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Intel Reports Record Full-Year Revenue of $55.9 Billion

Intel Reports Record Full-Year Revenue of $55.9 Billion
Generates Net Income of $11.7 Billion, Up 22 Percent Year-over-Year

Reports Record Fourth-Quarter Revenue of $14.7 Billion
News Highlights:

. Record full-year revenue and fourth-quarter revenue, with both up 6 percent year-over-year

. Record full-year unit shipments of PCs, servers, tablets, phones and the Internet of Things; and exceeded the tablet goal
by shipping 46 million units

. Completed $4.0 billion share repurchase in the fourth-quarter, $10.8 billion for the full-year

. Announced increase in cash dividend to 96 cents-per-share on an annual basis

SANTA CLARA, Calif., January 15, 2015 -- Intel Corporation today reported full-year revenue of $55.9 billion, operating income
of $15.3 billion, net income of $11.7 billion and EPS of $2.31. The company generated approximately $20.4 billion in cash from
operations, paid dividends of $4.4 billion, and used $10.8 billion to repurchase 332 million shares of stock.

For the fourth-quarter, Intel posted revenue of $14.7 billion, operating income of $4.5 billion, net income of $3.7 billion and EPS
of $0.74. The company generated approximately $5.8 billion in cash from operations, paid dividends of $1.1 billion and used
$4.0 billion to repurchase 115 million shares of stock.

"The fourth quarter was a strong finish to a record year," said Intel CEO Brian Krzanich. "We met or exceeded several
important goals: reinvigorated the PC business, grew the Data Center business, established a footprint in tablets, and drove
growth and innovation in new areas. There is more to do in 2015. We'll improve our profitability in mobile, and keep Intel
focused on the next wave of computing. "

Full-Year 2014 Business Unit Trends

. PC Client Group revenue of $34.7 billion, up 4 percent from 2013.

. Data Center Group revenue of $14.4 billion, up 18 percent from 2013.

. Internet of Things Group revenue of $2.1 billion, up 19 percent from 2013.

. Mobile and Communications Group revenue of $202 million, down 85 percent from 2013.

. Software and services operating segments revenue of $2.2 billion, up 1 percent from 2013.

04 Key Business Unit Trends

. PC Client Group revenue of $8.9 billion, down 3 percent sequentially and up 3 percent year-over-year.

. Data Center Group revenue of $4.1 billion, up 11 percent sequentially and up 25 percent year-over-year.

. Internet of Things Group revenue of $591 million, up 12 percent sequentially and up 10 percent year-over-year.

. Mobile and Communications Group negative revenue of $6 million, consistent with expectations.

. Software and services operating segments revenue of $557 million, flat sequentially and down 6 percent year-over-year.



Financial Comparison

Annual
2014 2013 vs. 2013
Revenue $55.9 billion 5327 billion up 6%
Gross Margin 63.7% 59.8% up 3.9 points
R&D and MG&A 519.7 billion 518.7 billion up 3%
Operating Income 5153 billion 512 .3 billion up 23%
Tax Rate 25.9% 23.7% up 2.2 points
Net Income 511.7 billion 59 .6 billion up 22%
Eamings Per Share £231 51.89 up 22%
Financial Comparison
Quarterly Year-Over-Year
Q42014 Q4 2013 vs. Q4 2013
Eevenue 514.7 billion 5138 billion up 6%
Gross Margin 65.4% 62.0% up 3.4 points
R&D and MG&A 55.0 billion 54 8 billion up 4%
Operating Income 54.3 billion 53.5 billion up 25%
Tax Rate 21 4% 26.1% down 4.7 points
Net Income 537 billion 52 6 hillion up 3%%
Eamings Per Share 74 cents 51 cents up 43%
Financial Comparison
Quarterlv Sequential
Q42014 Q3 2014 vs. Q3 2014
Fevenue 514.7 billion 514.6 billion up 1%
Gross Margin 65.4% 65.0% up 0.4 point
R&D and MG&A 55.0 billion 548 billion up 3%
Operating Income 54.5 billion 54.5 billion down 2%
Tax Rate 21 4% 27.1% down 5.7 points
Net Income $3.7 billion 533 billion up 10%
Eamings Per Share 74 cents 66 cents up 12%

Business Outlook

Intel's Business Outlook does not include the potential impact of any business combinations, asset acquisitions, divestitures,

strategic investments and other significant transactions that may be completed after January 15.

