FRPSHWLWLRQ��)LEHU�WR�WKH�EXLOGLQJ�
KRPH��)77%�)77+��QHWZRUNV��LQ�SDUWLFXODU��FRXOG�EHQHÀW�IURP�
the new rules. At the same time, the new legal framework gives 
the regulatory authorities new powers to impose access obliga-
tions on all networks independent of whether a company has 
VLJQLÀFDQW�PDUNHW�SRZHU��V\PPHWULFDO�UHJXODWLRQ���,Q�WHUPV�RI�
spectrum policy, the new EU regulatory framework aims to 
increase the level of harmonization in certain areas and thus 
improve legal certainty when awarding mobile spectrum, for 
H[DPSOH��E\�LQFOXGLQJ�D�PLQLPXP�OLFHQVH�WHUP�RI����\HDUV� 
ZLWK�DQ�RSWLRQ�WR�H[WHQG�IRU�D�IXUWKHU�ÀYH�\HDUV��:LWK�UHVSHFW�WR�
FRQVXPHU�SURWHFWLRQ��DSDUW�IURP�D�IHZ�H[FHSWLRQV��IXOO\�KDUPR-
nized obligations are in place at European level – thus negating 
the need for additional national regulations – whereas obliga-
tions in individual areas are becoming more stringent. Trans-
SDUHQF\�REOLJDWLRQV�DUH�EHLQJ�H[WHQGHG�JUHDWO\��ZKLOH�WKH�UHJX-
lations on contract terms and changes of provider are being 
tightened up further. Universal service is being completely over-
hauled, with the removal of many services that are hardly used 
anymore. In future, to enable the use of services including video 
telephony, telecommunications connections will have to be 
broadband in order to meet universal service requirements. In 
addition, as described above, since May 15, 2019, the charges 
IRU�LQWHUQDWLRQDO�YRLFH�FDOOV�DQG�VHQGLQJ�WH[W�PHVVDJHV�ZLWKLQ�
WKH�(8�KDYH�EHHQ�OLPLWHG��WR�(85������PLQXWH�DQG�(85������606�
�QHW��IRU�ÀYH�\HDUV��
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The revision of the EU legal framework for telecommunications 
forms part of a bouquet of new EU legislation on the single 
market for electronic communications that provides for amend-
ments to the regulations governing media services – mainly  
due to the growing importance of internet offerings – which  
are competing with the TV services previously focused on (for 
H[DPSOH��XQGHU�FRS\ULJKW�ODZ��ODZV�IRU�WKH�SURWHFWLRQ�RI�PLQRUV�
from harmful media, and the liability of internet service providers 
(in particular hosting) for third-party content). At the national 
OHYHO��WRR��VSHFLÀF�DPHQGPHQWV��H�J���WR�WKH�*HUPDQ�,QWHUVWDWH�
Treaty on Broadcasting) are being discussed in response to the 
phenomena of digitalization and convergence.

Awarding of spectrum
Risks could arise from the fact that inappropriate auction rules 
DQG�IUHTXHQF\�XVDJH�UHTXLUHPHQWV��H[FHVVLYH�UHVHUYH�SULFHV�� 
or disproportionately high annual spectrum fees could jeopardize 
our planned acquisition of spectrum. By contrast, we see an 
opportunity in particular in the fact that such spectrum award 
procedures enable mobile network operators to obtain the  
optimum amount of spectrum for their future business. We 
would thus be equipped for further growth and innovation. The 
upcoming award procedures mainly relate to the auctioning of 
DGGL�WLRQDO�VSHFWUXP�LQ�WKH�����*+]������*+]������*+]�����*+]��
and 24 GHz and over ranges. In addition, spectrum licenses, 
HVSH�FLDOO\�LQ�WKH�����*+]�UDQJH��ZLOO�H[SLUH�EHWZHHQ������ 
and 2021 in some countries and need to be renewed. Award 
procedures are currently at the preparation stage in Germany, 
&URDWLD��0DFHGRQLD��$XVWULD��DQG�WKH�8QLWHG�6WDWHV�Ǳ  

OPERATIONAL RISKS AND OPPORTUNITIES
Personnel – Germany and Systems Solutions. In 2018, we 
once again used socially responsible measures to restructure 
the workforce in the Group, mainly by means of severance pay-
ments, partial and dedicated retirement, internal retraining mea-
sures, and employment opportunities in public service for civil 
servants offered by Telekom Placement Services. We will contin-
ue this restructuring in the coming year. If it is not possible to 
implement the corresponding measures as planned or at all (for 
H[DPSOH��GXH�WR�OLPLWHG�LQWHUHVW�LQ�VHYHUDQFH�SD\PHQWV���WKLV�
PD\�KDYH�QHJDWLYH�HIIHFWV�RQ�RXU�ÀQDQFLDO�WDUJHWV��7R�DYRLG�WKH�
risk of high potentials leaving the Group as a result of the staff 
reduction instruments, we make sure that the arrangement is 
voluntary on both sides in each individual case.

The right of civil servants to return to Deutsche Telekom also 
carries risks: When Group entities that employ civil servants are 
disposed of, it is generally possible to continue to employ them 
at the Group entity to be sold, provided the civil servant agrees 
or submits an application to be employed at the respective unit 
in future. However, there is a risk that they may return to us 
from a sold entity, for instance after the end of their temporary 
leave from civil servant status, without the Company being able 
to offer them jobs. Currently 1,497 civil servants are entitled to 
return from outside the Group to Deutsche Telekom in this way 
(as of December 31, 2018).

Risks relating to IT/NT network operations.  We have an 
LQFUHDVLQJO\�FRPSOH[�LQIRUPDWLRQ�QHWZRUN�WHFKQRORJ\��,7�17��
LQIUDVWUXFWXUH��ZKLFK�ZH�FRQVWDQWO\�H[SDQG�DQG�XSJUDGH�WR�
HQVXUH�WKH�EHVW�FXVWRPHU�H[SHULHQFH�DQG�FRQVROLGDWH�RXU� 
technology leadership. Outages in the current and also future 
technical infrastructure cannot be completely ruled out and 
could in individual cases result in revenue losses or increased 
FRVWV��$IWHU�DOO��RXU�,7�17�UHVRXUFHV�DQG�VWUXFWXUHV�DUH�WKH�NH\�
organizational and technical platform for our operations. The 
ongoing convergence of IT and NT harbors risks. In order to 
counter these holistically, our network, innovation, and IT acti vi-
ties are combined under the Board department Technology and 
Innovation.

5LVNV�FRXOG�DULVH�LQ�WKLV�DUHD�UHODWLQJ�WR�DOO�,7�17�V\VWHPV�DQG�
SURGXFWV�WKDW�UHTXLUH�LQWHUQHW�DFFHVV��)RU�LQVWDQFH��IDXOWV�EH�
WZHHQ�QHZO\�GHYHORSHG�DQG�H[LVWLQJ�,7�17�V\VWHPV�FRXOG�FDXVH�
interruptions to business processes, products, and services, 
such as smartphones and MagentaTV. In order to avoid the risk 
RI�IDLOXUHV��H�J���GXH�WR�QDWXUDO�GLVDVWHUV�RU�ÀUHV��ZH�XVH�WHFKQLFDO�
HDUO\�ZDUQLQJ�V\VWHPV�DQG�GXSOLFDWH�,7�17�V\VWHPV��7KH�&RP-
puter Emergency Response Team (CERT) at T-Systems is in 
charge of protecting our corporate customers’ servers. In cloud 
computing, all data and applications are stored at a data center. 
2XU�GDWD�FHQWHUV�KDYH�VHFXULW\�FHUWLÀFDWLRQ�DQG�PHHW�VWULFW�GDWD�
protection provisions and the EU regulations. All data relating  
WR�FRPSDQLHV�DQG�SULYDWH�SHUVRQV�LV�SURWHFWHG�IURP�H[WHUQDO�
access. Constant maintenance and automatic updates keep the 
security precautions up to date at all times. On the basis of a 
standardized Group-wide Business Continuity Management 
process, we also take organizational and technical measures to 
prevent damage from occurring or, if we cannot, to mitigate the 
subsequent effects. We also have insurance cover for insurable 
risks.

Opportunities relating to IT/NT network operations. The uti - 
li zation of large data volumes (big data) from our networks can 
improve and speed up decision-making processes by enhancing 
transparency. It does so by shifting the basis for decisions from 
K\SRWKHVHV�WR�IDFWV�DQG��IRU�H[DPSOH��HQDEOLQJ�FRUUHODWLRQV�WR�
be recognized. 

Our Systems Solutions operating segment covers innovative 
business areas in the digital transformation of business pro-
cesses, such as the Internet of Things and cybersecurity. These 
EXVLQHVV�DUHDV�FRXOG�GHYHORS�IDVWHU�WKDQ�H[SHFWHG��$V�D�SLR�QHHU�
of the digital transformation, we have an opportunity not only to 
participate in, but also actively shape, the market trend through a 
YDULHW\�SURMHFWV�LQ�WKH�ÀHOGV�RI�KHDOWKFDUH�DQG�PRELOLW\�VROXWLRQV��
In the ramp-up phase of these new business models based on 
M2M communication and big data, our partner-oriented approach 
is a highly promising way of contributing our core competencies 
– in data communication, big data, cloud computing, and cyber-
security – to various projects. What is more, we already have 
initial references in areas of the Internet of Things market, e.g., 
predictive maintenance.  

)RU�LQIRUPDWLRQ�RQ�
spectrum auctions 
that were completed 
in 2018 or are still 
ongoing, please 
refer to the section 
´7KH�HFRQRPLF�
�HQYLURQPHQW�µ� 
page 43 et seq.

FINANCE

FINANCE



'HXWVFKH�7HOHNRP��7KH������ÀQDQFLDO�\HDU�

122

As the previous technology and development partner for toll 
collection business in Europe, we already have a strong  
com petitive position. We have earned valuable references  
in Euro pean toll collection projects in Belgium and Austria  
and through the planned launch of a Europe-wide toll  
collection system (Toll4Europe). This will help to give us  
an edge over our competitors. 

Risks relating to the existing IT architecture in the United 
States. T-Mobile US relies upon its systems and networks and 
the systems and networks of other providers and suppliers,  
to provide and support services. T-Mobile US’ business, like 
that of most retailers and wireless companies, involves the 
UHFHLSW��VWRUDJH��DQG�WUDQVPLVVLRQ�RI�FXVWRPHUV·�FRQÀGHQWLDO�
informa tion, including sensitive personal information, payment 
FDUG�LQIRUPDWLRQ��DQG�FRQÀGHQWLDO�LQIRUPDWLRQ�DERXW�WKHLU�HP-
ployees and suppliers, as well as other sensitive information 
about T-Mobile US, such as business plans, transactions, and 
intellectual property. Cyberattacks, such as denial of service 
and other malicious attacks, could disrupt T-Mobile US’ internal 
systems, networks, and applications, impair its ability to provide 
services to customers, and have other adverse effects on its 
business.  

Future viability of the IT architecture in the United States. In 
order to grow and remain competitive with new and evolving 
technologies in the industry, T-Mobile US will need to adapt to 
future changes in technology, continually invest in its network, 
HQKDQFH�H[LVWLQJ�RIIHULQJV��DQG�LQWURGXFH�QHZ�RIIHULQJV�WR�DG-
dress its current and potential customers’ changing demands.  
If T-Mobile US is unable to take advantage of technological 
GHYHORSPHQWV�RQ�D�WLPHO\�EDVLV��WKHQ�LW�PD\�H[SHULHQFH�D�
decline in demand for its services or face challenges in imple-
menting or evolving its business strategy. T Mobile US is cur-
rently implementing a customer billing system, which involves a 
third-party-supported platform. The implementation may cause 
major system or business disruptions, or T-Mobile US may fail to 
implement the billing system in a timely or effective manner.

Opportunities relating to the IT architecture in the United 
States. To be successful, T-Mobile US must provide its custom-
ers with reliable, trustworthy service and information security. 
7�0RELOH�86�LV�PDNLQJ�VLJQLÀFDQW�LQYHVWPHQWV�LQ�LWV�,7�LQIUD-
VWUXFWXUH�DQG�ZLUHOHVV�QHWZRUN��,I�WKLV�UHVXOWV�LQ�D�VLJQLÀFDQW�
improvement in processes, then the savings made could be 
higher than previously assumed.

Procurement. Deutsche Telekom cooperates with a variety of 
suppliers of technical (information and communication techno-
logy) and non-technical products and services. Products and 
services that might involve a higher risk include software and 
hardware, network technology components, and all products 
and services provided directly to end customers.

Supply risks cannot be entirely ruled out. Delivery bottlenecks, 
price increases, changes in the prevailing economic or political 
conditions, or suppliers’ product strategies may have a negative 
impact on our business processes and our results. Additional 
risks may also result from the dependence on individual sup-
pliers or from individual suppliers defaulting. This is especially 
true for Chinese telecommunications suppliers. We employ 
organizational, contractual, and procurement strategy measures 
to counteract such risks. 

Data privacy and data security.  The General Data  
Protection Regulation – which introduced more stringent data  
privacy requirements across the EU – entered into force on  
0D\�����������)RU�RXU�&RPSDQ\��WKH�QHZ�UHJXODWLRQ�GLG�QRW�
entail any fundamental changes, given that new procedures 
such as the Privacy Impact Assessment – for evaluating and 
documenting the risks posed by data processing – were already 
well estab lished in our organization. Still, we used the intro-
duction of the General Data Protection Regulation as an oppor-
tunity to thoroughly re-assess data privacy in a three-phase 
SURMHFW��,Q�WKH�ÀUVW�SKDVH���������ZH�VSHFLÀHG�WKH�OHJDO�IUDPH-
work, setting it down in binding interpretations for our Group. 
The second phase was completed in 2017: We launched imple-
mentation projects in all our European Group companies and 
evaluated our IT systems and processes in relation to the  
General Data Protection Regulation. In 2018, readiness checks 
were performed in the third phase. In this phase, all affected 
entities of the Group were asked whether they had implemented 
all relevant requirements. In addition, spot checks for compliance 
with the General Data Protection Regulation were carried out  
at 28 entities. In this way, we will ensure that data privacy is 
implemented in a consistent manner across the Group using 
common requirements and processes. That will enhance  
HIÀFLHQF\��SURPRWH�GDWD�SULYDF\�LQ�*URXS�ZLGH�SURMHFWV��DQG�
im prove international collaboration.

STRUCTURE

STRUCTURE
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The General Data Protection Regulation is a milestone on the 
way to a true single European market in which the same rules 
apply to all players. The newly adopted rules assure Europe a 
high level of data protection and, at the same time, will pave the 
way for new digital business models. The fundamental demand 
IRU�D�OHYHO�SOD\LQJ�ÀHOG�IRU�DOO�PDUNHW�SOD\HUV�LQ�WKH�(8�KDV�WKXV�
been met. In addition, the new data protection legislation closes 
a major regulatory gap when it comes to service providers out-
side of the EU. The General Data Protection Regulation will also 
DSSO\�WR�QRQ�(XURSHDQ�PDUNHW�SOD\HUV��H�J���*RRJOH��)DFHERRN��
and Apple) targeting customers in the EU, and will thus enhance 
the overall competitive situation. Regrettably, lawmakers also 
PLVVHG�VRPH�RSSRUWXQLWLHV��)RU�LQVWDQFH��XQWLO�VXFK�WLPH�DV�WKH�
ePrivacy Directive has been revised, data stored by telecommuni-
cations providers will remain subject to stricter, dedicated regula-
tions. Telecommunications providers in Europe thus still have a 
competitive disadvantage in some areas – one that the new pro-
posed regulations that have thus far been made public will only 
partially alleviate. As telecommunications providers’ data pro-
cessing options are substantially restricted compared with what 
is possible under the General Data Protection Regulation, it is 
XQ�OLNHO\�WKDW�ELJ�GDWD�DSSOLFDWLRQV�LQ�WKH�ÀHOG�RI�WHOHFRPPXQLFD-
tions will be able to realize their full potential. According to the 
current draft of the planned ePrivacy Regulation, which is to 
replace the ePrivacy Directive, it will be possible to process  
metadata only with the customer’s approval. The draft ePrivacy 
Regulation does not provide for the possibility of processing for 
compatible purposes using pseudonyms. Big data applications 
in particular, however, depend on large volumes of data for re li-
able results. Solutions based purely on consent will have limita-
tions. That will rule out various service models that may be use- 
ful to consumers, but cannot be implemented with anonymized 
GDWD��VXFK�DV�VHUYLFHV�IRU�ÀQGLQJ�SDUNLQJ�VSDFHV�DQG�DYRLGLQJ�
accidents, tailored TV programming, or telemonitoring services 
LQ�WKH�KHDOWKFDUH�ÀHOG��+RZHYHU��SURSRVDOV�SXW�EHIRUH�WKH�&RXQFLO�
of Ministers in the second half of 2018 under the Austrian Presi-
dency to bring the ePrivacy Regulation more closely in line with 
the General Data Protection Regulation are moving in the right 
direction. In particular, the proposal to incorporate processing 
for compatible purposes using pseudonyms into the ePrivacy 
Regulation would be an important step towards innovation- 
friendly regulation while at the same time maintaining a high 
level of data privacy. It is important, therefore, that the proposed 
legislation continues to pursue this balanced approach in 2019.

IT security continues to pose major challenges. In addition to 
preventive measures such as integrated security in business 
processes and measures to raise security awareness among 
employees, we counter these challenges with increased focus  
on the analysis of threats and cyber risks. This is where our early 
warning system comes in: It detects new sources and types of 
cyberattack, analyzes the behavior of the attackers while main-
WDLQLQJ�VWULFW�GDWD�SULYDF\��DQG�LGHQWLÀHV�QHZ�WUHQGV�LQ�WKH�ÀHOG�RI�
security. Along with the honeypot systems, which simulate vulner-

abilities in IT systems, our early warning system includes alerts 
and analytical tools for spam mails, viruses, and Trojans. We 
H[FKDQJH�WKH�LQIRUPDWLRQ�ZH�REWDLQ�IURP�DOO�WKHVH�V\VWHPV�ZLWK�
public and private bodies to detect new attack patterns and  
develop new protection systems.

Cybercrime and industrial espionage are on the rise. We are  
addressing these risks with comprehensive security concepts.  
In order to create greater transparency and thus be in a stronger 
position to tackle these threats, we are relying more and more  
on partnerships, e.g., with public and private organizations. By 
means of the Security by Design principle we have made security 
an integral part of our development process for new products  
and information systems. In addition, we carry out intensive and 
obliga tory digital security tests.  

We are continually striving to accelerate our growth through IT 
security solutions. To this end, we have combined our security 
units within T-Systems. We want to leverage this end-to-end 
security portfolio to secure market shares and score points with 
security concepts on the back of megatrends like the Internet  
of Things and Industry 4.0. We are also continuing to gradually 
H[SDQG�RXU�SDUWQHU�HFRV\VWHP�LQ�WKH�DUHD�RI�F\EHUVHFXULW\�Ǳ  Ǳ  

RISKS AND OPPORTUNITIES ARISING FROM BRAND,  
COMMUNICATION, AND REPUTATION
Negative media reports. An unforeseeable negative media 
report on our products and services or our corporate activities 
and responsibilities can have a huge impact on the reputation 
of our Company and our brand image. Social networks have 
made it possible that such information and opinions can spread 
much faster and more widely. Ultimately, negative reports can 
impact on our revenue and our brand value. In order to avoid 
this, we engage in a constant, intensive and constructive dialog, 
LQ�SDUWLFXODU�ZLWK�RXU�FXVWRPHUV��WKH�PHGLD��DQG�WKH�ÀQDQFLDO�
ZRUOG��)RU�XV��WKH�WRS�SULRULW\�LV�WR�WDNH�DV�EDODQFHG�D�YLHZ�DV�
possible of the interests of all stakeholders and thereby uphold 
our reputation as a reliable partner.

Sustainability risks and opportunities. )RU�XV��FRPSUHKHQVLYH�
risk and opportunity management also means con sidering the 
opportunity and risks arising from ecological or social  aspects 
or from the management of our Company. To this end, we acti-
vely and systematically involve all relevant stake holders in the 
process of identifying current and potential risks and oppor-
tunities. We also participate in a number of working groups 
and committees. In parallel with our ongoing monitoring of 
ecological, social, and governance issues, we systematically 
determine our stakeholders’ positions on these issues. The key 
tools we use here are: our year-round open online materiality 
survey for all stakeholders; our bi-monthly NGO report, which 
systematically analyzes press publications of the NGOs relevant 
for us; our involvement in working groups and committees, 
countless national and international business associations and 

RELATIONSHIPS

)RU�IXUWKHU�LQIRU�
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social organizations, e.g., GeSI, BDI, Bitkom, Econsense, and 
BAGSO; stakeholder dialog formats organized by us; and our 
various publications, such as the press review and newsletter. 
We also integrate the biggest sustainability risks in our internal 
compliance assessment, thereby recording the associated posi-
tioning and development of measures in the various business 
areas.   

:H�KDYH�LGHQWLÀHG�WKH�IROORZLQJ�DV�RXU�PDLQ�VXVWDLQDELOLW\� 
management issues:

  Reputation.  How we deal with sustainability issues also 
entails both opportunities and risks for our reputation. A high 
level of service quality is one of the most important factors  
for improving customer perception. Customer satisfaction has 
EHHQ�HPEHGGHG�LQ�RXU�*URXS�PDQDJHPHQW�DV�D�QRQ�ÀQDQFLDO�
performance indicator to underline the importance of this 
issue. Transparency and reporting help to promote the trust  
RI�RWKHU�H[WHUQDO�VWDNHKROGHUV�LQ�RXU�*URXS��2XU�DQQXDO�DQG�
CR reports also serve this purpose. However, issues such as 
business practices, data privacy, and work standards in the 
supply chain and conduct in relation to human rights also 
entail reputational risks: If our brands, products, or services 
are connected with such issues in negative media reports, this 
can cause substantial damage to our reputation. As part of our 
sustainability management activities, we continuously review 
such potential risks and take measures to minimize them. This 
includes systematically incorporating them in the Group’s 
internal compliance management system, so as to determine 
the relevance of the risks in relation to sustainability issues 
and their effect on reputation across units. We also ascertain 
how our products and services make a positive contribution to 
sustainability in order to enhance our reputation.

  Climate protection.  We pursue an integrated climate 
strategy, which means focusing not only on the risks that 
climate change poses for us and our stakeholders, but also 
on the opportunities it presents. By 2030, ICT products and 
services will have the potential to save up to ten times as 
much in CO

2
 emissions in other industries as the ICT sector 

itself generates (according to the GeSI SMARTer2030 study). 
This creates an opportunity to save 20 percent of global CO

2
 

emissions in 2030 and to keep worldwide emissions at 2015 
levels with simultaneous economic growth. The additional rev - 
HQXH�SRWHQWLDO�KHUH�DPRXQWV�WR�86'�����WULOOLRQ��86'â���âWULOOLRQ�
RI�ZKLFK�LV�IRU�WKH�,&7�LQGXVWU\�DORQH��)XUWKHU��,&7�VROXWLRQV�
FDQ�VDYH�D�WRWDO�RI�86'�����WULOOLRQ�LQ�FRVWV��7R�JLYH�D�VSHFLÀF�
H[DPSOH��7KH�EURDGEDQG�UROORXW�LQ�*HUPDQ\�KDV�WKH�SRWHQWLDO�
to save an aggregate amount of 19 million metric tons of CO

2
 

between 2012 and 2020. What is more, the economic momen - 
tum triggered by rolling out broadband can create an aggre-
gate number of 162,000 new jobs and increase GDP by 
(85â���ELOOLRQ�EHWZHHQ������DQG�������:H�DUH�VXSSRUWLQJ�
this trend by evaluating our product portfolio to identify sus-
WDLQDELOLW\�EHQHÀWV��,Q�DGGLWLRQ��ZH�ZDQW�WR�FRQWLQXRXVO\� 
improve the ratio of the emissions that our pro ducts and  
services save to those generated by our own value chain. In 

������IRU�H[DPSOH��ZH�VDYHG����SHUFHQW�PRUH�HPLVVLRQV�LQ�
Germany than we produced.

Climate change risks are already visible in the form of increas-
LQJO\�H[WUHPH�ZHDWKHU�FRQGLWLRQV��7KLV�LV�KDYLQJ�D�GLUHFW�
effect on our stakeholders, e.g., our customers, suppliers, 
and employees. The risk is assessed in relation to the con-
tinuation of operations as part of risk management and is 
managed at an operational level in the business units. We 
can take further preventive action in this area by also reduc-
ing our own CO2

 emissions, which is one of the reasons we 
set ourselves the goal of achieving a 20 percent reduction in 
our Group-wide emissions – leaving aside our United States 
operating segment – by 2020 (baseline: 2008). Climate pro-
WHFWLRQ�DOVR�FDUULHV�ÀQDQFLDO�ULVNV��ZKHWKHU�IURP�WKH�LQWUR�
duction of a levy on CO

2
 emissions or an increase in energy 

costs. The measures we are taking to counter these risks 
LQFOXGH�PHDVXULQJ�RXU�RZQ�HQHUJ\�HIÀFLHQF\�DQG�ÀQGLQJ�
ways to improve it. In addition, we are developing a new 
Group climate goal based on Science-Based Targets for  
the period after 2020, which is set to be adopted in 2019. 
)XUWKHU��LQ�������IRXU�RI�RXU�VXEVLGLDULHV��0DJ\DU�7HOHNRP�LQ�
Hungary, OTE in Greece, T-Mobile Netherlands, and Telekom 
Albania) covered 100 percent of their electricity requirements 
with renewable energy, while a further four (T-Mobile Austria, 
T-Systems Austria, Hrvatski Telekom, and T-Systems Nether-
lands) almost met this target, thus reducing climate risks. As 
a member of the Renewable Energy 100, T-Mobile US has 
already undertaken to cover 100 percent of its electricity 
requirements with renewable energy from 2021. 

  Suppliers.  We see more sustainability in our supply 
chain as an opportunity – for our reputation and our business 
success. Apart from the general risks associated with our 
JOREDO�SURFXUHPHQW�DFWLYLWLHV��ZH�FDQ�EH�H[SRVHG�WR�FRXQWU\��
DQG�VXSSOLHU�VSHFLÀF�ULVNV��7KHVH�LQFOXGH��IRU�H[DPSOH��WKH�
use of child labor, the conscious acceptance of environmental 
damage, or inadequate local working and safety conditions. 
We reduce these risks by systematically reviewing our sup-
pliers. We conduct these audits within the scope of the Joint 
Audit Corporation (JAC). The aim of the JAC is to reduce sus-
tainability risks in our supply chain and to improve ecological 
and social aspects, including the issue of human rights. As 
such, the audit is compliant with internationally recognized 
guidelines and standards, such as the ILO Core Labor Stan-
dards, the UN Guiding Principles on Business and Human 
Rights, and the OECD Guidelines for Multinational Enterprises. 
Our partnerships with suppliers that comply with international 
sustainability standards ensure a high level of product quality 
and reliable procurement. We have a special development 
program in place to help strategic suppliers introduce busi-
ness practices that are both socially and ecologically accept-
DEOH�ZKLOH�UHPDLQLQJ�HFRQRPLFDOO\�HIÀFLHQW��7KLV�SURJUDP�
showed measurable successes again in the reporting period 
and has three major advantages: It has a positive impact on 
RXU�VXSSOLHUV·�ZRUNLQJ�FRQGLWLRQV��HQKDQFHV�WKHLU�SURÀWDELOLW\��
and makes the economic relevance of sustainability clear for 
ERWK�VLGHV��L�H���IRU�RXU�VXSSOLHUV�DQG�IRU�WKH�*URXS�DOLNH��)RU�
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instance, better working conditions at our suppliers reduces 
the number of work-related accidents as well as the personnel 
turnover rate. That, in turn, ensures high product quality and 
increases productivity, while at the same time lowering costs 
for recruitment and training. Thus, not only are we strength-
HQLQJ�RXU�VXSSOLHUV·�SURÀWDELOLW\�DQG�&5�SHUIRUPDQFH��ZH�DUH�
DOVR�VLJQLÀFDQWO\�UHGXFLQJ�LGHQWLÀHG�ULVNV��

  Health and environment.  Mobile communications, or 
WKH�HOHFWURPDJQHWLF�ÀHOGV�XVHG�LQ�PRELOH�FRPPXQLFDWLRQV��
regularly give rise to concerns among the general population 
about potential health risks. This issue continues to be the 
VXEMHFW�RI�SXEOLF��SROLWLFDO��DQG�VFLHQWLÀF�GHEDWH��$FFHSWDQFH�
problems among the general public concern both mobile 
communications networks and the use of mobile terminals 
such as smartphones, tablets, and laptops. The discussion 
also has repercussions for the build-out of mobile communi-
cations infrastructure and the use of mobile devices. In the 
À[HG�QHWZRUN��LW�DIIHFWV�WKH�XVH�RI�WUDGLWLRQDO�,3�DQG�'(&7�
�GLJLWDO�FRUGOHVV��SKRQHV�DQG�GHYLFHV�WKDW�XVH�:L�)L�WHFKQR�
logy. There is a risk of regulatory interventions, such as re-
GXFHG�WKUHVKROGV�IRU�HOHFWURPDJQHWLF�ÀHOGV�RU�WKH�LPSOHPHQ-
tation of precautionary measures in mobile communications, 
e.g., amendments to building law, or also the risk of a labeling 
requirement for handsets.

2YHU�WKH�SDVW�IHZ�\HDUV��UHFRJQL]HG�H[SHUW�RUJDQL]DWLRQV�
such as the World Health Organization (WHO) and the Inter-
national Commission on Non-Ionizing Radiation Protection 
(ICNIRP) have repeatedly reviewed the current thresholds for 
PRELOH�FRPPXQLFDWLRQV�DQG�FRQÀUPHG�WKDW�²�LI�WKHVH�YDOXHV�
are complied with – the use of mobile technology is safe based 
RQ�FXUUHQW�VFLHQWLÀF�NQRZOHGJH��7KH�H[SHUW�RUJDQL]DWLRQV��
currently the ICNIRP, regularly review the recommended  
WKUHVKROGV�RQ�WKH�EDVLV�RI�WKH�ODWHVW�VFLHQWLÀF�ÀQGLQJV�

We are convinced that mobile communications technology  
LV�VDIH�LI�VSHFLÀF�WKUHVKROG�YDOXHV�DUH�FRPSOLHG�ZLWK��:H�DUH�
supported in this conviction by the assessment of the recog-
QL]HG�ERGLHV��2XU�UHVSRQVLEOH�DSSURDFK�WR�WKLV�LVVXH�ÀQGV�
H[SUHVVLRQ�LQ�RXU�*URXS�ZLGH�(0)�3ROLF\��ZLWK�ZKLFK�ZH�
commit ourselves to more transparency, information, partici-
SDWLRQ��DQG�ÀQDQFLDO�VXSSRUW�RI�LQGHSHQGHQW�PRELOH�FRPPX-
nications research, far beyond that which is stipulated by 
legal requirements. We aim to overcome uncertainty among 
WKH�JHQHUDO�SXEOLF�E\�SXUVXLQJ�DQ�REMHFWLYH��VFLHQWLÀFDOO\�
well-founded, and transparent information policy. We thus 
continue to see it as our duty to intensify our trust-based 
dialog with local authorities and to ensure its successful 
progress. This particularly applies since our long standing 
FROODERUDWLRQ�ZLWK�PXQLFLSDOLWLHV�WR�H[SDQG�WKH�PRELOH�QHW-
work was enshrined in law in 2013; previously, this collabo-
ration was based on voluntary self-commitments by the net-
work operators.

LITIGATION
Major ongoing legal proceedings
Deutsche Telekom is party to proceedings both in and out of 
court with government agencies, competitors, and other par-
ties. The proceedings listed below are of particular importance 
IURP�RXU�SHUVSHFWLYH��,I��LQ�H[WUHPHO\�UDUH�FDVHV��UHTXLUHG�GLV�
FORVXUHV�RQ�WKH�VLJQLÀFDQFH�RI�LQGLYLGXDO�OLWLJDWLRQ�DQG�DQWL�WUXVW�
proceedings are not made, we concluded that these disclosures 
may seriously undermine the outcome of the relevant 
proceedings.

Prospectus liability proceedings (third public offering, or 
DT3). This originally relates to around 2,600 ongoing lawsuits 
from some 16,000 alleged buyers of T-Shares sold on the basis 
of the prospectus published on May 26, 2000. The plaintiffs 
DVVHUW�WKDW�LQGLYLGXDO�ÀJXUHV�JLYHQ�LQ�WKLV�SURVSHFWXV�ZHUH� 
LQ�DFFXUDWH�RU�LQFRPSOHWH��7KH�DPRXQW�LQ�GLVSXWH�WRWDOV�DSSUR[L-
mately EUR 80 million plus interest. Some of the actions are 
DOVR�GLUHFWHG�DW�.I:�DQG�RU�WKH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\� 
DV�ZHOO�DV�WKH�EDQNV�WKDW�KDQGOHG�WKH�LVVXDQFHV��7KH�)UDQNIXUW�
0DLQ�5HJLRQDO�&RXUW�KDG�LVVXHG�FHUWLÀHG�TXHVWLRQV�WR�WKH�
)UDQNIXUW�0DLQ�+LJKHU�5HJLRQDO�&RXUW�LQ�DFFRUGDQFH�ZLWK�WKH�
German Capital Investor Model Proceedings Act (Kapitalanleger- 
Musterverfahrensgesetz – KapMuG) and has temporarily 
suspended the initial proceedings. On May 16, 2012, the  
)UDQNIXUW�0DLQ�+LJKHU�5HJLRQDO�&RXUW�KDG�UXOHG�WKDW�WKHUH� 
were no material errors in Deutsche Telekom AG’s prospectus. 
,Q�LWV�GHFLVLRQ�RQ�2FWREHU�����������WKH�)HGHUDO�&RXUW�RI�-XVWLFH�
revoked this ruling, determined that there was a mistake in the 
SURVSHFWXV��DQG�UHIHUUHG�WKH�FDVH�EDFN�WR�WKH�)UDQNIXUW�0DLQ�
+LJKHU�5HJLRQDO�&RXUW��2Q�1RYHPEHU�����������WKH�)UDQNIXUW�
Main Higher Regional Court ruled that the mistake in the pro-
VSHFWXV�LGHQWLÀHG�E\�WKH�)HGHUDO�&RXUW�RI�-XVWLFH�FRXOG�UHVXOW� 
in liability on the part of Deutsche Telekom AG, although the 
details of that liability would have to be established in the initial 
proceedings. Both Deutsche Telekom AG and some of the indi-
vidual plaintiffs in the model proceedings have brought an  
DSSHDO�EHIRUH�WKH�)HGHUDO�&RXUW�RI�-XVWLFH�DJDLQVW�WKLV�GHFLVLRQ��
We continue to hold the opinion that there are compelling reasons 
why Deutsche Telekom AG should not be liable for damages. An 
adequate contingent liability has been recognized and is shown 
LQ�WKH�QRWHV�WR�WKH�FRQVROLGDWHG�ÀQDQFLDO�VWDWHPHQWV��$GHTXDWH�
SURYLVLRQV�IRU�WKLV�ULVN�ZHUH�UHFRJQL]HG�LQ�WKH�DQQXDO�ÀQDQFLDO�
statements of Deutsche Telekom AG, which are pre pared in 
accordance with German GAAP.