Full-Year 2015

Revenue: growth in the mid-single digit percentage points.

. Gross margin percentage: 62 percent, plus or minus a couple of percentage points.

. R&D plus MG&A spending: approximately $20.0 billion, plus or minus $400 million.
. Amortization of acquisition-related intangibles: approximately $255 million.

. Depreciation: approximately $8.1 billion, plus or minus $100 million.
. Tax rate: approximately 27 percent.
Full-year capital spending: $10.0 billion, plus or minus $500 million.

Q1 2015

Revenue: $13.7 billion, plus or minus $500 million.




. Gross margin percentage: 60 percent, plus or minus a couple of percentage points.
. R&D plus MG&A spending: approximately $4.9 billion.

. Restructuring charges: approximately $40 million.

. Amortization of acquisition-related intangibles: approximately $65 million.

. Impact of equity investments and interest and other: approximately zero.

. Depreciation: approximately $1.8 billion.

For additional information regarding Intel's results and Business Outlook, please see the CFO commentary at:
www.intc.com/results.cfm.

Status of Business Outlook

Intel's Business Outlook is posted on intc.com and may be reiterated in public or private meetings with investors and others.
The Business Outlook will be effective through the close of business on March 13 unless earlier updated; except that the
Business Outlook for amortization of acquisition-related intangibles, impact of equity investments and interest and other,
restructuring charges, and tax rate, will be effective only through the close of business on January 22. Intel's Quiet Period will
start from the close of business on March 13 until publication of the company's first-quarter earnings release, scheduled for
April 14. During the Quiet Period, all of the Business Outlook and other forward-looking statements disclosed in the company's
news releases and filings with the SEC should be considered as historical, speaking as of prior to the Quiet Period only and not
subject to an update by the company.

Risk Factors

The above statements and any others in this document that refer to plans and expectations for the fourth quarter, the year and
the future are forward-looking statements that involve a number of risks and uncertainties. Words such as "anticipates,"
"expects,” "intends," "plans," "believes," "seeks," "estimates," "may," "will," "should" and their variations identify forward-looking
statements. Statements that refer to or are based on projections, uncertain events or assumptions also identify forward-looking
statements. Many factors could affect Intel's actual results, and variances from Intel's current expectations regarding such
factors could cause actual results to differ materially from those expressed in these forward-looking statements. Intel presently
considers the following to be important factors that could cause actual results to differ materially from the company's
expectations.

. Demand for Intel's products is highly variable. Demand could be different from Intel's expectations due to factors
including changes in business and economic conditions; consumer confidence or income levels; customer acceptance of
Intel's and competitors' products; competitive and pricing pressures, including actions taken by competitors; supply
constraints and other disruptions affecting customers; changes in customer order patterns including order cancellations;
and changes in the level of inventory at customers.

. Intel's gross margin percentage could vary significantly from expectations based on capacity utilization; variations in
inventory valuation, including variations related to the timing of qualifying products for sale; changes in revenue levels;
segment product mix; the timing and execution of the manufacturing ramp and associated costs; excess or obsolete
inventory; changes in unit costs; defects or disruptions in the supply of materials or resources; and product
manufacturing quality/yields. Variations in gross margin may also be caused by the timing of Intel product introductions
and related expenses, including marketing expenses, and Intel's ability to respond quickly to technological developments
and to introduce new products or incorporate new features into existing products, which may result in restructuring and
asset impairment charges.

. Intel's results could be affected by adverse economic, social, political and physical/infrastructure conditions in countries
where Intel, its customers or its suppliers operate, including military conflict and other security risks, natural disasters,
infrastructure disruptions, health concerns and fluctuations in currency exchange rates. Results may also be affected by
the formal or informal imposition by countries of new or revised export and/or import and doing-business regulations,
which could be changed without prior notice.

. Intel operates in highly competitive industries and its operations have high costs that are either fixed or difficult to reduce
in the short term.

. The amount, timing and execution of Intel's stock buyback program could be affected by changes in Intel's priorities for
the use of cash, such as operational spending, capital spending, acquisitions, and because of changes to Intel's cash
flows and changes in tax laws.