Claims by partnering publishers of telephone directories. 
Several publishers that had set up joint ventures with the then 
DeTeMedien GmbH – formerly a wholly owned subsidiary of 
Deutsche Telekom AG and now named Deutsche Tele Medien 
*PE+�²�WR�HGLW�DQG�SXEOLVK�VXEVFULEHU�GLUHFWRULHV�ÀOHG�FODLPV�
DJDLQVW�'H7H0HGLHQ�*PE+�DQG�RU�'HXWVFKH�7HOHNRP�$*�DW� 
the end of 2013. The plaintiffs are claiming damages or a refund 
IURP�'HXWVFKH�7HOH�0HGLHQ�*PE+�DQG��WR�D�FHUWDLQ�H[WHQW��IURP�
Deutsche Telekom AG as joint and several debtor alongside 
Deutsche Tele Medien GmbH. The plaintiffs base their claims 
RQ�DOOHJHGO\�H[FHVVLYH�FKDUJHV�IRU�WKH�SURYLVLRQ�RI�VXEVFULEHU�
data in the joint ventures. The amounts claimed by the 81 ori ginal 
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plaintiffs totaled around EUR 470 million plus interest  
at the end of 2014. After an agreement was reached with the 
majority of the publishers in October 2015 to settle the disputes 
and a number of claims were since dismissed conclusively, 
twelve actions are still pending for a remaining amount in  
dispute of around EUR 89 million plus interest. In ten proceed-
LQJV��WKH�SODLQWLIIV�ORGJHG�DSSHDOV�ZLWK�WKH�)HGHUDO�&RXUW�RI�
Justice after their claims were dismissed by the court of appeal. 
,Q�RQH�RI�WKHVH�SURFHHGLQJV��WKH�)HGHUDO�&RXUW�RI�-XVWLFH�GLV-
missed the appeal in its ruling dated January 29, 2019. Three  
RI�WKH�FODLPV�KDYH�EHHQ�VXVSHQGHG�LQ�WKH�ÀUVW�LQVWDQFH��)LYH�
publishers whose civil actions are still pending have been pur-
suing their claims in parallel since June 2016 through adminis-
WUDWLYH�FRXUW�DFWLRQV�DJDLQVW�WKH�)HGHUDO�1HWZRUN�$JHQF\��7KUHH�
of these claims were dismissed with legally binding effect. 

Claims relating to charges for the shared use of cable ducts. 
In 2012, Kabel Deutschland Vertrieb und Service GmbH (today 
9RGDIRQH�.DEHO�'HXWVFKODQG�*PE+��9.'*���ÀOHG�D�FODLP�
against Telekom Deutschland GmbH to reduce the annual  
charge for the rights to use cable duct capacities in the future 
and gain a partial refund of the payments made in this con-
nection since 2004. According to its latest estimates, VKDG’s 
claims amounted to around EUR 624 million along with around 
(85���PLOOLRQ�IRU�WKH�DOOHJHG�EHQHÀW�IURP�DGGLWLRQDO�LQWHUHVW��
plus interest in each case. Claims prior to 2009 are now no 
ORQJHU�EHLQJ�DVVHUWHG�E\�9.'*��$IWHU�WKH�)UDQNIXUW�0DLQ� 
Re gional Court had dismissed the complaint in 2013, the 
)UDQNIXUW�0DLQ�+LJKHU�5HJLRQDO�&RXUW�DOVR�UHMHFWHG�WKH�DSSHDO�
in December 2014. In the ruling dated January 24, 2017, the 
)HGHUDO�&RXUW�RI�-XVWLFH�UHYHUVHG�WKH�DSSHDO�UXOLQJ�DQG�UHIHUUHG�
WKH�FDVH�EDFN�WR�WKH�)UDQNIXUW�0DLQ�+LJKHU�5HJLRQDO�&RXUW�IRU�
further consideration. In its ruling dated December 20, 2018, 
WKH�)UDQNIXUW�0DLQ�+LJKHU�5HJLRQDO�&RXUW�DJDLQ�UHMHFWHG�WKH�
appeal and disallowed a further appeal. In similar proceedings, 
Unitymedia Hessen GmbH & Co. KG, Unitymedia NRW GmbH, 
DQG�.DEHO�%:�*PE+�ÀOHG�FODLPV�DJDLQVW�7HOHNRP�'HXWVFKODQG�
GmbH in January 2013, demanding that it cease charging the 
SODLQWLIIV�PRUH�WKDQ�D�VSHFLÀF�DQG�SUHFLVHO\�VWDWHG�DPRXQW�IRU�
the shared use of cable ducts. In addition, the plaintiffs are 
currently demanding a refund of around EUR 570 million plus 
LQWHUHVW��7KH�FODLP�ZDV�GLVPLVVHG�LQ�WKH�ÀUVW�LQVWDQFH�E\�WKH�
Cologne Regional Court on October 11, 2016. In its ruling dated 
March 14, 2018, the Düsseldorf Higher Regional Court rejected 
the appeal against this decision. In both proceedings, the plain-
tiffs have lodged a complaint against the non-allowance of appeal 
ZLWK�WKH�)HGHUDO�&RXUW�RI�-XVWLFH��$W�SUHVHQW�WKH�ÀQDQFLDO�LPSDFW�
RI�ERWK�WKHVH�SURFHHGLQJV�FDQQRW�EH�DVVHVVHG�ZLWK�VXIÀFLHQW�
certainty. 

Claim for damages in Malaysia despite an earlier, contrary, 
legally binding arbitration ruling. Celcom Malaysia Berhad 
(Celcom) and Technology Resources Industries Berhad are 
pursuing actions with the state courts in Kuala Lumpur, Malaysia, 
against eleven defendants in total, including DeTeAsia Holding 
GmbH, a subsidiary of Deutsche Telekom AG. The plaintiffs are 
demanding damages and compensation of USD 232 million 
plus interest. DeTeAsia Holding GmbH had enforced this amount 
DJDLQVW�&HOFRP�LQ������RQ�WKH�EDVLV�RI�D�ÀQDO�UXOLQJ�LQ�LWV�IDYRU��
7KH�PDLQ�SURFHHGLQJV�LQ�WKH�FRXUW�RI�ÀUVW�LQVWDQFH�EHJDQ�LQ�
-DQXDU\�������,W�LV�FXUUHQWO\�QRW�SRVVLEOH�WR�HVWLPDWH�WKH�ÀQDQFLDO�
LPSDFW�ZLWK�VXIÀFLHQW�FHUWDLQW\�

Patents and licenses. Like many other large telecommunica-
WLRQV�DQG�LQWHUQHW�SURYLGHUV��'HXWVFKH�7HOHNRP�LV�H[SRVHG�WR�D�
growing number of intellectual property rights disputes. There 
LV�D�ULVN�WKDW�ZH�PD\�KDYH�WR�SD\�OLFHQVH�IHHV�DQG�RU�FRPSHQVD-
WLRQ��ZH�DUH�DOVR�H[SRVHG�WR�D�ULVN�RI�FHDVH�DQG�GHVLVW�RUGHUV��
IRU�H[DPSOH�UHODWLQJ�WR�WKH�VDOH�RI�D�SURGXFW�RU�WKH�XVH�RI�D�
technology.

)XUWKHU��'HXWVFKH�7HOHNRP�LQWHQGV�WR�GHIHQG�LWVHOI�DQG�RU� 
pursue its claims resolutely in each of these proceedings.

Proceedings concluded
Toll Collect arbitration proceedings. On May 16, 2018, Daimler 
)LQDQFLDO�6HUYLFHV�$*��'HXWVFKH�7HOHNRP�$*��DQG�WKH�)HGHUDO�
Republic of Germany reached an agreement to cease the Toll 
Collect arbitration proceedings. The settlement was notarized  
LQ�HDUO\�-XO\������DQG�FRQÀUPHG�E\�WKH�DUELWUDO�WULEXQDO��EULQJLQJ�
the arbitration proceedings to an end. The agreed settlement 
amount of around EUR 3.2 billion includes services previously 
SURYLGHG�WR�WKH�)HGHUDO�5HSXEOLF�RI�*HUPDQ\��'DLPOHU�)LQDQFLDO�
Services AG and Deutsche Telekom AG have both agreed to 
PDNH�ÀQDO�SD\PHQWV�RI�(85�����PLOOLRQ�HDFK��7KH�SD\PHQWV�ZLOO�
EH�PDGH�LQ�WKUHH�WUDQFKHV�E\�������WKH�ÀUVW�WUDQFKH�KDV�DOUHDG\�
been paid.

ANTI-TRUST PROCEEDINGS
Like all companies, our Group is subject to the regulations of 
DQWL�WUXVW�ODZ��*LYHQ�WKLV��ZH�KDYH�LQ�UHFHQW�\HDUV�H[SDQGHG� 
our compliance activities in this area too. Nevertheless,  
Deutsche Telekom and its subsidiaries, joint ventures, and 
associates are from time to time subject to proceedings under 
competition law or civil follow-on actions. In the following, we 
describe major anti-trust proceedings and resulting claims for 
damages.
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Claims for damages against Slovak Telekom following a Euro-
pean Commission decision to impose fines. The European 
Commission decided on October 15, 2014 that Slovak Telekom 
had abused its market power on the Slovak broadband market 
DQG�DV�D�UHVXOW�LPSRVHG�ÀQHV�RQ�6ORYDN�7HOHNRP�DQG�'HXWVFKH�
7HOHNRP��)ROORZLQJ�WKH�GHFLVLRQ�RI�WKH�(XURSHDQ�&RPPLVVLRQ��
FRPSHWLWRUV�ÀOHG�GDPDJH�DFWLRQV�DJDLQVW�6ORYDN�7HOHNRP�ZLWK�
the civil court in Bratislava. These claims seek compensation for 
alleged damages due to Slovak Telekom’s abuse of a dominant 
market position, as determined by the European Commission. 
Three claims totaling EUR 215 million plus interest are currently 
SHQGLQJ��,W�LV�FXUUHQWO\�QRW�SRVVLEOH�WR�HVWLPDWH�WKH�ÀQDQFLDO�
LPSDFW�ZLWK�VXIÀFLHQW�FHUWDLQW\��7KH�ÀQHV�LPSRVHG�E\�WKH�(XUR-
pean Commission were paid in January 2015. Slovak Telekom 
and Deutsche Telekom challenged the European Commission’s 
decision on December 29, 2014 before the Court of the European 
Union. On December 13, 2018, the court partially overturned the 
(XURSHDQ�&RPPLVVLRQ·V�GHFLVLRQ�DQG�UHGXFHG�WKH�ÀQHV�E\�D�
total of EUR 13 million. The rulings are not yet legally binding 
and can be challenged by the European Commission or by 
Slovak Telekom and Deutsche Telekom before the European 
Court of Justice. 

FINANCIAL RISKS
Liquidity, credit, currency, interest rate risks
With regard to its assets, liabilities, and planned transactions, 
RXU�*URXS�LV�SDUWLFXODUO\�H[SRVHG�WR�OLTXLGLW\�ULVNV��FUHGLW�ULVNV��
DQG�WKH�ULVN�RI�FKDQJHV�LQ�H[FKDQJH�UDWHV�DQG�LQWHUHVW�UDWHV��7R�
contain these risks, we use selected derivative and non-derivative 
hedging instruments (hedges), depending on the risk assess-
PHQW��$V�RQO\�ULVNV�ZLWK�DQ�LPSDFW�RQ�FDVK�ÁRZV�DUH�KHGJHG��
GHULYDWLYH�ÀQDQFLDO�LQVWUXPHQWV�DUH�XVHG�VROHO\�IRU�KHGJLQJ�DQG�

never for speculative purposes. The following risk areas – liquidity, 
credit, currency, and interest rate risks – are evaluated after 
LPSOHPHQWDWLRQ�RI�ULVN�FRQWDLQPHQW�PHDVXUHV�Ǳ  

Liquidity risk. To ensure the Group’s and Deutsche Telekom 
$*·V�VROYHQF\�DQG�ÀQDQFLDO�ÁH[LELOLW\�DW�DOO�WLPHV��RXU�V\VWHP� 
of liquidity management includes a liquidity reserve, in the form 
RI�FUHGLW�OLQHV�DQG�FDVK��WKDW�LV�VXIÀFLHQW�WR�FRYHU�ERQGV�IDOOLQJ�
GXH�DQG�ORQJ�WHUP�ORDQV�IRU�DW�OHDVW�WKH�QH[W����PRQWKV��)RU�
PHGLXP��WR�ORQJ�WHUP�ÀQDQFLQJ��ZH�SULPDULO\�XVH�ERQGV�LVVXHG�
in a variety of currencies and jurisdictions. These instruments 
DUH�JHQHUDOO\�LVVXHG�YLD�'HXWVFKH�7HOHNRP�,QWHUQDWLRQDO�)LQDQFH�
B.V. and are forwarded within the Group as internal loans. 

The following graphic shows the development of the liquidity 
reserve in relation to maturity dates. As of the end of 2018 and 
in the preceding quarters, we clearly met our targets for the 
OLTXLGLW\�UHVHUYH�WR�FRYHU�DW�OHDVW�WKH�PDWXULWLHV�GXH�LQ�WKH�QH[W�
24 months.

In addition to the reported liabilities to banks, Deutsche Telekom 
had standardized bilateral credit agreements with 22 banks for 
a total of EUR 12.9 billion as of December 31, 2018. As of 
December 31, 2018, EUR 0.6 billion of these credit lines had 
been utilized. According to the credit agreements, the terms 
and conditions depend on our rating. The bilateral credit agree-
ments have an original maturity of 36 months and can, after 
HDFK�SHULRG�RI�WZHOYH�PRQWKV��EH�H[WHQGHG�E\�D�IXUWKHU�WZHOYH�
PRQWKV�WR�UHQHZ�WKH�PDWXULW\�RI����PRQWKV��)URP�WRGD\·V�SHU�
spective, our access to the international debt capital markets is 
not jeopardized. 

)RU�WKH�HYDOXDWLRQ��
please refer to the 
table on page 117. 
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Credit risks.�,Q�RXU�RSHUDWLQJ�EXVLQHVV�DQG�FHUWDLQ�ÀQDQFLQJ�
DFWLYLWLHV��ZH�DUH�H[SRVHG�WR�D�FUHGLW�ULVN��L�H���WKH�ULVN�WKDW�D�
FRXQWHUSDUW\�ZLOO�QRW�IXOÀOO�LWV�FRQWUDFWXDO�REOLJDWLRQV��7R�NHHS�
this credit risk to a minimum, we conclude transactions with 
UHJDUG�WR�ÀQDQFLQJ�DFWLYLWLHV�RQO\�ZLWK�FRXQWHUSDUWLHV�WKDW� 
KDYH�DW�OHDVW�D�FUHGLW�UDWLQJ�RI�%%%��%DD���WKLV�LV�OLQNHG�WR�DQ�
opera tional credit management system. In addition, we have 
concluded collateral agreements for our derivative transactions. 
These ensure that, on a daily basis, we receive compensation 
payments in the amount of the receivables due from contract 
banks and that we make compensatory payments in the case of 
liabilities due. In cases of insolvency, the collateral agreements 
stipulate that all contracts in force are offset against each other, 
leaving a net receivable or liability. We continuously monitor 
accounts receivable in operations in a decentralized manner, 
i.e., at the individual units. Our business with corporate 
custom ers, especially with international carriers, is subject to 
special solvency monitoring.

Currency risks. The currency risks result from investments, 
ÀQDQFLQJ�PHDVXUHV��DQG�RSHUDWLRQV��5LVNV�IURP�IRUHLJQ�FXUUHQF\�
ÁXFWXDWLRQV�DUH�KHGJHG�LI�WKH\�DIIHFW�WKH�*URXS·V�FDVK�ÁRZV��
+RZHYHU��IRUHLJQ�FXUUHQF\�ULVNV�WKDW�GR�QRW�LQÁXHQFH�WKH�
*URXS·V�FDVK�ÁRZV��H�J���ULVNV�UHVXOWLQJ�IURP�WKH�WUDQVODWLRQ� 
of assets and liabilities of foreign operations into the Group’s 
reporting currency) are not hedged. 

Interest rate risks. Our interest rate risks mainly result from 
interest-bearing liabilities, primarily in the eurozone and the 
United States. Interest risks are managed as part of our interest 
UDWH�PDQDJHPHQW�DFWLYLWLHV��ZLWK�D�FDS�VHW�RQ�WKH�PD[LPXP�
share of gross debt with a variable interest rate. The composition 
RI�WKH�OLDELOLWLHV�SRUWIROLR��UDWLR�RI�À[HG�WR�YDULDEOH�DQG�DYHUDJH�
À[HG�LQWHUHVW�SHULRG��LV�PDQDJHG�E\�LVVXLQJ�SULPDU\��QRQ��
GHULYDWLYH��ÀQDQFLDO�LQVWUXPHQWV�DQG��ZKHUH�QHFHVVDU\��DOVR�
GHSOR\LQJ�GHULYDWLYH�ÀQDQFLDO�LQVWUXPHQWV��7KH�%RDUG�RI� 
Management and the Supervisory Board are regularly informed 
about the situation.Ǳ  

Tax risks
:H�DUH�VXEMHFW�WR�WKH�DSSOLFDEOH�WD[�ODZV�LQ�PDQ\�GLIIHUHQW�
FRXQWULHV��5LVNV�FDQ�DULVH�IURP�FKDQJHV�LQ�ORFDO�WD[DWLRQ�ODZV� 
RU�FDVH�ODZ�DQG�GLIIHUHQW�LQWHUSUHWDWLRQV�RI�H[LVWLQJ�SURYLVLRQV��
7KHVH�ULVNV�FDQ�LPSDFW�ERWK�RXU�WD[�H[SHQVH�DQG�EHQHÀW�DV�
ZHOO�DV�WD[�UHFHLYDEOHV�DQG�OLDELOLWLHV�

2ther financial risNs
7KLV�VHFWLRQ�FRQWDLQV�LQIRUPDWLRQ�RQ�RWKHU�ÀQDQFLDO�ULVNV�WKDW�ZH�
consider to be immaterial at present or cannot evaluate based on 
current knowledge.

Rating risk. As of December 31, 2018, Deutsche Telekom AG’s 
credit rating with Moody’s was Baa1 with a negative outlook, 
while Standard & Poor’s rated us BBB+ with an outlook of Credit-
:DWFK�QHJDWLYH��DQG�)LWFK�FRQÀUPHG�LWV�FXUUHQW�UDWLQJ�RI�%%%��
with a stable outlook. A lower rating would result in interest rate 
rises for some of the bonds issued by us. The adjustment of the 
RXWORRN�IURP�VWDEOH�WR�QHJDWLYH�DW�0RRG\·V�DQG�WR�´&UHGLW:DWFK�
QHJDWLYHµ�DW�6WDQGDUG�	�3RRU·V�IROORZHG�WKH�DQQRXQFHPHQW�RI�WKH�
agreed business combination of T-Mobile US and Sprint. 

Sales of shares by the Federal Republic or KfW Bankengruppe. 
$V�RI�'HFHPEHU�����������WKH�)HGHUDO�5HSXEOLF�DQG�.I:�%DQNHQ-
JUXSSH�MRLQWO\�KHOG�DSSUR[LPDWHO\������SHUFHQW�LQ�'HXWVFKH� 
7HOHNRP�$*��,W�LV�SRVVLEOH�WKDW�WKH�)HGHUDO�5HSXEOLF�ZLOO�FRQWLQXH�
its policy of privatization and sell further equity interests in a 
manner designed not to disrupt the capital markets and with the 
involve ment of KfW Bankengruppe. There is a risk that the sale 
RI�D�VLJQLÀFDQW�YROXPH�RI�VKDUHV�E\�WKH�)HGHUDO�5HSXEOLF�RU�.I:�
Bankengruppe, or any speculation to this effect, could have a 
nega tive impact on the price of the T-Share.

Our CR strategy enhances the value of our Company in the long 
term, which also has a positive effect of reducing business risks. 
Investors with a long-term horizon acknowledge this approach.  
,Q�WKH�FDSLWDO�PDUNHWV��WKLV�LV�HYLGHQW��IRU�H[DPSOH��LQ�WKH�SUR�
portion of T-shares held by investors that base their investment 
decisions, at least in part, on sustainability criteria. As of  
6HSWHPEHUâ����������DURXQG����SHUFHQW�RI�DOO�7�6KDUHV�ZHUH�
held by SRI (socially responsible investment) investors, and  
3 percent were held by investors who manage their funds  
primarily in accordance with SRI aspects.  

Impairment of Deutsche Telekom AG’s assets. The value of 
the assets of Deutsche Telekom AG and its subsidiaries is re-
viewed periodically. In addition to the regular annual measure-
PHQWV��VSHFLÀF�LPSDLUPHQW�WHVWV�PD\�EH�FDUULHG�RXW��IRU�H[DP�
ple, where changes in the economic, regulatory, business, or 
political environment suggest that the value of goodwill, intangible 
assets, property, plant and equipment, investments accounted 
IRU�XVLQJ�WKH�HTXLW\�PHWKRG��RU�RWKHU�ÀQDQFLDO�DVVHWV�PLJKW�
KDYH�GHFUHDVHG�Ǳ  These tests may lead to the recognition of 
LPSDLUPHQW�ORVVHV�WKDW�GR�QRW��KRZHYHU��UHVXOW�LQ�FDVK�RXWÁRZV��
7KLV�FRXOG�LPSDFW�WR�D�FRQVLGHUDEOH�H[WHQW�RQ�RXU�UHVXOWV��ZKLFK�
in turn may negatively affect the T-Share price.

)RU�IXUWKHU�LQIRUPD-
tion, please refer to 
1RWH����´)LQDQFLDO�
instruments and 
ULVN�PDQDJHPHQWµ�
in the notes to the 
consolidated 
ÀQDQFLDO�VWDWH-
ments,  
page 236 et seq.

FINANCE

)RU�IXUWKHU�LQIRUPD-
tion, please refer  
to the section 
´6XPPDU\�RI�
accounting  
policies –  
Judgements  
DQG�HVWLPDWHV�µ�
page 172 et seq. 
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OTHER DISCLOSURES

SIGNIFICANT EVENTS AFTER THE REPORTING PERIOD
)RU�LQIRUPDWLRQ�RQ�HYHQWV�DIWHU�WKH�UHSRUWLQJ�SHULRG��SOHDVH�
UHIHU�WR�1RWH����´(YHQWV�DIWHU�WKH�UHSRUWLQJ�SHULRGµ�LQ�WKH�QRWHV�
WR�WKH�FRQVROLGDWHG�ÀQDQFLDO�VWDWHPHQWV��SDJH������DQG�WR�WKH�
QRWHV�WR�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�RI�'HXWVFKH�7HOHNRP�
AG as of December 31, 2018. 

ACCOUNTING-RELATED INTERNAL CONTROL SYSTEM
Deutsche Telekom AG’s internal control system (ICS) is based 
on the internationally recognized COSO (Committee of Sponsor-
ing Organizations of the Treadway Commission) Internal Con trol –  
,QWHJUDWHG�)UDPHZRUN��&262�,��DV�DPHQGHG�RQ�0D\����������

The Audit Committee of the Supervisory Board of Deutsche 
Telekom AG monitors the effectiveness of the ICS as required 
by § 107 (3) sentence 2 AktG. The Board of Management is 
UHVSRQVLEOH�IRU�GHÀQLQJ�WKH�VFRSH�DQG�VWUXFWXUH�RI�WKH�,&6�DW�
its discretion. Internal Audit is responsible for independently 
reviewing the functionality and effectiveness of the ICS in the 
Group and at Deutsche Telekom AG, and, to comply with this 
task, has comprehensive information, audit, and inspection 
rights. 

The accounting-related ICS comprises the principles, methods, 
and measures used to ensure appropriate accounting. It is con-
WLQXRXVO\�EHLQJ�UHÀQHG�DQG�DLPV�WR�HQVXUH�WKH�FRQVROLGDWHG�
ÀQDQFLDO�VWDWHPHQWV�RI�'HXWVFKH�7HOHNRP�DUH�SUHSDUHG�LQ�DF�
FRUGDQFH�ZLWK�WKH�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�
�,)56��DV�DGRSWHG�E\�WKH�(XURSHDQ�8QLRQ��DV�ZHOO�DV�ZLWK�WKH�
regulations under commercial law as set forth in § 315e (1) 
HGB. Another objective of the accounting-related ICS is the 
SUHSDUDWLRQ�RI�WKH�DQQXDO�ÀQDQFLDO�VWDWHPHQWV�RI�'HXWVFKH� 
Telekom AG and the combined management report in accor-
dance with German GAAP.

It is generally true of any ICS that regardless of how it is spe cif-
ically structured there can be no absolute guarantee that it  
will achieve its objectives. Therefore, as regards the accounting- 
related ICS, there can only ever be relative, but no absolute, 
certainty that material accounting misstatements can be pre-
vented or detected.

Group Accounting manages the processes of Group accounting 
and management reporting. Laws, accounting standards, and 
other pronouncements are continuously analyzed as to whether 
DQG�WR�ZKDW�H[WHQW�WKH\�DUH�UHOHYDQW�DQG�KRZ�WKH\�LPSDFW�RQ�
ÀQDQFLDO�UHSRUWLQJ��7KH�UHOHYDQW�UHTXLUHPHQWV�DUH�GHÀQHG�LQ�WKH�
*URXS�$FFRXQWLQJ�0DQXDO��IRU�H[DPSOH��FRPPXQLFDWHG�WR�WKH�
UHOHYDQW�XQLWV�DQG��WRJHWKHU�ZLWK�WKH�ÀQDQFLDO�UHSRUWLQJ�FDOHQGDU�
that is binding throughout the Group, form the basis of the 
ÀQDQ�FLDO�UHSRUWLQJ�SURFHVV��,Q�DGGLWLRQ��VXSSOHPHQWDU\�SURFHVV�
directives such as the Intercompany Policy, standardized report-
ing formats, IT systems, as well as IT-based reporting and 
consolidation processes support the process of uniform and 
compliant Group accounting. Where necessary, we also draw 

RQ�WKH�VHUYLFHV�RI�H[WHUQDO�VHUYLFH�SURYLGHUV��IRU�H[DPSOH��WR�
measure pension obligations. Group Accounting ensures that 
these requirements are complied with consistently throughout 
the Group. The staff involved in the accounting process receive 
regular training. Deutsche Telekom AG and the Group compa-
nies are responsible for ensuring that Group-wide policies and 
procedures are complied with. The Group companies ensure 
the compliance and timeliness of their accounting-related pro-
cesses and systems and, in doing so, are supported and moni-
tored by Group Accounting.

Operational accounting processes at the national and interna-
tional level are increasingly managed by our shared service 
FHQWHUV��+DUPRQL]LQJ�WKH�SURFHVVHV�HQKDQFHV�WKHLU�HIÀFLHQF\�
and quality and, in turn, improves the reliability of the internal 
ICS. The ICS thus safeguards both the quality of internal pro-
cesses at the shared service centers and the interfaces to the 
Group companies by means of adequate controls and an inter-
QDO�FHUWLÀFDWLRQ�SURFHVV�

Internal controls are embedded in the accounting process de-
pending on risk levels. The accounting-related ICS comprises 
both preventive and detective controls, which include:

  IT-based and manual matching
  The segregation of functions
  The dual-checking principle
  Monitoring controls
  General IT checks such as access management in IT  
systems, and change management

We have implemented a standardized process throughout the 
Group for monitoring the effectiveness of the accounting-related 
ICS. This process systematically focuses on risks of possible 
PLVVWDWHPHQWV�LQ�WKH�FRQVROLGDWHG�ÀQDQFLDO�VWDWHPHQWV��$W�WKH�
EHJLQQLQJ�RI�WKH�\HDU��VSHFLÀF�DFFRXQWV�DQG�DFFRXQWLQJ�UHODWHG�
process steps are selected based on risk factors. They are then 
reviewed for effectiveness in the course of the year. If control 
weaknesses are found, they are analyzed and assessed, particu-
ODUO\�LQ�WHUPV�RI�WKHLU�LPSDFW�RQ�WKH�FRQVROLGDWHG�ÀQDQFLDO�VWDWH-
ments and the combined management report. Material control 
weaknesses, the action plans for eradicating them, and ongoing 
progress are reported to the Board of Management and addition-
ally to the Audit Committee of the Supervisory Board of Deutsche 
Telekom AG. In order to ensure a high-quality accounting-related 
ICS, Internal Audit is closely involved in all stages of the process.
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CORPORATE GOVERNANCE STATEMENT IN ACCORDANCE 
WITH § 289f AND § 315d HGB
The Corporate Governance Statement in accordance with 
�â���I�DQG������G�+*%�IRUPV�SDUW�RI�WKH�FRPELQHG�PDQDJH-
PHQW�UHSRUW�Ǳ  

LEGAL STRUCTURE OF THE GROUP
Deutsche Telekom AG, Bonn, is the parent of the Deutsche 
7HOHNRP�*URXS��,WV�VKDUHV�DUH�WUDGHG�RQ�WKH�)UDQNIXUW�0DLQ�
6WRFN�([FKDQJH�DV�ZHOO�DV�RQ�RWKHU�VWRFN�H[FKDQJHV�Ǳ   

SHAREHOLDERS’ EQUITY 
Each share entitles the holder to one vote. These voting rights 
are restricted, however, in relation to treasury shares (at Decem-
ber 31, 2018: around 19 million in total).

Treasury shares. The shareholders’ meeting resolved on 
0D\â���������WR�DXWKRUL]H�WKH�%RDUG�RI�0DQDJHPHQW�WR�SXU�
chase shares in the Company by May 24, 2021, with the amount 
of share capital accounted for by these shares totaling up to 
(85â������������������SURYLGHG�WKH�VKDUHV�WR�EH�SXUFKDVHG� 
on the basis of this authorization in conjunction with the other 
shares of the Company that the Company has already purchased 
and still possesses or are to be assigned to it under § 71d and 
�â��H�$NW*�GR�QRW�DW�DQ\�WLPH�DFFRXQW�IRU�PRUH�WKDQ���âSHUFHQW�
of the Company’s share capital. Moreover, the requirements 
under § 71 (2) sentences 2 and 3 AktG must be complied with. 
Shares shall not be purchased for the purpose of trading in trea-
VXU\�VKDUHV��7KLV�DXWKRUL]DWLRQ�PD\�EH�H[HUFLVHG�LQ�IXOO�RU�LQ�
part. The purchase can be carried out in partial tranches spread 
over various purchase dates within the authorization period  
XQWLO�WKH�PD[LPXP�SXUFKDVH�YROXPH�LV�UHDFKHG��'HSHQGHQW�
Group companies of Deutsche Telekom AG within the meaning 
of § 17 AktG or third parties acting for the account of Deutsche 
Telekom AG or for the account of dependent Group companies 
of Deutsche Telekom AG within the meaning of § 17 AktG are 
also entitled to purchase the shares. The shares are purchased 
WKURXJK�WKH�VWRFN�H[FKDQJH�LQ�DGKHUHQFH�WR�WKH�SULQFLSOH�RI�
equal treatment (§ 53a AktG). Shares can instead also be 
SXUFKDVHG�E\�PHDQV�RI�D�SXEOLF�SXUFKDVH�RU�VKDUH�H[FKDQJH�
offer addressed to all shareholders, which, subject to a sub-
VHTXHQWO\�DSSURYHG�H[FOXVLRQ�RI�WKH�ULJKW�WR�RIIHU�VKDUHV��PXVW�
also comply with the principle of equal treatment.

The shares may be used for one or several of the purposes 
permitted by the authorization granted by the shareholders’ 
meeting on May 25, 2016 under item 6 on the agenda. The 
VKDUHV�PD\�DOVR�EH�XVHG�IRU�SXUSRVHV�LQYROYLQJ�DQ�H[FOXVLRQ�RI�
subscription rights. They may also be sold on the stock market 
or by way of an offer to all shareholders, or withdrawn. The 
VKDUHV�PD\�DOVR�EH�XVHG�WR�IXOÀOO�WKH�ULJKWV�RI�%RDUG�RI�0D�Q�
agement members to receive shares in Deutsche Telekom AG, 
which the Supervisory Board has granted to these members as 
part of the arrangements governing the compensation of the 
Board of Management, on the basis of a decision by the Super-
visory Board to this effect.

Under the resolution of the shareholders’ meeting on May 
���â������WKH�%RDUG�RI�0DQDJHPHQW�LV�DOVR�DXWKRUL]HG�WR� 
ac quire the shares through the use of equity derivatives.

)RU�LQIRUPDWLRQ�RQ�WKH�WUHDVXU\�VKDUHV�LQ�DFFRUGDQFH�ZLWK�
�â���â����1R����$NW*��SOHDVH�UHIHU�WR�1RWH���LQ�WKH�DQQXDO�ÀQDQ��
cial statements of Deutsche Telekom AG as of December 31, 2018 
DQG�WR�1RWH����´6KDUHKROGHUV·�HTXLW\µ�LQ�WKH�QRWHV�WR�WKH�FRQ�
VROLGDWHG�ÀQDQFLDO�VWDWHPHQWV�

On the basis of the authorization by the shareholders’ meeting on 
May 25, 2016 described above and corresponding authorizations 
E\�WKH�VKDUHKROGHUV·�PHHWLQJ�RQ�0D\����������DQG�0D\â����������
110 thousand shares were acquired in June 2011, 206 thousand 
shares in September 2011, and 268 thousand shares in January 
2013. The total volumes amounted to EUR 2,762 thousand in the 
�����ÀQDQFLDO�\HDU��DQG�(85�������WKRXVDQG�LQ�WKH������ÀQDQFLDO�
\HDU��H[FOXGLQJ�WUDQVDFWLRQ�FRVWV���7KLV�LQFUHDVHG�WKH�QXPEHU�RI�
treasury shares by 316 thousand and 268 thousand, respectively. 
)XUWKHU�����WKRXVDQG�VKDUHV�DQG�����WKRXVDQG�VKDUHV�ZHUH� 
acquired in September and October 2015, respectively, for an 
DJ�JUHJDWH�DPRXQW�RI�(85�������âWKRXVDQG��H[FOXGLQJ�WUDQV�
action costs); these acquisitions increased the number of trea-
sury shares by 950 thousand.

No treasury shares were acquired in the reporting period.

As part of the Share Matching Plan, a total of 2 thousand trea-
sury shares were transferred free of charge to the custody ac-
counts of eligible participants in 2012 and 2013, respectively.  
A further 90 thousand treasury shares were transferred free of 
FKDUJH�LQ�WKH������ÀQDQFLDO�\HDU��$Q�DGGLWLRQDO�����WKRXVDQG�
WUHDVXU\�VKDUHV�ZHUH�WUDQVIHUUHG�LQ�������,Q�WKH������ÀQDQFLDO�
year, 232 thousand treasury shares were transferred, in the 2017 
ÀQDQFLDO�\HDU������WKRXVDQG��7UDQVIHUV�RI�WUHDVXU\�VKDUHV�WR�WKH�
custody accounts of employees of Deutsche Telekom AG are 
free of charge. In cases where treasury shares are transferred to 
the custody accounts of employees of other Group companies, 
the costs have been transferred at fair value to the respective 
*URXS�FRPSDQ\�VLQFH�WKH������ÀQDQFLDO�\HDU�

A total of 312 thousand shares were reallocated in all months  
of the reporting year and transferred to the custody accounts  
of eligible participants of the Share Matching Plan. As of 
December 31, 2018, disposals of treasury shares resulting from 
the transfers in the reporting period accounted for less than 
����âSHUFHQW��RU�(85�����WKRXVDQG��RI�VKDUH�FDSLWDO��*DLQV�RQ�
disposal arising from transfers of treasury shares amounted to 
EUR 3,036 thousand. In the reporting year, 81 thousand trea-
sury shares with a fair value of EUR 1,157 thousand were billed 
to other Group companies. Transfers of treasury shares increased 
retained earnings by EUR 2,162 thousand and capital reserves 
by EUR 20 thousand.

The statement can 
be found on the 
Deutsche  
Telekom website at 
www.telekom.com 
under Investor 
Relations in the 
Management & 
Corporate Gover-
nance section.