. Intel's expected tax rate is based on current tax law and current expected income and may be affected by the
jurisdictions in which profits are determined to be earned and taxed; changes in the estimates of credits, benefits and
deductions; the resolution of issues arising from tax audits with various tax authorities, including payment of interest and
penalties; and the ability to realize deferred tax assets.

. Gains or losses from equity securities and interest and other could vary from expectations depending on gains or losses
on the sale, exchange, change in the fair value or impairments of debt and equity investments; interest rates; cash
balances; and changes in fair value of derivative instruments.


http://www.intc.com/results.cfm

. Product defects or errata (deviations from published specifications) may adversely impact our expenses, revenues and
reputation.

. Intel's results could be affected by litigation or regulatory matters involving intellectual property, stockholder, consumer,
antitrust, disclosure and other issues. An unfavorable ruling could include monetary damages or an injunction prohibiting
Intel from manufacturing or selling one or more products, precluding particular business practices, impacting Intel's ability
to design its products, or requiring other remedies such as compulsory licensing of intellectual property.

. Intel's results may be affected by the timing of closing of acquisitions, divestitures and other significant transactions.

A detailed discussion of these and other factors that could affect Intel's results is included in Intel's SEC filings, including the
company's most recent reports on Form 10-K and Form 10-Q.

Earnings Webcast

Intel will hold a public webcast at 2 p.m. PDT today on its Investor Relations website at www.intc.com. A webcast replay and
MP3 download will also be available on the site.

Intel plans to report its earnings for the first quarter of 2015 on April 14. Immediately following the earnings report, the company
plans to publish a commentary by Stacy J. Smith, Intel CFO and executive vice president, at www.intc.com/results.cfm. A public
webcast of Intel's earnings conference call will follow at 2 p.m. PDT at www.intc.com.

About Intel

Intel (NASDAQ: INTC) is a world leader in computing innovation. The company designs and builds the essential technologies
that serve as the foundation for the world's computing devices. As a leader in corporate responsibility and sustainability, Intel
also manufactures the world's first commercially available "conflict-free™ microprocessors. Additional information about Intel is
available at newsroom.intel.com and blogs.intel.com and about Intel's conflict-free efforts at conflictfree.intel.com.

Intel, the Intel logo and Core are trademarks of Intel Corporation in the United States and other countries.
*Other names and brands may be claimed as the property of others.

CONTACTS:

Trey Campbell

Investor Relations
503-696-0431
trey.s.campbell@intel.com

Cara Walker

Media Relations
503-696-0831
cara.walker@intel.com
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INTEL CORPORATION

CONSOLIDATED SUMMARY STATEMENT OF INCOME DATA

{In millions, axcapt par share amounts)

NET REVENUE
Cost ofsales
GROSS MARGIN

Fesearch and development

Marketing, general and administrative
E&D AND MG&A

Festructuring and asset impainment charges
Amortization of acquisition-related mntangibles
OPERATING EXPENSES

OPERATING INCOME

Gains (Josses) onequity investiments, net
Interest and other, net

INCOME BEFORE TAXES

Prowvision for taxes

NET INCOME

BASIC EARNINGS PER COMMON SHARE OF COMMON STOCK t 077
DILUTED EARNINGS PER COMMON SHARE OF COMMON STOCK ¢ 74

WEIGHTED AVERAGE SHARES OF COMMON STOCK

OUTSTANDING:
BASIC
DILUTED

Three Months Ended Twelve Months Ended
Dec 17, Dec 18, Dec 17, Dec 18,
1014 2013 2014 2013

$ 14721 % 13834 55270 § 532708
5.100 5263 20.261 21,187
9.621 8571 35,600 3151
2.990 2826 11537 10,611
2.049 2006 2136 g0g8
5,039 4832 19673 18 600
37 116 295 240

72 74 294 291
5,168 5022 20262 19230
4453 3349 15347 12 201
233 34 411 471
(27) 32 43 {151)
4,639 3,551 15,801 12611
893 026 4007 2001