)RU�LQIRUPDWLRQ�RQ�
the composition of 
capital stock in 
accordance with 
�â���D�����+*%�DQG�
§ 315a HGB of 
direct and indirect 
equity investments, 
please refer to  
1RWH����´6KDUH-
KROGHUV·�HTXLW\µ�LQ�
the notes to the 
consolidated 
ÀQDQFLDO�VWDWH-
ments,  
page 211 et seq., 
and to the notes to 
WKH�DQQXDO�ÀQDQFLDO�
statements of 
Deutsche Telekom 
AG as of December 
31, 2018. 
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As part of the acquisition of VoiceStream Wireless Corp., Bellevue, 
and Powertel, Inc., Bellevue, in 2001, Deutsche Telekom AG 
issued new shares from authorized capital to a trustee, for the 
EHQHÀW�RI�KROGHUV�RI�ZDUUDQWV��RSWLRQV��DQG�FRQYHUVLRQ�ULJKWV��
DPRQJ�RWKHUV��7KHVH�RSWLRQV�RU�FRQYHUVLRQ�ULJKWV�H[SLUHG�LQ�IXOO�
LQ�WKH������ÀQDQFLDO�\HDU��$V�D�UHVXOW��WKH�WUXVWHH�QR�ORQJHU�KDG�
DQ\�REOLJDWLRQ�WR�IXOÀOO�DQ\�FODLPV�LQ�DFFRUGDQFH�ZLWK�WKH�SXUSRVH�
of the deposit. The trust relationship was terminated at the start 
of 2016 and the deposited shares were transferred free of charge 
to a custody account of Deutsche Telekom AG. The 18,517 thou-
sand previously deposited shares are accounted for in the same 
way as treasury shares in accordance with § 272 (1a) HGB. This 
equates to 0.4 percent, or EUR 48 million, of Deutsche Telekom’s 
capital stock. On the basis of authorization by the shareholders’ 
meeting on May 25, 2016, the treasury shares acquired free of 
charge may be used for the same purposes as the treasury  
shares acquired for a consideration. 

Authorized capital and contingent capital. The shareholders’ 
meeting on May 31, 2017 authorized the Board of Management 
to increase the share capital with the approval of the Super-
visory Board by up to EUR 3,600,000,000 by issuing up to 
��������������QR�SDU�YDOXH�UHJLVWHUHG�VKDUHV�DJDLQVW�FDVK�DQG�
or non-cash contributions in the period ending May 30, 2022. 
7KLV�DXWKRUL]DWLRQ�PD\�EH�H[HUFLVHG�LQ�IXOO�RU�RQ�RQH�RU�PRUH�
occasions in partial amounts. The Board of Management is 
authorized, subject to the approval of the Supervisory Board,  
WR�H[FOXGH�UHVLGXDO�DPRXQWV�IURP�VKDUHKROGHUV·�VXEVFULSWLRQ�
ULJKWV��)XUWKHUPRUH��WKH�%RDUG�RI�0DQDJHPHQW�LV�DXWKRUL]HG��
subject to the approval of the Supervisory Board, to disapply 
shareholders’ subscription rights in the event of capital increases 
against non-cash contributions when issuing new shares for 
business combinations or acquisitions of companies, parts 
WKHUHRI��RU�LQWHUHVWV�LQ�FRPSDQLHV��LQFOXGLQJ�LQFUHDVLQJ�H[LVWLQJ�
investment holdings, or other assets eligible for contribution for 
such acquisitions, including receivables from the Company. 
However, the value of the new shares for which shareholders’ 
subscription rights have been disapplied on the basis of this 
authorization – together with the value of the shares or conver-
VLRQ�DQG�RU�RSWLRQ�ULJKWV�RU�REOLJDWLRQV�XQGHU�ERQGV�LVVXHG�RU�
sold since May 31, 2017 subject to the disapplication of sub-
VFULSWLRQ�ULJKWV�²�PXVW�QRW�H[FHHG����SHUFHQW�RI�WKH�WRWDO�VKDUH�
FDSLWDO��WKH�ODWWHU�LV�GHÀQHG�DV�WKH�DPRXQW�H[LVWLQJ�DV�RI�0D\â����
2017, upon entry of the authorization, or upon the issue of the 
new shares, whichever amount is lowest. If the issue or sale is 
carried out in analogous or mutatis mutandis application of 
�â��������VHQWHQFH���$NW*��WKLV�VKDOO�DOVR�FRQVWLWXWH�WKH�GLVDS-
SOLFDWLRQ�RI�VXEVFULSWLRQ�ULJKWV��)XUWKHU��WKH�%RDUG�RI�0DQDJH-
ment is authorized, subject to the approval of the Supervisory 
Board, to determine the further content of share rights and the 
conditions under which shares are issued (2017 authorized 
capital). The 2017 authorized capital was entered into the com-
mercial register on July 11, 2017.

As of December 31, 2018, the share capital was contingently 
increased by up to EUR 1,200,000,000, comprising up to 
468,750,000 no par value shares (2018 contingent capital). 

The contingent capital increase will be implemented only to  
WKH�H[WHQW�WKDW

1.  the holders or creditors of bonds with warrants, convertible 
ERQGV��SURÀW�SDUWLFLSDWLRQ�ULJKWV��DQG�RU�SDUWLFLSDWLQJ�ERQGV�
(or combinations of these instruments) with options or con-
version rights, which are issued or guaranteed by Deutsche 
Telekom AG or its direct or indirect majority holdings by 
0D\â����������RQ�WKH�EDVLV�RI�WKH�DXWKRUL]DWLRQ�UHVROXWLRQ�
granted by the shareholders’ meeting on May 17, 2018, make 
XVH�RI�WKHLU�RSWLRQ�DQG�RU�FRQYHUVLRQ�ULJKWV�RU

2.  those obligated as a result of bonds with warrants, con-
YHUWLEOH�ERQGV��SURÀW�SDUWLFLSDWLRQ�ULJKWV��DQG�RU�SDUWLFLSDWLQJ�
bonds (or combinations of these instruments), which are 
issued or guaranteed by Deutsche Telekom AG or its direct  
or indirect majority holdings by May 16, 2023, on the basis  
of the authorization resolution granted by the shareholders’ 
PHHWLQJ�RQ�0D\�����������IXOÀOO�WKHLU�RSWLRQ�RU�FRQYHUVLRQ�
REOLJDWLRQV��LQFOXGLQJ�LQ�WKH�HYHQW�WKDW��LQ�H[HUFLVLQJ�D�UHSD\-
PHQW�RSWLRQ�ZKHQ�WKH�ÀQDO�GXH�GDWH�RI�WKH�ERQG�LV�UHDFKHG��
Deutsche Telekom AG grants shares in Deutsche Telekom AG 
completely or partially in lieu of payment of the amount due)

DQG�RWKHU�IRUPV�RI�IXOÀOOPHQW�DUH�QRW�XVHG��7KH�QHZ�VKDUHV�VKDOO�
SDUWLFLSDWH�LQ�SURÀWV�VWDUWLQJ�DW�WKH�EHJLQQLQJ�RI�WKH�ÀQDQFLDO�
\HDU�LQ�ZKLFK�WKH\�DUH�LVVXHG�DV�WKH�UHVXOW�RI�WKH�H[HUFLVH�RI� 
DQ\�RSWLRQ�RU�FRQYHUVLRQ�ULJKWV�RU�WKH�IXOÀOOPHQW�RI�DQ\�RSWLRQ� 
or conversion obligations. The Supervisory Board is authorized 
to amend § 5 (3) of the Articles of Incorporation in accordance 
with the particular usage of the contingent capital and after the 
H[SLU\�RI�DOO�WKH�RSWLRQ�RU�FRQYHUVLRQ�SHULRGV�
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MAIN AGREEMENTS INCLUDING A CHANGE  
OF CONTROL CLAUSE
The main agreements entered into by Deutsche Telekom AG 
that include a clause in the event of a change of control princi-
pally relate to bilateral credit lines and several loan agreements. 
In the event of a change of control, the individual lenders have 
the right to terminate the credit line and, if necessary, serve 
notice or demand repayment of the loans. A change of control is 
assumed when a third party, which can also be a group acting 
jointly, acquires control over Deutsche Telekom AG.

On November 2, 2016, Deutsche Telekom AG signed a change 
agreement to the shareholder agreement with the Greek govern-
ment from May 14, 2008 on Hellenic Telecommunications Orga-
nization S.A., Athens, Greece (OTE). Under this agreement, the 
Greek government is, under certain circumstances, entitled to 
acquire all shares in OTE from Deutsche Telekom AG as soon 
DV�RQH��RU�PRUH��SHUVRQ�V���ZLWK�WKH�H[FHSWLRQ�RI�WKH�)HGHUDO�
Republic of Germany, either directly or indirectly acquire(s) 
��âSHUFHQW�RI�WKH�YRWLQJ�ULJKWV�RI�'HXWVFKH�7HOHNRP�$*�

In the master agreement establishing the procurement joint 
venture BuyIn in Belgium, Deutsche Telekom AG and Orange 
6�$���IRUPHUO\�)UDQFH�7pOpFRP�6�$���$WODV�6HUYLFHV�%HOJLXP�
S.A. (a subsidiary of Orange S.A.) agreed that if Deutsche  
7HOHNRP�RU�2UDQJH�FRPHV�XQGHU�WKH�FRQWUROOLQJ�LQÁXHQFH�RI� 
a third party or if a third party that is not wholly owned by the 
Orange group of companies acquires shares in Atlas Services 
Belgium S.A., the respective other party (Orange and Atlas 
Services Belgium S.A. only jointly) may terminate the master 
agreement with immediate effect.

CHANGES IN THE CONSOLIDATED GROUP
61 German and 213 foreign subsidiaries are fully consolidated 
LQ�'HXWVFKH�7HOHNRP·V�FRQVROLGDWHG�ÀQDQFLDO�VWDWHPHQWV�
(December 31, 2017: 60 and 186). 9 associates (December 31, 
2017: 9) and 6 joint ventures (December 31, 2017: 7) are also 
LQFOXGHG�XVLQJ�WKH�HTXLW\�PHWKRG�Ǳ  

BUSINESS COMBINATIONS
In December 2017, T-Mobile Austria agreed to acquire Austria’s 
leading cable operator, UPC Austria. The European Commissi-
on approved the transaction on July 9, 2018 and the transacti-
on was consummated on July 31, 2018. The UPC Austria group 
KDV�EHHQ�IXOO\�LQFOXGHG�LQ�RXU�FRQVROLGDWHG�ÀQDQFLDO�VWDWHPHQWV�
VLQFH�WKH�DFTXLVLWLRQ�GDWH�Ǳ  

COMPENSATION REPORT
7KH�´&RPSHQVDWLRQ�UHSRUWµ�GHWDLOV�WKH�FRPSHQVDWLRQ�V\VWHP�
underlying Board of Management compensation as well as the 
VSHFLÀF�UHPXQHUDWLRQ�UHFHLYHG�E\�WKH�LQGLYLGXDO�PHPEHUV�RI�WKH�
Board of Management. It takes into consideration the require-
ments of the German Commercial Code taking account of the 
provisions of German Accounting Standard No. 17 (GAS 17), the 
recommendations of the German Corporate Governance Code 
�*&*&���DQG�WKH�,QWHUQDWLRQDO�)LQDQFLDO�5HSRUWLQJ�6WDQGDUGV�
�,)56��

Changes in the composition of the Board of Management and 
contract extensions. On January 1, 2018, Dr. Dirk Wössner took 
over as the Board member responsible for Germany. This position 
was held by Niek Jan van Damme until December 31, 2017. Also 
on January 1, 2018, Adel Al-Saleh was appointed as the new 
Board member responsible for T-Systems. This position was held 
E\�5HLQKDUG�&OHPHQV�XQWLO�'HFHPEHU�����������2Q�-DQXDU\â���
������IRUPHU�&+52�'U��&KULVWLDQ�3��,OOHN�WRRN�RYHU�DV�&)2�IURP�
7KRPDV�'DQQHQIHOGW��ZKRVH�WHUP�RI�RIÀFH�HQGHG�RQ�'HFHPEHU�����
������$W�LWV�PHHWLQJ�RQ�)HEUXDU\�����������WKH�6XSHUYLVRU\�
%RDUG�H[WHQGHG�WKH�WHUP�RI�RIÀFH�RI�&(2�7LPRWKHXV�+|WWJHV�
IRU�D�IXUWKHU�ÀYH�\HDUV�HIIHFWLYH�-DQXDU\����������2Q�-XO\�����
2018, the Supervisory Board resolved to appoint Birgit Bohle  
to the Board of Management as Labor Director and CHRO for  
a period of three years effective January 1, 2019. Also effective 
January 1, 2019, Thorsten Langheim took up his role as head 
of the new USA and Group Development department. He was 
appointed to the Board of Management for a period of four 
years by the Supervisory Board at its meeting on September 4, 
2018. 

COMPENSATION OF THE BOARD OF MANAGEMENT
Basis of Board of Management compensation.�2Q�)HEUXDU\�����
2010, the Supervisory Board resolved on a new system for the 
compensation of the Board of Management members, taking 
LQWR�DFFRXQW�WKH�SURYLVLRQV�VSHFLÀHG�LQ�WKH�*HUPDQ�$FW�RQ�WKH�
Appropriateness of Management Board Remuneration (Gesetz 
zur Angemessenheit der Vorstandsvergütung – VorstAG) that 
has been in effect since August 5, 2009. The shareholders’ 
meeting of Deutsche Telekom AG on May 3, 2010 approved this 
system. The compensation of Board of Management members 
comprises various components. Under the terms of their service 
contracts, members of the Board of Management are entitled to 
DQ�DQQXDO�À[HG�UHPXQHUDWLRQ�DQG�DQQXDO�YDULDEOH�SHUIRUPDQFH��
based remuneration (Variable I), a long-term variable remunera-
WLRQ�FRPSRQHQW��9DULDEOH�,,���DV�ZHOO�DV�IULQJH�EHQHÀWV�DQG�GH-
IHUUHG�EHQHÀWV�EDVHG�RQ�D�FRPSDQ\�SHQVLRQ�HQWLWOHPHQW��7KH�
6XSHUYLVRU\�%RDUG�GHÀQHV�WKH�VWUXFWXUH�RI�WKH�FRPSHQVDWLRQ�
system for the Board of Management and reviews this structure 
and the appropriateness of compensation at regular intervals. It  
is ensured that Board of Management compensation is oriented 
toward the sustained development of the Company and that there 
is a multi-year measurement base for the variable components. 
Sideline employment generally requires prior approval. Gener-
ally, no additional compensation is paid for being a member of 
the management or supervisory board of other Group entities.

The principal 
subsidiaries of 
Deutsche Telekom 
AG are listed in the 
notes to the 
consolidated 
ÀQDQFLDO�VWDWH-
ments in the 
VHFWLRQ�´6XPPDU\�
of accounting 
SROLFLHVµ�XQGHU�
´3ULQFLSDO� 
VXEVLGLDULHV�µ� 
pages 179 and 
180.

)RU�IXUWKHU�LQIRUPD-
tion, please refer to 
WKH�VHFWLRQ�´+LJK-
lights in the 2018 
ÀQDQFLDO�\HDU�µ�
page 26 et seq., 
and to the section 
´&KDQJHV�LQ�WKH�
composition of the 
Group and other 
WUDQVDFWLRQVµ�LQ� 
the notes to the 
consolidated 
ÀQDQFLDO�VWDWH-
ments,  
page 176 et seq.
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Non-performance-related compensation components
Basic remuneration
7KH�À[HG�DQQXDO�UHPXQHUDWLRQ�LV�GHWHUPLQHG�IRU�DOO�%RDUG�RI�
Management members based on market conditions in accor-
dance with the requirements of stock corporation law and is 
paid on a monthly basis. In the event of temporary incapacity 
for work caused by illness, accident, or any other reason for 
which the respective Board of Management member is not  
UHVSRQVLEOH��WKH�À[HG�EDVLF�UHPXQHUDWLRQ�FRQWLQXHV�WR�EH�SDLG��
The continued payment of remuneration ends at the latest after 
DQ�XQLQWHUUXSWHG�SHULRG�RI�DEVHQFH�RI�VL[�PRQWKV��RU�IRU�D�PD[L-
mum of three months following the end of the month in which 
the Board of Management member’s permanent incapacity for 
work is established.

)ringe benefits
In accordance with market-oriented and corporate standards, 
the Company grants all members of the Board of Management 
DGGLWLRQDO�EHQHÀWV�XQGHU�WKH�WHUPV�RI�WKHLU�VHUYLFH�FRQWUDFWV��
VRPH�RI�ZKLFK�DUH�YLHZHG�DV�QRQ�FDVK�EHQHÀWV�DQG�WD[HG�DF-
cordingly. This mainly includes being furnished with a company 
car and accident and liability insurance, and reimbursements in 
connection with maintaining a second household.

Pension commitments
New pension commitment. Since 2009, all Board members 
have been granted a company pension in the form of a contri-
bution-based promise. Under this arrangement, the Board  
member receives a one-time lump sum payout upon entering 
retirement. A contribution is paid into the Board member’s 
pension account for each year of service at an interest rate 
corresponding to market levels. Annual additions to the pen-
sion account have no effect on cash or cash equivalents. The 
FDVK�RXWÁRZ�LV�RQO\�HIIHFWLYH�XSRQ�WKH�%RDUG�PHPEHU·V�UHWLUH-
PHQW��$V�D�UXOH��WKH�GDWH�RI�UHWLUHPHQW�LV�WKH�EHQHÀFLDU\·V���QG�
ELUWKGD\��)RU�SHQVLRQ�DJUHHPHQWV�VLJQHG�EHIRUH�'HFHPEHU�����
2011, Board of Management members can also opt to draw 
HDUO\�UHWLUHPHQW�EHQHÀWV�IURP�WKHLU���WK�ELUWKGD\��VXEMHFW�WR�
corresponding actuarial deductions. The amount to be provided 
annually is individualized and decoupled from other remuneration 
FRPSRQHQWV��7KH�H[DFW�GHÀQLWLRQ�RI�WKH�FRQWULEXWLRQ�LV�EDVHG�
on a comparison with peer companies that are suitable for 
bench marking and also offer plans with contribution-based 
promises. The contributions for Thomas Dannenfeldt, Srini 

*RSDODQ��'U�â&KULVWLDQ�3��,OOHN��'U��7KRPDV�.UHPHU��&ODXGLD�
Nemat, and Dr. Dirk Wössner amount to EUR 250,000 each  
for each year of service rendered. 