§ 3661 5% 2625 11704 5 9620
% 0353 239 % 194

.3 0.31 231 & 1.89

4,769 4971 4901 4070
4,940 5,105 5.056 5.097



CONSOLIDATED SUMMARY BALANCE SHEET DATA

{In millions)
Deec 27, Sep 27, Deec 25,
014 014 013
CURERENT ASSETS
Cash and cashequivalents % 2.5361 3,143 % 35674
Short-term mvestmernts 2430 3451 3972
Trading aszets 0063 Q.000 8441
Accountsreceivable, net 4427 3,647 3,582
Inventories
Fawmatenals 462 496 458
Work in process 2375 2202 1008
Finizhed goods 1436 1327 1716
4273 4115 4172
Deferred tax assets 1038 1674 2,504
Other current assets 3018 2479 1,640
TOTAL CURRENTASSETS 27,730 27.509 32084
Property, plant and equpment. net 33238 33,133 31428
Marketable equity secunties 7.007 6,514 6221
Other long-tenm mvestments 2023 2,153 1473
Goodwaill 10,861 10,556 10,513
[dentifiedintanmble assets net 4446 4379 5,150
Otherlong-tenm assets 6,561 6,370 3480
TOTAL ASSETS % 01956 900616 3 02358
CUREENTLIAEILITIES
Short-term debt 5 1,604 1,164 % 281
Accounts pavable 2,748 25097 2060
Accrued compensation and benefits 3475 2031 3,123
Accrued advertizing 1,002 1,100 1,021
Deferred income 2205 2,180 2006
(Other accruedhabibties 4 803 4023 4078
TOTAL CURRENTLIABILITIES 16,019 14,904 13,568
Long-term deht 12,107 12,103 13,163
Long-term deferredtaxhabilities 3,775 351 43097
Otherlong-tenm habilities 3278 3,070 2072
TEMPORARY EQUITY 012 Q15 —
Stockhelders’ equity
Preferred Stock — — —
Commonstock andcapital in excess of par value 21,781 21,804 21536
Accumulated other conmprehensiveincome {loss) 666 046 1,243
Fetained Earmings 33418 33,233 35477
TOTAL STOCEHOLDERS' EQUITY 535,265 56.073 38256
TOTAL LIABILITIES, TEMPORARY EQUITY AND
STOCEHOLDEES EQUITY % 01936 Q0616 3 02358

INTEL CORPORATION




INTEL CORPORATION

SUPPLEMENTAL FINANCIAL AND OTHER INFORMATION

{In millions)

CASH INVESTMENTS:

Cash and short-term investments
Trading aszsets

Total cazhinvestments

CURRENT DEFERRED INCOME:
Deferred ncome on shipments of components to distnbutors
Deferred mcome from software and services group

Total current deferred income

SELECTED CASH FLOW INFORMMATION:

Depreciation

Share-based compensation

Amortization of mtangibles

Capital spending*

Net cash (used)'received for acquisitions/ divestitures
Investments in non-marketable equity instnuments

Stock repurchase program

Proceeds from sales ofshares to emplovees & excess tax benefit

Dividends paid

EARNINGS PER. COMMON SHARE INFORMATION:
Weighted average commeon shares outstanding - basic
Dilutive effect of employee equity mcentive plans
Dilutive effect of convertible debt

Weighted average corrumon shares outstanding - diluted

STOCK BUYBACK:
Shares repurchazed
Cumulative shares repurchaszed (in billions)

Remaiming dollars authonzed forbuyback (in billions)

OTHEER. INFOEMATION:
Employees {in thousands)

Q4 2014 Q3 2014 Q4 2013
4 4991 % 6,594 % 11.646
0063 0.000 2441
% 14034 % 13594 & 20,087
% 044 % 092 % 852
1,261 1.197 1244
% 2205 % 2,180 &% 2,006
4 1880 5 1801 % 1,667
g 281 % 281 % 263
g 279 % 307 % 789
% (2.143) % (2449 % (2.948)
% (741} % (36 & {43)
4 (47 % (215} % (182)
g 4,000y & (4,166) % (528)
§ 107 % 605 $ 287
% (1.069) % (1.085) % (1.121)
4769 4 880 4971
31 76 69
o0 20 63
4040 5.045 3,103
115 119 22
4.7 4.6 44
% 124 % 164 % 3z
106.7 1056 107 6

*135 million of equipment received in 2014 is excluded from capital spending. The majority of this equipment was prepaid m 2010 and 2011,
and was reflected as cash from operations i the respective perieds m which the cash was paid.



INTEL CORPORATION
SUPFLEMENTAL OPERATING SEGMENT RESULTS

(In millions)

Three Months Ended Twelve Months Ended
Dec 27, Dec 18, Dec 27, Dec 18,
2014 2013 2014 2013
Net Bevenue
Fi-ENent Grouy 5 8871 § 8616 § 34660 § 33270
DAl Crmten Duig 4,001 3,262 14,387 12,161
Intemetchh.ings G‘IDL'I.P 301 338 2}1_12 ].SD].
Mobile and Conmmunications Group (6) 326 702 1375
Software and services operating segments 557 501 1116 7100
Al gither 617 501 2,254 1911
POTAL NETRENEIGE: 3 14721 $ 13,834 § 55870 $ 52,708
Operating income (loss)
B Clicat Guaig $ 3979 § 3374 § 14,635 $ 11,751
DataContes Denig 2,230 1,603 7279 5,569
Intemet afThj.ngs G‘IDU.IJ 185 08 616 350
Mobile and Communications G‘ICI'LIP {1 o ID}I {S j_.nl {_1_1.06} fg ,].—'18}
Software and services operating segments 25 20 55 24
All ather (856) (792) (3,032) (2453)
TOTAL OPERATING INCOME $ 4433 % 3.549 % 15347 § 12.291

In tha first threemonths 0f2014, wea formed the Intarmst of Things Group, which includas platform s and s oftwars optimizad for theIntemat of Things markat
segment. Additionally, we changad our orpanizationsal structurs to align with oureritical objactives, which changed information that our Chisf Oparating
Deacision Maker (CODM) revisas for purposes of allocating rasources and as sessing perfommance. Afterthe reorganization we have nins opeating segments:
PC Cliznt Group, Data Cantar Growp, Internst 0 fThines Group, Mobile and Comrminication Group, MeAfee, Software and Sarvices Group, Mon-Volatils
MMemory Sohttions Crroup, Metbook Group, and Mew Levices Group. All prior-period ammmts have beenadjusted retrospactivaly to reflact thase operating
seement changss, as wall as othar minorreorganizations.

Onur oparating segmant rasults shown above are comprisad ofthe following:
+ PC Clisnt Group: Delivering platforms desienad forthe notebo ok {including Ultraboo k™ davicas and 2 in 1 systems), the desktop {including all-in-
ones and high-and enthisisct PCx), and tablats; wirslass and wired commactivity products; as wall as home gatevwrayand set-top box componants.
+ Data Cantar Group: Delivaring platforms designad for the server, workstation, netwedsing and stomes computing markst segmants.
+ Internat of Thines Group: Deliverng platforms desienad forembedded mardkat seemants including ratail, transp ortation, industrial, and buildines

and home, along with a broad ranes of otharmarkst sagments.

+ Mobila and Cormraumicati ons Group: Dielivaring platforms designad for tha tablat and smartphons markat sasmants; and mobila comrmmications
componsnts such as baseband processors, radio frequency transceivers, Wi-Fi, Blustooth®, global navigation satallite systams, and power
managamant chips.

v Softwars and services opamting segments consists of the following:
= MecAfee: Awholly owmned subsidiary delivering s oftwars products for endpoint security, network and content security, riskand complisnce, and

consumerand mobila sacusity.
= Boftwars and Services Group: Delivering s oftware products and services that promotaInta] architacturs as the platform of cheicafor softwar
devalopmant.

+ All othar category includas raverme, axpansas, and chargas suchas:
= Rasults of operations from our Mon-Volatils Meamore Solutions Group, Netbo ok Group, and New Devicas Group;
= Amountsincludad within restmcturing and assst impairment charges;
= A portion of profit-dspandant compensation and other sxpanses not allocatad to the oparating sesments;
= Diivasted businss sas for which discrets oparating rasults ars not regularly reviewed by our CODM,;
= Rasults of oparations of startup businassas that suppott ourinitiatives, induding our foundrybus inass;
= Acquisition-ralsted costs, including amortization and anv impaiment of acquisition-related intaneiblas and poodwill

#Tha Blustooth® word mark is a ragistarad tradsmad: owned by Blustooth SIG, Inc. and amy usa of suchmarks by Intal Comorationis under licansa,