Legacy pension commitment. As the longest-serving Board 
member, CEO Timotheus Höttges is the only current Board 
PHPEHU�WR�VWLOO�EHQHÀW�IURP�D�OHJDF\�SHQVLRQ�FRPPLWPHQW� 
XQGHU�WKH�FRPSDQ\�SHQVLRQ�SODQ��%HQHÀWV�IURP�WKH�FRPSDQ\�
SHQVLRQ�SODQ�DUH�LQ�GLUHFW�UHODWLRQ�WR�WKH�EHQHÀFLDU\·V�DQQXDO�
salary. The Board of Management members receive company 
SHQVLRQ�EHQHÀWV�EDVHG�RQ�D�À[HG�SHUFHQWDJH�RI�WKHLU�ODVW�À[HG�
annual salary for each year of service rendered prior to their 
date of retirement. The pension payments may be in the form  
of a life-long retirement pension upon reaching the age of 62 or 
in the form of an early retirement pension upon reaching the 
age of 60. Opting for the early retirement pension scheme is 
connected with actuarial deductions. The company pension is 
calculated by multiplying a basic percentage rate of 5 percent 
by the number of years of service as a member of the Board of 
0DQDJHPHQW��$IWHU�WHQ�\HDUV�RI�VHUYLFH��WKH�PD[LPXP�SHQVLRQ�
OHYHO�RI����SHUFHQW�RI�WKH�ODVW�À[HG�DQQXDO�UHPXQHUDWLRQ�LV�
DWWDLQHG��)ROORZLQJ�7LPRWKHXV�+|WWJHV·�UHDSSRLQWPHQW�WR�WKH�
Board of Management and the adjustment to his basic remuner-
ation, the Supervisory Board decided to dynamically increase 
his pension entitlements accrued up to December 31, 2018 by 
2.4 percent per year using the basic remuneration valid up to 
'HFHPEHU����DV�WKH�PHDVXUHPHQW�EDVH��)XWXUH�LQFUHDVHV�LQ�KLV�
compensation will thus not lead to higher pension payments.

The pension payments to be made upon retirement increase 
dynamically, at a rate of 1 percent per year. In addition, the 
pension agreements include arrangements for pensions for 
VXUYLYLQJ�GHSHQGHQWV�LQ�WKH�IRUP�RI�HQWLWOHPHQWV�IRU�ZLGRZV�
ZLGRZHUV�DQG�RUSKDQV��,Q�VSHFLÀFDOO\�SURYLGHG�H[FHSWLRQDO�
FDVHV��HQWLWOHPHQW�WR�D�ZLGRZ·V�ZLGRZHU·V�SHQVLRQ�LV�H[FOXGHG��
The standard criteria for eligibility in the pension arrangements 
are in line with market conditions. In the event of a permanent 
LQFDSDFLW\�IRU�ZRUN��LQYDOLGLW\���WKH�EHQHÀFLDU\�LV�DOVR�HQWLWOHG�WR�
the pension fund.

Compensation of the Board of Management

Non-performance-related compensation components Performance-related compensation components

Basic remuneration

Twelve monthly 
payments

Fringe benefits

  Company car
  Driver service
  Insurance coverage
  Non-cash benefits

Pension 
commitments

Since 2009: defined 
contribution plans

Variable I

Short-term variable 
performance-based 
remuneration for the 
current financial year.

Obligatory personal 
investment: 
share deferral

Share Matching 
Plan

After a lock-up period 
of four years the 
Company matches 
each deferred share 
with one T-Share.

Variable II

Four-year long-term
variable performance-
based remuneration. 
Composed of four 
equally weighted KPIs.

Bonus for
extraordinary 
performance

The Supervisory Board 
can pay a bonus for 
extraordinary 
performance at its 
discretion.
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Pension substitute.�$�´SHQVLRQ�VXEVWLWXWHµ�ZDV�DJUHHG�ZLWK�
Adel Al-Saleh in lieu of a pension commitment due to his U.S. 
citizenship. The arrangement provides for an annual payment  
of EUR 250,000 for each full year of service rendered and is 
UHSRUWHG�LQ�WKH�WDEOHV�XQGHU�IULQJH�EHQHÀWV��,Q�GHWHUPLQLQJ�WKH�
amount, the Supervisory Board oriented itself to the level of the 
contributions for those Board members who have received a 
FRQWULEXWLRQ�EDVHG�EHQHÀW�SURPLVH��QHZ�SHQVLRQ�FRPPLWPHQW���

6HUYLFH�FRVW�DQG�GHÀQHG�EHQHÀW�REOLJDWLRQV�IRU�HDFK�PHPEHU�RI�
the Board of Management with a pension commitment are shown 
in the following table:

€

Service cost
2018

'efined benefit 
obligation (DBO)

Dec. 31, 2018
Service cost

2017

Defined benefit 
obligation (DBO)

Dec. 31, 2017

Thomas Dannenfeldt 277,461 1,493,340 281,578 1,200,998

Srini Gopalan 300,362 610,829 305,625 306,749

Timotheus Höttges 1,117,049 16,269,567 1,129,225 12,183,195

Dr. Christian P. Illek 267,948 1,056,852 272,566 778,582

Dr. Thomas Kremer 241,729 1,795,913 247,956 1,525,513

Claudia Nemat 285,459 2,401,880 291,092 2,077,262

Dr. Dirk Wössner (since January 1, 2018) 296,498 296,528 0 0

Performance-based compensation components 
The variable remuneration of the members of the Board of  
Management is mainly divided into Variables I and II. Variable I 
contains both short-term and long-term components consisting 
RI�WKH�UHDOL]DWLRQ�RI�EXGJHW�ÀJXUHV�IRU�VSHFLÀF�SHUIRUPDQFH�
indicators, the implementation of the strategy, and adherence  
to the Group’s Guiding Principles. The payment amount of 
 Va riable I is tied to an obligation to invest in shares of Deutsche 
7HOHNRP�$*��ZKLFK�UHVXOWV�LQ�D�IXUWKHU�LQÁRZ�RI�VKDUHV�DIWHU�
four years under the current Share Matching Plan. Variable II is 
orien ted solely toward the long term. This ensures that the va r-
iable remuneration is oriented toward the sustained develop-
ment of the Company and that there is a predominantly long-
term incentive effect. The variable compensation elements 
include clear upper limits, while the amount of compensation  
LV�FDSSHG�RYHUDOO��7KH�ÀQDO�FRPSRQHQW�RI�SHUIRUPDQFH�EDVHG�
compensation comprises an option for the Supervisory Board  
WR�DZDUG�D�ERQXV�IRU�H[WUDRUGLQDU\�SHUIRUPDQFH��,Q�WKH�HYHQW� 
of temporary incapacity for work caused by illness, accident, or 
any other reason for which the respective Board of Management 
member is not responsible, claims to variable remuneration are 
reduced pro rata in line with the uninterrupted period of absence; 
the uninterrupted period of absence must be more than one 
month in duration. 

The annual variable remuneration of Board of Management 
members is based on the achievement of targets set by the 
Supervisory Board of Deutsche Telekom AG for each member of 
WKH�%RDUG�RI�0DQDJHPHQW�DW�WKH�EHJLQQLQJ�RI�WKH�ÀQDQFLDO�\HDU��
The set of targets is composed of corporate targets (50 percent) 
related to the unadjusted values – adapted for target-relevant 
IDFWRUV�²�IRU�UHYHQXH��(%,7'$��DQG�IUHH�FDVK�ÁRZ��DV�ZHOO�DV�
personal targets for the individual members of the Board of 
Management. The personal targets consist of targets oriented 
toward the sustained success of the Company concerning the 
implementation of the strategy in the member’s respective  
department (30 percent) and value adherence (adherence to  
Guiding Principles), which is an indicator of compliance with 
value orientation and accounts for 20 percent. The agreement 
on targets and the level of target achievement for the respective 
ÀQDQFLDO�\HDU�DUH�GHWHUPLQHG�E\�WKH�SOHQDU\�VHVVLRQ�RI�WKH�6XSHU�

Variable I

Performance-related compensation components

Variable I (STI)
Short-term variable performance-based remuneration

Group targets
50 %
  Revenue (40 %)
  EBITDA (40 %)
  Free cash flow (20 %)

Personal targets Personal targets 
30 % 
Strategy implementation 
within the Board member’s 
department

20 %
Value adherence
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YLVRU\�%RDUG��/HYHOV�RI�WDUJHW�DFKLHYHPHQW�H[FHHGLQJ�
���âSHUFHQW�DUH�FDSSHG�DW�����SHUFHQW�RI�WKH�DZDUG�DPRXQW��
Any higher levels of target achievement will not be taken into 
consideration. To ensure the long-term incentive effect and 
orientation toward the sustained development of the Company, 
a third of the variable remuneration set by the plenary session 
of the Supervisory Board must be invested in shares of  
Deutsche Telekom AG; these shares must be held by the  
respective Board member for a period of at least four years.

Share Matching Plan

,Q�WKH������ÀQDQFLDO�\HDU��WKH�%RDUG�RI�0DQDJHPHQW�PHPEHUV��
as described above, were contractually obliged to invest a third 
of Variable I in shares of Deutsche Telekom AG. The Supervisory 
%RDUG�PDGH�DQ�RIIHU�WR�WKH�%RDUG�PHPEHUV�WR�H[WHQG�WKH�REOLJ�
atory personal investment in 2018 to up to 50 percent of the 
Variable I payout. Deutsche Telekom AG will grant one addi-
tional share for every share acquired as part of the Board of 

Management member’s aforementioned personal investment 
�6KDUH�0DWFKLQJ�3ODQ��RQ�H[SLUDWLRQ�RI�WKH�IRXU�\HDU�ORFN�XS�
period, provided they are still a member of the Board of 
Management. 

*$6����DQG�,)56���UHTXLUH�GLVFORVXUH�QRW�RQO\�RI�WKH�WRWDO�H[-
pense related to share-based payment from matching shares in 
WKH������ÀQDQFLDO�\HDU�DQG�WKH�IDLU�YDOXH�RI�WKH�PDWFKHG�VKDUHV�
at their grant date, but also of the number of entitlements to 
PDWFKLQJ�VKDUHV�DQG�WKHLU�GHYHORSPHQW�LQ�WKH�FXUUHQW�ÀQDQFLDO�
year.

The fair value of the matching shares at grant date shown in the 
following table does not represent a component of remuneration 
for the Board of Management members in 2018. It is an imputed 
value of the entitlements to matching shares determined on the 
basis of relevant accounting policies. Here, the fair value equates 
WR�WKH�VKDUH�SULFH�DW�JUDQW�GDWH�OHVV�DQ�H[SHFWHG�GLYLGHQG�PDUN-
GRZQ��7KH�IROORZLQJ�WDEOH�LV�EDVHG�RQ�H[SHFWHG�WDUJHW�DFKLHYH�
PHQW�IRU�WKH������ÀQDQFLDO�\HDU�DQG�WKXV�RQ�WKH�HVWLPDWHG�DPRXQW�
of the personal investment to be made by the respective Board 
of Management member to establish his or her entitlements to 
PDWFKLQJ�VKDUHV��7KH�ÀQDO�QXPEHU�RI�HQWLWOHPHQWV�WR�PDWFKLQJ�
VKDUHV�LGHQWLÀHG�IRU�WKH������ÀQDQFLDO�\HDU�PD\�EH�KLJKHU�RU�
lower than the amounts estimated here.

7KH�WRWDO�VKDUH�EDVHG�SD\PHQW�H[SHQVH�IRU�HQWLWOHPHQWV�WR�
matching shares from 2013 to 2018 to be recognized for the 
ÀQDQFLDO�\HDUV������DQG������SXUVXDQW�WR�,)56���LV�LQFOXGHG� 
in the two last columns of the table.

Number of entitle-
ments granted to 

matching
shares since 2010

at the beginning of 
the financial year

Number of new 
entitlements to 

matching shares 
granted in 2018

Number of shares 
transferred in 2018 

as part of the  
Share Matching 

Plan

Fair value of the 
entitlements to 

matching shares 
at grant date

€

Cumulative total 
share-based  

payment expense 
in 2018 for 

matching shares 
for the years 2014 

through 2018
€

Cumulative 
total share-based 

payment expense in 
2017 for matching 

shares for the years 
2013 through 2017

€

Adel Al-Saleh  
(since January 1, 2018) 0 25,384 0 272,620 30,456 0

Thomas Dannenfeldt 73,156 25,196 5,000 270,600 72,360 153,021

Srini Gopalan 22,730 20,683 0 222,134 113,184 26,231

Timotheus Höttges 304,440 50,466 28,195 542,008 588,176 379,393

Dr. Christian P. Illek 50,681 24,208 0 259,998 200,952 99,980

Dr. Thomas Kremer 96,529 20,683 16,734 222,134 232,754 163,949

Claudia Nemat 135,021 25,384 19,559 272,620 280,766 193,826

Dr. Dirk Wössner  
(since January 1, 2018) 0 20,683 0 222,134 24,817 0

Share deferral

Obligatory
investment of
⅓ of Variable I
in T-Shares

Optional
increase of 
investment 

 to up to ½ of 
Variable I

Shares matched
at a ratio of 1:1
to the personal

investment made
four years ago

 

Following 
expiry of the 
four-year lock-
up period on 
the personal 
investment

 

Share deferral and the Share Matching Plan

Variable I 
(set by the Supervisory Board)

25 % 
Customer
satisfaction

Share Matching Plan (SMP)

Release of
shares from
the personal 
investment made 
four years ago

 

++
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By December 31, 2018, Deutsche Telekom had acquired 
565,596 shares for the purpose of awarding matching shares  
to Board of Management members as part of the Share 
Matching Plan. In 2018, matching shares were again trans- 
ferred to individual members of the Board of Management. A 
WRWDO�RI�������âVKDUHV�ZHUH�WUDQVIHUUHG�WR�%RDUG�RI�0DQDJHPHQW�
members in 2018 (2017: 118,495).

 
Variable II.�7KH�H[FOXVLYHO\�ORQJ�WHUP�RULHQWHG�9DULDEOH�,,�LV�
PHDVXUHG�EDVHG�RQ�WKH�IXOÀOOPHQW�RI�IRXU�HTXDOO\�ZHLJKWHG�
performance parameters (return on capital employed (ROCE), 
earnings per share (EPS), customer satisfaction, and employee 
satisfaction). All four parameters are collected on a Group-wide 
basis. Each parameter determines a quarter of the award 
DPRXQW��/HYHOV�RI�WDUJHW�DFKLHYHPHQW�H[FHHGLQJ�����SHUFHQW�
are capped at 150 percent of the award amount. The assess-
ment period is four years, with the assessment being based on 
average target achievement across the four years planned at  
the time the tranche was determined. The award amount is 
de coupled from other remuneration components and is set for 
each member of the Board of Management individually.

Compensation for extraordinary performance. At its discretion 
and after due consideration, the Supervisory Board may also 
UHZDUG�H[WUDRUGLQDU\�SHUIRUPDQFH�E\�LQGLYLGXDO�RU�DOO�%RDUG�RI�
Management members in the form of a special bonus. 

Arrangements in the event of termination of a position on the 
Board of Management. Service contracts for members of the 
%RDUG�RI�0DQDJHPHQW�FRQFOXGHG�VLQFH�WKH������ÀQDQFLDO� 
year include a severance cap in case of premature termination 
without good cause allowing a compensation payment that, in 
line with the recommendations of the German Corporate Gover-
QDQFH�&RGH��LV�OLPLWHG�WR�D�PD[LPXP�RI�WZR�\HDUV·�UHPXQHUDWLRQ�
�VHYHUDQFH�FDS��DQG�PD\�QRW�H[FHHG�WKH�UHPXQHUDWLRQ�GXH�IRU�
the remaining term of the service contract.

The service contracts for members of the Board of Management 
DW�'HXWVFKH�7HOHNRP�$*�GR�QRW�LQFOXGH�DQ\�EHQHÀWV�LQ�WKH�
event of the termination of a position on the Board of Manage-
ment as a result of a change of control.

Board of Management member service contracts generally 
stipu late a post-contractual prohibition of competition. Pursuant 
to these provisions, members of the Board of Management are 
prohibited from rendering services to or on behalf of a com-
petitor for the duration of one year following their departure. As 
compensation for this restricted period, they receive either a 
SD\PHQW�RI����SHUFHQW�RI�WKH�ODVW�À[HG�DQQXDO�UHPXQHUDWLRQ� 
and 50 percent of the most recent Variable I on the basis of 
���âSHUFHQW�WDUJHW�DFKLHYHPHQW��RU�����SHUFHQW�RI�WKH�ODVW�À[HG�
annual remuneration.

Board of Management compensation for the 2018 financial 
year. In reliance on legal requirements and other guidelines, a 
total of EUR 24.6 million (2017: EUR 21.3 million) is reported in 
WKH�IROORZLQJ�WDEOH�DV�WRWDO�FRPSHQVDWLRQ�IRU�WKH������ÀQDQFLDO�
year for the members of the Board of Management. The Board 
RI�0DQDJHPHQW�FRPSHQVDWLRQ�FRPSULVHV�WKH�À[HG�DQQXDO�UH�PX�
QHUDWLRQ�DV�ZHOO�DV�RWKHU�IULQJH�EHQHÀWV��QRQ�FDVK�EHQHÀWV� 
and remuneration in kind, short-term variable remuneration 
�9DULDEOHâ,���IXOO\�HDUQHG�WUDQFKHV�RI�ORQJ�WHUP�YDULDEOH�UHPXQHU�
ation (Variable II), and the fair value of the matching shares. 
This was calculated on the basis of the estimated amount of 
Variable I at the grant date and the resulting number of entitle-
ments to matching shares.

Variable II

Performance-related compensation components

Variable II (LTI)
Long-term variable performance-based remuneration

25 % 
Return on capital
employed (ROCE)

25 % 
Earnings per 
share (EPS)

25 % 
Employee
satisfaction

25 % 
Customer
satisfaction



'HXWVFKH�7HOHNRP��7KH������ÀQDQFLDO�\HDU�

137COMBINED MANAGEMENT REPORT

24 Deutsche Telekom at a glance 72 Development of business at Deutsche Telekom AG
31 Group organization 76 &RUSRUDWH�UHVSRQVLELOLW\�DQG�QRQ�ÀQDQFLDO�VWDWHPHQW
35 Group strategy 89 Innovation and product development
38 Management of the Group 97 Employees
43 The economic environment 102 )RUHFDVW
49 Development of business in the Group 113 Risk and opportunity management
60 Development of business in the operating segments 129 Other disclosures

Total compensation. The compensation of the Board of  
Management is shown in detail in the following table:

€

Non-performance-based compensation Performance-based compensation Total compensation

Fixed annual
remuneration

Other
remuneration

Short-term
variable  

remuneration

Long-term variable
performance-based

remuneration 
(Variable II)

Long-term variable
performance-based

remuneration
(fair value of 

matching shares)

Adel Al-Saleh  
(since January 1, 2018)

2018 900,000 1,072,507ǱD 817,425 0 272,620 3,062,552

2017 0 0 0 0 0 0

Thomas Dannenfeldt 2018 860,000 24,708 866,980 649,000 270,600 2,671,288

2017 860,000 24,631 835,490 572,000 190,686 2,482,807

Srini Gopalan 2018 700,000 20,000 695,750 0 222,134 1,637,884

2017 700,000 1,139,610 654,500 0 156,533 2,650,643

Timotheus Höttges 2018 1,450,000 31,655 1,770,098 1,583,560 542,008 5,377,321

2017 1,450,000 29,061 1,749,968 1,135,680 381,941 4,746,650

Dr. Christian P. Illek 2018 850,000 34,596 814,344 608,438 259,998 2,567,376

2017 700,000 35,741 685,850 0 156,533 1,578,124

Dr. Thomas Kremer 2018 700,000 63,667 691,900 649,000 222,134 2,326,701

2017 700,000 63,620 654,500 572,000 156,533 2,146,653

Claudia Nemat 2018 900,000 78,552 822,825 796,500 272,620 2,870,497

2017 900,000 78,567 804,600 702,000 192,109 2,677,276

Dr. Dirk Wössner
(since January 1, 2018)

2018 700,000 2,423,865 b 691,350 0 222,134 4,037,349

2017 0 0 0 0 0 0

2018 7,060,000 3,749,550 7,170,672 4,286,498 2,284,248 24,550,968

2017Ǳc 5,310,000 1,371,230 5,384,908 2,981,680 1,234,335 16,282,153

a 2WKHU�IULQJH�EHQHILWV�IRU�$GHO�$O�6DOHK�LQFOXGH�D�RQH�WLPH�VLJQ�RQ�ERQXV�RI�(85���������DQG�D�´SHQVLRQ�VXEVWLWXWHµ�LQ�WKH�DPRXQW�RI�(85���������WR�EH�SDLG�DQQXDOO\�LQ�OLHX�RI�D�*HUPDQ�
pension commitment (please also refer to the disclosures relating to pension commitments).

b Includes a compensation payment of EUR 2,400,000 as recompense for forgone share-based remuneration claims with the previous employer. Dr. Dirk Wössner was obligated to invest the 
QHW�SD\RXW�DPRXQW�LQ�VKDUHV�RI�'HXWVFKH�7HOHNRP�$*��8SRQ�H[SLU\�RI�D�ORFN�XS�SHULRG��KH�FDQ�IUHHO\�GLVSRVH�RI�WKHVH�VKDUHV�

c Board of Management members who left the company before or at the end of 2017 are no longer included in the prior-year figures.

7KH�DPRXQWV�VKRZQ�LQ�WKH�´/RQJ�WHUP�YDULDEOH�SHUIRUPDQFH��
EDVHG�UHPXQHUDWLRQ��9DULDEOH�,,�µ�FROXPQ�KDG�EHHQ�SOHGJHG�WR�
WKH�HOLJLEOH�%RDUG�RI�0DQDJHPHQW�PHPEHUV�LQ�WKH������ÀQDQFLDO�
year. 

1R�PHPEHU�RI�WKH�%RDUG�RI�0DQDJHPHQW�UHFHLYHG�EHQHÀWV�RU�
corresponding commitments from a third party for his or her 
activity as a Board of Management member during the past 
ÀQDQFLDO�\HDU�

Former members of the Board of Management. A total of 
(85â����PLOOLRQ��������(85������PLOOLRQ��ZDV�LQFOXGHG�IRU�SD\-
ments to and entitlements for former members of the Board of 
Management as well as any surviving dependents.

Provisions (measured in accordance with IAS 19) totaling 
(85â������PLOOLRQ��'HFHPEHU�����������(85�������PLOOLRQ��ZHUH�
recognized for current pensions and vested rights to pensions 
for this group of persons and their surviving dependents.

Other. The Company has not granted any advances or loans to 
current or former Board of Management members, nor were any 
RWKHU�ÀQDQFLDO�REOLJDWLRQV�WR�WKH�EHQHÀW�RI�WKLV�JURXS�RI�SHRSOH�
entered into.

Table view in accordance with the requirements of the  
German Corporate Governance Code
The following tables are based on model tables 1 and 2  
re commended by the German Corporate Governance Code, 
which present the total compensation granted for the reporting 
year and the remuneration components allocated.
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Benefits granted for the reporting year

Compensation of the Board of Management
€

Timotheus Höttges Adel Al-Saleh Thomas Dannenfeldt Srini Gopalan

Function: Chairman of the Board of Management (CEO) Function: T-Systems Function: Finance (CFO) Function: Europe

since Jan. 1, 2014 since Jan. 1, 2018 until Dec. 31, 2018 since Jan. 1, 2017

2017 2018 2018 (min.) 2018 (max.) 2017 2018 2018 (min.) 2018 (max.) 2017 2018 2018 (min.) 2018 (max.) 2017 2018 2018 (min.) 2018 (max.)

)L[HG�UHPXQHUDWLRQ 1,450,000 1,450,000 1,450,000 1,450,000 0 900,000 900,000 900,000 860,000 860,000 860,000 860,000 700,000 700,000 700,000 700,000

)ULQJH�EHQHÀWV 29,061 31,655 31,655 31,655 0 ���������Ǳa ���������Ǳa ���������Ǳa 24,631 24,708 24,708 24,708 1,139,610 20,000 20,000 20,000

7otal fi[ed annual remuneration 1,479,061 1,481,655 1,481,655 1,481,655 0 1,972,507 1,972,507 1,972,507 884,631 884,708 884,708 884,708 1,839,610 720,000 720,000 720,000

One-year variable remuneration 1,342,000 1,342,000 0 2,013,000 0 675,000 0 1,012,500 670,000 670,000 0 1,005,000 550,000 550,000 0 825,000

Multi-year variable remuneration 1,723,941 1,884,008 0 4,026,000 0 947,620 0 2,025,000 860,686 940,600 0 2,010,000 706,533 772,134 0 1,650,000

Of which: 2017 Variable II (4-year term) 1,342,000    0    670,000    550,000    

Of which: 2018 Variable II (4-year term)  1,342,000 0 2,013,000  675,000 0 1,012,500  670,000 0 1,005,000  550,000 0 825,000

Of which: 2017 Share Matching Plan (4-year term) 381,941    0    190,686    156,533    

Of which: 2018 Share Matching Plan (4-year term)  542,008 0 2,013,000  272,620 0 1,012,500  270,600 0 1,005,000  222,134 0 825,000

Total 4,545,002 4,707,663 1,481,655 7,520,655 0 3,595,127 1,972,507 5,010,007 2,415,317 2,495,308 884,708 3,899,708 3,096,143 2,042,134 720,000 3,195,000

Service cost 1,129,225 1,117,049 1,117,049 1,117,049 0 0 0 0 281,578 277,461 277,461 277,461 305,625 300,362 300,362 300,362

TOTAL COMPENSATION 5,674,227 5,824,712 2,598,704 8,637,704 0 3,595,127 1,972,507 5,010,007 2,696,895 2,772,769 1,162,169 4,177,169 3,401,768 2,342,496 1,020,362 3,495,362

Dr. Christian P. Illek Dr. Thomas Kremer Claudia Nemat Dr. Dirk Wössner

Function: Human Resources Function: Data Privacy,  
Legal Affairs and Compliance

Function: Technology  
and Innovation

Function: Germany

since Apr. 1, 2015 since June 1, 2012 since Oct. 1, 2011 since Jan. 1, 2018

2017 2018 2018 (min.) 2018 (max.) 2017 2018 2018 (min.) 2018 (max.) 2017 2018 2018 (min.) 2018 (max.) 2017 2018 2018 (min.) 2018 (max.)

)L[HG�UHPXQHUDWLRQ 700,000 850,000 850,000 850,000 700,000 700,000 700,000 700,000 900,000 900,000 900,000 900,000 0 700,000 700,000 700,000

)ULQJH�EHQHÀWV� 35,741 34,596 34,596 34,596 63,620 63,667 63,667 63,667 78,567 78,552 78,552 78,552 0 ���������Ǳb ���������Ǳb ���������Ǳb

7otal fi[ed annual remuneration 735,741 884,596 884,596 884,596 763,620 763,667 763,667 763,667 978,567 978,552 978,552 978,552 0 3,123,865 3,123,865 3,123,865

One-year variable remuneration 550,000 643,750 0 965,625 550,000 550,000 0 825,000 675,000 675,000 0 1,012,500 0 550,000 0 825,000

Multi-year variable remuneration 706,533 927,186 0 1,966,407 706,533 772,134 0 1,650,000 867,109 947,620 0 2,025,000 0 772,134 0 1,650,000

Of which: 2017 Variable II (4-year term) 550,000    550,000    675,000    0    

Of which: 2018 Variable II (4-year term)  667,188 0 1,000,782  550,000 0 825,000  675,000 0 1,012,500  550,000 0 825,000

Of which: 2017 Share Matching Plan (4-year term) 156,533    156,533    192,109    0    

Of which: 2018 Share Matching Plan (4-year term)  259,998 0 965,625  222,134 0 825,000  272,620 0 1,012,500  222,134 0 825,000

Total 1,992,274 2,455,532 884,596 3,816,628 2,020,153 2,085,801 763,667 3,238,667 2,520,676 2,601,172 978,552 4,016,052 0 4,445,999 3,123,865 5,598,865

Service cost 272,566 267,948 267,948 267,948 247,956 241,729 241,729 241,729 291,092 285,459 285,459 285,459  296,498 296,498 296,498

TOTAL COMPENSATION 2,264,840 2,723,480 1,152,544 4,084,576 2,268,109 2,327,530 1,005,396 3,480,396 2,811,768 2,886,631 1,264,011 4,301,511 0 4,742,497 3,420,363 5,895,363

a 2WKHU�IULQJH�EHQHILWV�IRU�$GHO�$O�6DOHK�LQFOXGH�D�RQH�WLPH�VLJQ�RQ�ERQXV�RI�(85���������DQG�D�´SHQVLRQ�VXEVWLWXWHµ�LQ�WKH�DPRXQW�RI�(85���������WR�EH�SDLG�DQQXDOO\�LQ�OLHX�RI�D�*HUPDQ� 
pension commitment (please also refer to the disclosures relating to pension commitments).

b Includes a compensation payment of EUR 2,400,000 as recompense for forgone share-based remuneration claims with the previous employer. Dr. Dirk Wössner was obligated to invest  
WKH�QHW�SD\RXW�DPRXQW�LQ�VKDUHV�RI�'HXWVFKH�7HOHNRP�$*��8SRQ�H[SLU\�RI�D�ORFN�XS�SHULRG��KH�FDQ�IUHHO\�GLVSRVH�RI�WKHVH�VKDUHV�
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Benefits granted for the reporting year

Compensation of the Board of Management
€

Timotheus Höttges Adel Al-Saleh Thomas Dannenfeldt Srini Gopalan

Function: Chairman of the Board of Management (CEO) Function: T-Systems Function: Finance (CFO) Function: Europe

since Jan. 1, 2014 since Jan. 1, 2018 until Dec. 31, 2018 since Jan. 1, 2017

2017 2018 2018 (min.) 2018 (max.) 2017 2018 2018 (min.) 2018 (max.) 2017 2018 2018 (min.) 2018 (max.) 2017 2018 2018 (min.) 2018 (max.)

)L[HG�UHPXQHUDWLRQ 1,450,000 1,450,000 1,450,000 1,450,000 0 900,000 900,000 900,000 860,000 860,000 860,000 860,000 700,000 700,000 700,000 700,000

)ULQJH�EHQHÀWV 29,061 31,655 31,655 31,655 0 ���������Ǳa ���������Ǳa ���������Ǳa 24,631 24,708 24,708 24,708 1,139,610 20,000 20,000 20,000

7otal fi[ed annual remuneration 1,479,061 1,481,655 1,481,655 1,481,655 0 1,972,507 1,972,507 1,972,507 884,631 884,708 884,708 884,708 1,839,610 720,000 720,000 720,000

One-year variable remuneration 1,342,000 1,342,000 0 2,013,000 0 675,000 0 1,012,500 670,000 670,000 0 1,005,000 550,000 550,000 0 825,000

Multi-year variable remuneration 1,723,941 1,884,008 0 4,026,000 0 947,620 0 2,025,000 860,686 940,600 0 2,010,000 706,533 772,134 0 1,650,000

Of which: 2017 Variable II (4-year term) 1,342,000    0    670,000    550,000    

Of which: 2018 Variable II (4-year term)  1,342,000 0 2,013,000  675,000 0 1,012,500  670,000 0 1,005,000  550,000 0 825,000

Of which: 2017 Share Matching Plan (4-year term) 381,941    0    190,686    156,533    

Of which: 2018 Share Matching Plan (4-year term)  542,008 0 2,013,000  272,620 0 1,012,500  270,600 0 1,005,000  222,134 0 825,000

Total 4,545,002 4,707,663 1,481,655 7,520,655 0 3,595,127 1,972,507 5,010,007 2,415,317 2,495,308 884,708 3,899,708 3,096,143 2,042,134 720,000 3,195,000

Service cost 1,129,225 1,117,049 1,117,049 1,117,049 0 0 0 0 281,578 277,461 277,461 277,461 305,625 300,362 300,362 300,362

TOTAL COMPENSATION 5,674,227 5,824,712 2,598,704 8,637,704 0 3,595,127 1,972,507 5,010,007 2,696,895 2,772,769 1,162,169 4,177,169 3,401,768 2,342,496 1,020,362 3,495,362

Dr. Christian P. Illek Dr. Thomas Kremer Claudia Nemat Dr. Dirk Wössner

Function: Human Resources Function: Data Privacy,  
Legal Affairs and Compliance

Function: Technology  
and Innovation

Function: Germany

since Apr. 1, 2015 since June 1, 2012 since Oct. 1, 2011 since Jan. 1, 2018

2017 2018 2018 (min.) 2018 (max.) 2017 2018 2018 (min.) 2018 (max.) 2017 2018 2018 (min.) 2018 (max.) 2017 2018 2018 (min.) 2018 (max.)

)L[HG�UHPXQHUDWLRQ 700,000 850,000 850,000 850,000 700,000 700,000 700,000 700,000 900,000 900,000 900,000 900,000 0 700,000 700,000 700,000

)ULQJH�EHQHÀWV� 35,741 34,596 34,596 34,596 63,620 63,667 63,667 63,667 78,567 78,552 78,552 78,552 0 ���������Ǳb ���������Ǳb ���������Ǳb

7otal fi[ed annual remuneration 735,741 884,596 884,596 884,596 763,620 763,667 763,667 763,667 978,567 978,552 978,552 978,552 0 3,123,865 3,123,865 3,123,865

One-year variable remuneration 550,000 643,750 0 965,625 550,000 550,000 0 825,000 675,000 675,000 0 1,012,500 0 550,000 0 825,000

Multi-year variable remuneration 706,533 927,186 0 1,966,407 706,533 772,134 0 1,650,000 867,109 947,620 0 2,025,000 0 772,134 0 1,650,000

Of which: 2017 Variable II (4-year term) 550,000    550,000    675,000    0    

Of which: 2018 Variable II (4-year term)  667,188 0 1,000,782  550,000 0 825,000  675,000 0 1,012,500  550,000 0 825,000

Of which: 2017 Share Matching Plan (4-year term) 156,533    156,533    192,109    0    

Of which: 2018 Share Matching Plan (4-year term)  259,998 0 965,625  222,134 0 825,000  272,620 0 1,012,500  222,134 0 825,000

Total 1,992,274 2,455,532 884,596 3,816,628 2,020,153 2,085,801 763,667 3,238,667 2,520,676 2,601,172 978,552 4,016,052 0 4,445,999 3,123,865 5,598,865

Service cost 272,566 267,948 267,948 267,948 247,956 241,729 241,729 241,729 291,092 285,459 285,459 285,459  296,498 296,498 296,498

TOTAL COMPENSATION 2,264,840 2,723,480 1,152,544 4,084,576 2,268,109 2,327,530 1,005,396 3,480,396 2,811,768 2,886,631 1,264,011 4,301,511 0 4,742,497 3,420,363 5,895,363

a 2WKHU�IULQJH�EHQHILWV�IRU�$GHO�$O�6DOHK�LQFOXGH�D�RQH�WLPH�VLJQ�RQ�ERQXV�RI�(85���������DQG�D�´SHQVLRQ�VXEVWLWXWHµ�LQ�WKH�DPRXQW�RI�(85���������WR�EH�SDLG�DQQXDOO\�LQ�OLHX�RI�D�*HUPDQ� 
pension commitment (please also refer to the disclosures relating to pension commitments).

b Includes a compensation payment of EUR 2,400,000 as recompense for forgone share-based remuneration claims with the previous employer. Dr. Dirk Wössner was obligated to invest  
WKH�QHW�SD\RXW�DPRXQW�LQ�VKDUHV�RI�'HXWVFKH�7HOHNRP�$*��8SRQ�H[SLU\�RI�D�ORFN�XS�SHULRG��KH�FDQ�IUHHO\�GLVSRVH�RI�WKHVH�VKDUHV�
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Benefits allocated for the reporting year
8QOLNH�WKH�WDEOH�RI�EHQHÀWV�JUDQWHG�VKRZQ�RQ�WKH�SUHYLRXV�SDJHV��
the table below contains not the target values for short- and 
long-term variable remuneration components, but rather the 
DFWXDO�EHQHÀWV�DOORFDWHG�IRU�������7KHUH�LV�DQRWKHU�GLIIHUHQFH�
EHWZHHQ�WKH�IROORZLQJ�WDEOH�DQG�WKH�WDEOH�RI�EHQHÀWV�JUDQWHG�

with regard to the presentation of the Share Matching Plan. The 
ÀJXUHV�IRU�WKH�6KDUH�0DWFKLQJ�3ODQ�GLVFORVHG�LQ�WKH�IROORZLQJ�
WDEOH�VKRZ�WKH�YDOXH�RI�WKH�EHQHÀWV�DOORFDWHG�DSSOLFDEOH�XQGHU�
*HUPDQ�WD[�ODZ�DW�WKH�WLPH�RI�WUDQVIHU�RI�WKH�PDWFKLQJ�VKDUHV��
ZKHUHDV�WKH�WDEOH�RI�EHQHÀWV�JUDQWHG�RQ�WKH�SUHYLRXV�SDJHV�
shows the fair values of remuneration at the grant date.