INTEL CORPORATION
SUPPLEMENTAL PLATFOREM EEVENUE INFORMATION

Q4 2014 04 2014 2014
compared to 3 2014 compared to (4 2013 compared to 2013
PC Client Group Flatform
Unit Vohumes (5% 04 LFs
Average Selling Prices 304 (2% (4%
Data Center Group Platform
Unit Vohumes 504 159 204,
Average Selling Prices 704 109 10%

PC Client Group Notebook and Desktop Platform Kev Drivers

- Notebook platform volumes increased 11% from 2013 to 2014

- Motebook platfonm average selling prices decreased 7% from2013to 2014
- Desktop platform vohunes mereased 3% from 2013 to 2014

- Desktop platform average selling prices increased 2% from 2013 to 2014

- Motebook platfonm volumes increased 11% from Q4 2013 t0 Q4 2014

- Notebook platfonm average selling prnices decreased 3% from Q4 2013to Q4 2014
- Desktop platform vohumes decreased 1% from Q4 2013 to Q4 2014

- Desktop platform average selling prices flat from Q4 2013to Q4 2014

- Notebook platfonm vohumes decreased 6% from Q3 2014 t0 Q4 2014

- Notebook platfonm average selling prices increased 3% from Q3 2014t Q4 2014
- Desktop platform vohumes decreased 2% from Q3 2014 to Q4 2014

- Desktop platform average selling prices increazed 1% from Q3 2014 to Q4 2014



INTEL CORPORATION
EXPLANATION OF NON-GAAP MEASURES

Inaddition to disclosing financialresults in accordance with United States(U.3)) generally accepted accownting principles
(GAAP), the accompanying Q4 2014 eamings conference contains references to non-GAAP financialmeasures of gross cash,
net cash and otherlonger temm investments, which are used by management when assessing our sources of iquidity and capital
resources. We believe these non-GAAP financialmeasures are helpful to mvestors m understanding our capital stacture and
how we manage ourresources. These non-GAAP financialmeasures should not be considered a substitute for, or superor to,
financialmeasures calculatedin accordance with GAAP, andthe financialrezults calculatedin accordance with GAAP and
reconciliations from these results should be carefully evaluated.

SUPPLEMENTAL RECONCILIATIONS OF GAAP TO NON-GAAP RESULTS

Dec 17, Sep 17, Dec 18, Dec 15,

2014 2014 2013 2010
GAAP CASH AND CASH EQUIVALENTS $ 2,561 § 3,143 § 5674 § 5,498
Short-tenm mvestments 2430 3431 3972 11294
Trading assets 0063 0.000 8441 5,003
Total cash investments $ 14054 315594 § 20,087 & 21,885
GAAP OTHER LONG-TEREM INVESTMENTS § 2023 § 2153 § 1473 § 3,026
Loansreceivable and other 1,285 1,355 1226 101e
Eeverse repurchase agreements with ongmnal maturities greater than
approximately three months 450 450 400 —
NON-GAAP OTHEE LONGEERE TEEM INVESTMENTS § 3758 § 309058 5 3,099 5§ 4,042
NON-GAAP GROSS CASH $17812 §$19,552 3§ 23,186 & 25927

Dec 17, Sep 17, Dec 18, Dec 15,

1014 1014 013 2010
GAAP CASH AND CASH EQUIVALENTS § 2561 § 3,143 5 5674 § 5498
Short-tenm investments 2430 34351 5072 11,204
Trading assets 0063 0.000 8.441 5.093
Total cash investments $ 14,054 §15594 5 20,087 S 211,885
Short-term debt (1,604) (1,164) (281) (38)
Long-term debt (12,107 (12,]103) (13,163) (2.077)

NON-GAAP NET CASH (excluding other longer term investments) § 343 § 2,327 § 46,641 § 19,770

GAAP OTHER LONG-TEEM INVESTMENTS $ 2,023 % 1,153 § 1473 5 3,026
Loansreceivable and other 1285 1,335 1,226 101e
Eeverse repurchase agreements with ongmal maturities greater than

approximately three months 430 430 400 —
NON-GAAP OTHER LONGER TERM INVESTMENTS $ 3,758 § 3958 § 3009 § 4,042

NON-GAAP NET CASH (including other longer term investments) § 4,101 % 6,285 & 9,740 % 23,512