Compensation of the Board of Management
€

Timotheus Höttges Adel Al-Saleh Thomas Dannenfeldt Srini Gopalan Dr. Christian P. Illek Dr. Thomas Kremer

Function: Chairman of the  
Board of Management (CEO)

Function: T-Systems Function: Finance (CFO) Function: Europe Function: Human Resources Function: Data Privacy,  
Legal Affairs and Compliance

since Jan. 1, 2014 since Jan. 1, 2018 until Dec. 31, 2018 since Jan. 1, 2017 since Apr. 1, 2015 since June 1, 2012

2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018

)L[HG�UHPXQHUDWLRQ 1,450,000 1,450,000 0 900,000 860,000 860,000 700,000 700,000 700,000 850,000 700,000 700,000

)ULQJH�EHQHÀWV 29,061 31,655 0 1,072,507ǱD 24,631 24,708 1,139,610 20,000 35,741 34,596 63,620 63,667

7otal fi[ed annual remuneration 1,479,061 1,481,655 0 1,972,507 884,631 884,708 1,839,610 720,000 735,741 884,596 763,620 763,667

One-year variable remuneration 1,749,968 1,770,098 0 817,425 835,490 866,980 654,500 695,750 685,850 814,344 654,500 691,900

Multi-year variable remuneration 1,585,809 1,971,241 0 0 572,000 716,225 0 0 0 608,438 795,928 873,068

Of which: Variable II (4-year term)ǱF 1,135,680 1,583,560 0 0 572,000 649,000 0 0 0 608,438 572,000 649,000

Of which: Share Matching Plan (4-year term)ǱG 450,129 387,681 0 0 0 67,225 0 0 0 0 223,928 224,068

Other 0 0 0 0 0 0 0 0 0 0 0 0

Total 4,814,838 5,222,994 0 2,789,932 2,292,121 2,467,913 2,494,110 1,415,750 1,421,591 2,307,378 2,214,048 2,328,635

Service cost 1,129,225 1,117,049 0 0 281,578 277,461 305,625 300,362 272,566 267,948 247,956 241,729

TOTAL COMPENSATION 5,944,063 6,340,043 0 2,789,932 2,573,699 2,745,374 2,799,735 1,716,112 1,694,157 2,575,326 2,462,004 2,570,364

 

Claudia Nemat Dr. Dirk Wössner

Function: Technology and Innovation Function: Germany

since Oct. 1, 2011 since Jan. 1, 2018

2017 2018 2017 2018

)L[HG�UHPXQHUDWLRQ 900,000 900,000 0 700,000

)ULQJH�EHQHÀWV 78,567 78,552 0 ���������Ǳb

7otal fi[ed annual remuneration 978,567 978,552 0 3,123,865

One-year variable remuneration 804,600 822,825 0 691,350

Multi-year variable remuneration 1,178,312 1,055,461 0 0

Of which: Variable II (4-year term)ǱF 702,000 796,500 0 0

Of which: Share Matching Plan (4-year term)ǱG 476,312 258,961 0 0

Other 0 0 0 0

Total 2,961,479 2,856,838 0 3,815,215

Service cost 291,092 285,459 0 296,498

TOTAL COMPENSATION 3,252,571 3,142,297 0 4,111,713

a 2WKHU�IULQJH�EHQHILWV�IRU�$GHO�$O�6DOHK�LQFOXGH�D�RQH�WLPH�VLJQ�RQ�ERQXV�RI�(85���������DQG�D�´SHQVLRQ�VXEVWLWXWHµ�LQ�WKH�DPRXQW�RI�(85���������WR�EH�SDLG�DQQXDOO\�LQ�OLHX�RI�D�*HUPDQ�
pension commitment (please also refer to the disclosures relating to pension commitments).

b Includes a compensation payment of EUR 2,400,000 as recompense for forgone share-based remuneration claims with the previous employer. Dr. Dirk Wössner was obligated to invest  
WKH�QHW�SD\RXW�DPRXQW�LQ�VKDUHV�RI�'HXWVFKH�7HOHNRP�$*��8SRQ�H[SLU\�RI�D�ORFN�XS�SHULRG��KH�FDQ�IUHHO\�GLVSRVH�RI�WKHVH�VKDUHV�

c Variable II as shown in the column for 2018 relates to the payment of the 2015 tranche; the figure in the column for 2017 relates to the payment of the 2014 tranche.
d The Share Matching Plan relates to the non-cash benefit arising from the inflow of the matching shares, with the corresponding personal investment having been made in 2013 or 2014.



'HXWVFKH�7HOHNRP��7KH������ÀQDQFLDO�\HDU�

141COMBINED MANAGEMENT REPORT

24 Deutsche Telekom at a glance 72 Development of business at Deutsche Telekom AG
31 Group organization 76 &RUSRUDWH�UHVSRQVLELOLW\�DQG�QRQ�ÀQDQFLDO�VWDWHPHQW
35 Group strategy 89 Innovation and product development
38 Management of the Group 97 Employees
43 The economic environment 102 )RUHFDVW
49 Development of business in the Group 113 Risk and opportunity management
60 Development of business in the operating segments 129 Other disclosures

Compensation of the Board of Management
€

Timotheus Höttges Adel Al-Saleh Thomas Dannenfeldt Srini Gopalan Dr. Christian P. Illek Dr. Thomas Kremer

Function: Chairman of the  
Board of Management (CEO)

Function: T-Systems Function: Finance (CFO) Function: Europe Function: Human Resources Function: Data Privacy,  
Legal Affairs and Compliance

since Jan. 1, 2014 since Jan. 1, 2018 until Dec. 31, 2018 since Jan. 1, 2017 since Apr. 1, 2015 since June 1, 2012

2017 2018 2017 2018 2017 2018 2017 2018 2017 2018 2017 2018

)L[HG�UHPXQHUDWLRQ 1,450,000 1,450,000 0 900,000 860,000 860,000 700,000 700,000 700,000 850,000 700,000 700,000

)ULQJH�EHQHÀWV 29,061 31,655 0 1,072,507ǱD 24,631 24,708 1,139,610 20,000 35,741 34,596 63,620 63,667

7otal fi[ed annual remuneration 1,479,061 1,481,655 0 1,972,507 884,631 884,708 1,839,610 720,000 735,741 884,596 763,620 763,667

One-year variable remuneration 1,749,968 1,770,098 0 817,425 835,490 866,980 654,500 695,750 685,850 814,344 654,500 691,900

Multi-year variable remuneration 1,585,809 1,971,241 0 0 572,000 716,225 0 0 0 608,438 795,928 873,068

Of which: Variable II (4-year term)ǱF 1,135,680 1,583,560 0 0 572,000 649,000 0 0 0 608,438 572,000 649,000

Of which: Share Matching Plan (4-year term)ǱG 450,129 387,681 0 0 0 67,225 0 0 0 0 223,928 224,068

Other 0 0 0 0 0 0 0 0 0 0 0 0

Total 4,814,838 5,222,994 0 2,789,932 2,292,121 2,467,913 2,494,110 1,415,750 1,421,591 2,307,378 2,214,048 2,328,635

Service cost 1,129,225 1,117,049 0 0 281,578 277,461 305,625 300,362 272,566 267,948 247,956 241,729

TOTAL COMPENSATION 5,944,063 6,340,043 0 2,789,932 2,573,699 2,745,374 2,799,735 1,716,112 1,694,157 2,575,326 2,462,004 2,570,364

 

Claudia Nemat Dr. Dirk Wössner

Function: Technology and Innovation Function: Germany

since Oct. 1, 2011 since Jan. 1, 2018

2017 2018 2017 2018

)L[HG�UHPXQHUDWLRQ 900,000 900,000 0 700,000

)ULQJH�EHQHÀWV 78,567 78,552 0 ���������Ǳb

7otal fi[ed annual remuneration 978,567 978,552 0 3,123,865

One-year variable remuneration 804,600 822,825 0 691,350

Multi-year variable remuneration 1,178,312 1,055,461 0 0

Of which: Variable II (4-year term)ǱF 702,000 796,500 0 0

Of which: Share Matching Plan (4-year term)ǱG 476,312 258,961 0 0

Other 0 0 0 0

Total 2,961,479 2,856,838 0 3,815,215

Service cost 291,092 285,459 0 296,498

TOTAL COMPENSATION 3,252,571 3,142,297 0 4,111,713

a 2WKHU�IULQJH�EHQHILWV�IRU�$GHO�$O�6DOHK�LQFOXGH�D�RQH�WLPH�VLJQ�RQ�ERQXV�RI�(85���������DQG�D�´SHQVLRQ�VXEVWLWXWHµ�LQ�WKH�DPRXQW�RI�(85���������WR�EH�SDLG�DQQXDOO\�LQ�OLHX�RI�D�*HUPDQ�
pension commitment (please also refer to the disclosures relating to pension commitments).

b Includes a compensation payment of EUR 2,400,000 as recompense for forgone share-based remuneration claims with the previous employer. Dr. Dirk Wössner was obligated to invest  
WKH�QHW�SD\RXW�DPRXQW�LQ�VKDUHV�RI�'HXWVFKH�7HOHNRP�$*��8SRQ�H[SLU\�RI�D�ORFN�XS�SHULRG��KH�FDQ�IUHHO\�GLVSRVH�RI�WKHVH�VKDUHV�

c Variable II as shown in the column for 2018 relates to the payment of the 2015 tranche; the figure in the column for 2017 relates to the payment of the 2014 tranche.
d The Share Matching Plan relates to the non-cash benefit arising from the inflow of the matching shares, with the corresponding personal investment having been made in 2013 or 2014.
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COMPENSATION OF THE SUPERVISORY BOARD
The compensation received by the members of the Supervisory 
%RDUG�LV�VSHFLÀHG�XQGHU������RI�WKH�$UWLFOHV�RI�,QFRUSRUDWLRQ�RI�
Deutsche Telekom AG. Under the compensation system applic-
DEOH�IRU�WKH������ÀQDQFLDO�\HDU��PHPEHUV�RI�WKH�6XSHUYLVRU\�
%RDUG�UHFHLYH�À[HG�DQQXDO�FRPSHQVDWLRQ�RI�(85������������

The Chairman of the Supervisory Board receives a further 
(85â����������DQG�WKH�'HSXW\�&KDLUPDQ�(85������������
Members of the Supervisory Board also receive compensation 
as follows for activities on Supervisory Board committees:

(a)  The Chairman of the Audit Committee receives 
(85â�����������RUGLQDU\�PHPEHUV�RI�WKH�$XGLW�&RPPLWWHH�
EUR 40,000.00.

(b)  The Chairman of the General Committee receives 
(85â�����������RUGLQDU\�PHPEHUV�RI�WKH�*HQHUDO�&RPPLWWHH�
EUR 30,000.00.

(c)  The Chairman of the Nomination Committee receives 
(85â�����������RUGLQDU\�PHPEHUV�RI�WKH�1RPLQDWLRQ� 
Committee EUR 12,500.00.

(d)  The Chairman of any other committee receives 
(85â�����������RUGLQDU\�PHPEHUV�RI�DQ\�RWKHU�FRPPLWWHH�
(85â�����������

Chairmanship and membership of the Mediation Committee are 
not remunerated.

Members of the Supervisory Board receive an attendance fee 
amounting to EUR 1,000.00 for each meeting of the Supervisory 
Board or its committees that they have attended. The Company 
UHLPEXUVHV�YDOXH�DGGHG�WD[�SD\DEOH�RQ�UHPXQHUDWLRQ�DQG�
H[SHQVHV��

The total compensation of the members of the Supervisory 
Board in 2018 amounted to EUR 2,888,833.37 (plus VAT). 

The Company has not granted any advances or loans to current 
RU�IRUPHU�6XSHUYLVRU\�%RDUG�PHPEHUV��QRU�ZHUH�DQ\�RWKHU�ÀQDQ-
FLDO�REOLJDWLRQV�WR�WKH�EHQHÀW�RI�WKLV�JURXS�RI�SHRSOH�HQWHUHG�
into. 

The compensation of the individual members of the Supervisory 
Board for 2018 is as follows:



'HXWVFKH�7HOHNRP��7KH������ÀQDQFLDO�\HDU�
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Member of the Supervisory Board
Fixed  

remuneration
Meeting  

attendance fee Total

Baldauf, Sari (until May 17, 2018) 39,583.34 3,000.00 42,583.34

Bednarski, Josef 165,000.00 24,000.00 189,000.00

Dr. Bösinger, Rolf (since June 1, 2018) 88,958.33 12,000.00 100,958.33

Brandl, Monika (from January 1 to June 30, 2018) 60,000.00 5,000.00 65,000.00

Dr. Bräunig, Günther (since March 21, 2018) 100,000.00 10,000.00 110,000.00

Chatzidis, Odysseus D. (since January 3, 2018) 82,500.00 8,000.00 90,500.00

Geismann, Johannes (until May 17, 2018) 73,958.34 11,000.00 84,958.34

Greve, Constantin (since November 20, 2018) 15,833.34 1,000.00 16,833.34

Hanas, Klaus-Dieter (until November 20, 2018) 87,083.34 7,000.00 94,083.34

Hinrichs, Lars 95,000.00 8,000.00 103,000.00

Dr. Jung, Helga 84,583.33 6,000.00 90,583.33

Prof. Dr. Kaschke, Michael 110,000.00 10,000.00 120,000.00

Koch, NicoleǱD 82,500.00 9,000.00 91,500.00

Kollmann, Dagmar P. 187,500.00 18,000.00 205,500.00

.UHXVHO��3HWUD�6WHIÀǱE 110,000.00 12,000.00 122,000.00

Krüger, Harald (since May 17, 2018) 46,666.67 4,000.00 50,666.67

Prof. Dr. Lehner, Ulrich (Chairman) 300,000.00 25,000.00 325,000.00

6DXHUODQG��)UDQNǱF (since November 20, 2018) 15,833.34 2,000.00 17,833.34

6FKU|GHU��/RWKDUǱd (Deputy Chairman) 240,000.00 24,000.00 264,000.00

'U��6FKU|GHU��8OULFK��XQWLO�)HEUXDU\��������� 22,500.00 0.00 22,500.00

Seelemann-Wandtke, NicoleǱH�(since July 5, 2018) 39,166.67 5,000.00 44,166.67

Sommer, Michael (until November 20, 2018) 132,916.67 11,000.00 143,916.67

Spoo, Sibylle 135,000.00 12,000.00 147,000.00

Streibich, Karl-Heinz 132,500.00 12,000.00 144,500.00

Suckale, Margret 109,583.33 10,000.00 119,583.33

Topel, Karin 74,166.67 8,000.00 82,166.67

2,630,833.37 257,000.00 2,887,833.37

a In addition to remuneration for her activities as a member of the Supervisory Board of Deutsche Telekom AG, Nicole Koch also received other remuneration amounting to EUR 4,500.00 
(including meeting attendance fees) in the 2018 financial year (for her mandate as member of the supervisory board of Deutsche Telekom Privatkunden-Vertrieb GmbH).

b In addition to remuneration for her activities as a member of the Supervisory Board of Deutsche Telekom AG, Petra Steffi Kreusel also received other remuneration amounting to 
(85â�����������LQFOXGLQJ�PHHWLQJ�DWWHQGDQFH�IHHV��LQ�WKH������ILQDQFLDO�\HDU��IRU�KHU�PDQGDWH�DV�PHPEHU�RI�WKH�VXSHUYLVRU\�ERDUG�RI�7�6\VWHPV�,QWHUQDWLRQDO�*PE+��

c ,Q�DGGLWLRQ�WR�UHPXQHUDWLRQ�IRU�KLV�DFWLYLWLHV�DV�D�PHPEHU�RI�WKH�6XSHUYLVRU\�%RDUG�RI�'HXWVFKH�7HOHNRP�$*��)UDQN�6DXHUODQG�DOVR�UHFHLYHG�RWKHU�UHPXQHUDWLRQ�DPRXQWLQJ�WR�(85�����������
(including meeting attendance fees) in the 2018 financial year (for his mandates as member of the supervisory boards of Telekom Deutschland GmbH and Deutsche Telekom Außendienst 
GmbH (until November 19, 2018)).

d In addition to remuneration for his activities as a member of the Supervisory Board of Deutsche Telekom AG, Lothar Schröder also received other remuneration amounting to EUR 31,000.00 
(including meeting attendance fees) in the 2018 financial year (EUR 19,000.00 for his mandate as member of the supervisory board of Deutsche Telekom Services Europe AG and 
(85â����������DV�&KDLUPDQ�RI�WKH�'DWD�3ULYDF\�$GYLVRU\�&RXQFLO��

e In addition to remuneration for her activities as a member of the Supervisory Board of Deutsche Telekom AG, Nicole Seelemann-Wandtke also received other remuneration amounting to  
EUR 9,833.33 (including meeting attendance fees) in the 2018 financial year (for her mandate as member of the supervisory board of Telekom Deutschland GmbH (until October 17, 2018)).

SHARE OWNERSHIP BY MEMBERS OF THE BOARD OF  
MANAGEMENT AND THE SUPERVISORY BOARD
Members of the Board of Management and Supervisory  
Board of Deutsche Telekom AG were reported to have pur-
chased and transferred as part of the Share Matching Plan 
364,036  shares (2017: 270,755) and sold 0 shares (2017: 9,531)  
in the course of 2018. Total direct or indirect holdings in the 
&RPSDQ\�RU�DVVRFLDWHG�ÀQDQFLDO�LQVWUXPHQWV�E\�PHPEHUV� 
of the Board of Management and the Supervisory Board do  
QRW�H[FHHG���SHUFHQW�RI�WKH�VKDUHV�LVVXHG�E\�WKH�&RPSDQ\�
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